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Editorial

In the Bvening Standard, September &th, there
was an item neaded "Do Conductors Deserve more
than Drivers?® The point at issue seoms t0 bz
whether the Rriver or the Conductor of the
wchicle hag the more responsible and arduous
task and therefore degerves more pay.

One can imagine how this kind of argument
would proceed. For the Cornductor there would
be his continual running up and down stalrs
with loads of coppers pulling him down; his arguments with over-
heated homegoers who cannot get on his bus; his responsibility for
giving the correct change; his being on his feet all day and having
to balance in the swaying of the bus, etc., ¢tc. For the Driver
one can develop a theme with gimilar conviction.

Where does all this lead to? The simple fundemental principles

of economics are ignored - in this case the Law of Supply and Demand.
As man seeks to satlsfy his desires with the least exertion, he will
tend to take that kind of a job which, considering the pay, he will
find mest congenial. If Drivers! jobs are easy to fill because of
this and Gonductors' places harder to fill, then it is only by -
Socicty offering greater rewards to the Conductors than the nee-
csgary places will be filled., It is as simple as that. Nevertheless

w today, with the economic life of the country entangled in a mesh

: of subsidies, allowances, grants, gpecial favours and with the
honest but misguided efforts of Trade Unionists to keep their own

4 particular jobs with maximum pay and conditions, the simple laws
of competition are ignored. It is every man for hilaself and every
group for itself and never mind the rest.

The incident recorded here is not of itself of any importance at |
all. We do not side with the Sonductor or the Driver, but it is sad |
te see responsible people entoring into a discussion of this kind,
without realising its implicationg.
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AN COPEN LETTER TO A PROFESSOR
by W. Bowler !
(Wblllng branch of the Schocl) !

e

Professor §. Bronowski ' 8th September 1954
¢/o B.B.C. London, W,1

Dear Sir, As a technician in the Mechanical Engineering fisld

and one without engineering degrees, you will be correct if you

assess me as one of no importance who stands in need of further p
aducation. At the seme time, the link between science and

engineering provides more than adequate reason for my inberest in

the proceedings of the British Association just terminated. »

Last night, in company with other distinguished scieuntists,
you appeared before the cameras of British Television. Now the
scientist has (or so I am informed) an impartial, free and unbissed
mind.. He is said to seek Truth wherever she may be found snd to
follow fearlessly wherever she may lead. Ir compauny with your
colleagues, you considerod a question put- to.you which linked
soienco with Political Economy. I understand that: (a) you
doubted whether Political Eeonomy was entitled to be considered a
science at all, and (b} you were favourable to a scientific
approach to discover just how science might most greatly benefit
monkind - instead of being prostitutod to mants destruction, of
othor wrworthy ends.

My purpose in writing te you is to state that Political |
Foonomy is 2 science az eoxact and harmonious as mathemstics or
any other branch of science, Should you still thirk that the
man=in-the-street could be better oduocated, I suggest you enguire
at thoe Henry George School of Sceial Scisnce, 4 Grest Smith Street,
London, 8.W.1 and ses what they have to offer o critical and
analytiecnl brain, Probably you will ro~learn facts you already
possess bubt which obviously you have never co-related: and withoub
this lknowledge in conscious form no man can claim to be really
gducated, '

No one seriously dispubtes that twlce twenty makes forty. (No

vested interest stands in the way)., When you proceed to invest-
igate the production and distribubtion of'wealth, you will encounter ”
pressure groups interested in preserving privilege who will go o
any length to distort this branch of scionmce. What happens to a.
branch of science is obviously o matter for scientific investigation
but it will take men of courage to state their findings. Most men
are prepared to see man perish eibher by disinelination to invest-
igate or by refusal to ses the obvious. Yours sincerely,

: - (W, Bowlor)




LAND MONOPOLY IN SOUTH AMERICA

(Chutributed by 8. W. Broder) :
jg

¥

In the August rumber of the School Masazine, an article entitled
"Answer to Malthus and the Reformers® dealt with the land problem in
Bolivia ard other paris of Latin America. In my studies of the
Geosraphy of South America I came across some interesting facts
which are particularly relevant to this guestion. The following
are extracis from "Latin America" by FPreston E. James of the
Uriversity of Syracuse (in the U.S8.4.):

