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The purpose of the
School Magazine is to
provide articles, news
and comments dealing
with political, social
and economic maftters
as an extension of the
study classes of the
School: to expound
the first principles of
economic science and
social justice and show
their validity, relevance
and significance when
related to current
economic problems; to
sustain interest among
ex-students and to
inspire participation in
the School’s work.

Qctober, 19586

Editorial

Free Trade is in the news - or perhaps
we should write it "Free" Trade, so that we
start with no illusions. The Conservative
Party appears to be aboubt to embrace some Free
Trade principles, for there has been talk of

_the likelihood of Great Britain associating her-

self with the Buropean Free Trade Scheme, Al-
though it is too early to forecast what the ouba
come of the Government's deliberations will be,
it is interesbing to exemine some of the ideas
involved in the proposal and to cnjoy the some-
what unusual experience of hearing traditional
provectionistes using free trade arguments - for
Tthat is what they are beginning to do whatever
reservabions they mey have in wmind, Bub we
mist not be too hasty in assuming that the
protectionist leopard has changed his spobs,
Whatever aspects of free trade are embodied in

fubure government poliey, no doubt they will

beo the outcome of expediency - action forced
upon them by world events, and not arising
from any change of heart or mind,

The proposal to establish a free trade
area within Europe also luavolves a Customs
Union to maintain tariff barriers agsinst the
rest of the world, This means that Great Brit-
ain, unless she horself becomes part of this
group, will be left out in the cold as far as
hor exports to European countries are concerned,
This puts Groat Britain Yon the spot! sc to
speak, eand this difficulty was cmphasised by




Wr, Macmillan at the Congervative Pardy fonference on October 12th,
He stabed thet if Britain's choice lay bebween Joining the proposed
(ustoms Union (with a collapse of the preference now given to Commorie
woalth Imports), and staying outside (with the loss of the BEuropean
merket for our exports), she would choose the Commonwealth, The
Government, he said, was looking for some form of agsociskion with
the proposed Scheme which would aveid the "dangers™ and grasp the
"opportunities", A compromisc was sought whereby a wider European
Free Trade Scheme could be created, by some means incorporating
Empire Preference and, most important of all, ambodying thoe absolute
condition that agricultural products (including monufactured feeding
stuffs, drink and tobaoco) be excluded from any free trading scheme
introduced,

This doos not sound like frec trade as understood by those who
have cdvocated 1t steadfastly in The Teeth of prejudice and what might
almost be described as a conspirancy of silence, In political and
econowic circles, where the words have not beem actually taboo, they
have been used only with gqualifications such as "plamned" free trade,
or corruptions such as "freer" trade, Today, and perhaps only for a
ghort time, the idens of froe trade are once agnin respectable and
ne-onaneed fear ostracism by inecluding such words in their vocabulary.

In a recent "Any Questions™ session on the radio when the
matteor of Furopean Customs Union was discussed, there was astonishing
unanimity on the basic principles of free trade with everyone falling
over, as it were, to associate himself with this "new idea., There
were qualifications of course - enough to make a genuine fres trader
squirm - but education of this kind however brief end imperfect is
welcome, The thin edge of the wedge must come first,

Some imporbtant questions should be answered before anyone can
begin to assess the pros and cons of a EBuropean Customs Union, In
spite of the advantages of inber-Eurcpeen trade free from the shackles
of cusboms dutles, the price which mlght heve to be paid in terms of
a high Sariff wall around the whole of Europe could well be too high.
How high will the proposed toriff wall be? How high will individusl
European countries have to raise some of their tariffs in order to
level off the top of the wall? How low arc individual Furopean coum
sries prepared to lower partiocular tariffs against the rest of the
world if o compromise over the levelling-down process is demanded?

The main tariff wall must be uniform for all countries in the Union,
for without it motor cars on = low tariff could come in from America
to, say, Frence and then be sold (through the back door) %o, say,
Belgium whose tariff ageinst American cars might be much higher if
bought direct. Thesc gquestions must be answered before blindly wole
coming the ™ew era of free trade®, The inberests of oxporbers, home
preducers, and consumers are not identical « far from it, they arc
more often opposed -~ and it is dn the divergence of thesc inboroste
that thé roots of protectionist theory are to be found,




Mank Nazes of the 2.0 Cewtbury

By permission of the publishers (Longmans, Green), we reprint
R,W, Jepson's challenging statement which forms the introduction
to his book, "Clear Thinking" (latest edition - 1954, 8z}, This
article reflects the outlook of the school ; read it twice, then
poss it on for others to read and think upon,

Soienbiflc investigators, often in the teeth of ignorance, sus-
pioion, prejudice and even persecution, have by their labours and
ressarches during the last three centuries immeasurably increased our
kncwledge of the resources and powers of Nature, Moreover, this know-
lodge has been ingeniously and practically applied to the service of
mankind to such a wide exbent that no man, Easterner or Wesbernor, can
fall to be impressod when confronted with such a record of solid and
steedlly scoumulative achlevement, There is no need 4o lsbour the
point: we have become 50 accustomed to the rapidity of material progress
that we have ceased to wonder at it,

But the knowledge of man, of the springs of his conduct, of his
relations to his fellow-men singly or in groups, and the felicitous
regulation of human intercourse in the interests of harmony, fairness
and peace of mind have made no such advance, Workers in the field of
Fatural Sclence have overcome the opposition of iguoramee, suspicion
and prejudice; but these forces still block the way to progress in the
Social Seiences, In our internstional relatiouns, in polities « the
sclence of govermment, in economics - the secience dealing with the
production and distribution of the endless variety of wealth made
possible by our progress in natural science  in education, in religion,
in 2ll these departments of life where we have to deal with our fellow
human beings, and not with machines, the progress made has not been
worth the name -« it has been o nere muddling through, Ignorance, sus-
plcion and prejudice are still rife: and when we watch the efforts made
in some quarters of the western world %o reorganise humen relationships
to fit new conditiens, we may well wonder whether such progress as we
hove made is nob sn illusion, and whether the methods employed do not
belong more to the Dark Ages than to the twentieth cenbury,

