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The purpose of the
School Magazine is to
provide articles, news
and comments dealing
with 'poliﬁcal, social
and economic matters
as an extension of the
study classes of the
School; to expound
the first principles of
sconomic science and
sogial justice and show
their validity, relevance
amnd significance when
related to current
acopomic problems; to
sawaln interest among
ez-students and to
inspire participation in
the School’s work.
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Neovenmber, - 1956

Editorial

An instance of what the working out of apart-
heid and the spplying of the Group Area Act means
to Africans, is given in the story of the projected
uprooting of the population of the South African
village of Sobantu. The village, about two miles
from Pietermsritzburg (capital of Natal) is dese
oribed by the South African correspondent of the
Menchester Guardian, as a model village, Yet,"Here
we have the Union Govermment coming in arbitrarily
and moving people from a site in which they are
contented amd which it has been the pride of the
municipality to develop”. '

This is not snother Sophiatown. Says the
writer: "Emphatically, this is not.a slum area, but
otie of the loveliest African villages in the Union
eess The Government excuse for the interference
with Sophiatown was that it was a measure of. slum
clearance .., Less stregsed for overseas consumption
wag the argument that Sophiatown has come to be
surrounded by European arcas, and that there was

~ gtrong Buropean pressure that something should be

done., If anyone has been %taken in by the story of
Meadowlands, let him ponder the story of Sobantu.”
The correspondent tells of the proposal to move
some 124,000 Indians in Durban if the Group Areast
recommendations are accepted, and if the Cape Town
plen is approved. He says: "Coloured people will
gradually lose their footing in all the besh
suburbs and will be compelled to go and live on the
far less attractive Cape Flabts. Africans are

being pushed around in dozens of areas.!
Among the megjority in South Africa who support
or condone apartheid, there are many who do zo from




fear, To what extent that fear springs from unessy consciences it is
dirficult to say - one fears most those whom one has harmed., Others
heve conditioned end cossetted their consciences and taken refuge in
the superstitlon that the Natives, Coloureds and Indians are a nabur-
ally inferior people, and consequently camnot be expected to live on
equal terms vith white people, (Not, of coufse, that the white people
live on equal terms with each other, but this is soon rationalised by
equally fallacious arguaents),

Yow from well-qualified sources in the U,5.A,, where the colour
problem is a major headeche, comes ungualifiod condemmation of the
widely held belief that race makes a difference to intelligence, In
U.3, News & World Reporf 28th October 1956, the question is posed,
"Are white school children inhorently smarter than coloured children
of the same age? Or is the better achievement rscord of whites in
many integrated schools & temporary thing - reflecting advanbages
that white youngsters have had in earlier schooling and associstions, ™

Zhe unswers are to be found in a joimt stotement by 18 social
sclentists, But before turning to this historie statement, it will
be of Interest to recall a passage in. "Progress & Poverty", where

Henry George refers %o the same subject, Here is the pessage from
the unabridged (English). editiomn, page %46

A gentlemsn who had taught a coloured school once told me that
he thought the coloured children, up to the age of Hen or twelve,
were really brighter ond learned more readily than white echildren,
but that after thot age they scemed te get dull and carcless, He
thought this proof of immate race inferiority, and so did I st the
time, Bubt I afterwards heard a highly intelligent negro gentleman
(Bishop Hillery) incidentally make a remark which to my mind seems
& sufficient explonation., He said: "Our children, when they are
young, are fully as bright as white children, and learn as readily,
But as soomn as they getold enough to appreciaste their status - to
roniise that thoy are looked upon as belonging to an inferior race,
and con never hope to beo anything but cooks, waiters, or something
of that sort, they loge their ambition aond cease to keep it up.”

Here is what the sociologists say -

STATEMENT BY 18 SOCIAL SCTENTISTS FROM The question has again
USh UNTVERSITIES ARD FOULDAT [ONS (Abridged) arisen as to the cxist-

o o ence of immate differences
in intelligence betwecn negroes snd whites, The present statement
i3 directed to that question, Those who have signed i% are not on
This occasion taking sides with regard to the problem of desegregation
a8 a whole, nor with the msmner or the rapidity with which it should
be accomplished, * They are for the moment concerned only with the
facts and conclusions accepted by scientists with regard to racial
comparizons in inborn intellecbusl capacidy,. .