"The story of the attempt to provide Cochabamba with a rail
connection with the highland minins communities illustrates the
difficulties invelved. Botween 1913 and 1917 work on a railroad
wag in progress. Tn apticipation of the inal solution of the
sroblem of access to ithe market, thore was 2 land boom in the
Cochabambs Basin.,  Despite the reluctance of fhe landowners to
sell even perts of their estates,cortain pieces of lard actually
were sold but for prices ranging as high as $2,000 per acre. But
the railroad which cost more than $154,000 per mile had either to
tap a large volume of traffic or charge very high rates. The area
served could not provide enough traffic to make low rates economically
profitable and high rates prevailed. Thus as a result of costly
transportation, heavy mortgages and high lend valuation, only losges
came to the landowners. The gencral depression which followed cast
a gloom over the community from which it has scarcely even now {1950)
recovered, Later when the railroad was extended to Cliza there
was no land boom in that district." This is a fine example of
Henry George's theory of the trade cycle. There is the boom which
eventually collapses because the price of land is forced up so high
by speculation that profitable industry cammot carry on. Then
according to George eventuslly land prices again fall to a level
at which production becomes profitable, This enabled the railway
to be extended to Cliza,

Profesgor James has much other information:
"In the vale of Chile (where 90% of the people of Chile live) 98%
of the land in farms was included in 3% of the properties®. This
land was originally obtained by grants of "Ecomiendas™ oy the
Spanish crown.  YThese were not grants of land but righis to
collect tribute from Indian cormmunitiecs™, but "...outright grants
were sought and there were vast egtates mecoured in square leagues
for officers of higher rank,"

The result is that today: "He (the Chilean Landowner) is widely .
travelled, he ig familiar with the world% Arts and Literature. The




landowner would be ashamed to vermit any of his "inguillinosg®
{tenants) actually to starve but no pressure of opinion forces him
to raise their standard of living sbove the bare necessities of
life.™ : :

There 1s 2 sinilar pettern in Argentinas
W,,.after which {the Indian Wars of 1829—83)manw of the offlcers
of the army were given grants of more than 100,000 acres cach,
Soon sfter 1880, the last of the Public Domaln on the {umid Pampa had
pasged into private hands...

"The railroads ... brousht unheard of prosperﬂty in the form of
booning land velues and "In Argentina, the land, even before the
comxng ‘of the railronds was already partitioned in large units and
given to a favoured few in govermment grants.® -

Paraguay is another country of great estates| DATES FOR
and low wazes bub: ) YOUR DIARY
",..while the Paraguaysn people are burdened
with poverty, the land goes on offering bount-~ | - DISCUSSION

-eous cropg,t - Professor Jameg attributes this  LECTURES
to Paraguay's wars but the last Chaco war ended} - ab
twenty years ago. _ ~ CHURCH HOUSE

‘ Con
' In Brezil there is muech land speculation and S
Professor James mentionss Ootober 13th
"Surrounding the suburbs (of Sao Paulo) are | Movember 1Tth
miles and miles of unoecupied residential sub- December 15th
. divisions laid out optimistically in the boon '
' years before 1930 L

Dr. Julian Duguid, another emlnenﬁ Geographer of South dmerica,.
supports the foregoing, - In a recent series of talks in the B.B.Cs
Home Service on "10 Weeks in Brazil", he talked about the great land
speculation fever in Southern Brezil. He said that people there
have a great and patriotic faith in the future of Bragil and they
show this by investing all their money in the land of Brazil. The
result is the urban sites in Paranogua are astronomically high in
price, while the bulldlngs, there, are ramshackle.

More information about land monopoly in South America is contained
in a book entitled "The Republics of South America, It is written
- by "a study group of the Royal Institute of International Affairst,
published in 1937 by the Oxford University Press. The following
quotations speak for themselves. The first one is about the
communal land holdings of the Indians of the Andes.

"The communities have no written deed to establigh their rights
»o+ and in most cases the Mestizos (persons of mixed Indian and
European blood) have seized much of the community land from the
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G Indian owners by methods vhich do not
{"LAND USE IN LATTN AMERICA | bear close inspection... . To visit the
HAS TRADITICHALLY BEEN - Su_'[‘v]_Vlng COI}.’!]EUI]:L'%J_ES in many paz'to of
CHARACTERIZED BY SEARCH. . .- the Andes requires hereoie journeys into
FOR QUICK FPROFITS THROUGH | regions almost beyond the. ordlnary
PRODUCTION OF SINGLE CASH | pale,.s :

CROPS OR SPECULAFIVE LAND "Comment is pometlnes excited today
BUYING.  IT IS REFLECTED | (1937) by the spectacle of Indians in
T SOIL-MINING PRACTICES | Bolivia beins driven to buy back from
AND IN HOARDED IAND (KEPT avaricious vhites or Mestizos, land

IDIE WITH AN EYE TO IN= which has really belonged to them from
CREASED DEMAND)." = From .| time irmemorial, The same land is known
tlatin Amorica in the to have boen bought back at prodigious
Future World'. oﬂcrsjlce several times over within ome

men's lifetine." and
"On these Peruvian and Bolivian Lutlfundlos (great estates) the law

of the Jand is hardly observed unless it receives the consent of the
owner.  The authority of local adninistration or Political officers
is always subordinate to that of the landlord and the latter by
time-honoured trodition considers the Latifundio as outgide the influence
of the state. Teither does he preoccupy himself in the faintest degree
with the civil rights of the population within the confines of his
ewtﬁte, He will even charge taxes, grant monopolies, resirain o permit

transport and business, at the same time regulating the social and family
customp of those who live on his Iand." '

MThe Republlc of South Arerlca“ quotes from Dr; Ponce de Leon of the
University of Cuzco (Peru).

