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What has the Suez crisis to do with inflation?
Very little, the ordinary man would suppose, e
would be wrong. Inflation is the Government's
ungafe salety valve which operates to take the
sbrain when income falls short of expenditure, But
the Governmentts finances obey the same laws as did
those of My, Micawber, that is %o say, when expen-
diture exceeds income, the result is misery.

So persisbent is the belief that the people
(sometimes the workers, sometimes the capitalists)
cause inflation, that we make no apology for
guoting those who should be in a position to know
the true cause of inflation, The Financial Editor
of the Manchesber Guardian, 8th August, has this
to say of Suez and inflation

"The expedition that has set out for the Medi-
terranean will be an expensive affair, Tbs cost
will not be measured only by the actual oubtlay for
pay and allowances, fuel and food, Larger, porhaps,
will be the cost of shatbered plans for reducing
Government expenditure snd slowing down the monet-
ary printing presses, If the hope for a cubt of
£400 millions has grown faint, the immeodiate danger
i8 that total Govermmsnt spending this year will
rise instead of fall., That will mean even moro
borrowing; ond the difficulty of borrowing without
adding to inflation had been the Achillsls hesl of
the Government!s finaneisl policy even before the
Suez crisis, When YMr, Mocmillen saw the bankers
only a fortnight ago, he must have hoad this d4i¥fic-
ulty in mind, There would be more Treasury Bills
(instruments of inflation) in circulotion duriag
the rest of the year, and the banks would have more
funds out of which to make loans, In asking them




not to makc these loans, bub to "cowoperate" .in kKeeping credit tight,
he wag asking thom, in offect, to buy gilteedged securitics,®

He was asking them, in fact, to lond the Govermment the new monoy
it had put into cireulation - monoy crcated to repay the moncy it had
previously borrowed from the bonks and gpent, The Finaneial Editor
says that tho Chancellor may have felt two weeks ago that "the financial
tide wos on the turn® and a little co-operation from the banks might heve
been sufficient to stop inflation, "Bub"; he says, "if another large wnd
of Treasury Bills is likely to come from.the presses to swell the volume
of potential money, new steps may be needed to prevent the financial
gituction from getting out of control,”

The writer then goes on to propose that the peoPle be made bo pay
for the Suez crisis by a surtax on petrol or another &4, in the pound
on income tex, "Failure to do this," he says, "means borrow, borrow,
borrow," To which we would add - inflation, inflation, inflation!
Whatever one may consider to be the proper source of State revenue
{(znd we have our own special views on this subject!), it is infinitely
betber boldly and courageously to tax the people's wages and incomes so
thot they can see what is going on than subbly and meanly to whittle
away the value of earnings and savings by depreciating the currency,

SUBSIDIES AND THE LAW OF RENT, Clifford Belly, writing in the Obsserver,
18th August, has this to say about small
farmers; "A certaln mystique attaches to the t'small man' in this country,
parbticularly the small farmer, Small-scale farming is, we are often
told, more than a business, it is a way of life, ThOSe involved im it,
however, who mostly have their eye more to the business than the way of
life, are agegrieved,.. It is this mounting discontent among small
farmers which has prompted the present talks between the NFU and the
Govermment on the possibility of providing more long-term security than
is offored by the present system of annual price reviews,.. The basie
problem is that probably 30 percent of our farms are not economic

units, For one renson or another, some good, some bad, tho farmers on
them cannot make a living without Government help. In asking for

longer term assurances of security, bthese farmers are asking the Governsa ..
ment to underwrite what is often an unsound business proposition. It

is from this simple fact that most of our farming problems arise.,,
Taxpayers are alroady impatient with the cost of keeping the marginal
farmer in business; for it is clear that the pitching of prices high
enough %o cnable him.to make a living puts the large farmer in the
supertax class,” (Our underlining).

Note the operabtion of Ricardo's Law of Rent here, When you
lower the margin of productiviby, even if it is dome artificially, by
subsidies, the effect is to raise rents on lands above the margin,
Thus, subsidies for "farmers" are revealed as subsidies for the recip-
ients of economic remt, As a result the selling price of land rises
so that the would-be farmer pays not only for the land he has to use
but also the capitalised wvalue of the subsidies on 1and above the
margin,




Your Angwers Received)

-

R.C.Crotty (Dumbell, Ireland).

The article "Your Answer Wanted" in the August 3chool Magaszine
hardly merits an answer. The points made - with the exception of one,
can cause no difficulty to anyone at all versed in the Schoolts
teaching. The exception is « and I confess it caused me some
uneasiness = "that the State should guarantee a landovmer against a
fall in rents due to a migration of population or for similar reasons.

In the long term, no more than the economic rent of land can be -
taken in baxation: to abbsmpt to take more would cause the abandorment
of the over-taxed land.. But in the short term the possessor of land,
rather than abandon his improvemsuts thercbo, might hold on = must hold
on - until the value of the improvements arc renlised without replace-
ment, Is there any factor, othor than the subjective opinion of wvaluers,
that can infallibly edjust taxes b&GK o rent in the short term.as well
as in the long term?