The enpihilation of space and time, and the enormously increased
productivity of Nature - to name but two of the results of recent
achievement in the domain of natural science ~ have brought with them
problems which still await solution, We have still to discover how
best to effect an equitable distribution of the products of industry
and agriculture, how to tackle unemploynent , how to provide for the
incressed leisure which mechanical efficiency makes possible, how to
treat the insene and the criminal, how to organise education, In the




inbernebional field, the problems of "disarmoment™ and "security ",
untrammelled trode and commerce, the "freedom" of the ceas, ond mory
others - the lsgacies of a bad war end a worse peace - sppear Lo be
1o nearer a solution,

Our aaterial progress has oubstripped our mental progress, It is
not that we have made no atbempt to deal witvh the problems that boset us,
but wo have not, so to speak, overhauled our mental equipment before
doing s¢. It is no doubt a painful process, but we have lacked the
encrgy and courage Ho face it, Perhaps it is not to be wondered at that
we have shrunk from the task, seoing that the obstacles to be overcoms

~arc Tar more numerous and formidable than those successfully faced and
surmounted by scienbists in their pursult of truth; humen affairs are
far more intricate and perplexing than atoms or moleculos; and it is
far easier to scrap, say, the traditional design of a ship or a vehicle
than to serap a habit of mind or a firm conviction or a cherished
belief, Even in the course of mechanical invention, innovators have,
on the one hand, found it difficult to break away from tradition and
convention - the old design of a horse csrriage remained long after a
new motive power had been discovered - and, on the other hand, they
have had to contend with wvested interests, prejudice and shortsighted-
ness, How much more difficult is it to get rid of this "nertia of
stupidity " as it has been aptly termed,
and ignorant, short-sighted and inter~
B D T O WO g P g J g O ¢ O ested opposition, when innovation in
ideas and modes of thought is suggested?
THE EDITORS INVITE : :
One of the ways in which we may

ARTICLES AND LETTERS hope Lo seclwve the political, social and
. gconomic problems that confrent us is
FROM READERS - . to reform our minds; and to examine

these problems in the same critical,
disinterested and unprejudiced attituds

{Relevant news-cuttings in which secicntific men have carried
' out their labours znd researches and
also welcomed) reported the results of them to the
world, We want morec honest ond purp-
it Yo WNg Y g Mg g Y o T ¢ TR osive thinking and the results of it

expressed in clearer and unoqplvncal
speech and writing,

In thusg first emphasising the need for honest thinking, I have
not forgotten that it will all be of no avail if the will and desire
for reform are not present, There is no ploce, we are told, for emotion
it honest and clear thinking, True, emobtion caonnct take the place of
thought , but it can stimulate, inspire and clarify thought, if the
criotion be noble, All great reformers, men like Wesley, Howard, ¥Wilber-
force, Shaftosbury, were inspired by o noble passion: with love for
their fellow-men, hope of esteblishing the Kingdom of God “on earth,
5 1t is in Heaven, " and a faith then could "remove mountains,™ A




modern philosopher says: "Hen fear thought as they fear nothing else
on earth,"” If that is so, then we lack that "perfect love", which
"easbeth out fear." The "bhinking" of the Europesn politicians and
economists who sob round the council toble at Versailles would have
been much less muddled, if they had all been inspired with the noble
emotion of unselfishness instezd of the base emotion of sslf-interest,
ond if they had not been compelled to contend with prejudices in the
pecples they represented - prejudices which they themselves ond o
‘servile Press had token no small part in arousing,

When we are confronted with perplexing problems in our social and
political 1ife, how often do we hear the man in the street exclaim:
"fhat we want is the practical man; the \;SE:\\ "OT CAPABLE
man of action; oh, for a government of s \& iﬂ . OF TAKING
‘business' men!" But apart from the " T 29 L WIDE VIEWY
faot that often the so-called practicanl “~H_““
or business man's experience may be in =
2 limited field, and that he is often the
last mon capable of taking o wide view,
he too has to think; to be faced with
ony problem is to be compelled %o think, J
And it does not matter whethsr the prob- 3
lert 15 a practical or a theoretical one, |
The thinking process iz just the sane,
We need the practical mon no less and no
more than the theorist; and there is no
point in trying to discriminate between
them, The distinction that needs to be
drown is between idle dreaming and pur-
posive thinking, Purposive thinking is
that which is directed towards the solution of any piroblem, practical
or theoretical, Idle dreaming accomplishes nothing,

It is clear, I hope, that I am not disparaging the pracbical man
but in this country especiolly the "sheorist® has usually received
ruch undeserved abuse and derision, while the "practical” man hes been
held up as a paragon, and his opinious accepbed with credulity, I am
only attempving to redress the balance, The conclusions of the theorist,
if well~-founded, deserve to be accepted as willingly as those of the
practical men, Too often do we come across people who will assent %o
all tho remsoning of the theorist, snd then coolly romark that it may
be theoretically true, but is practienlly false; like the boy who,
having gone through and seemingly understood Buclid's proof of the
Lheoron of Pythagoras, remarked to his teacher, "But it roally isntt
true, is it, Sir?" If a theory fails in practice, then we should cone
demn it, not for being o theory, but for being an unsound cone,