A mumber of yesrs ago, at a time when Nazi race theories woro




rocoiving much publicity, several sclenmtific orgonisations placed
thenselves on record os oppooed to the conclusion that rooe wus o

determiner of innate psychological characteristics; their position
wos that no such ralatlonshlp had eover been gclnntlllcally demons

roted,

More recontly, in 1950, a . group of distinguished scclal scient-
iste meetisg in UNESCO House in;Paris, issued a stotement on race
which recds in part as follows : :

Wihotover classification the anthropologist malkes of man, he
never includes mental characberisbics as part of those classif-
icationz, It is now generally recognised that intelligence tests
do not in themseclves ensble us to differcntiate safely between
what is due to innate capaecity and what is the result of inviron-
monbal influcnces, training and oducntion, Whereter it hos been
possible to make allowances for differences in envirommental
opporbunitics, the tests have shown essential similarity in mental
charocters among all human groups. In short, given similar
degrees of cultural opportumity to rbalise their potontlailties,
the average achlevemsnt of the mombers of cach ethnlc group is
about the same,"

Two years labter an equally distinguished assembly of geneticists
snd physical anthropologists, alsc meebing in Poris, pointed out that;

"'he sciontific matorisl svaileble to us ot present does not
Justify the conclusion that inherited genetic differences are
a major factor in producing the differences between the culbures
and cultural achicvements of different.peoples or groups. It
does indicate, on the combrary, thot a major facbor in explaining
such dlfferences is the eultural experience which each group th
-undergone, "

In 1953, a stobement submitbed to the United States Supreme
Court by more than 30 American scclal sclentists included the
following : "The awvailable scientific evidence indicates that much,
perhaps all, of the observable differences among varicus racial and
national groups mey be adequabely cxplained in terms of environmental
differences..., It ssems clear, therefore, thot fears bosed on the
ussum@tlon of imnate racial differences in intelligence are net well
founded,

These stabements still stand, and in our judgement represent the
concensus anong experts who have studied this question as objectively
snd a8 sclenbifically as is at present possible, ¥e know of no new
research which would reverse these conclusions, (End of U,S, statoment)

Those whe alwnys put their own interests first, and those in whon
prejudice has eaten too desply, will be unmoved, Bub it will, and
should, causec some henrbesearching among those not pathologically
committed to the obnoxious theories cf racial superiority - and thore
must be many,




In last mombhts issue our
Dr, ¥, dones told the atory of
the great inflation in France
(based on the book "Fiat ioney
Inflation in France®), Wention
was made of John Law;-~ "he
memery of John Lews's ruinous
policies was still strong
endugh to cause ever the wild-
est supporters of paper noney
to proceed cauvtiously,..?

‘Now here is the fascinating
story {told by B,W, Brookes, of
'Hu-Mer fame - see July issue)
- of Johm Law's inbozicating rise
" 0 power, fame and fortune on a
flood of paper money - and of
the dreadful trail of misery and
ruin he brought to the French -
people, In view of the lesson
that Law left behind him, it is

,iziéxﬂuégiiirk

Pa ;@@md

In the year of grace
1671, in the Edinburgh
of James IL, & Zon was
born to William law, an
educated well-to-do
goldsmith, The event
was not of over-riding:
inkerest to William Law

"= he had a large family

already - but if on that
April afternoon he could
have looked inbto a cry-

stal ball end seen his
sonts life laid oul bee
fore him, he would pro-
bably have dropped a few
gold nuggebs in his
excltement,He would have

-astounding that France could for
2 second time be hyptonised with-
the mogic of "costless' monsy,
Will our economists loarn the
lesson before it is oo late?

sgen & young man of 23
sembenced to deabh for murder; his escape from jail while awniting
exeoution; his desperatoe fllght to the coast with a price on his
head, and eventually his gotaway soross the chammel to the contin-
ent, Gazing deepor, William Lew would then have seen his sonts
- affairs teke an upward turn, His amazing rise to power, fame ond
fortune, Virtual Prime Minister of France at the ago of 49, Tdol
of the Paris aristocracy. Bub then, occompanicd by a catastrophlo “
currency inflotion of his own making which was to bring ruin end
hunger to millions of Fronchmen, the bubble would burst. The decline
and fall would be swift, The Minister would become the exile; the
exile the refugee- and finally, death in e Venice lodging house,
discredited and destitute at the age of 58, Such was indeed the
volatile carcer of John Law, the son of an Edinburgh goldsmith,
' Even as a youth, John Law wes said to have had & head for
figures and to have shown an ™Mmcommon irnterest" in contemporary
theorles of money and credit, But when, as a young men, he came %o
London, his interest in money and credit hardly extended beyond the
tables of the fashionable gaming houses, while his head for figures
seems to have turned mainly towards femole ones., At any rate, it

was his weakness for the opposite sex which led him into o duel with




one "Bemu® Wilson in the deserbed neighbourhood of Bloomsbury Squars;
& duel in which John Lew's sword despabched Wilson to the mortuary
and its owner to Newgabo Jail on a charge of wmurdor, A smell file,
srmggleod in to him by friends, enmabled him %o cheat tho gallows, and
despito the offer of a roward of £50 for his capture, he modo his |
cscape to the Nobhorlonds, The year was 1695, ond he was just 24,