]

Editors' Note. _ '

The possibility of injustice being done by charging the full rent
for land that has depreciated in value since the previous valuation,
would be taken care of by regular and frequent valuations. If these
were made anmially, sufficient protection would be afforded +to the
cvaat majority of land users xacludxng those referred to by the- authors
in their boock.-

Tt must be remembered as well, that land also increases in value
ond where this ococurs there is o gain to the tenants betweoon valuatims,
Experienoce shows that the odds are generally irn favour of land values
inereasing rather than decreansing. The chances of land waluss falling,
would, in any case be no greater than they are under the present system
-~ indeed less! How do tenants manage todey after they have contracted
to pay a ront for anything up to 99 ycars without guarantee of compen=
sation in case of a fall in land wvalue?

The faoct of the matber is, that it is usually the landlord who
insists upon a rent revision after short pericds have elapscdl To
atbempt to be moro precise in valuation than would be provided for by
© anmual revisions would be o reduce waluation to an absurdity. No
farmer for insbance, under any system expects his land to bo re-valucd
after a drought or a heavy rainfall, for these are the normal hazards
of the business he has choson, and the greater the hazard on a particular
piccc of land, the lower the rent would bhe to start with, oz suoh
contingencies are always reflected in the valuation,

C.J .Barker, (Wal thamshow) .

Tho nuthors of "& Textbook of Economics" are to be congratulated
on putting tho case for the taxation of land valucs so well in the
first part of tho extract you have printed, Their objections to it




are, howovor, not a matter for gongratulation = Itve rea.d abler (if
ne moro valid) argumcnts than this.

Whot do the authors mean by "therc seems to be no sorious 1n3ustm@
in dociding thot any future appreciation in the value of property causcd
by scocial chungcs should benefit the whole population rather than the
ownor"?

Do thoy mean it is, though not a serious omne, an injusticc to teko
land values for the community? And what is meant by “property" in this
sonbeneo? And they confuse the issue by speaking of "futuro appreciation®
whon Honry George's principle was the teking of oxisting land values.
Maddlod thirnking always follows projudice.

L.G.Bancroft {Essox).

"Whon e landowner allows his land to be uscd for one purpose, ho
doos so by the sacrifice of some other altermative use. Whenever the
sconomic system approaches equilibrium, uncarned income disappears and
incomes, like prices, become tho result of a balancing of advantoges
gainod, end adventages rolinquishcd". 8o say these eoonomists. But
unoarned income can dissppeoar in tho sense expressed above only if there
is equal opportunity smong those engaged in production. Unearned incomes
can nover disappear while there is private cwnership of naturel rosouree -
ond millions of producers with no olaim on its rent.

Boryl Chapman (Egham, Surrey). :

‘ The oxtract from "A Toxtbook of Boonomics" invites much comment but
what intriguod me most was this:- 'It seoms fairer that the landlord
should indemnify him (the temant) at the expiration of the loase and
roooup himself by an increased rent than thet the State should obtain
the inorosse.! This sounds like the old fashioned confidence trick of
the brown and white loaf, but compensation for improvemonts has nothing
whatoever to do with a rise in rent resulting from an increase in land
valucs. '

SRk sorkcookoroione. (Lobters a.'bridged)

RATIONAL AND PERTINENT. "A highwayman points a pistol at my head, but
offors to spare me if I shall give him 500
dollars, which I proceed 4o do with the groa.test alacrity. In sparing
my 1ife he rendérs me the highest possible servicc... 5till the question
will orise, how came the highwayman to be in a position to do me such a
vital sorviee, and after all, what right has he to what was my 500 dollars?
"In like mannor, while the owner of land who at & certain rent leases
to me & fow acres on which I may work to raiso food for myself and family,
undoubtedly does me a great service as compared with not giving me leave
to cultivate it upon any torms whatever, it will still be rational and
pertinont for me to inguire, at least under my breath, what business he
has with the land more than I or any one olse."
Professor Francis A, Walker : First Lessons in Political Eeconomy.
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Crimes by the Stalke

Potrick Faward Dove (a Scobsman), although a landlord himself,
did not believe in landlords, He maintained that the soil of

a country was the inheritance of all its people. He preceded
Henry George by a generation and, like him, was never weary of
repeating that the rent of land should go to the State for the
benefit of all. Patrick Edward Dove was also an ardent advocate
of Free Trade - in fact in all respects he was a "Georgoistf
well before Henry Gearge himeselfi The following clear and
forceful passages are from "The Theory of Human Progression.”

No action can be less oriminal than the purchase of the ‘
productions of one sountry, and the transport of those productions to
another country, for the legitimate profit of the trader ami the
convenience of the inhubitants. The government, however, passes & lew
- that such transport shall not be allowed, ond that tho men who still
persists in it shall be oalled o criminal, and treated as such. The
govermment thus oreates a new orime, and establishes an artificial
standard of morality, one of the most pernicicus things for a cormunity
thet can possibly exist, as it leads men to conclude that acts are

" wrong only because they are forbidden, -and also enlists in favar of the
offender those feelings which ought ever to be retained in favour of the
Llaw.

