HENRY GEORGE SCHOOL OF SOCIAL SCIERCE
4 Great Sodith Swrest, Westninster, 5.W.1 Tel, ABBey 6665

Price: Fourpence




HENRY GEORGE SCHOOL MAGAZINE

(Edited by a-panel of Tutors)

Tel. ABBey 6665

The purpose of the
School Magazine is to
provide articles, news
and comments dealing
with political, social
-and ‘economic matters
as an extension of the
study classes of the
School; to expound
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Editorial o

There is perhaps moré confusion about the word
inflation than any other word in the economic dicw
tionary, Its mesnings are logionh as one can sed
from Paul Einzig's attempt at defining the torm
(see this issue)}. The word has bocome corrupted
vntil its very vagueness has made it useful to
thoge who try to explain the ocauses of economio
phenomena, of diverse kinds or to put a gloss on

“Their own inedequate reasoning,

In this issue Keith Baynes deals with a payte
ioular fallacy commonly assceiated with inflation
and succeeds in getting to the heart of this per-
plexing matbér of "over spending" -~ whatever that
may meen. For we can overgpend Iindividuslly only
by spending someone olsel's money. Collectively,
over-spending is impossible, (Does not the
Government efter téxing us - to stop us from over
spending - itself spend what it takes from us?)

It is botter to have straight forward taxation
(if purchese tax can be called straight forward)
then a continual dobasemont of the currency which
is inflation properly defined. Politically spesk=
ing, inflation is wsuslly preferrod: The milkman
who puts wator into our milk seams much less =
sooundral than the man who steals the milk from
our doorstep. '

Mr. Butlerts acbion in incoreasing taxation
could suggost that he had no choice but between
the altornatives of inflation and taxation, Tt
could also suggest that inflation will cease when
taxation is increased. It might well do so but by
no meang can that be taken for granted,
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Extract from a speech given by Lord Douglas in the
nouse of Lords! Debate on the Budget, 1 Nov., 1955
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It is egroed that the groubles from which the gountry is -
guffering at the present moment are due Lo inflation. That it The
thesis of the Chanecellor of the Exchequer; it is accepted, I under-
gtand by the ex=Chancellor of the Exchequer, and I do not gather that
it has been contradioted by anybody who has svoken today. Bul if
that is true - and I personally agree = then surely the Autumn
Budget is quite jrrelevant to the situetion. Infistion is not &
budgetary phenomenon; it is o monebtary grouble, - It is true that 1t
may be comngobed in some weys with budgetary problems. 1% can arise
if o Govermment, instead of raising the toxation which is necessary
in order to meet its expenditure, expands the nofe issuc orf the
sirculation of credit. Conversoly, if inflation has teken place it
osn happen that tho smoumnt of rovenus which js being obtained out of
the Budget is no longer sufficlent to meet expenditure upon & higher
price level. Tn those ways, it is true that inflation is gonnected
with budgetery polioy.  But 1% is quite untrue to say that it can be
put an ond to by fiscal measurcs, heosuse it does not arise out of
thom and is not direotly connected with them. -

Terefore, 00 &Very ground I say that these proposals are
mistaken and sre not diyreoted to dealing with the real problem.
Inflation is o monetary problem. I% arises bocause eithor the gircu~
1ation of notes or the ciroulation of crodit is inoreascd.  The
Govorrment possess ample powers to deal with these motters.  They
control the Bank of England.  They are ablo to regulate The monetary
and credit oirculation of this country without an Autumn Budget and
without fresh logislation of any kind. Therefore, these proposals
ars quite-irrelevunt and gquite unneoessary for dealing with the
problem as the Chancellor of the Exchequer himsclf hes steted 1T,
the problem of inflation,  This is being mode an excusc for doing a
mumbor of things which ore not related in any direct fashion whabever.
Tt may be right, or it may deservo consideration; but all this 1is
rosulting, as tho noble Lord who has just spoken said, in giving the
people of this country a false perapectivo of what the real problem
i, and pendering them all the more wawilling te accopt the measuros
which are necessary in oxder to deal with 1t.

by Keith Baynes

A Company Secretary recently ssaerted in my hearing that all
capital expenditure must be inflationary as there would be less
consumer goods bubt the same amount of wages demending this lesser
quantm?y. This is only one of the meny misconceptions there are
about inflation and not its least denger is that it diverts '
attention from the real oause of inflation, However, if only as’
an exercise in logical thinking it will be interesting to examine
the theory advanced end reveal its falsity., Economic laws apply
in complex societies ds well as in simple societies (strange es it
may séem bo many of our modern sconomists) and the casiest way to |
got to the heart of an coonomic problem is to imagine & simple t
§tat§ of sooiety in the. first place rather than try to work it out
in oiur present complex and distorted economic systems