During tho noxt twenty years Lew sampled most of the major
citios of Burope, Cermbling, from which he omassoed a sizenble for-
tuno, wag his livelihood; money, sredit and banking, which he studied
in Arstordem, were his prooccupations, and many were the complicated
nostruns which he submitted to the financial authorities of the
countrios he visited, Thesc schemes, all designed (claimed thelr
suthor) to lead to the expansion of trade and o bring general pros-
pority, all had one thing in common; the issue of "notes ",  Paper
money, indood, held a fatal fascinetion for Lew. Whet is monoy, he
nsked, but a simple exchonge voucher? So why use an expensive and
inconvoniont mebal such as gold? Whot was wrong with paper? It was
not unbil years loker, when his whole career swung in the balance,

. : that the word "eonfidence" was to bake
ghape in his mind as the all-important
essential ingredient of sound papoer

w money, BEventually his great chance
t come, In 1716, its offairs in desper-
ate straits, the Pronch Council of
Finance accepted his scheme for setbting
up & State Bank with himself as Moneging
Director, Law was jubilant, He plodged
% himself to stimlate trade and to pay
T3 off tho national debt, - To scopbics who
- = Q) esked whether he had found the Phileso-
"o, ‘;E\»} DY phers Stone he replied in the affirme
. S\ abive, "My secret”, he said, "isg to .
nake gold out of popor L, v..". For the first two years Lew played the
role of orthodox banker, He issued banknotes but thelr number was
rigidly controlled, ond they were redeemable on demand, His Bank
prospered, But the garbler could not change his insbinets as easily
as he could change his coet, He became cbsessed with the iden of o
great trading company to exploit the wealth of the French-held
Mississippi basin, end in 1717 he formed the "Company of the West",
an organisetion with e capital of £1,250,000 = o huge sum in those
days - with himself at its head. The company, like so many things
on which law laid his Midas touch, ot first went well, then better,
then like a rocket, and finelly splubbered oub, falling with an al-
mighty crash, Tt was, in fact, rather like our own South Sen Bubble
- o franzy of speculation being followed by ruin for most of its
shorecholders, Bub while Law the Company Director was still riding
the crosh, Law the Bankor had boen inereasing his power, His Bank hod
becono tho "Banque Royale" - tho Government Bank - and soon he wns nob
only influencing Government economic policy bub directing it. So much
S0, that in Jonuary 1720, his accession o complete power was glven




formal recognition in his appointment as ControlleraGemeral of France,
Even before this, however, Lew was the power behind the throne, Hisg
finoneial methods had Lecome more arbitrary, snd by gradual steps he

proceeded to make his banknotes non~redeemable, To the modern student
of ecconomics this combinabion of the power

of Government, and of ndbe~lssue, coupled T NI
with a non-redeemable currency, has a fame [ INFLATION }m\\
ilier ring. And sure enough it was not o - i O

1ong befors the people of Frarce began to
imbibe deeply from the polson-cup of ine |
flation, For Lew wes more than Controlleri’

General and head of the State Bank, He was k \

head of the Company of the West as well, N
and he saw to it that the fire of speou- Q) Pty
lation in the Compauyts Shares which swept S T

France in 1719 was well stoked with successive issues of . currency, In
the second half of the year, for instance, his prinbing présses churned
out no less than 800 million livres (sbout £40,000,000). A&nd again,
when early in 1720 the great landslide began, Law used all the weapons
in his armoury to stave aff collapse,

By decrce he pegged the price of the Shares and pledged the Bark
to buy all that were offered at that price, The stampede to seoll
showed what the public thought sbout the level of his price~pegging.
To meet the rush Lew put his printing presses inbo top gear. In two
months he pumped 1,500 million livres into circulation, Day and night
the progses worked to keep up with demand. A paper Frankenstein
stalked the streets of France,

To the reador of "iat Money in Frs.nce“, the rest of the John
Iaw story will be familiar, The pattern of the later inflation was
to follow closely that of this earlier prototype, The fantastic rise
in prices, especially of food; the payment of prepostercus sums for
things of real value such as houses . land, jJewellery, furmiture; ‘hhe
progressive s.bhorrence of the debested banlmo’ces

Then the messures of repression - "IV, said Law, "will compel
confidence"., He called in all gold and silver; he made illegal the
wearing of jowellery; he authorised the search of houses- for honrded
treasure, Next, the moral degenerabion, The informers; the gambling
with huge wads of nobes; the robberies with violence, And finally,
in Ocbober 1720, with the value of law!s notes practically st zero,
hig Bank closed and with the whole counbry in a turmoil, came the
collapse of the enbtire currency sysbem,

Iaw dld not sbay to see the slow stabilisation which followed.
Two monbhs later, lucky to escape the Bastille, he fled from Paris
and soon quitted France for good., In 1721 he roturned to England and
wos granted o Royal Pardon by George I bub; associsted in the public
mind with the South Sea Bubble which o few months before had cousoed
the ruin of thousands of its shareholders, Law found it too uncomfort-




able to stey., In 1725 heo sob off on a journey scross Buropo which
endod with his death, from an infockion of the lung, in Venico in
Morch 1729, Most of his pessessions hod been left bohind ip Fronce
{later to be coufiscated), and ho dicd practically pclmlless,