Lastly, we often hesr it said that all our problems can be solved
with o little common sense, This is true enough, as long as we dc not
confuse common notions with common sense; and many of the poople who




profess to order their lives according to the dictates of common
sense are really conforwing merely to currently asccepted modes of
thought. The mental processes, by which the scienbific results ref-
erred to sarlier in this chapter have been attained, are not rare,
uncommon or abstruse processes peculiar to the sclentific wind, but
differ in degree only, not in kind, from those practised by ovory one
of ug in the humblest and meanest affairs of life, What is callcd
sclentific method is merely brained and organised commorn sense,

That process of induction ahd deduction by which a woman finding
~an ink stain upon her frock comcludes that somecne has upset the ink-
- stand upon 1%, does notv differ, in kind, from that by whlch Adams and
leverrier dlsccvered & new planct,

Our first task, therefore, is to exemine and analyse the mentbe
processes of scientific method; to learn a little of how the nind
works; how knowledge is acquired and widened; how judgments are formod
and how they should be applied; and how mistakes are made - in other
words, the mental processes of commen sense; snd in the course of this
examination and analysis we shall find ourselves learning a little of
psychology and logic - perhaps with as much surprise as M, Jourdain,
in Molidre's "Le Bourgeois Gentilhomme", exhibited when he diséovered
that he had been all his life talking prose!

But a lmowledge of logic will defeat the object we have in viow,
1f 1t is used merely to find argumonts to justify our present judgments,
instead of to find out whether our judgmends are securely founded on
fact, or are only the results of personal preference or prejudices,
Prejudice is a far more serious obstacle to overcome than illogicality,
because our own personal feelings are involved, Where the topic of
conbroversy is academic, or remobte

e
y ] fror here the issue of it will
zARIe A .f\ e ! rom us, where the issue o
YQJAB Ly_k% Jﬁ/ui@ not affect our pride or our pockets

or any obther "tender spots", we can
be trusted to consider the pros and

%' cons debachedly, to weigh them imp.

' artially and 4o test the processes of

argument logically, Bubt when consci-

ously or unconsciously we have alresdy

il SATURDAY : X .

3 made up our minds, i,e,, prejudged the
il QJ’CEHV“ ER matter, then our "reasoning" is merely
Nt R T : a "rationalising" process, and does

not- contribute at all to honest en-
€q j?&“% EE@ lightenment, Prejudices arise from
) . ‘ feclings and emotions, good and bad,
_%{ﬁ%iﬁ%ﬁ} GB/%N @;,E; noble and base, We have already sscen

how valuable, in fach, how indispens-

able, feelings and emotlons are which
really stimulete and 1qup1re us to discover the truth, In cur treatuont
of prejudice we shall consider what are the harmful, misleading and

&




illegitimate uses of emobion irn argument,

The next formidable obstacle to honest thinking is laginess -
the reluctance to fomce Mhe 1hgtpnort&ble'fatigue of thought.,"™ Tor
thinking is o painful process: it requires effort, How easy it is
for us %o take the line of least resistance snd allow others to do
the thinking for us!  Tlow much casior it is %o {21l in with accepbed
opinicn than to guestion it! Hence is dorived thoe tondeoncy to accept
without quostion whatover onc 5008 in print, or the cxpressed opinions
of so-culled "suthoritiss"; hence the credulity of the masses, their
inpressionnbility and u“ccpt bility to sugpostion, How fatally easy
it is to succumb to the cleverly worded advertiscment, the ‘mphistrios
of the guack, the catchphrasos of the politician, the "slogans” and
axc-grinding propeagonda of tho popular Pross!

And thus wec arc brought nuturally %o the last oo stacle - language.

The English lengusge is porhaps the richost and tho nost slastiec and 7
asdapteble in the world; but even so, 1t is inadeguate Lo cxpress our
thoughts, far more our emobions., How ofbon difforonces arise merely
through the nisunderstandings of words and nhrases!  Iow cusy to be

migled by wibiguities! Agein, words have their difficultics; boesides
4‘lm,:ur Gurreutlv acceoptod or "dictionary® mbanllg" they oftoen carry
with then associstions, an adrwosphore or Maura®, difficult to define
in saxoct terma, VWords rltq rclabiva significance, i,e,, words which
chareleon~like tulke colour £row their surrcundings or conbext, are
froquently used absolutely in a vague and mlaleadlng sense, Othoer
words carry with them not only a meaning, bub also a feeling of approval
or disapproval in varying degress of strength: they have an omotional

ug and, as such, arouse prejudice, Words, too, con beg used to con~
ceal or disguise thought, not to elucldate it, There 1s, again, a
foscination about some words: they weave a magic spell, legitimabe
in the realm of postiec famey, but dangerous in the sphere of cold
thought, Such is the power of words, that frequently men will accept
a5 en explanotion of a difficulty a mere statement of it in obther words}
And it is o common form of selfwdeception to imagine that, because we
are familiar with, and constontly use, & word or phrase, we are also
familier with what it represents, Familiar acquaintance with a term
is perpetuall wistaken for securate knowledge of its implicotions,

I have gaid little aboub the capital difficulty of conveying our
thoughts, opinions end judgments in clear and precise and concise
speech or writing. But the processes of thinking and speasking ere
50 closely connected as to be almost inseparable. Accuracy of obser-
vatlion and clarity of thought are generally accompanied by clarity
and accuracy in lenguage: and muddled writing is nearly always the
result of muddled thinking, '

I¥ THERE IS AW 'E' IN THIS BOX, THEN YOUR r————
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LIBERALS ON THE TRAIL Lord Grentchesbter, speaking at the Liberal
Party Assembly at Folkestone on the 28th
September, said that the Covernment had increased the issue of bank-
notes and Treasury bills several times gince 1952 and a rise in prices
hed beon inevitable, He demanded that the Government should only
spond what it raised in texation or by loans on the market from willing
subscribers, It should also restore the lndepgndencc of the Bank of
England and the right of every citizen to buy gold in the free market ;
this last was a very salutary choek Yo inflation,

~ lManchester Guardian, 9th October.