. ‘The restriotion would be a orime if it were only a restriction,
and prevented the intermational exohange of produce. But what are its
effocts? It oalls into exisbense a set of men who devote themselves by
profossion to infringe the law. The act of transport is perfectly
innocent and highly beneficial; but so soon as it is prohibited by law,
the man who engages in it is obliged to use the arts of deception and
concealment, and from one step of emall depravity to enother, sinks
lower and lower, until at last he employs viclonce, and does not
nesitate to murder. The act of transport in which the smugglor is
engaged is one.of the most legitimate modes of exervising the human
powers. EBvery kind of advantage attends it. First, it is profitable
to the foreign seller. Second; it is profitable to the merchant.
Third, it is profitable to the omrrier., Fourth, it is profitable to
the home consumer; for if the goods wore not more highly cgboomed by
him then the monoy, ho would not purchase them at the price. And
fifth, it is injurious to no one. The first three profits arc moncy
profits; the four th, a profit of convenlonee and gratification. But
tho moral effects are no less beneficial.,  First, thc man who is
ongaged in lewful trading is well omployed, and likoly to be a peaceful
and good oitizon. Soocond, the faot of purchasing from a foreignor
gives the trader an interest in that foreigner, and eminently tends to
broak down those nabional antipathies which havo descendsd fron the




darkor ages. The buyer and the seller are & step further from war
overy bargain they conclude in homest dealing.

First, then, the prohibitory law sacmfa.ces 2ll those benefits 2
and the lew oi‘ rostriction diminishes them to the full extent of its
restriction,  But what takes place?  The contraband trader is oreated
by the prmpect of gain arising from the increase of price. The
inorease of prloe, instead of being a benefit to the legal trader, is -
his ourse, It is neither more dor less than a premium held out to the
smugglor to evade the custom and to undersell the legal trader, thereby
tending constently to reduce his proflt as well as t diminish his ssle.
But this is mot all, It is a premium to the rockless to break the law;
and the men who lives in the habitual breach of the law soon bocomes o
ruined character and a ruined man,

There arq, perhaps, few courses of life that end so certainly in
ruin as the smuggler's and the poacher's; amnd yet, barring the law, the
acts in which they are engaged are perfectly innocent end perfectly
legitimate.  The man who takes to é \ _ / ,
smuggling or to poaching as the , I g o - T
meens of gaining his bread, is ' '
almost as certainly beyond re-
covery 28 the drurkard or the
thiof. It has been our lot to
soe some of these characters,
and to observe the influence of
their pursuits, and we ocan say
no otherwise than that we have
boon shocked to see men of energy
and great natural endowment des=
troyed by the temptations which
the law had so superfluously
placed in their way. TWhen once
the habit of breaking the law is
egtablished, the distinotion is
overlooked that would not other-
wise have heen forgotten, namely, _
that there is a right and a wrong independently of the 1aw, and the man
who commenced by shooting a hare in his oabbage-plot finishes by shootmg
& keeper, and expiating the offence on the gzallows, :

", . DESPROYED BY
TEMPTATION®

. 'Te Creator, in his bounty, hes distributed rivers over our
esoumtry; and the rivers of Sootlsnd, at a certain season, teem (or did
teem until the ses nets were established) with abundance of food in the
shope of salmon, which ave thus brought, as it were, to the very door
of the inhabitants. The uncultivated moors of the same distriot abound
with wild birds, %o an extent perhaps unequalled in the world. It
night be supposed reasonable that these gifts of Providence should be of
some service to the stated inhabitants who labor; aund as corn lend is
not so plentiful in the north as in the south, Providence appears to have




thrown the salmeon and the grouse inte the scale to furnish the

neoessary food for man.  But what has the léw done?. To shoot a

grouse is not mercly a trespass on the ocoupicr of the land, but a

orime, a criminal zot, a thing that must be punished, a deed for which |
- the helf-starved Highlander can bg haled to prison, and shut up as an |

offender against the laws of his country, whon that country had reduced |

him %o the verge of starvation. And to spear a salmon, o fish from

the sce that no man may ever have scon, and ocannot possibly recognise,

is slso attended with pains ond ponalties for killing the fish that

Heaven had scnt for food.

Let us consider that Providence has made ‘eomo animels susceptible
of domestication. A man takes the trouble of rearing a lamb or a bull=
ock; and by every principle of equity they arc his = at least he has the

S P claim of preference, which no other
// ’ mon has the right to invade. Were
: / any man te take this sheop or ox for
"\ % / his owp use, wo sce at ones the
_ impropriety of the actions First

ot 7 it is an interforcnco with another

PR G VA _

‘(\ \ (O // man without a justifying reason;
Il i \VDH and sccond, were such interference
& /"“f_‘ _ allowed genorally, +the domestiot

U \ryv &y tion of animals would cease, and

: 1 ¥ food would became so much the less

V/jﬂ‘ 7/" = « abundant,

RN _ In this case there is a

o ' breach of eguity involved, ard the
taking is a orime. But, on the
other hand, Providence has made other
: . animals incapable of domestication,
"»+sTHE IMPROPRIETY OF THE ACTION" and distribuzed them over the ccuntry,
epperently for the very purpese of affording food, and +this is in the
very distriobs thet are not so highly favoured with the cereal productions
or the soil. Such, in Scotland, are the salmon and the grouse; and th
these, at one periocd, were so abundant as to afford =a staple articlo of
food, eand even now are sufficienbly mmercus to feed a large portion of
the population from August to December. And what has tho lew. done with
rogard. to these bountiful gifts of Providenoce?  The law has made it &
orime for the poor man to touch them. The poor man now can novor legally
have oither a salmon or a grouse; and in the very parishos wherce those
animals are suffioiently numerous to feed thé whole resident pauper
population, the poor may take their choice betwosn starvation and oxe
patriation. ' .

