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The Natural Law That Governs Prices
By HENRY GECQRGE

ere . . . is a piece of land that has a value—let it be where it

may. Tts rent or value, is the highest price that anyone will
give for it—it is a BoKUS which the man who wants to use the
land must pay to the man who owne the land Fom PERMISSION
to use it, Now, if a tax be levied on that rent or value, thisin no
wise adds fo the willingness of anyone to pay more for the land
than before; nor does it in any way addto the ability of theown-
er to demand more, To suppese, in fact, that such a tay could be
thrown by land owners upon tenants, is to suppose that the own-
ers of land do not now get for their land all it wili bring; is to
suppose that, simply whenever they want to, they can pot up
prices as they please.

This is, of course, abgsurd. g There would be no limit what-
ever to prices, did the fixing of them rest entirely with the seller.
Tp the price which will be given and received for anything, two
wants or wills must concur—the want or will of the buyer, and
the want or will of the seller. Theone wants to giveaslittleas he
can, the other to get as much as he can, and the point at which
the exchange will fake place is the poiat where these two desires
corie Lo a balance or effect a compromise. 1n other words,
@?MCE IS DETERMINED SY THE EQUATION OF 3UPFLY

ANT DEMAND.
And, evidently, taxation cannot affect price uniess it affects the
relative power of one or the other of the elements of this equa-
tigs. The mere wish of the seller to get more, the mere desire of
the buyer to pay less, can neither raise nor lower prices.
@unuﬂﬂng will raise prices unless it pither decreases supply o
Imcreases dornand. Nothing will lower prices wolesy iY either
increazes supply or decresses damand.
Now, the taxation of land-values, (Le, rent, actual and potential)
(Owhich is simply the faking b the state of a part of the prem-
$um which the land owner can get for the permission to useland,
neither increases the demand for Jand por decreases the supply
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of land, and therefore cannot increase the price that the land
owner can get from the user. Thusitis impossible for land own-
ers(@to throw such taxation en land users by raising rents. Other
things being unaitered, rents would he no higher than before,
while the selling price of land, which is determined by nel rend,
would be mouch dimished.(®Whoever purchased land outright
would have to pay less to the seller, because he would there-
after be called on to pay more to the state. -

A very common objection to the proposition to concentrate all
taxes on land-values s that the land owasr would add the in.
creased tax on the value of his land to the rent that must be paid
by his tenants, It is this notion that increased taxation of land-
values would fail upon the users, not upon the swners of land,
that more perhaps than anything else prevents men from seeing
the far-reaching and beneficent effect of doing away with the
tazes that now fall upon labor or the products of labor and tak-
ing for public use those values (Lexent) that attach to land by
reason of the growth and progress of society.

That taxes levied upon land-values, or, to use the politico-eco.
nomie term, taxes upon renf, do not fall upon the user of tand,
and cannot be transferred by the landlord to the tepant, is con=
ceded by all economists of reputation. . . . They zll admit that
the axation of rent merely diminishes the profits of the land
owner, cannot be shifted onto the user of land, and cannot add
to prices, or check production. It will be sufficient to quote John
Stuart Mill: Principles of Political Eeonomy, book 3, chapter 3, sect.2.

A tax on rent falls wholly on the landlord. There are no means
by which ke can ghift the burden upon anyone else. It does not
affect the value or price of agricultural produce, for this iz de-
termined by the cost of production in the most urifavorable cir-
cumstances, and in those circumstances, as we haveso oitendem-
onstrated, no rent ig paid. A tax on rent, therefore, has no effect
other than its obvious one. It merely takes so much from the
1andlord and fransfers it to the state,

“Taying Land Values” {6 newspaper cols.,-50,000 wids.} i the Sianderd.
Sept. 10, 1887 ;reprinted as an & page tract, (69 in.) in Land and Labor
Fibrary, Aug. 31, {1)See Progresz and Poverty, Bk.3, ch.2, par.3. {2)Land
here means all natural resources, mines, etc.. ete, (3) The selling price of
Iard would disappear under & 100 per cent fax on rent,
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