WRONG TAX METHOD MAKES  The income tax rates set the rewards for

YLIARS AND CHEATST evasion so high that the basic honesty of the
people is sorely tested, Former Collector of
Tnternal Revenue, T, Colomen Androws, recontly proposed the complete
sbolition of the fedoral income taxz, Andrews, when he was collector,
found out firsthand how discriminatory, how unfair and how dangerous
to cconomic liberty this tax has been, In trying bo enforce its com-
plex and punitive provisions, he ran into meny cases of deliberate or
inedvertent evesion, He said on a radio programme a month ago that
the present progression of personal income tax rates 1s "the groeabest
potential that anyone has ever thought of for making out of us o
nation of liars and cheats.,® - Tho Freeman, U,8,A.

NOT IN THE STARS T geb fed up with astroiogical parlance when I
observe people studying their charts to find a way
out of illness, poverty, vice or whatever it may be. To meo it scems
like o sorry atbempt to exploit the sbars. We talk sbout fate as if
it werc something visited upon us; we forget that we create our fate
overy day we live, And by fate I mean the woes that beset us, which
are merely the effects of causes which are not nearly so mysterious
a8 we pretond. Most of the ills we suffer from are directly traceable
to our own behaviour, Man is not suffering from the ravages wrought
by earthquakes snd volcanoes, by tornadoes and tidal weves; he is
suffering from his own migdeeds, hi own foclishness, his own
ignorance and disregard of natural laws,

Henry Mlller, from A Devil in Paradise™

. FREE TRADE FOR SOME The more that is revealsd aboubt Lthe projected
West Furopean supermarket the less attractive

it locks to the West Buropesn shopper, It might do us good as
nation, bubt individuals may be sadly disappointed, There are two




mein reasons why citizens can never benefit as much as industries from
fres trode with the Continent, The first is that agricultural products
will be excluded from sny agreement that this Government intends to
neke: snd agricultural produce includes not only Parma ham bub wine,
brandy snd tobacco, - The second is that Goveraments so far concerned
seer to be insisting in the most tiresome way on their right to levy
Excise duties, Hxcise dubies have been defined ns duties that apply
to all products sold in emy one country regardicss of their origin,
Purchasc tax, sadly enough, is an excise duty and sc aro the taxes on
boer and tobacco, o - Manchester Guardian, 15th October,

BEYCND DISPUIE 1% is unfortunately beyond dispute that in o country
where o gencral protective tariff oxists porsons may
be found to take adventage of the protection and within its walls
form combinations that may work to the public disadvantage.
~ Lord Atkin, in Proprietery Trade Association versus
Attorney General for Canada, 1931, Appeal Cases, P.326

THE POUND IN DISGRACE The advantages of buying ordincry shares in

8 btime of inflatiorn are obvious, The inevit-
able ingredient of risk is oubweighed by the advantage of the invest-
ment belng linked not with the declining value of money but with
physical nssets which will appreciate in money terms, The steady
switch since the war from fixed-inberest stocks to equities -~ oven by
such ancient institublons as the Church Commissioners - is o natural
result of inflation., But momy trust funds are still prevented from
meking the switch by the law which restricts them to "trustee stocks!
which by definition are fixed-interest securities, '

' o - Manchester Guardian, 8th Qectober,

MINISTRY OF WASTE Last year the Ministry of Agriculbure increcsed
its staff with additions from the Ministry of Food,
which it had awallowed, %o no fewer than 17,209 officials, They spent
the astounding sum of £1,147,750 on travelling expenses alone from
lst April 1955 to 3lst March 1956, The Minister, lr, Heathcoat Amory,
has admitted thet the paid staff of his County Agriculture Committecs
in 195556 averaged 4,500, Yot we are consbantly assured that thosc
committeos work largely on a voluntary basis, They cost £2,363,605
in wages, You foot the bill, On top of that a smug little army of
2,440 self-styled "advisers" and “education experts' cost £2,054,607
in wagos, ~ J, Wenbworth Day, Evening Hews, 8th August,

PARSON ON THE A member of my church bought o picce of derelict and
TRAIL unproductive land some time apgo and turned it inbo a
gardelr caravan site of great beauty, For this hisz ratos hove been
increased from £5 to £85, Is there not something wrong with o system
which penalises such industry and initintive? Should not rewards be
given to those who improve snd ponaltics imposed on those who are able
bub do not? Surely this is one way to oncourage the improvement of
men's characters and socieby. Rev, G.F,8andfiecld, in a letter Lo the
Dally Telograph, 8th October 1956,
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Tn "Geography of Hunger" (1952) Dr. Josud de Castro says:

"Two schools of thought about world hunger are, in my opinion
really dangerous to the future of humenity, because they falsify the
social reality of the problom. One theory attempts bto prove thab
famine is & natural and incurable phenomenon; the other offers as
our only salvation a forced reduetion in the worldts birth rete ...

"The contention that famine results from a kind of natural law .
hes no basis in scientific knowledge. Analysis of certain fundae
mental statistlcs will show how artificial that notion is: = The
oceans cover 71 per cent of the surface of the earth, and the romaine
ing 29 per cent is the solid part of our planet. This land covers an
area of about 56 million square miles, of which 30 per cent is forested,
grassy plains are 20 per cont, 18 por cent is mountvains and 32 per
. cent desert, either torrid or polar., According to Robert Sal tor and
Homer Shantz, spocialists of the United Statos Doparitment of Agri-
culture, only 25 million square miles ~ half of the land surfacc of
the plenet = can be agriculburally exploited by present methods of
soil ubilisation. Dosort and mountainous regions are not considered
arable, although lately thoere have been notable triumphs of agrie-
cultural tochnique in such areas, Yot this oconservative oalculatlon
gives mankind somo 16 billlion acres to cultivate, or 8 aores per
individual of our prosent world population.