Now, in the case of the animals that arc not capable of domosti-~
cation, there is an important distinction to be observed. To shoot one
of these animals is not a breach of equity - that is, the wild ome is no
mant!s property, while the domesticated one must practieally be regarded




ns property - for property must be rocognisable = the law has made it a
crime for the poor man to teke them for his use. And the privileged
classes, not content with all the land, and nearly all the offices of
the state, have usurped the fowls of the air; and the fish of the soz,
that never owned & master save the Lord of heaven end earth.

It may be considered that the question is of no great importance;
ncither porhaps is it, ocompared with the woightier question of the langd;
but we have teken it as an illustration of the priamciple of legislation
as regards action. As regards action Englend is not e free country, ‘
and the sooner the mation is convinced of the fact; the bettor for the |
commnity. Any by free counbry, we mean a country in which every man
has a legal right to do everything that is not neturally e crime. Where |
5 man oan do what is a orime, freedom is no more. But tho law may be |
tho oriminal as well as the mation; and injustice from the lew is quite ‘
as unjust, and ten times more detrimental, than injustice from the |
individual.
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(ildsaleon

A native of a remote African. tribe, having settled here in
Britein, thought hetd try to desoribe the Plamned Economy in & letter
home. This extract is fresly translatbed: '

m

There's a lot of things you never heard of, like, for instance,
privato land ownorship, "ability to pay" rating, marketing boards,
protection from competition, guarsriteed high prices, income taxes,
purchage taxes and import and export duties.

"The effects of the foregoing ave iromed out by inflated ourrency,
Nationsl Assistance, prisoms, subsidies, Cinerams, old-age pemsions,
Diane. Dors,. export drives, whist drives, free speech, & compulsory
health servieeand the right to strike. There is also a monopolies
commission. .

"of ‘course, some people call it the Workhouse State, but what's in
a name? As I say, wolve gob three political partics to choose from
every five yoars and they're all pledged to shuffle things around a

bit and to see that nobody does anything drastic - like changing
the system®.

in-‘bime, he reoceived a telegram from his worried parents:
"our letter not understood, sonm.Are you bragging or complaining?®

L.J.H.




SEFTEMBER TERM CLASSES.

| WESTMINSTIR = 4 Groat Smith Stree’b. _ TUESDAYS: Tmd pallle

" Basic Course , Tutor: R.M.Barraclough
Beglnmng Sep‘bember 25th & 27th # R.A. Ward

THURSDAYS: 7=0 pems
Tutor: GeL. Birch
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Beginning September 25th’
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High Road. Tutor: O.Ps French
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Boginning Sepbembor 19th
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" IIFORD = Ilford Club, Balfour Road ' WEDNESDAYS: 8«10 patie

(Noar Ilford Station) Tutor: A.L. Roberts

Current Eeconomic Theorics '
Beginning September &6th
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Grove, The Trianglo,N.13. Tutor: R.R. Blundell
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Beginning Soptembor 26th
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Basie Course o
Boginning Soptomber 26th
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Classes also being held in:

Liverpoal, Portsmouth, Dundee and Glasgow,
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Here io L,V.T, for the Ef’\iﬁ; ‘/ﬁ % ) I\‘- 8 _%'
layman. This article was A4

-written by Mr.V.HiBlundell, % the request of the Editor |
of the "Walton Review", for publication in that jourmal,

From the outset the very word taxation is likely to arouse
prejudice. Who has a good word to say for taxation anyway?
The beast that has ever been said is that it is & necesgary evil.
At one time the problem of taxation was a fairly simple one.
It wag largely, if not entirely, a matter of raising revenue to
pay for essential government activities. Taxation today, however,
-is not & -mere matfer of finance - it is & political instrument.
It is the means whereby governments implement their economic
policy and effect a redistribution of wealth which is done in
the name. of fair shares, equality or whatever other mame suits
the political climate of the time. The Welfare State which
makes up a large part of the debit side of the taxation ledger is
principally a large-scale process of taking money from one pocket
and putting it back into the other -~ less costs of administration.
In the process, opportunity is taken to do some levelling accord-
ing to the ability to pay principle. '

Well, that is the picture and if we don't like it we have at
least been conditioned to accept it. Now what is the taxation
of land values? Is it another turn of the taxation screw?
Another burden to be heaped on the backs of the longesuffering
taxpayer? Perhaps it is a tax aimed at a particular class or
section of the community. If so, why pick on the landowners?
What's special about a land-value tax anyway? -

Let it be stated at once that a tax on the value of land is

- a unique tax and "unique" says the dictionary is "without a like
or an equal in kind or gquality". That aptly describes the land
value tax. Get one thing straight from the start. Land, which
in the economic sense means all natural resources, is gssentially
different from the things man creates by his labour. It is upoen
thies vital point that the case for land value taxation rests.