Uan

- Lewts biogropher, W,H,Montgomery Hyde, dogcribes hin as
honest adventurer", Afdvenburer he corfainly was, That ho was
honest in his pr:t_m.tc deolinps hos not boen disputod., Bub to the
student of cconomics, whatcever his mobives moy havo boon; nothing
can vindicstc o non who, by the issuc of worthless bits of paper,
brought ruin snd migery to twonby million Frenchnen,

LELCELLLELLLLLLLNEEEEES

INFLATIOYW AT WORK

QURHENCY UNTIS
Loss of purchasing power, 1946-55

Der © per per

‘ cend cent ' cent
Porbuguese O U, 8, ; 27 Tceland , 48
Dominican 2 - Conadian 28 Mexinan ; 48
Egypbian 2 Netherlands 29 Nicaraguan, 42
Haitian '3 Norwegian 29 Australion B0
Indisn - 10 Iranian 30 Finnish B2
Pakistan 10 Venezuelan 30 Austrian 54
Ceylonm . 11 3, African 31 Peruvien - B9
Lebanese . 18 Spanish , 31 Brazilian 80
Belgian 19 Swedish | - 31 . Groek - Bl
Swiss 19 El Salvedor 32 French 66
German 22 Turkish 32 Japancso 67
Honduren 24 Hong Kong 33 Israel 68
Irish 24 Thailand 3% .- Indonesian 69
Ttalien 24 Yo Layan 34 Wew Taiwon 85
Guatemalan 25 Hew Zeoland 34 Chilean 91
Costa Rinan 27 British 35 Paraguayan gl
Danisgh ' 27 Colombian 48 Bolivian 95
Ecuadoran. 27 Uruguayan 46 Korean 09

(Picks Currency Yearbook; 1956)
LEELELRCELRLRELRRRNELEERE

BAD MONEY DISCOURAGES PRODUCTION

As money is the sinews of every business, the introducing
of e doubtful medium -~ and foreing it into currency by
penal laws - must weaken and lessern every branch of bus-
mess in proportion to the diminubion of inducement found
in the money,
- Pelatiah Webster, "Strictures én Tender Ac‘bs", 1730
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Henry George received his economic education, not from any
professors but from the body economic itself, which he saw growing
up around him in California - right from the primitive gold digging
up to the coming of the trans-continental railroad.

When he had seen the growth of the body economic in a compree
hensive glance, he then turned to tho great authorities and read the
works of the masters, Thus he was able to sece what was good in
these writings and above all to sec their defects. These defects he
criticised brillisntly in "Progress and Poverty", (1879) and in
"Protection or Frec Trade", (1885), but he diod before he was able
to complote his presentation of "The Scicnce of Political Economy™,
This was published, just as he left it, the year after his deoth.

Henry George traced tho first stops in the historical nemesis
overtalken the scicnce of political ccomomy, and I would |
like to give some evidence of that complete

that has

From a Lecturc by
Dr. H,G, Pearce,
reprinted  from
"The Stendard",

Sydney, Australia,

October, 1956,

collapse of the scicnce which was clearly fore-
seon by Henry George, For this purpese 1
would like to draw your attention to some
statenents made in a most rovealing work on
"Economic Thought and Language" written just
before the war by Professor Lindley M, Fraser,

(former professor of political economy at

Averdeen University).

Professor Fraser says thot he desires to show some of the main
sources of the error and confusion which surround sconomics, and he.
adds that economisbs have always suffered from the inaccuracy of their
lengnage. If this could be overcome, +hen economisks might have
some hope of solving their problems of theory and of policy, He says
that the usc cof the same word in varying senses is one obvious cause
of the bewilderment and confusion among qualified economists, and
still more among their students. He has hopes of clearing the ground
and removing some of the rubbish that lies in the way of knowledge.

Professor Fraser goes on to say that sconomists have not only
misunderstood each other's arguments but that they have even fsiled to
grosp the implications of their own, They have deserted the gtudy of
the economic system in favour of something that they call the. "econe
omic problem”, And he agrees with Professor Robbins that students
of economics are tending towards o pre-occupation with the irrelevant




and towards the multiplicstion of activities thab have little or
nothing to do with econordics,

Their fundemental term "wealth" is still highly ambiguous and
the theory of value, the cornsr-stone of cconcmle analysis, has
difficulties resulbing from arbiguous terms and sonfused concepbs,
A5 for the definition of economics as "bhe distribution of scarce
means among compobing conde!, he says that such definitions are
nothing but composite ambiguity!