"Authorities on agriculturc and nutrition, studying the corree
lation ofarca cultivated and food supply in the light of modern know=
ledge of nuirition, have cstimoted that about 2 asores per person will
supply the indispensable cloments of a rational diet. Cultivation
acoording to that ratio would uso onew-fourth of the world's arable -
land, Asg yet, the aroe cultivated has not reached 2 billion acres,
an eighth of the sarth's notural possibilities. Clearly, hunger end
femine do not result from any natural law...

-~ MAnothor alarmist idea with no basis in fact is that food proe
duction cannot bo inerensod bocause we have reached the practlcal 1imits
of soil utilisation aas woll as of humsn saturation. The facts are,
first, that of the 50 por cont of the globe's s0oil which cen bo culte
1vated, only 10 per cent is boing usod; and socond, that production pcr
acre in most of the world could be greatly 1ncreased by rational agri=
cultursl practices,™

L, Dudley Stamp, in "Qur undeveloped World" (Faber and Fabor, 1953)
poses the guestion "What population can or could the world support?® Ho
ostimates that "The area of theo world at present cultivated could support,
if fully farmed by known methods, at least 3,000,000,000 people on an
sdequate mutritional standard, If the lands at present unused or ine




adequotoly used could be brought into production on the same besis,
potential world population climbs to over the 10,000,000,000 mark,®

An indication of whers some of thoso unusod and underusod re=
sources are located is given in o United Nations pubiication on
"Dofects in Agrarien Structurc as Obgiacles to Foonomic Development"
{Dept. of Economic Affairs, July 1951). Tho figures showing CULT I~
VATED AREA os o percontage of CULTIVABLE AREA ars perticularly ine
torosting. A fow of those figures, rolabing to the yours 19461948 .
&ro shown below, The figures in brackots indicate donsity of popuw=
lation per sguarc mils, '

Mgoris, 12,1%  (9) Kenya 11.8%  (17)
Angleo Bgyptisn
Sudan 2,82  (7) Lobanon 41.3% (300}
Argonting 20.7% (1%) Liberia  37.8%  (54)
Brazil 10.4%  (12) Moxioo 16.7%  (29)
. Ching 31.9% (185) Morocce 49.7%  (60)
Colombin 7 ,5% (12% Pakistan  70.1% (214)
Indie 58.7% (285 Poru 10.4%  (15)
Tran 23,8% {20) Trrkey 33.9%  (B4)
Japan 88.5% (493) Venezucla =~ 40%  (12)

How truc it is that wo have not reacked the practiocal limits of
humen saturation may be guaged from the fact that if tho whole popu~
lation of the world wore assembled shoulder +to shoulder it would
ocoupy the area of the Isle of Wight (147 square miles). Yet how many
poople believe that war and hunger are inevitable beoausoe there are
too many of us on this planeti '

Dr. de Castro throws out a challerige full of hope whon he writes,
"Tho fundsmontel truth can no longor be conceanled from markind, The
world has at its disposal enough rosources %o provide an eadequate dieh
for everybody, everywhere., And if many of the Guests on this earth
have not yet been called to the table, it is beceuse all known oivile
isations, ineluding our own, have boen organised on & basis of extreme
economic inequality, '

That extreme inegquelity has its roobts in the ownership of land by
the few which comdemn the many to hunger amidst potemtial plenty.
Various proposals have been mads to secure to men their egual rights
in the bounty of nature, but none satisfy the ethics and ecomomics of
the problem as does tho proposal of Henry George to collect the rent of
land for public reverue. In his own words: “"Tex land values all you
please up to the point of faking the full amnual value = up to the
point of meking mere cwnership in land utterly unprofitable, so that no
one will want merely to own land « what will be the result? Simply thet
the land will became valueless to the mere speculator « to the dog in _
the manger, who wanbs merely to hold and mot to use; to the forestallor,

* who wants merely to roap where others have sown, to gather to himself
the products of labour, without doing labour. Tax land values, and you
leave to production its full rowards, and you opon to producers natural
opportunitises,"
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U.Safhe = BOCCNOMICS BEDEVILIED BY MOLITICS: YTt is ominous thet more
' than = third of the country”’s
agricultural exports were moved out in this past year under some form of
governmant help. The devices ueged by Washington included export subsid-
isa, sales for foreign currency, sfnscial ecrsdits, barter snd donation.
At present the Goverament in poim1n~ over a thousund million bushsls of
hoth wheat and corn, and over fourbsen miliion balss of sobhon
- The Administrotion had =imed itsslf with a mumber of “mergancy
deviecs to raiss prices and to inecrcase the swmount of Federal Aid to
farmers., The question of principle has been deliberately obscured. In
the end form policy will probably continue ca the ssme lines, in the main,
regardleoss of which party wins the election, The problems of surplus
disposal, and hirh orice supporte, will bs sctive themes of smorican
poiitical controvsrsy for seversl yoars to come.®
' (anchester Guardian, 2nd October, 1956)

RUSSIA « SHeDCW OF IEWRY CS0RGE: The following is from MA Report on the
few Soviet Economy" compsiled by Andre
Ehlllp Franch Sccialist Delegate who visited fussis recently to study the
shate Planning Board, Ths report wos p«raphrlsvd in the Manchester
Guqr dian, ?%ﬂAﬂ.Suut, 1955,