"In the province of Anta, the ouner grants the use of his land on
the 10110w1ng conditions: that the tenant on his side supplies the.
capital, i.e. seeds, manure and the work necessary for the cultivatioh, .. . -
of the crop up to the harvest. Once the harvest is gathered the r-;,‘;ﬁ
landlord and tepant divide the product equally, that is to say each .. -
of them receives 50 per cent of the profit, although the landlord has = -
not done anytklng beyond. granting the use of his land without even L
manuring it. But this is not all. The tenant is bound to.help
personally in any work required by the landlord but he ‘receives . for
this service the usual repumerqtloﬂ of 25 aentu dally. '

§TO0P PRESS!

The lecture—discussion &t Church House to be held on Wednesday,
HOVEMBER 17T 2t 7.00 pm., will be on the subject of "Ald to
Under-Developed Countries", Mr, Godfrey Evans, Secretary for
Ecoronic and Social Affairs of the United Nations Association,
will speak on this subject and on the campaign "War on Want®,
Have these people got the right approach?  Donit miss this
valuable talk and dlscussion.
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E%m ABY WV I Mgé %ME, 3%%%%&
By H.G. TEU“SEH ®,E.

The free market slone will not seoure scelsl justiocs. It is, how=

ever, logical, just and highly efficient.,  Unforbunatsly it is

often mads the soapsgeat for the maldigbribubion of wealth, ;J
Bds,

THE nature of free enterprise is such that everybody concernecd
with it wins. To understand how this can be one must understand
the eoconomy of exchango. If Mr A has s piece of spple pie bub
prefers banena pis and if Mr B has a plece of banana ple and nrefers
apple pie, each san exchangs a piece of pis which he valuss less
for a piece of pie he valuss mors. Both participants in the eychange
have gained., Before the oxchange %ock place, thero was an evaluation
2t the point of oxchange by each of the participants. If either '
porson had concluded he would net heve profited, an exchange would
no% have Laken placo. The reason that overybody wins in free
enterprise 1s because of tha evaluavion at the point of exchange.

Supposs that, in a system of free eunbterprise, there'are'a_‘
mmber of compebing private concerns making potato chips. Ao
this system, let us consider an individual conmern in light of the
economy of exchange explained above. A farmer who has more potatoos
than he noeds may seek to exchange his potatoos with the potato chip
concern for cash, Before the exchange will teke place, thore is
an evaluation at the point of exchange to dotermine the prospoctlvo
adventago for each persom. If an.oxchange tekes place, it is prima
facie evidence that each gets out more than he puts in.  The workman
who soeks eomployment with our pobato chip fimm will not accept
employment unless Hoe dotermines through an ovaluation at the p01nt
of cxchange that the burdens of working are more than ‘offset by the
advantege of the wages and other benefits ho receives.

Consider now a man who has an itom of equipment that cen be used
in potato chip menufacture., He will exchange it only if the dollars
he receives for the item heve grostor wvalue for him than the equipment
he surrenders. Suppose our potato chip maker neods monoy Lo finance
expansion. A banker who has idle dollars will surrender a mumbor

of them after his ovaluation at the point of oxchange gssures him
that he will rcecive a roturn of & suitably largor number of dollars
lator, Now congider the customer. Ho comes with money in hand
snd porhaps an appetite for potato ehips,  But bofore he surrendors
his money ho, too, makcs sn ovaluation at the point of cxchango.

if, and only if, ho vaiuos potato chips more than the money he must
surrunder for thom is an exchange consummatod. Notc that a privato
concern in a systom of froc ontorprise is an entity of such characte




igbics that all people who deal with ity material suppliers, eguipe
ment dealers, money lenders, workmen, and customors, contribube what
they value less and receive what they value more, There is a net
gain for each person. Also, where there are several competing
enterprises, each person is free to deal with the organisation that
returns the most for what he contributes. Thus there is a natursl
selection of thoso firms who are capable of operating so that sach
person, whether he be a material supplier, eguipment dealer, a worke
maun, & banker, professional man, or customer, roceives the most for
his contribations. Apny firm that cannot compete under these
conditions fails, '