Cost has upwards of & dozon meenings in sconomics and moncy .
is a word with five or six meenings - with resulds littlc short of
disastrous in the development of moncbary theory, He adds that inko
this paychological cheos it will probobly nevor be possible to intro-
duce complete ordor, Professor Freser points out that the sccepbed
clossification of productive resources is ungatisfactory from any
point of view and yebt it is rcbained in almost owery sbandard work
on cconomic theory, :

He says that land has four distinct meanings, which accounts
for the disastrous results in the understanding of the problem of
rent, end for the reising of desperate difficulbies to any proper
undersbanding of capital, As for capital, he says that this word
hag more nearly forby meanings than four, Iv is full of confusions,
with discussions that stress unresl distincbions and overlook really
importent ones, Finally, the concept of capibal tonds to swallow up
land, labour, and even consumption of goods,

The relations botween remt and inborost present a prdblem.whlch
he says, no outstandlng coononist has ever atbempbed to solve, Then
we flnd such jargon terms as "shorf-lived commumnal recurrenb-use
goods", which are waste products of coonomic analy31s on the way to
the rubbish heap.

Finally, he notes that the professors have altcred nob merely
the conbent but the whole scope and significance of economic theory
« which, I may edd in conclusion, is exactly what Henry George said
thoy were all doing, sevenbty years ago, when economlc science was
killed at the hands of its professors who could not wnderstand each
other or even themselves,
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LOWE FREE TRADERS; A Bavarian business man was today sentenced to
- two years! lmprisonment snd fined 2,000 marks
for smuggllng several million marks? worth of textiles from Fast Lo
West Germany, THe bought stockings and window curteins in East
Germany, had them shipped to Holland, and then sent back to West
Germeny, During the hesrings e witness said that Frau Lore Staimer
daughter of President Pleck of East Germany, was "wilfully patron-
ising illegal trade with East Germany" by signing mooclk contracts to
obtain necessary licences from West Germen authorities.

Manchester Guerdien, 18th Oct.

Thus do Governments meke fools and criminals of us all,
And what is roprehensible and sinful today, Governments
con, for political reasons, make commendable and moral
tomorrow,

DRIVEN TO WATER: The current issue of "Modern Caraven' described a
_ new device, in the shape of a floating pontoon,
which will carry a caravan securoly; it een eibher be moored like a
houscbont, or oquipped with a small outboard meobor, ecnabling it to
navigabe smooth waters, IF may contribube o the solving of a grow-
ing problem, Caravenners are alresdy hard put to it in meny parts
of the oountry to find standing room, The big sites are under heavy
pressure, If it is possible to park onel's coravan on a disused canal
or & lske, a flash, a broad, there comes into view a whole new range
of sites for which there are not meny compebitors, It is nobt likely
at this stage that meny people will havo their own floats and carry -
them about, if only because they cost more than £300 apiece, More
probably, enbrepreneurs will establish waber sites equipped with pone
toons, ané hire them oubt Tto caravermers,
Manchester Guardian, 29th Oot,

5o this new device (“1mprovemants in the arts") will send
up water values (lend values to you economists), There
is no escape for the landless,

USUAL FORMULA: The patbtern of Chinese society stayed reolatively un-

changed, bubt Chinese history was nobt static, It falls
neturally into a rythmm of dynastic periods, of which there have been
eight since Chinese socioty took its characteristic shape, A dynosty




flourishes and onsures peace, There is a floworing of art and letters,
In the sholter afforded by strong government, the population grows,
Pressure on the land begins to become heavy, In consequence the size
of farms dwindles; distress ceuses tho salc of land, and ownership is
concentrated in the hands of landlords, Because of the competition
for the land which is availableo, the landlords can raiso their ronks,
Poverty causes growing discord throughout tho country as o dcsperate
peasantry takes 4o banditry, '

From "Spotlight onm Asia® by Guy Wirt (Ponguin Special)

DESTINY OF DUKES: Reviowing "Tales of the British Aristocracy" (Burkels
Peerago 18s.) The Manchester Guardian, 29th Ocbober
says: When the Duke of Norfolk succeeded to his estetes in 1929, 50,000
acros werc in Norfolk ownership, bubt he had to scll some of his prow
perty, and how much romains now? Taxation "stalks more closely the
walls which military enemies were nover oble to overthrow," The author
describes the situation as a scondal and goos on "™ man in the position
of the Duke should have no neced to concern himsslf aboub tho possi-
bllities of sale, He should bo guarantced a proper ostote froe from
toxation of the predatory kind in order that ho may carry out duties
which seven conburies of English history have sssigned to him,"

POLITICAL IGNORANCE: Onoc of the biggest issuecs in tho Monx Gonoral
Election is wheothor public houses should be
allowed to opon on Supdays during tho visiting somson, I hear thoro-
foro thot it was rofreshing at sn clection mocting the obher night to
listen to a new sort of question: "Arc the candidates in agreoment with
Ricardets theory of economic rent?®

The questiloner stood dofiant while two comdidatos on the platform
and the chairman locked enbarrogsed, There was o shalking of heads
until at lenghth onc admitted their ipnorancs,