"For the individual small holdings the situation seems less certe
ain. There ows thres different measures. First, the levy proporbional to-
the yield is replaced by a tax based on the areas of the holding, which is
the ssme whatever the yield.  lfr. Kruschev himeelf emphasised the import-
znce of thig reform in tolling us ‘about & peasant who said ‘o him: "Why
didn’t you take this decision s month earlier? T wouldn®t have cut off
half the branches of my fruit trees.” Thig reform will encourage the
poasnnt s ﬁo £rov 8 much o8 posdible, since they will be able to dispose
of their p duce on the Ires market for whatever price they can get for it.
The new regulations slsc clilow the size of the small holdings to be increa-
sed Lo as much as ¢ one and a quarter hectares, according to the
rezion. A% the soms time the size of small holdings will be linked with
the amouwnt of wovk donz on the collective; the general assembly of the
farm will hove the power te inerease or diminish them. This is to avoid
whet has been huppening in the last few years, when the peasants were
concentrating on their plots and neglecting the work of the collective.w

{One must, of courss, see this in perspective and in the context in which
the operation is taking place, with pariicular emphasis on the "collect-
ives"™. The lesson, however, remsins = the laws of political sconomy are
vniversal. BEDS.)
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The monetary inflation whioch took place in revolutionary Franoce
from 1789 to the acoession of Nopoleon so resembles the grim story of
our own age that it is almost inoredible, on roading it, to bolieve
that monkind could possibly meke thé same mistake agoain with guch a
sombre and bloody example befors it. The story beging with the
ministry of Necker who was s finencial genius acknowledged by the
whole of Burope but who contimuelly had to fight extravagance and
waste. As the nation's difficultics booame greater, the cry for
paper money in the National Assembly also became greater, and finally
Necker had Yo consent to a compromise., It was that notes of 1,000
300 and 200 livros should be issued against the securiby of- the Church
lands which were to be confiscated for the purpose. These notes werve
to bear inberest so that the holders would tend to hoard them, while
their great value would provent them from being used as daywbo-day
ourrency. The memory of John Law?s ruinous policies was etill strong
enough to cause even the wildest supporter of paper money to proceced
cautiously and in 1790 a sum of four hundred million livres only was
issued against a gecurity valued at about two thousand million Livres.

The new assignats were at once popular and tho govermment paid
off part of the Natioral Debbt by means of tho new currency. Bub, within
five months, the whole sum had been expended and the Treasury was once .
more in a state of bankruptey. Specious arguments were then put forwsrd
for a new issue., On 27th August 1790 Montesquiouls report reluctantly
favoured the issue of additional paper money., It olaimed that the first
-issue had proved successful and though it had ibts dangers, the position
wog that "wo must save the country", In the Nabiomal Asscubly the
deputy Gouy rose and suggested the Nabtional Debt be liguidated, (it
amounted to 24 hundred millions) and he olaimed it could be donme "by one
single operation, grand, simple, mgmflcen'h" Despite Nockerts obw
sorvation that tho assignats, (tho new issues of paper momney) already
showed signs of weakening, Rewbell assorted that any depreciation they
had suffored wos because there were too faw, not too mauy, of them. So
that when Boutidoux onlled the assigmats "un papier terre™ he was preatly
acclaimed., Mirabeauts speech on 27th September finally tipped tho sonles
when he announced that he "would rather have a mortgage on a garden than




8 kingdom". The desd was done two days later. A bill was passed
which authorized the issue of a further 800 millions but solemmly
deolared thet under no ciroumstances was the circulation of assignats
to bo further increased. Although these notes, unlike the first ones,
were to bear no intercest, France was alroady on the slippery slopes:
which lead to rempant inflation. Soon the ory of 'a lack of olrw .
culatory medium! broke forth again, The poorer curroncy had already
driven out the better in that silver and copper coins had virtually
disappeared, while gold was wholly unprocurable. WNow the govornment
was compelled to issue small paper notes to countor-balanco the loss
of coin, but this only made the curroncy doprooiato furthor., Each
new issue was o8 a drop of cold water to o parched throat. All sorts

given for the full in the walus of papor
monoy; thoy ranged from a belief that
the Bourbons and the English were scorotly
undermining public confidence, to tho '
maxim that "coin will contimie teo risc
until the pooplc havo henged a broker,
After the honeymoon period of specious
—-— ——  preosperity, industry began to suffor,
e Marufacturing end commoroo collupsed and
A inflation made foariul inroads upon the
groot fortunes in France., Nobody now
knew whethor a 100 livres would bo worth
\ 80, 70, 60 or ovon loss a month loter.
@< Thus, with tho fall of homest toil, game

PN e e // of roagons, oxeopt the right onos, were

== bling camc inbo itd own. To keop gamblers
happy, furbhor issues of paper had to be made, but, evon in Decombor 1751
when yeb ancihor 300 millions wore boelng issued, Derxsy could gtill declare
that "there iz mot yet onough money in ciroulstion". Thus a mation of
bankrupts formed pressure groups to force the Assembly to satisgfy their
unguenchable thirst for money.

... The facts speak for themselves, By 1791, the walue of 100 livres
had falien o 'b}*a't of 68 after an igsue of 21 hundred million livres. By
1792, “ho issue had reached 24 hundred millions and the 100 livres note

tha.n 5% livreg, By 1798, the issue had risen to the
stupendsss fisure of B thousand millions and the assignats had fallen
below &C. Frices rose oom Mm,.wmuely and on 28th February 1793 a mob of
women plinderc tho belief that the merchants were meking ox—
tortionnts : Cﬁﬁor wasy in fact, only rostored when 7 million
franes wers issued do buy off the mob. Now the govermment began to act,
and, it must Yo said, with perfoect loglo in the ocircumstences.