Land values spring from the land's natural fértility and
~geological content or its particular geographical situation.
The latter aspect of land value is perhaps the most important.
The site of the recently demolished St.Peter's Church, Great
Windmill Street, London, was recently sold for £150,000. This
works out at the rate of more than one million pounds per




scre. Housing sites in Bethndl Green have cost up to £36,000
per acre and land in Oxford Street has been estimated at more
than £1% million per acre.

If we put a tax on the yalue of land, we =are not taking any-
thing away from the owner that he himself has been responsible
for creating. Here is the first unique feature of the land
value tax. It is in no way a penal tax. It does not act as
a disincentive as does taxation whieh falls on production ox
garnings. In fact it is not a tax at alll Rather it is a
payment by the user of land for the natural opportunities of.
climate, fertility or position that he enjoys.

(gt SHIFT

— e Taxstion whickfalls on product-
% FLF?. {Ijsﬁij?5 l ion, on sales and on incomes, acts as
e " though it were a fine. At every move
the producer or wage sarner makes to
increaese his income, the State stands
by to take its cut. Indeed, present=-
day taxation is mors than a fine oun
production, it is a threat which
deters and retards the enterprise and
initiative of those who would add to
the nations prosperity. The result
is fruetration, apathy and evasion.
7 One has only to look around at the

. number of income tax specialists who
" thrive on within-the~law tax dodging
gchemes, and at the customs officials
N who are Kept busy night and day, to

gee the demoralising effect of our

existing taxation system.

. .
Ke P Busy

Contrast this with the tax on land values. Land cannot be
hidden, altered or tasken awayy it is there for all to see. What
is the attitude of a man confronted with a land value tax? For
him the tax must be paid no matter what use he makes of the land.

: If he is lazy he must pay his tex just the sames for it is his own
respongibility if he does not avail himself of the full advantages
of the site he chooges to occupy. If he is industrious and thrives
he is taxed no more because of thig.  All his earnings over and
above his land value tax are his and he has a direct incentive
to produce all he can. As  a member of the community he would
share in the advantages of increassd land valuesg which steadily
advance with the progress of the community and with increased -
population. :

Tt ie fair then and it is economically dosirable. The next
guestion that naturally arises is "Is it practicadble?" One need




hardly argue the point. Today in Denmark, Australia, New
Zealand, fc name only a few countries; the principle is in
practical operation and the benegicial economic effects are’
there for all to observe. Tnge'fhe principle of land value
taxation is not fully. applied. That is to say the users of “
land do not pay over the whole of the land value they enjoy in
the form of a taxj but none-theelcss a start has been made,

for in the countries mentioned'the system of levying local
rates upon the site value of land instead of upon property as

a whole is now well established.

Though the case is but briefly stated here the ordinary
taxpayer will see the logic and justice of the broad principles.
He should not be deterred by prejudice or Miewness" of the idea
to investigate more fully the abundant evidence that is available. =
He will see around him the amazing way in which land values have
increased over the years without a penny-pisce going into the
pockets of the community who, by their very activities, presence
and needs, have been directly responsible for these increases in
land value, He will se¢ in the instrument of land value taxation
not only a means of remedying this particular injustice but the
possibility of sweeping away many of our crippling, crime-creating
and stupid taxation laws. : o :

a % * % # - ' |
The following is from 2 review in’ In this book Professor Hicks
the Manchester Guardian of WA Rev- reworks the whole subject from
ision of Demand Theory" by Ja.R. its foundations, using the
Hicks. We offer no comment, but logical theory of ordering
point to it as an example of modern | rather than the caleulus, with
economic theory. Prof. Hicks, by the aim of minimising the necw
the way, is an avowed opponent of éssary assumptions, simplifying
Henry Georgeis ideag! the argument and elucidating

e the econometric applications,
The result is elegant in the extreme, probably the last.word there is
to be said on this aspect of demand theory. ' o

Professor Hicks starts from the "preforence hypothesis"; that
people choose according to a scale of preferences, their choices
being consistent (if I choose 4 when I could have B, I do not choose
B when I could have A) and +ransitive (if I choose A when I could have
B ard B when I could have C, I do not choose G when I could have 4),
From this initial hypothesis, fortified by the reasonable assunption
that more money is preferred to lese, he is able, by simple addition
and subtraction, not only to deduce all the propositions of demand
theory formerly accessible only to those in commamnd of the calculus,
but also to clarify their meanings and limitations.

In addition, Professor Hicks devotes considersble space to the
Marshalljan notion he has made peculiarly his own, that of "consumers!
surplus", though its application to welfare economies is deferved Lo
another volume,




Dedtime Stories

THERE IS SUCHE A THING. AS
NEATING YOUR HEAD OFF®

Once upon a time, there was & COW
who Thought. (Not very well but

she Thought.) And she thought her
Paymer was making too much profit on her milk. He provided a
~ comfortable barn and stall, and hay and grain, but she wanbted

MOTS :
So ons day she held back hor milk., Painful, but she was
determined to have Her Rights. The farmer, in desperation,
tried throwing in some more hay and grain, and she gave her -
wilk again.  No morc milk, to pay for the added feed - Just
the samo smount ... whorc the money came from to pay for the
added feed wag the farmer’s worry.