"Weoll, if you don't know obaub Ricardo's theory of economic rent,
youlre not £it to stend for the Porish Commissionors™, said the
quesbloner angrily, YAnd", he added as he stamped oub of the hall,
"eood nipht™, ‘

Deily Tolegraph, bth Wovenber,

IHE PRICE OF POSTTION; A frechold corner shop site ab Ealing, 10,030
8q.ft5, formerly occupied by the Railway Hotel,
was sold eb en auction yesterday for £101,250, Iilley ond Skinner, the
mltiple foobtwear firm, was the buyer, (Works out ab approximately
half o million pounds per acre),

© Daily Telegraph, 30th October,

POLITICAL HART RARI: Among the expert assossors of publio taste on
padio and television it has, for some time, been

a commonplace that polities is the prime audience-killer, Nonme of
tho statistical evidence thet ssoumilates does anything to dispel that
view, Mianchesber Guardian, 30th Oct.

Wor is also the prime sudienco killer, though in ancother sense

~ And wer cen be the price of apabthy in political affairs,




WITHIN THE LAW
(Legal as well as moral)

There is complebe unanimity of opinion among all legal auth-
crities that there cen be no absolute privabte ownership of

lond in this country, No man can truly call the land hig
own property. He is only a tenant under a superior lord,-.

™

Mr, Serjeant Stephen (New Commentaries on the Laws of England)
gays: YAll lands owned by subjects in England are in the nature of
fees, whether derived to them by descent from their ancestors or
purchased for a valuable consideration; for they cannot come %o any
man either of these ways, unless sccompanied by these feudal incidents
which attended pon the first feudatories to whom the lands were orig-
inally granted", .

Joshua Willjams (Principles of the Law of Real Property) says:
"An English subject may enjoy the absolute ownership of goods, but not
of lard,- The law does not recognise the absolute ownership of land, -
urless in the hands of the Crown; and the greatest interest in landy
which a subject can have, is.an estate in fee simple, that is to say,
an estate inheritable by his blood relatives, collateral as well as
1lineal, according to the legal order of succession, and held feudally
of some lord by some kind of service, - For, by English law, the King
is the supreme owner, or lord paramount, of every parcel of land in
the realms and all land is holden of some lord or other and either
immediately or mediately of the King... English law then recognises
property in but not absolute ownership of land$ the most absolute
property in land that a subjeet can have is an estates Now there is a
great physical difference bgtween lands and chattels or goodss Land
is irmoveble and indestructible. You may dig holes in land and waste
it, but you cannot remove the site of it. Goods, on the other hand,
ney always be removed or destroyeds Cows and sheep may be killed and
eaten, furniture may be broken up and burnt, And this physical
‘difference has great importance for the purposes of legal treationb...
Again land ‘is permanent, it lasts beyond the life of man, the sane land
sustains successive generations of men," -

Lord Chief Justice Coleridge (Laws of Property) says: fAll laws
of property must stard upon the footing of gencral advantage; a countyry
belongs to the inhabitants; in what proportions and by what rules the
inhabitants are to own it rust be settled by law; and the noment a frag-
nment of the people set up rights irherent in themselves, and not fourded
upon ‘the public good, plain absurdities follow,"

Sir Frederick Pollock {English Land Laws) says: "It is commonly
aupposed thalt land belongs to its owner irn the same way as money or &
watchy this is not the theory of English law sinee the Norrman Conquest,
nor hes it been so in ite full significance at any time. No absclute
ownership of land is recognised by our law books, except in the Crown,"
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BOY: "ihat's that wall for?" '
BRICKLAYER: "lo keep out competition,"
BOY: "Where did you get the bricks?"
BRICKLAYER: "We knocked down a lot

of little walls, "

BOY: "that forat

BRICKLAYER: "To stimulate compebition,"
BOY: "Luwnmetl™
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In the October number of "The Freeman", a correspondent,
a retired missionary teacher who is writing a book,puts
this question: "Does the right of ownership %o a thing
depend on my having laboured for it?m

The question is answered on behalf of "The Freeman!
by F. A; Harper,

Selections from the best criticisms of Mr. Harperts
reply will be published in our next issue, You are in-
vited to conbtributbe,

In my opinion, you are probing deeply when you backle the
motber of how the rights of original ownership can be justified, I
am not sure that I have a tenable position, but let me try to ox-
rose my current and tenmbtabive belief,

"In the beginning God crested the heaven and the carbh,"

But He did not create value, That was created by man, who
wanted things in cxcess of God!s oreation of them as free goods, To
get what one wants bubt does not have, o man offers in exchange somo-
thing of his that he wants less than the object of his desire, It
might be his time or it might be some possession that he offers in
exchange,

- Personelly, I am of the Austrian School of thought as to utility
which is this:

1, The ubility of anything is strictly a persomal appraisal, une
known to snobher person ond hardly even known precisely and formally
Yo the person himself, It is constantly changing, or subject to
change, for each item for emch person,

2, The exchange value tells us no more sbout the matter than
that an agroement was consummated et this peint bebwoen two persons
for purposes of exchenge, For cach of them ik cxpressed a poink
below his limit of ubiliby for what he buys, ond obove it for what
he sells - a condition requisike to every instance of a volunbary
exchange,

In torms of this concopt I reject, of course, the labour theory
of velue, .