was worti lost

Fipst of all there was the forced loan. It was secured on the cone
fisontod lands of emigrants and The smount losned was to be levied from
2ll marriod men with inocmes of 10 thousand franos and single men with
incomes of 6 thousand francs. When this did not bring in enough, the
ceiling was lowered and the tox made progressive after the manmer of




present day income tax. Needless to say, ilttle or no provision wag
mnde for repoyment. The noxt measure was tho repudiation of all .
nssigpate bearing the porbrait of the king, This was but o drop in
the cocan so that two months later a further 2 thousand millions were
igsuod in francs sand, at the end of tho yeur, 5 thoussnd millions more
were suthorizsed,  The law of accolerating issuc and dopreciation can
now be soen to be fully in operation. The following table of prices ine
dicatos the hurly-burly of inflation: : ' -

1790 1795

A bushel of flour 40 donts 45 dollars
A bushel of coal - Y oents 2 dollars
A pound of sugay | 18 combs  12% dollars
A pair of shoos - 1 dollay 40 dollars

Such rises in prico brought in their wake the law of tho Maximum, which,
in modern jJergon; is price=-fixing, The price of each article was to be
fixed et ono and one=third of its price in 1790, A1l transport costs
wore to bo fixed as por lesgue. Five por cont was o be ndded as profit.

Despito the dire penaltiocs throabtencd, overy menns was used to evade
the law. Tho farmers brought in as little as they ocould and ‘the spiv
slass cornered the markets. The govormment wes forced to rogort o a spy

systom which lod the way to blacikmall on - -
the largest sonle. Nonewthowloss, the lists ' Lﬂ_______ﬁ;!
of guillotine wviotims convicted for hoving . ‘ i
broken the Maximum laws grow apace, 1In tho ' \\
confusion that oxisted, the Convention tried 2 ' {Q}’e-("" e -

to out the Gordian knot by threatoning ary- - |
ono found gelling assignats at a disoour®
with six years in prison with irons. ZIater /
the doath penalby was throatoned on all who {{ b ’L/“‘J
asked, beforo o bargain was econcluded, In TF 5 =
what ourrency he would bo paid.Finally under
penalty of death, it was forbiddon to doal gl )
at all in precious motals, By 1786 tho :
fiduciary issue had reached 10 thousond millions and wes still inoreasg-’
ing. All sorts of dishonest means wore used by the govermment to bolster
up the ourrency. A ray of hope was seen when business in real ocstate
picked up, but this was merely the "unloading” on to tho gullible of
worthless notes by the shrewder membors of society in return for real
agsets, And gtill money poured from tho presses to such an oxtent that
tho workers at the mint went on strike for more wages in roturn for thoir
inoreaged output! The eund was mow nenr and the stage was sct far the
sdvont of the despot. But it does great oredift to Napoleonts financial
scumen o find that he wrote to his minister: "While I live T shall nevor
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regort to irredecmnble paper®. The message which this dreadful tale
holds for us is at ohece obvious. The close parsllels botween the

issuo of assignots and coming off tho gold stundard, bebtwoon the

forced loan and postewar credits, botween the law of tho Maximum and
so=oalled modern price fixing methods, should all romind us of the
dangorous path we are treading. Inflation leads to dictatorship by

way of objoct misery, and the whole burden is ovontuslly borne by the
poorer clagsos who see thelr wages melt away as soon as thoy arc row .
coived., HNow that our fiduciary issuc has rcachod on all timo roocord
of 2,000 millions, we should take note that the prinbing press is the
lagt resort of the scoundrel. :

THE GREAT SWINDLE | We live in the Age of Inflation, It has becoms
(Henry Hazlitt in | o fixed ideas among govormments that thelr parae’
TNowaweok" 25.6.56) | mount economic aim must be to meintain "full eme
: e d ployment™ by defiocit finencing, artificially

cheap money, or direct reocourse to the printing press. Once under way,
inflation sebs in motion powerful special interests which domend its -
conbimiance, For it benefits some groups of the population at the ex=
ponge of 8ll the rest. Inflation is & tax =« the cruolest and most wan-
ton of all taxes, Under it, all oreditors are systemstically swindled.
: The late Lord Keynos in his "General Theory" (page 376) spoke of
"the cutheanasis of the 'rentier! and, oconscguently, tho cuthanasia of
the oumulative oppressive power of the ocapitalist to exploit the :
gcarcity-value of oapital. Interest today rvewards no gemuine sacrifice’.

But who in the modérn world are the croditors, the "rentiors"?
They include, in addition to the holders of mortgages and corporate
bonds, tho thrifty, the small poople who put thelr money in savings
doposits or life-insurance policies, and all the ovmors of goverrment
bonds, who were induced to tako these bords for patriotic reasons. And
who aro the dobtors who aro being relieved of the allogedly dreadful
burden of having to pay interest and repay capital in.curroncy units of
the same value as those they borrowed? They include the big corporw
ations, the big holders of common sbocks, and tho speculators who have
learned how and when to jump in and out and exploit the value of a
depreciating currency, o '

In his forthooming 1956 edition of "Pick's Currcncy Yearbook", ;
Franz Piock shows the doprociation of 63 currencios in the ten years
from 1946 to 1955. This table, shows that tho U,S.dollar, the worldts
monetary pivot, shrank 27 por cont in buying power over the past decado.
Tho British pound sterling lost 35 per ocntj the French frano €6 por
ocont, Tho currency units of Chile, Paraquay, Bolivie, and Korea had
tholr purchasing power practically wiped out. ' ' '