She 1likod this taste of power, so pretty soon went on
gtrike again. And the farmor, in desperation, inereasged her
foed. 8till no incroasc in the milk. :

) Tho farmer neoded somo roof repairs on the barm and now
milk pails, but practically evory cent he got for milk was
now geing inte feed,

Powor was now so ploasant to the oow that she went on
striks at roguler intorvals. If she could have thought of
gomc Fringe Bonefits in additiom Go the greator paey, gshe -
would have demsnded Them, too.

Finolly, the milk wouldn!t pay tho feed bill.So tho cow
beoame hamburger and the farmer, discouraged by cows who
Think but dontt think straight, woent inbo another businoss.

' (from e Manufacturer!s Advertisement
in 8 U. 8, Magasnine)

This is a good story and a version showing the farmer
ag reprosonting the Govermment instead of the Manu-
facturers would make & pood story too. Wo can picture
the farmor, facod with dis-satisfaction from one of
his animals orafbily taking a 1little hay from cach of
the other animals - by bthe beck door while they are
agloop = and transforring it to the most troublesoms
animal, OF course if another animal gets wind of this
and she too makes a fuss then she gets the some troat-
mept. During this prooess the animal who made ‘the
original fuss gets a litble taken from her too, but
her cyes are so closely fixed on what is coming in the
front door she does not notice what is going out by the
baok dooriThis is what is known as tho Welfare Stete.




CLEAR THINEING, The citizen of democracy also needs cerbtain intell-
sctual qualities., It is not enough Lo love truth;
he must learn how %o find it, It is easy to teach students to reason
correctly in the physical seiences; it is much more difficult %o
teach them to reason correctly in the soclal sclences where their owm
prejudices and passions are involved., They must be taught habits of
clear thinking in order that they may acquire the power of recegrnising
their own prejudices and of discussing political and economic questions
with the.same calm, the same desire to understand the other person's
position, the seme precision and absence of overshatement, as they
would bring bo the discussion of a problem in methematics,

« Sir B,D, Simon, "Przining for Citizenship", Oxford Univ,Press

NEW £5 HOTES, In view of the reasons for issuing new and bebber

£5 notes, may I suggest that they be inseribed with
the head of John Maynard Keynes, the patron soint of inflation, rather
than Bribonnia, - G,H, Twigg (letter in Financial Times)

COSTLY CARAVANNING, The shortage of sibes is still proving %o be

ts goldmine! for the unscrupulous, according to
"iocdern Coravan", which recently wmade a survey of caravan sites.

The Minisbry of Town and Country Planning, when asked to help to

provide the land for caravans, pointed out that ™n the first instance

the local planning authority decided what land should be made availe
able, Bubt in mony parts of the country the local authority seems to

be doing little or nothing to control the situation.

This shortage of land affccts holidoy-makers indirectly - but not
less effect1vely. Caravan disbributors have to guarsntee a site to
sell mony of thelr caravans and some site-owners are demanding up Lo~
half their trading profit as an entry fee, and this of course is
added to the price of the paravan,

A spokesmon for one of the largest disbribubors in the counbry,
which has o sale of about five thousand caravans a year, condemned
this "blockmail”, but said it had no choico bub to accept it if its
sustomers 1n81“*ed on o site, - ¥onchester Quardian,. il August 1556

i

SOIL BANK -~ A WINNING BET, The Americen farmer, as canmy a specul.
ator as ever coshed o three«horse parlay,
hemmed and hawed aboubt the new soil-bank pregramme served up by
Congress in late May, consulfed his form charbts snd then made his
decision; a heavy bet on the soil bank to win, Last week, the decsd-
line for the 1956 sign-up past, the Agriculture Deparbtment reported




that nesrly 500,000 farmers had agreed to take 10,720,749 acres out
of production, thersby reaping e cash harvest of #1,50 e bushel
under acrecge control or S€.25 for over-allotment corn, Then came
the drought. Flery winds seared crops in Lowa, Nebroska and Kansas,
Farmers looked at their parched and wilted fields, hied themselves
cff vo the s0il bank, signed on the dotted line snd wenk back home
to plough their stunted crops inbto the earth, :
- TTME, 13th Auvpgust 1956,

GOLDEN FUTURE, Charles Duff, son of Sir Michael and Lady Duff, will
one day inherit an estato that includes the whole of
Snowden, 50 miles of privete railway, & private harbour and 70 farms,
Howsver, he camnot inheribt the baronsboy. Chorles was adopted in
1950, shortly after the Duffs' own child died at bHirth.
-~ Daily Hail, 7th August 1958.

L, v, T, O8N ILFRACOMBE BEACHE Hblidaymakeru who toke their own beach

chairs on to the sonds at Ilfracombe
will have to pay to 51t on them, the council therc decided last night,
It was reporbed that the combractor who had obtained the right to let
cheirs found that the public were bringing their own, And this, he
gsaid, wos unfair Lrading. ~ Evening News, lst August 1956,

Now here we really have a case of "unfair trading", if that's
what it can be called! Clearly, the contractor is paying land rent
to the local authority for his use of the sites on the beach; or it
could be legitimately said that he is acting as agent for the local
aubhority by colleoting the land remt for them., What the contractor
gots is interest on his capital (the chairs) and wages for his lobour,
The payment for sites is clearly going inko the pockets of the people
cof Ilfraconbe.