Socialistic enberprises have two fundamental 3??1
characteristics that lead to inefficiencies. ('f
First, sinee there is only one entreprensur, the
inefficient social operation cannot be weeded ouk
by the forces of competition, Inefficicney is

not distinguishable from efficiency if there is ,(v “3

no competition to serve as a basis of comparison. }‘ 5 i};f
Second, in social enterprise there is rarely an g.“f y F?ii;;
ovaluation at the point of exchango. The person fagts Faxts r
who peys his income tax has no practical way of K} : dé}é;;
evaluating what he receives in roturn for his \i1 e
money. He roceives nothing at the point of e
exchange in reburn for his contribution. k \“ﬁrdﬂi

Similarly there is no evaluabtion at the point of
exchango at the time the products of a soocial
enterpriso are distribused, Sinco no direet payvment
is roquired in exchange for such products, people will naturally
demand thom so long as they are of any benefit., Thus the products
of a social enberprise arc accepted by people, even though the
benefit they receive from the product may bo much less than its cost
to others,

No system of enmterprise has given so many people so much for so
1ittle as has free enterprise, Increasing efficioncy is inherent
in it. The productivity of the most capable operators automatically
becomes the goal toward which all may strive - a goal which allows
overybody to win,

BOOK THIS DATE KOW{ The Heury George Schoolls Anmual Christmas

’ Party will be held on Saturday, 1lth December
from 6,0 pems omwards. An hour's stage show 1s plamoed and thoro
will be dancing, competitions and a full "variety™ bill,
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{A REVIEW by Dr. F. J, Jonos)

Arthur Coe's "Heonomics for Bveryman™ is an interesting work, since
it 1s a typical example of the modern intellectual outlook which
rejects logical thought in favour of a fragmentary pragmatism. No one
can doubt ¥Mr, Coe'ls thoroughness: he has studied Marxism, Keynesianism
and even Georgeism assiduously, but he doss not attenpt to expound
their dialectical methods, merely limiting himself to suggesting
improbable results of their application. In this book we receive 1o
explanations of the theories the autnor rejects, nor do we perceive
his reasons for rejecting them. His principal ain is nobt to reason
at ail, but to lay down cconomic dogma,

His heart's desire is to crcate inmumerable consultative commitiees,
tier upon tier of joint councils and mazes of bureaucratic hierarchies,
vhose funciion is to organise, frustrate, shelve and refute, so that
no production shall be undertaken except with the approval of the
goverment. He takes it for granted that the government econcmigts,
like himself; are omniscient and know far better then the industrialist
what is good, not only for him but also for the community at large.
Thus, the panoply of socialistic systematisation: is presented as the .
thinker's answer to the chaos of private enterprise, a system which he
regrets has ruled hitherto the economic roost in this country. There
can be no doubt that Mr Coe's system is perfectly feasible and his ;
massive superstructure of government bodies highly desirable in = world
which corforms to hig basic assunptions, Unfortunately, or is it '
fortunately? it is with these assumptions that we must quarrel, But,
even so, they seem on the surface to be conformable with experience and
point to the visible evils of capitalism. ‘ o

Monopoly is the inevitable consequence of free enterprise for Mr
Coe, - He says: "The lack of co-ordinating power in the direction of
labour of a2 nation leads to the formation of monopolistic trusts,
amalgamations, and price fixing, all of which are primarily concerned
with effecting such a measure of co-ordiration of production in the
industries concerned as will give a greater sense of security to its
newberss® (P.19) ¥o one will denmy that monopolies are out for their
own ends since they would not otherwise become monopolistic concarng,
but the truth horein contained is a 'particular truth! for certain
artificial conditions, not a general truth ineluctably working
itself out in all conditions. 1t only becomes a general truth if its
premiss, namely, that "the lack of co-ordinating power' is solely
respongible for monopoly is correct, This is palpably incorrect in

Economics for Everyman by Arthur Coe, Chapman & Hall, 1948,




in free conditiong and the author himgelfl 1s aware of thig fact
s1pco he agresg in another context that land meonopoly ig the mothor
all monopolies and even goes so far ag to praise the Unliled
ﬁomnlhneu for its long strugele azainst this 11;;u1tfc (P.167)
Yet, true to hig fragnentary pragmaulcal approach, Mr Goe does not
theorige beyond immediate realities and sees no comncefion betwsen
and mouopoly and industrial monopolies,  Through not realising
that ro monopoly is possible without this basic one (except through
exclusive government pr1v1+egu) he is forced into mustering his
burenucratic legions to watch over us all and prevent us being anti-
gocial. ‘

Mr Coe's confused thinking is the result of his confusion in
verbal meanings. For instance, he divides capital up -into three
parts: (i) the workers, (ii) the land. (iii) machines. But he.
notes later that land is a special kind of capital since it is not
produced by man and should thus belong to the people as a whole.
But how? . It should be bought for cash and the owmers of it &hould
be given stock representing government improvements on the land in
comperisation, - Thus the danger of upgetting the money market by
the pouring in of government menies would be obviated. Naturally,
a vast organisation would be necessary to conduct this transaction
but Joint Agricultural Committces are necessary to Mr Coe in any

8¢ to prevent farmers becoming anti-social so that the doling out -
'Of bornds Would be one of their early functions. .

