








Telephone Competition.

{From Article in WesTarN ELBCTRIU

i, Chicago, Marel: 8, 873

When the telephone was introduced in Sweden in 1380, it was regarded as
an expensive nxury, slmost a scientific toy, and for three years while the Inter-
national Bell Telephons Company enjoyed a monopoly, it made comparatively
fitile progress in securing recornifion as a commercial agent.

Tt was only when competiiion appeared that the real advantage of the instru-

went was made known to the people.

in Stockhain the General Telephone Company was formed, and rates were
: oo per year, and a3 a result the new company secured as many
subscriteers i a dew months as the Bell Company had gotten in three years.
W the General Company had three thnes as many sub ibers and
stem had made no progress whatever, Moreover, the new corpora-
i o profitable investment, to the astonishment of ihe Bell Company,
1 Company now has 13,000 Instruments in wse, which is really a
rhable showing, considering the fact thai the population of the city is only
about a quarter of & million,

it shonld not be imagined that this company has an exclusive franchise, as a
matter of fact the Government engaged in aciive competition with the General
Company, pat io metallic clreaits, provided direct connection with subscribers
o s lines o uther parts of the country, angd placed ity rate of yearly service
£ ¢ .5 than the General Company’s. The lailer concern at once improved
its service, but did net reduce its price.

The result of four vears of ihis competition is interesting : despite the

ages possessed by the State, the General Company increased s service

Adition of 3,150 new subscribers, while the Government succeeded in
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getting only 2,000.

The principal exchange of the General Company is located in the old part
af the town, and it has been found necessary to enlarge this several times, until
at present the capacity of the main exchange 18 15,000,

The profits of the General Company have increased steadily sach year,
mzking it possible to pay an sight per cent. dividend; to extend the business to
an extent unprecedented elsewhere; to convert the sysiem from a ground return
0 metaliic circuits, and to esiablish a fund of pver $zo0.000 in reserve for possible

.. Anditis to-day furnishing the City of Stockholm the best tele-
phone service in the worid sccording to competent critics.

The history of the telephone in Sweden should impress those who are inter-
ssted iu the development of the industry in this country. .

There is no good reason why the Bell Company should control the situanon,
4 3 the anti-Bell interests pursue an lntelligeat and progressive policy, ihe
erican Bell Telephone Company, powerful as 1t is, will be compelled o yield
ro public demands,
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