DEARTR CLOTHES FOR AMERICANS? President Eisenhower has before him

a letter urging him o impose immedi-

ately o 45 percent duby on woollen and worsted imports o stop

vnemployment in the home textile industry, The letbter was sent by

Mr, Chupka, general secretarymtreasurer of the American Federation

~ of Labour-Comgress of Industrial Organisations Textile Works' Union,
He estimated that 37 woollen mills cmploying 8,000 people closed

because of foreign compebition during 1955, and more mills employing

6,900 have closed for the same reason during the first seven months

of this year, : . = lanchester Guordian

"THEY WERE EVEN AS WE ARE"™ The people of Manus Island, virtually o
stone age socieby when Miss Mend first
visited them in 1828 haé by 1953 become a modern people - in fact they
had in 25 yvears ancquired o oculture which it had taken the rest of the
civilised world two thousand years to gonerate, - from a Review of
Margaret Mead's new book "ew Lives for 014" (Evg. Std, 18 Sept.)
e.see o8 Henry George in "Progress & Poverdy" wrote: "The differ-
ences botween the pecple of communities in differont places and ab
different tlmes, are not differences that 1nhere in the 1ndlv1duuls,
~ but differcnces that inhere in fthe socieby.'
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Dear Sirs; The only way in which the
pecple in their individual capasity can
maintain or improve their standard of

living is $o olain as much as they can

geb in wages in reburn for their labour,
Indeed; it is the only way in which many

can hope to make ends meet when prices

are rising, :

. . ’ If this is admitbed, then they cannot
be blamed for making demsnds for wages incresses, What cernot be
denied ig¢ that rising prices precode donmnds for woages increascs or
that one of the most important factors conbributing to price inflation
is the expansion of government credit backed by dncreases in the
fidueiary issuss of unredcemable paper moniey,  H,M, Government should
limdt fiduciary issues of paper monoy, curtail gpovernmont Invostmond
and cxpenditure, snd eshablish our curroncy on a standard of pormanent
value so that whon exchange of poods snd servicos bakes placo, bhe
purchaser and scller can be assured thot the meney thoy use ropresents
the real value of the goods oxchangod, ‘

S, MARTIN {Sideup)

Dear 5ir, : .
What would happen to the value of land in Yorkshire if it were
decliored a baxefroc arca?  This was the thought that ocecurred to me
when I road of a report thabt appeardd .in the Heibourne Herald on August
28th., It said that e tox exenpbion zone in Northern Australia to
encourage sebttlement end development was expected to be incorporated in
the federal budget, Tho areo concorned is more than a nillion squarse
mlles eand has a Buropean population of only 43,000, Now as the law
of rent 1s universal whethor it be in Northern England or Northorn
dustralia, I do not think there is much doubt what will happen to the
price of lamd in the Northern Territory, Most of the lond, of
course, will be unaffected being subwmorginal, bub ib will be interest-
ing %o obsorve the values of land on each side of the boundary line if
this proposal is put into offect, ‘

M, PINCOMBE (Goldors Green)

OUR ARTIST COULDN'T RESIST TTS LA s ll 1 i
"In passing Mrs, Robinson grapples again q.fFJ if ’ %ii§é>
with the concept of capital intensity, - K¥¥H Fﬂs\t?' lum;;;+:;Tw

7
polygons, instead of with the smoobh curves - % 75
which econorists usually prefer" (from a s
reviow of "The Accumulation of Capital” ;

: Manchester Guardian,

she also experiments with working with open —‘Eéé




- Wiese Waiddgcoat 2

In our April issue we published an account of Aylmer Maudefs dis-
cussions with Tolstoy ("Life of Tolstoy" by Aylimer Maude, Constable,
1911) regarding lamd value taxation, showing that, although Tolstoy
was againsi property, govermment and: eoercion in any form, he yet
supported Hemry George's ideas to tlie extent of agreeing that while
men had govermments and laws, then at least they should have the best
possibles However, Tolstoy's sweeping denunciation of property, govern-—
ment and coercion were taken literally by many people, some.of whom
Tormed themselves into Tolstoy Colonies. Aylmer Maude (P,312) gives an
incident from the Scharevsky Colony in the Provinee of Smotensk, which
ig an object lesson in the confusion that can arise as the result of
the fallure to define property rights :

"The Golonists adopted a neglected youngster, and ‘took him %o live
with them, He listened to their discussions, readings and converse
ations, and learned that no physical force should be used to any ones;
that it is wrong to possess property and that no Colonist should
have anything to do with the police or the Law Courts. One morning
the Colonist who had special charge of the lad awoke and began to
dress,; bub could not find his waistcoat, until at last he dis~
covered that the boy was wearing it. The Colonist asked for his
weisteoat, but the boy refused to give it up. The man explained
that it was wrong to steal, but the boy could not see the point of
the argument, If property is wrong, why was it any more wrong for
a boy 0 have it than for a man? '