But what of the cconomic rent of natlonallsed lands? The
problem is to distribute it equitably smong the people. (P.162)
ard the author’ suggests: "Tho best way to do this would be to
operate the land as o public utility with as many branches as
there are districts and with ozmeh branch administered by a Joint
Agricultural Committee congtituted of rentiers, farmers, . employees
- and agricultural workers, this to be purely a voluntary organige
ation concerned with the maintenance and the mogt effective use
of the meang of production entrusted to it... Rents would be paid
a8 before, but into a common fund from which the rentiers would be
paid the sum due to them, leaving the statutory amount for mainten-
ance, repair and renewals at the disposel of the council to be .
disbursed solely for this purpose." (162~3).

Fron this incredibly involwed systcm, betraying the author's

organising mania, the follow1ng illogicalities are apparents=
l. Why allocate a furnd to be disbursed for repair and drainage if
the lend users psy their economic rents? Surely they must keep

the land in good condition in order to pay that rent and make a
reasonable living for themselves? |
2. Who are the rentiers? Have they not already been expropriated
and given 'improvement stock!'? ' -
3. What right have they now to collect rent? What right have they




to exist at all in the rew seteup?

be Who is to Tix the statutory amount for repairs? Will this not
vary from district to district according to conditions?

5. Will the statutory amount be incressed as land values increase
or is it to be fixed once and for all? If so, do not land wvalues
vary enormougly from district to district and from valuation to
valuation?

But let us aglk no more questions. It is obvious that Mr Coe's
gigartic organisation ic a result of his furdamental inappreciation
of the effect of the law of economic rent. Thig is partly due o |
a lack of understanding and partly to his loose use of words. Thus, |
everything is capital for Mr Cos but some things are less capital : |
than others, le can therefore write in the index of his boolks :
"Law of Eccnomic Rert, so-called", and so disclaim a belief in its
application while at the same time upholding it in practice,

In his disclaimer one supposes that land is capital, in his approval

as a special type of capital. oo :

This book is consequently the archetype of modern economie thinking.
It shows how eronomists are overwhelmed by facts which they fail to
interpret and are afterwards compelled to think up patehwork pansceas
for each separate economic ill as it appears. No one, it-seensy
weuld dream of venturing so far ag to suggest a re-organisation of
society from ite very fourdations. . It is fitting, therefore, to
compare ‘the modern economic age as similar to the Ptolemaic age in
astronomy. The truth that the earth moves round the sun had been
postulated by other Greek thinkers but it was rejected in favour of
Ptoleny's theory until Copsrnicus re-discovered it some 18 centuries
later, Likewise, the fundamental truths in economics were discovered
in the 19th century but they have since been so overlaid with detail
by the modern encyclopaedic mind that they have vanished from view.
But in this age of experts the professional economist is the .fount
of all truth, _—
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Three new branches havo opcned th:.s tem. They are in
Woolwich, Beckenhem and Southgate. Bookenham took the lead with
moro than 20 enrolments, while Southgate had 10 ard Woolwlch 9.1%
is hoped labter on to arrange Jjoinb meet:.ngs betweon the three
branches in the Woolwich area. - -

The Class being held at Thornton Heath is an oxtension of the
Croydon branch. Seventeen students enrolled, and the majority of
them wore brought in as a result of a door-tow=door loaflet. distri
bution.campaign underbaken by past students living in ’che Croydon
ares.

- In addition to tho Basio Course which started et Wolling. under
the direction of Dr. Johne, a serics of monthly lectures have been!
arranged for provious students. The first will be hold on Wodnasday’
20th Ocbober when Mr, Charlos Aitkon will sposk on "Monopoly = tho®
Fruit of Tariff Policy". Ho will describe how monopoliocs have beon
ongondored, fostorod and perpetuated under the cover of Protoctionist
policy, and how Froo Trads is tho biggest throat to monopolies and
priviiogo. All students arc wolcomoe to atbond. Thoy are veing held
in the Welling Branch Library. : ' o i

The enrolments at Wostmingbor for tho Basic Courses totalled 25.
Thoy are being held Tuosdays and Thursdays. Hore too a number of
enrolmonta were socurod by the help of past studonts, many cnrolling
a8 a result of a loaflot distribuvion campaign outside the Condbral
Hall, Wostminster, where a meating on World Goverimont wes boing held.