My right to & thing arises out of my having properly scquired
it rather then out of my having laboured for its production, When
we speak of the value of anything that has been traded, this rofers
to whatever the buyer has willingly offercd. = The offer is mado from




what a person owns in & proper sense; having boen previously
acqulrcd by meoons obther than theft from thc previous owner,

Say, for insbtance, that I offer you $1,00 for a bushol of
your potatoos, which you willingly scll; and shortly thercafter
I offeor you $2,00 for another bushol from tho some bin of your
supply, which you also willingly soll. Why, it mway be asked, do
you have any right to the second dollar of excess price in tho
second bushel? I would onswor thot it is your right mercly boeausc
you ownod it, and T willingly offered you the second dollar through
the process of o voluntary bid - just like the first bushel, and the
first dollar of the second bushel, " Obviously, your right to the
socond dollar 4id not orise from any specific labour on it, since
the tobal labour for the second bushel was presumably idenbical bo
that for tho first,

This, thon, scems to resolve all probleﬂs of rights %o
apprecisted value, The right wos granted in each instonce by those
who bid for it, and the highest biddor nequirces the deciding vote
in the muttor of its amount, This seems to toke care of the matber
of rights in all instonces of exchange value, leaving un-answored
oaly the question of initial ownership of any item, follow1ng its
prior status ag a froo good,

Now, os to initial ownorship of a Thing, the 51tuat10n mast
have boon - 1f wo assume o free gocleby in which the situabion arose
- that only one person attached, at that tine, any ococonomic sige
nificance to a bitle of acquis 1t10n. There wos no second bidder
then in that moarket, Therofore, In acquiring o title to i%, the
Initial owner took nothing of volue from any obhor person, Every
other person was then declaring the item Yo be worthless - not oven
- worth the paper, or the driving of a gstake, to cstablish cwnership,
Nobody was robbed of anything of worth by toking the initioal title
of ownership, And this denial of ony theft is the judgment of every
obher person at that time, all of whom declared it worthless, Tak-
ing something without worth to enyone else is not theft, to be sure,

Cen we not say with reason, therefore, that the right of
original ownership of o thing arises from the personts appraisal of
its ubllity when all cther perscms deny its having any ubility? Is
this problem then not the some, really, as that of your right to
the second dollar for the second bushel of pobaboes?

How does this explanation of original rights of ownership
gtrike you?

0=-0=0~020-0

TREASON TO FREEDOM The greatest enemies of democracy, the mest
violent resctionarics, are those who have

lost faith in the capacity of a free people to manage their own
affairs and wish to set up the government as a pol%tlcal and social
guardian, runnlng their business and meking thoir decisions for
them, This is sbtatism, or Stalinism, no mabttor who advocatoes it
end it's plain treasom to freedom,

~  Maxwell Anderson, "The Guarantoed Life"




Why Rents ad Rates ae High

HEstabe agents and would=be huyers of land lmow the
law of rent - they have to! ' Note in the illustrations
given, the factord which give rise %o lend walue - maging
it a proper sourceé of public reverme. Note also ?hat idle
land, no matter how valuable is regerded for reting pur- -
poses as valueless.

The above factory site is 17 miles from London,
close to St. iary Cray Station in Kemb, The site of 1k
acres set well back from the arterial road is on the far
side of the "Tip Top" Bakeries and is roughly indicated by
the arrow, There is no nain road frontage and access to
the site is by private roed,

ain sewer and all services are available and it is
pointed out that "The proximity of the L.C,.C. end other
Council housing estates, together with thé excellent
travellirg facilities afforded by bus and train, should
greatly assist the labour position®, ,

The price asked (January 1956) is £10,000. This
everages £8,000 per acre or 7/6d per square foot. (The
Shoreditch site, details of which appear on following
page;, is 20 times more valusble)}. '

The land velue is in the region of £500 per snnum
but no use is being made of the site so the assessment
for rating purposes is nil,




/JOTHES OF AN ACRE IN SHORLDITCH

FOR LI50,000

View from buildings in
Wilson Street looking ecross
4o Clifton Street with
Christopher Street on left,

The price asked (iarch
1958) for the freshold is
£150,000 or thoe owners would
be prepared o let on a
building lemse at & restal
of £7,500 per smmum,

The site is zohed for
general industrisl use under
the County of London Devele
opiept Plan, It has a
total arsa of sbout 40,000
square feet so that the price
asked sverages 163,350 per
acre or £3,15.0, per square
foot, : _

Having a total street
frontage of some 639 feet
the aversge price per foot
frontage is £234,