"The other Colonists were gradually drawn into the dispute, and
as 1t developed it became more and more apparent that the whole
battery of Tolstoy's arguments concerning property amd judging, as
well ag hig insistence on comdoning all offences, c¢laiming no rights,
ard acknowledging only duties, were on the boy's side in the controe
versy. He was accusing no one; and was therceforc able to assume a
tone of moral superiority. He wanted the waisteoat ag much as the
man did. He was quite willing to discuss the subject; bub it was
impossible to alter his opinion that he was going to koep the waist-
coat, and that it was very wrong of anyone to want to toke it from
him, That particular waistcont might not have mattered; but the
question at stake was, whether any one might rely on retaining any=-
thing: a pen, a tool, or evon a book he had begun to write? It was
a question of prineiple, going to the root of the possibility of
working officiently, or of co-operating. The incident showed up
tho fact that the Colonists did not know of what they really
approved or disapproved,®




Wiiliam Hazlitt, a great essay writer of his day and author of
the book eutitled A Reply to tho Essay on Population®, was aroused
by the second edition, 1903, of Rev.Malthus's book entitled "Hssay on
Pepulation", the author of which was lobbying members in the House of
Commons for the passing of a Foor Lew Bill of 1807 to contain most all
of the harsh proposals contained in his boolk. In William Harlitbls

- book, which was a passionate reply to Molthus, Hazlitt says: (Page 1851)

" Mr, Malthus's reputation maey, I foar, prove fatal to the poor of
~this eountry. His name hangs suspended over their heads, like some
- “baleful meteor. It is the ghield behind which the archors may bake
their stand, and gall thom at their leisure. He has sot thom up as
a defenccloss mark, on which friends and foo may oxecute their
malice or their wanbonnoss as they think proper, Ho has fairly
~hunted them down, he has driver thom into his toils, he has thrown
his not over them, and thoy remain as a prey to the first invader,
cither to be secrificcd without mercy at the shrine of cold unfeole
ing avarico, or to lingor out a misorablo oxistonce under the hands
of ingenious and scicuntifio teormontors.

_ I confoss I do, fecl some degroc of disgust and indignation
rising within me, when I sse a man of Mr. Malthus's character snd
salling standing forweard as thu accusor of thosc *who have none to
holp thom®, as tho high priest of 'pride and covobousncss?!, forming
scifishnoss inbo s rogular oodo, with its codieils, institutos, and
glosses anncxed, trying bto mufflc up the hand of charity in tho
fottors  of tho law, to suppress tthe compuncbicus visitings of
naturct, to meke men ashemod of compassion and good naturc ag o
folly and wosknoss, 'laying tho flattoring unotiont of roligion to

. tho conscionco of the riotous and luzurlous liver, and 'grinding
tho facos of the poort! with toxbs of soripturc....
While tho projudico infusod into the public mind by this gonblo-
= mants writings subsists in its full force, I am slmost convinced -
that any sorious atbtompts at bottering tho condition of the poor
will bo incffoctual .... The offoct of tho ndw Poor Lew Bill, 1807,
appoars to mo to boe putting tho poor into the wardship of the rich,
to bo doing away with the 1ittlc romaing of independonce we have
loft, aond making thom onoo morc what thoy wors formorly, tho
vassals of a wealthy aristosraay.”

Willism sums up his opinion of Rev. Malthus's beok as "o millity
in the scionoe of political philosophy".




NOTES AND NEWS OF WEW CLASBES

To complets the pioture of Autumn term olasses listed on ancother
page we give the following:
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GLASGOW - Christian Institute, FRIDAYS: 7.20 = 5.30 Deana
Botiwell Streset,
Basie (ourse Mmtor: R. J. Remnie

Bogimning Soptember 28th
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DUNDEE - Green's Flavhouse, FRIDAYS: V.15 = 9.1 p.m.
Nethergats, D
Basic Course Fator: J.H.MaclMurchie,
Beginning October 5th
Imtermational Trade Tutor: J, L. Geddes

Boginning Octobor Gth

*PARD D P FAFERT L PPN BT PN P2 BN F O FOPIFIIEOHBERODE P AP EBP LR PO RSB DRSPS R

LIVERPOOL = Froe Churc?_x Contrs, WEDNESDAYS: 7 = 9 palte
¥l Tarioton Siroot. "
Basic_course Tutor: Dr. R. Johne.

Beginning Soptomber Z6th
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PORTSMOUIE - Porestors Hall, TUESDAYE: 7,30 = 9,30 mm
226 Fratbon Road.
Basic Course Tutor: A. H. Stoakes

Beginning Soptember 25th
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TOOTING (London) - Bec School, FRIDAYS: 8 w 10 psine
Boaecheroft Rd, S.W.17.
Basic Course Tutor: Dyr.David Rugsell

Begimning October Bth
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We welcome five now tutors this borm aund wish them every suoccess
with their classes. They are: Mr. J.H.MaoMurchie, Dr.D.Russgell, Mr R.M.
Barraclough, Mr.C.Short and Mr. M.J.Monk. We are also plessed to welcome
back to London from Birmingham, Mr. R.A.Ward who will be taling a class
at Westminstor. Dundse is to be ocongratulated on their onterprise in
running two classes this torm having opened with their first Basiec Course
only this year.

We would draw atbention Ho our classes in the new aress of Erith,
Golders Greoon and Tooting. Erith is on oxpansion of the activities of
Walling Branch and Mr. R.H.H.Jounes is organisor. Golders Gresn will
link up with tho othor classes in North London snd Tooting is an
oxtengion into the South-west London arca.