Clagsos aro also being hold this aubumn in Birmingham, Portsmouth
Menchostor and Glasgow.

The Speakers'! Panel are sonding a speaker (Mr. V., G, Saldji) +o
address the Loudon Ioaseholderg! Assocm"a:.on on October 17 and M,
Charles Aitken will wisit Nobbingham bo address tho Cosmopoliban
Dobating Society., For iuformation of readers, the School.is willing
et any time Yo address other Associations, Clubs, ebtc.
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A ke N 4. HY g%véﬁﬁa the Inbermationsl
P A o oy L ~OBion for Lénd Valus Texation
vﬂkhﬁhnﬁh - and Free Trade) _
SN : : .
A GLORLOUS HOLIDAY awaits you at St. Andrews, Scotland, next
year, You can gpend a week or a foriright in Scotland and those
staying for the forthight will be able to visit the Edinburgh
¢ International Testival, which starts immediately after the Conference
at St. Andrews ends. This 9th International Conference of the
Henry George Movement will give those attending an opporitunity
to meet people of like mind from all parts of the world.
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Reservations are already being made and we do urgently advise
yvou to make your reservation now, or elsge you may lose the opp-
ortunity of staying in the residential guarters at St. Andrews'
University, which will bé available to us at the reasomable rate of
£6,68, o wook full board, If you stay at an hotel you will o
approciate that your costs will be much highers a

This is only a preliminary notice and you will be recelving
féormal notification, together with full details., Do please let -
us know before the end of October whether you intend coming. Tou
will not be held to this in any way as difficulties may, of course,
ot¢cur, but this provisional booking on your part will give us an
opportunity of assessing the number likely to be present and give
you the opportunity of reserving this special accommodation. -

- The Conference is being held from August 15th to 20th, and in
addition to the plamned sessions there will be excellent opport-
unities for recreaticn. WNotable personalities from various parts
of the world will be presént, including Dr, Viggo Starcke (Danish

- MeP, ), Judge Lucas (S. Africa), Dr. Ronald O'Regan {New Zealand)
and Rupert Mason (U.Seds)e o ' '

HOW  MucH  Fohn Williamson was e Capadian geologist

WAS RENT? with a theory ... that Tanganyika hid a
fortune in diamonds. The mining experts

- of the world said that Williamson's theory was downright crauy.

' But in 1934 Williamson began a search.,  Onhe day, by chance, his
native boy spotted something glistening in the gravel, He brought
the "pebble® to Williasmgon., It was a diamond, In that moment John
Williamson hecame the owner of the richegt diamond depositg in the

uprld. In the last two years alone he has sold stones worth £6 milZion,
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4 correspondent in France sends us a query end asks for our
comnents. He has beon in conversation with a big lendownor and
has attempted to explasin to him the econmomics and philosophy of
Henry Goorge.  The landowner objects to the principles and he
maintains that his land, which has been re-claimed from the sea, ' .
is & work of. “Irensformation", and the investmont of his ocapital,
the expenditurs of his labour, and the fact that he must ever be
ready to fight against tho soa, entitle him to claim complete
ownership of his land. He contends that his transformation of the
land may be likened to the transformation of raw materials (mlnerals
e%o,) into .the . flnwshed product.

-

Reply:

In a sense, your friend is right, but this needs some qualific-
ation.. The point is this: He is entihled %o a reburn on the
capital he has exponded and if his income from that land (after
deducting all necessary expenses including wages for labour)
amounts to a sum no groater than the average return to interest,
then his land has no valus, i.e. market value., It is on the
margin.  On the other hand, if hisg return after allowing for all
expenses ‘and return for labour iz greaber than could be recoived
if the same amount of his capital woere invested elsewhore, then
the differonce is duo to somo natural advantage and must be
classified as rent,

He has no moral claim to the private ownership of that land,
and under no circumstancos could that be conceded from ocur point
of view. On tho othor hand, if no rent were charged (which wouid
be the case if ha were to got only a bare roburn on his capital)
thon to all intonts and purvoses ho could rogard the land as hls,
that is, he cculd hava nr1V¢ﬁo possossion,