The truth is that this shocking swindle by govermmenbs of thoir
own citizons was brought about in most cases by deliberate monctary or
orodit inflatiorn, And it was all done under ‘the pious plea that in-
flation is tho rosult of a calamity visitod on a country by malevolent
cutside forces, which the politicians and monctary managers profoss to
be incossantly oombatbing.
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Modern astronomers arc gtill proud of the achlevement of the
two mewbers of their profession, one an Englishran, the other a
Frenchran, who discovered the planct Noptune, The two had worked
on the gdlution of an astronenical problcem entirely independent of
and not knowing cach othor, Each had obsgerved cortain movements of
the planet Urame which they roasoned must rosult from the presence
of another planet so far out in space that it could not ba seen even
through the telescope,  Through a process of logical reasoning both
were able to determine the position of the unseon planet and just
when 1its motion would bring it to a point within telescopic range.
If enyone tricd to diseredit their conclusion by telling them that
if there actually wag such a planct in cxistence it would have been
discovered long bofore, the rocords are silont on the subjects
Neither is there any rocord that anyone who heard the arguments of
clther onc; belng wnble to disprove their reasoning, nevertheless
cxpressed his digsent fronm the concluglon on the ground that it
was nerely a "Utopian theory®,  But this may be explainsd on the
ground that the discovery in no way interfered with any unjust
privilege hold by zome powerful finenclal interest, If it had, -
there would probably be professors of astronomy in certein univere
sities today engaged in misinforming their students in regard to
this discowvary,

About 2 third of a century after the astronomical discovery was
mde, two investigotors in another secientific field, the science of
Political Econony, sought and found the solution of a different pro=-
blem, more perploxing than the asitromorical orne and of far greater
importance to the human race; the problem of why poverty persists
ir the midst of plenty, :

One of these investigabtors was an American, the other an Irish-
man, The former wes Henry George, the latter Thomas Nulty, Bishop of
Meath, Ireland. The one published the result of his investigation in
a bock entitled "Progress and Poverty"s The other published his in
the form of o Letter to the clergy and laity of his Dioceses  Neither
knew concerning the existence of the other until some time afber their
works had been published. This was not merely an illustration




of the old saying that "greet minds run in the same channel,” In the
case of sach it was a verification of the logic used and the conclusion
srrived =t by the other,

But the great truth thess two sclentiists have mede clear has nob
found such resdy sccopbance az did the astronomical discovery., Power=
ful interests that thrive on poverty-breeding conditioms have fried
and are still trying to keon the people in ignorance concerning it,

Tho pross ccntrollcd by thzse interests habitually misrcepresonts the
nature of the facts That Bishop Nully end Henry Goorge have brought
to the sbtonbion of the world, Fortunately du spite of all thesc
offorts to koep the people in darkness the primeiple advocated by
these two groat men is galning adherente esch day, Tho intercsts may
postpone for a litgle Wnllo, but they canpot provent the final triumph
of truth,

PAMUEL DARZIGER
Biographical Notc:

Dr, Thomas Hulty - Bishop of Aeath, Irsis nd 1564-1894 - was born
2t Oldeastlc, County icath, in 1816, and died on 28th Decowber 1898,
Dr. Hulty wans on oardont studont of Political Boonomy and 3ocial Science,
and he set bofore hig priests a high intslicctual stondard, He oven
found time from his honvy duties to ongage in sclentific resenrch, and
attoined much skill in chemistry and mechanical and electrical engin-
cering, Bubt he is bost remembered for his intense patriotism snd his
iabours on bohalf of the Irish peasantry. At his desth in 1898, "he
Fotion™, Dublin, said of him; "o prelate of the Church in this country
has ever renderod more loyal and unflinching service in the causc of
Pobriobism, of Right, of Truth and Justice, than did this holy ond
learned ccelosiostic,

On the same occasion the London "Times’, while giving credit to

Dr, Bulty's warm and generous temperoment, said: "Jis public conduch
ving marked by arrogonce snd obstinacy, his theories werc Coumunistic,
ond he supported Henry George's Lond Nationalisobion scheme.® Buk
Bishop Hudty and Honry George did not advocstc Land Hotiopalisation,

but that the lond Rent bo used to meet the cost of Govermment and social

gservices, and Dr, Nulby was prepouring a panphlet agoinst Sooialism and
Communism when dondh inborvened, Dr. ‘ult"' Yirropmnee” so-cnlled
consisted in stebing his views on Irish affoirs forcefully and with
agsurance,

He dig LOﬁ{$LdO£ individual landiords, but landlordism os he sow
t in operation in Ircland, He ;ou@ht sbremiously to overthrow tho
stom and to give the tensntry = foothold on theoir nntive soil, As
the Tublin ”FfaumMu,s Journal put it: "In the fight to better condit-
iong for the peasantry, Dr, Wulty took off hisz cout. Thowmipght be
added thwt, in thot rogard, he never put it on again, While his wvszsay,
"Back to the Land" deals lﬂerlx with Irieh conditicns, Dr, Hultyis
maizn proposal - the colleckion of tho Rent of Lond to moot the cosh
of Boclal Services - applies to overy country, The case for Ireland
18 the case for the world, Thus, ’%ack to The lend" is commended 4o
rooders evorywhore, (price 84, fron Sehool), P, '




New World New

But you Thomes Jefferson,

Tou could not lie so still,

¥ou could not bear the weight of stoue
On ths quiet hill,

You could not keep your greon grown pesce,

Hor hold your folded handa, -
If you could sce your new world now

Your new swest land,

There wag & time, Tom Jefferson,

When freedom made free men,

The new found carth and the new froe mind
Were brothers thon,

There wag a time when tyrants foarod,
The now world of the froo,

Now froedom is afraad and shricks

At tyranny.

What's changed is frecdom in this age,
Whet groat men dared Ho choose,

Small men now dare neither win

Hor loss.

Freodom that was a thing to use,
They*ve made a thing to save,

And staked it in and fenced it round
Like & dead man's grave.

You, Thomas Jefferson,

You eould not 1lie so atill,

You could not bear the weight of stone
Cun your grecn hill,

Tou could not hold your ungry'tongue,
If you could sse how beld,

The old stale bibttor world plays now -
And tho now world old,

From Yict Five and Other Poems!
by Archibald Mac Leish,