Because the gite is
being used as & car park it
is assessed for rating
purposes at £315 per annum,
The rate poundage for the
borough of Shoreditcl being
14/8, £231 is paid on it
annuelly, But the land
value is in the region of
27,500 per annum,

L

FINSBURY $Q.
E.C.2, TOLTY

. MOQRGATE STH. G

View across north-west
corner of site showing
developmnent in VWilson
Street, Finsbury
Square can be seon on
the extreme right,




Short-sighted is the phllosophy thot counts on selfishness
As the master motive of human achion;

% 1s not selfishness that enriches the amnals of avery pcople
With horces and saints,

it is not solfishness that on every page of the worldl's history
Bursts out in sudden splendour of noble deods :
Or sheds the soft radionce of bonignant lives,

It was not selfishness that turned Gautamn's bnck to his royal home
Or bade the Maid of Orleans 1ift the sword from the altar;
That held the Three Mundred in the Pass of Thermopylae,
Or gathered into Winkelreid's bosom the sheaf of spears;
That chained Vincent de Paul %o the bench of the galley,
Call it religion, patriotism, sympathy, : '
The enthusiasm for humenity, or the love of God -
Give it whot neme you will, . :
There is yet a force that overcomes and drives oub selfishness;
4 force that is the electricity of the moral universe;
A force beside which all others are weak, '
Everywhere that men have lived it has shown its power,
And today, as ever, the world is full of it,
Lock oround! Among common men and women ,
Amid the ecare and struggle of daily life,

In the jar of the noisy streeb, amid the sgualor where want hides w-

Every here ond there is the darkness lighted
With the tremuleous play of its lambent flames,

He who has not scen it has walked with shut eyes,
He who looks may sce, as says Plutareh, that

"The soul has a principle of kindness in itsclf
And is born to love, a8 well as %o perceive,
Think or remember," '

~ HENRY GECRGE
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WESTMINSTER ARBRMS BOLLROOM
Marsham Street, Westminster, S.W,1l,
{Contirmation of Great Smith Streeth)

SATURLL \>/ />‘/~"'H DECEMBER
/*Q o.M,

BUFFET AXD FOVEL TTES
i ; LIOENSED BAR GAMES & PRIZES

{
¢ 3

MASTER OF CEREMONIES

JOHN BENRETT

ATMISSION . FOUR SHILLINGS AND SIXPENCE




Wiy VENUE FOR Ad 12 speocinl feoature of the S3choolis

PEHTY AN 11._5-\3C,E Christmas Porty ond Dance (3aturday,

8th Decormber), is the bosubiful but

iutimote ballroom that has boeen ongaged this year, The warm, brighb
and ocogy atnosphere, with lounge zndjoining the ballvoom, mnkes it
specially suitable for the occasion, It is a considerable improvencnt
on the accommodation we hove hoad previcusaly, Ted Loggebt and his band
will provide the music, and our ininmitable John Beymott will work hime
sclf into o frenzy in his debermination %o sece that peopls enjoy thom-
solveos whothor they like 1% or nob!

Therse will be no {official) stago show, bubt anything can happon
during the course of the cvening, WNovelby dances ond othor ingenious
physical exercises will be performed, bub there is to be no orgonised
frocke-n-roll?, For those who like a quiet time, delightfully appointed
sit-out tables are awvailable, Send for your tickets now - only 4s.64.
sach, Frionds welcome,

A WORD FROM THE DI

e

TOR QF JTUDIES: & special drive to incroose
enrolment of students for the

danuary term is now in preparablon, and the School urgently nseds your
help, As tho cost of advertising increoscs, we hove more and noro noed
for enrolments by recommendstion, Hore is somebhing you can do : From
now omvards, make o polnd of resding the correspondence columag of your
datly and weokly papers, job down the names and addrosses of those
corvespondents who in their lebtors give sone indicotion that they
would benefit by, and be inberested in, the sconomic discussion classes
of the school, Send theso names and sddresses to me, so that 1 ean |
include them on the Schoolts malling ligt for advice of now Gl“SGGS. >
Don't Just murmur, "Good ideal™ - shart today. - V.EH, BLUNDELL

B BRAWCH IN SIDCUP

e

Br, Michoel Monk, o neowly 30P01rtcd tuter for

he School, mdarcs ad o neo of Liberals in
the Sidoup ares recently, s subject was "he mgr£ of the Henry Goorge
School,” After oublining the School's aims and nctivities, ho pub his
audience through the first lesson of the basic course, using bhe "What
Do They Moon to You" domonstration with great offeet, It was not
oxnctly whot thoy weore capecting, but they responded Gnthu51asﬁicalhy,
ond then unaninously declarsd that they wished to form o olass, roguost-
ing dr, Mouk to toke them through the rost of the course., The clazs

is now officially estoblished, with eight envolsenbs, and attendance is
belng well maintained,

cl