Now as soon as the advantages of trading beosme apparent, man
has tended to specialise in his production of wealth, exchanging
what he has produced with the produce of his neighbour. In carly
days,kgarter*was the only method availables In this primitive type
of so¢iety, it is obvious that the demand for goods in total is the
production of goods in total, in that the only way a man could obbtain
goods, was Lo produce goods for exchange; ‘goods’demand'goods. '
{Robbery has no‘place in economics)a |

Tn our sociecty today, this whilst
less obvious, is still frue. Money
is for this purpose just ad inter<
mediary, & method of simplifying
exchange, The basic truth has not
altered. The demand for goods is the
production of goods. ' ’

. Letus then imagine a soolety of
. say, 10,000 people, all producers.
- What will be produced? The answer
‘is, what the producers wish to
oonsume, for the demand for con-

5 “YD DT sgmption'will channel production to
| D IS SUPPLY!  sotisfy the domand,




Lot us further suppose that ajl
growing of gg?d, the making of olothing and the provision of
Shel - +8 means thet 10,000 people are producing these
£5, 1n order Yo consume them, Now comes & ohange. Tt ig

decided to build a lawre fagtopy .y N . )
3% tho GXPGPSG_OfUOOBSEmer 500§§.#0 indulge in capital construction

production is devoted to thb

Tho modern cconomists! snswor
bocausc the amount of wages will
£ consumer goods rmust diminish
be engaged in producing them,

Reverting 5
reasoning, & o our simple society, we can seoc the fallacy of thig

sheltop, Just as erc food, clothing and
£ A s R ' The re
fig:O?Yils ?elng built, is thet it is being demanded 5ugt‘a25§§gthe
goods 0-o;i§ng.and shelter are domanded = by obhor woalth = b

.._. is ;s not_aztered_whon noney is employed as an intenmﬁgiary_

goods, the demand has boon 44
the factory, ;
result, :

Evon if a loan is used +o

the argument is not invalidateq
someone, somewhore, musé forego
demand,  (Sce the writings of th

finance the building of the faotory, .
. ‘Evory loan prosupposes a lender;
his right to consume and his power to
© French oconomist, Bastiat),

ﬁhtate?h%;;:ZGZQiso;?e gaﬁSGdof inflation? We have assumed, in fach
) e only demand for goods, is ds. '
: ) . s goods.  Whore howow
ldgigzdzsrag 1?convert1bls papor curroncy, the Government ig ablzr;o
produee?ogrsﬁagg gzgir noZesé ih othor words whilst indiﬁiduals musth
L : part ot what anlother has prod d
obtain money in order to obtai ds rrmont., oy LoT o
4 ! BIn goods, the Govermment, spart £
confiscating papt of almost eveo " Cioms ara
‘ ryone's produce by taxation al
;ﬁe?gg%?ggufgctur?d money, that is in oxcess of its income: Sl?'hus
e Aul] 1t spite of a "Budgot Surplus" of £433 millions, thepe
et an excess of spending over receipts of 768 millions}

Heving  estabii

h R . '
necomsarily the only shed the primec cause of inflation, Shough not

cause, the question remaining is: Why does the

Goverment need +o overspend? Ampa
RE 4D “““r f?om thg reagons advenced hy polgtggians
"SOUND  MoNEY VERSUS - with which we are a1l femilinar thepe ig

INFLATTONM a subtle and important reasen not
B By ) usually disolosed, namely the “Fuil
Jv.Ea HOllomy, DuSC; Erﬁployment POlicy“ & la PrOfGSSGr_ Keynes L4

(68 from the School )
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out of use or is underused; labour aﬁd'capital is not permitbed
the fullest opporbunity to get to work. Inevitably there'is o
tendency toward uhemploymeit.  Restrictions on land use are

_restrictbions on lebours

The Govermment, in these circumsbtances, in order to mainbain’
the full employmeut to which poliocy it is plodged, must constantly
spend more than its income, to artifically stimulate employment for
those who but for this would have nones Spending does not precede
employment, or exchange precede production, Production {or employ=
ment) must come first., When however the Govermment can issue at will
false evidonce of production (paper money) we get an artificial
stimtus to production paid for by higher prices all round,

Without pubbing right the basio wrong, the privebe monopolise
ation of matural resources, the altormatives arc (1) continued
infletion, (2) considerable unemployment, -

COMPETITION FOR HEGELSZ

"e.sThose monstrots piecings together of words which really
destroy and contradict ome ahother so cause the nind to vainly
torment itself in the effort to discover their meaning that at
lasgt 1% collapses exhausted....” (Schopsnhausr on the works
of Hegel). : . . o _

Paul Einzig, in his book BInflation" elassifies the wvarious
! types of inflation under the following main {1} headings

(1)Currenoy inflation, (2) Credit inflation. (3) Purohasing power .
infl ation. (4) Budgeta#y inflation. (5) Price inflation through tex-
ation. () Inflation through over~imvestment, (7) Inflation through
under-production. (8) Inflation through d&is-saving. (9) Inflation
through devaluation. (10) Imported inflation. (11) Commodity price
inflation, (12) Price inflation through restrictions on foreign trade.