Let us take a comparable exampl A man decides to build a
jetty on land which commands no rent, i.o., there is no competition
for it, The jetty costs him £1,000 and it enables him to meke
 charges to boat men to moor tholr boats and land their merchandisa,
His income will be regarded by himsclf as interost upon his capital
(allowing for wages of course). Now imagine 50 years have passed.
For a variety of roasons that jetty is now in the contre of a busy
end thriving port. The populqtlon has increased ard overywhere
the demand for land has sent up its price. Booausc of the
incroased business the jetty ownor's income will havo rroatly
increased. Lot someone come along and offer him £1,000 for his




Joetty. What will be his reply? From our point of view he is
entitled to the wages for his labour in operating the jetty, for
the cost of maintaining it and for the intersst upon his capltal.
But heo is not entitled merely becemse he "reclaimed" the lend,

or "made"” the land to reap the hensfits cf the increase in
population., Even "made" land must sband on landl

t [lthough many of us cxpect a great deal of
BXPECTATIONS ! i help one way and another from our Welfarc

! State, it scems our realisation that the
COTBJCDpld ig not bottomless is more acute than that of some
Frenchnen,  Andre Maurcis quotes a Fronch politician's experience:
"Bvery citizen thinks he has a blank cheque on the State, One
clector said to me the other day, !'I was going to marry a war widow,
but she died suddenly the day before the wedding, What am I entitled
to do?!™ TIf there were a State marriage burean he misht perhaps have
qualified for priority introduction to other guitable war widows,

( Manchester Guardian', 29th September, 1954).

;“““"‘ " Contractors are paying Essex farmers £1000
| W}DEESA?EICELTUR“ i or more an acre for the right to dig gravel
7 HO0T PALe el and sand on their own land. As more and
more new towns open with their own factory sites, the builders
urgently nced sand and gravel, Conmtractors are digging it with

rechanical shovels,

('Evening Standard!, 24th September, ,1954)

, The British Goat Soclety has published its

; A list of goats accepted under the Stud Goat

BOE% THIS EﬁT _ Scheme for 1954/55. . The Scheme aims ab

YOUR GOAT? ; improving, by selective breeding, the prod-

T uetive quality of milch goats kept by small-

holders, cottagers and others of similar position. It is administered

by the British Coat Society under the approval of, and with financial
assigtance from, the Ministry of Agriculture and Flsherles. The fee

charged for each service must not cxceed 7s.6d, '

(Circular from Ministry of Agriculture & Fisheries)

i

it raa s A 1

YOU ARE INVITED o a talk on "The Modern.Anmfoahh to Feonomica®.

Spcaker = Mr, W, Gregory, M.4. (National Organising Seerctary of the
W.E.f,). Time ¢ 7,00 p.m. Plage: Room 3, Church House, Great Smith St.
His talk will cover the latest in economic theories -~ baged meinly on
the ideas of Prof, Keynes, and will include special reference to the
Katioral Income, FULL QUESTION AND DISCUSSION PERIOD ¢ pake 0ok 1%th

: Hesecdedede e de Sl et
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‘1 IF 1T WERE A DOG. = IT WOULD BITE HIM! )
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.\h‘& B : .. =
AN ‘ ZA

Roferring to the tragic case of Mr. Pilgrim, the man who
commitbed suicide when his land was taken from him a%t a figave far
below the price he paid for it, MrMaoMillen, Minister of Housing
and Local Coverment, said at o meeting on October Bth: : .

Lomrans

"Thig is just an example of some of the problems that arise
and are going to arise still more as we advance on bhe next stage.
They are golng to arise on all developments whenever there is need
for compulsory purchase. -

P

"There is strong argument that in all cases where land is taken
compulsorily, we ought to pay the curremt market value. Bub if you
g0 beck to thab exbtreme you raise sgein tho quostion of who made the
ourrent markot valuo, the individual or the community?"

Mr, MocMillan said thes whore looal public need reguired land
for a public purpose then it would be bought at tho oxisbting use
value plus the smount of the claim registerod under the 1947 scheme.
Somotimes, he admittod, this would not bo the full oorrent value,
but it would bo a fair valuo with rccognition That some account must
be taken of tho part public expondituro had played in croating thet
value. - o
- Daily Tolograph, October 7, 1954.
Horo is sn sdmisslon that commiity oreatod valucs are capital=
ized in the price of land. Bubt why wait for compulsory purchase of
a parbioular pioco of land boforo agsorbing tho commnity’s olaim to
this valuo? Furthormore oxishing land valuos are due to the pro-
sonce, needs and activitics of tho comunity as a whole (the spending
of its momoy on public improvemonts, schools, roads, iighting, sowore
age, Tiro sorvices, etc.cto.) A tax on all 1land values periodically
rovised and falling irrespoctive of tho activities of the holder would
have o three=fold cffect which woe would rocommend the Minister of
Housing to study:
1. I% would enforco tho maximum use of land and provent it from '
lying idle for spoculative purpeses making compulsory purchase
in many cases unnccussarye S - .
2, It would onablo rates and taxos which now £all on tho acbtlvitios
" of lsbour and onberprise to e roduced. ‘
%, Th would establish the first principlo of socisl justico, i.0.
that tho romb of land is the rightful source of public Tevorme.




LIVING CONDITIONS IN SQUTH AFRICA  The houses

{Elsberg Location)
were bullt in two lines, as they would he on sither
side of a wide road. What could have been the road was a
strip of land, dotted with mounds and potted with holes...
The houses were usually twoeroomed. Here and there
a person had added a smaller room to the back. But whers
that had been done there was not a bit of land left on
which to grow a few green vegotables, for each houss stood
in a small picce of fenced-off land. And the land belonged
Yo the farmers for whom the people of the location worked.
And behind the fenced-off 1ittle plots, spreading in all
directions, wers vast stretches of rolling land.
The houses were mads by those who lived in them.
And because they had no security of tenuro fow took pride
in what they put up. The walls were of unbaked mud bricks
held together by straw. The roofs were shoots of corrugated-
iron nailed or screwed togother over rafters., And the holes
and open spaces wore stopped up with sacking and pieces of
canvas. Neither cold nor wet was ever effectively kept out.
("Tell Froodom" by Peter Abrahams, Faber and Fabor).

AUSSIES PAY RENT TO DUKE OF WESTMINSTER. The Duke of
Westminster, who

Probate in Melbourne revealed that he owmed two properties in
that oity, ome in Collins Street and ths other im Queen Street.
Early in 1953 the Duke's Australian Agents, the Anglow

Australian Corporation Proprietary, bought a three-storey
building in one of the main streets of Perth, Western Australia,
for £71,000,

The Duke's estate in Britain was valued for probate last
October at £5,708,655 (£1,157,577 not) unscttled and a sottled
estate nominally valued at £5 million.

("Daily Telegraph", 20th August 1954)

DON'T BE LATE - STARE YOUR CLAIM WOWt Messrs. Rox Subtton,
' Goorgo Pratt and
R. B. Ramsay, of Little Rock, Arkansas, havo filod articles of
incorporation for the Mars Dcvolopment Company. Objects:
"To subdivide and convey title of such arca or arcas on the
said planet Mars to compoetent persons, 1or suibtable remuneration.
("Daily Express", Soptember 9%h, 1954)

died in July, 1953, left Australian estobte valued at £276,468,
|
|




ROAST PORK IS -RENT! "Land was sometimes held by a tenure:
called Serpgeanty involving the performance
of special personal duties. Such were the carrying of the king's
standard in the field or providing him with falcons for hunting
or napking while he dined. One manor was held by Sergeanty of
holding the royal head during channel orossings; another tenant
had to bring his sovereign s dimner of roast pork whensver he
hunted in Wychwood forest."

{Arthur Bryant, "The Story of England")

ENDORSEMENT (1954). The Land Tax can be made very productive

of revenue and is readily calculable. It

is also cerbain in its incidence and camnot be shifted. It does

not enter into prices or directly affect the cost of living, it

cammot be evaded and it is less lilsly than many taxes to have

injurious reactions on the motives of saving and production.

Its incidence is c¢lear. If levied on the Unimproved Value

of land it falls on the land ownsr and cannot bs shifted. It

falls on the capitalized sconomic ront and since land rent does

not onter into prices of commoditics neithor dees the tax imposed

on it. If pormanont it is amortiscd by the capitalization process

and diminishes solling value by tho Gaplﬁqllzed valus of the tax."
(Profossor B. E. Murphy in "Dofonco of tho Land Tax")

ECONOMICS IN WONDERLAND. After lunch at Now York!s swanky
Stork Club threc business exocutives
try to decido who should pay the bill.
L: "Lot me pay the bill. In my income bracket tho Treasury
will pay 80 per cent.”
B: "No, lot me pay. I am on a surplus proflt of 100 per cent
and so the lunch will cost me nothing."
C: "You must let mp pay. I have a Govermment contract on a
cost plus basis and so will make a profit on the lunch,”

("The Standard" -Sydney-, April 1954.)

JOSUE DE CASTRQ AND HENRY GEORGE. I admire the ideas of
Henry George very much, and
have made use of them freecly in the development of my own
philosophy. ..

If wo are to discuss the Mﬁlthu51an theory, taking a
position against it, we cortainly cannct overlook the excellent
contribution of Henry George toward domolishing it.

In future editions of GEOGRAFHY OF HUNGER I have resolved
to meke somo mentlon of this greal master of the past century.

(Professor de Castro, Rio de Janeiro, July 1953)