"These categories necessarily over-lap to some extemt. Currency
and oredit inflation, budgetery inflation and inflation through overe
investment or dis-saving produce their effect on prices through pur=-
chasing power inflation., On the other hand, purchasing power
inflation can ocour independently from either of these types, for
instance through the removal of the wages ceiling., . In that case the
oxpansion of currency or.oredit is a consequence and not a cause of
the increase of purchasing power. '

“Currency inflation, credit inflation and purchaging power ine
flation may also develop as a result of inflation of prices arising
through inflation through taxation, commodity inflation, devaluation,

- imported inflation or inflation through trade restrictions. Whether

a certein oxpansionary movement belongs to omne category or other )

dopends on the type of inflation which initiates it, In meny ine

stances sevoral typos are in operation simultancously and feed each
other reciprocally."®




Dear Sirs: Although our movement is
4 addressed -to- the public interest; irve-
g Speclive of any religious or anti-religious

9] opinion, (and I agree with Mr Desmond that

| no religious body is likely o identify

j itself with our proposal), I wish to correct
the. inference =~ which an uninitiated
_ S person might eagily draw from his
reflections -~ that we have no concern with "that great and precious
part ofuour.nature that lies out of the domain of logical under-
gtanding," to quote the apnostiec Lord Morley's reference to the
Sphere of religious faith., = The appeal to reason alone is almost
tmversally taken to mean the appesl to personal interest exclusively,
Tt was fostered by Bentham and his followers and by investing
erlightened reform with an atmosphere of arid rationalism has enabled
geverations of opponents to present radical Gemands in just that light
most calculated to repel warm-hearted persons capable of the :
altruistic effort on which social improvement must always depende -

ORRLSPONDLA

By reason we can show that our proposal is to the interest of
every honest member of society; but no amount of regsoning can

prove that it is to the interest of any particular person to spend
his %ime even listening to our arguments. Unless be has already
comzitted himself to some altruistic concern for the public inberést,
or justice, or humanity in geweral wé can have no claim on his .
sattention.  Our first appeal is not to reason but to altruism, ‘which
18 a matter of faith., The general spirit of our time, influonced by
Protectionism and the Welfare State, discourages sltruism. The need-
- to economise our effort therefore should lead us +6 appeal especially
to those sections of opinion already committed to principles on

which we also are agreeds We have mothing ir common with the cynic,
who accepts nothing; and cynicism is widespread. . But no member of
a Christian community, however illogical or negligent in his
deductions, is likely to deny that the earth is the Lord's, that we
depend upon the Providence of God (not the State}, and that we should
love our neighbour as ourself. This is the message of the old
Prophets as well as the sublime and gimple teaching of Jesus of
Nazareth, Experfence shows that no amount of priestly complacendy
can entirely obscure these basic articles of faith., We should ~ +
therefore seize every practicable opportunity of advancing cur views
in religious circles and carefully avoid any appearance of antagonism

s

to religious feeling.

Avy fear that by so doing we might incur the hostility of the
non—rellgious 80% 1s a chimera, The vast majority of these are mot
enti~religious and, in fact, use churches, at their convenience, for

¥

3

'ﬁéddings'and funerals., Critics of "the parsons" almost always accept

verbally those social ethies of Christianity on which we insist,

Verinder!s "My Neighbour!s Landmark", Singer's "Philosophies of
Jesus and Paul® and, of course, Georgels "Condition of Labourt

“provide the Georgeist advocate with afiplsé dssistance in the

roligious approach. -
FRANK DU?UIS (Bri@port)

E - ggowbm;gg POR._THE,_ARGHBISHOP

In the Manchester Guardian on lst November, the Archbishop of
York complained that some of the, terms used in presenting the
Budget were beyond the comprehension of the man in the street.
He guggested that a carefully prepared.system of education in
economic terms should accompany any fimancial crisis, to emable
gn ordinary person to understand the regson for increased
taxation. We offer the following in reply to the Archbishops

INFLATIONS Puffing up of the currency - the Govermnment prints and
issues pourd notes to pay its way instead of increaping taxation or
;edusing Government expenditure, - o ‘ ' ‘

- RISING COST OF LIVING: Advance in price of most goods blamed on
wage demards, ete., bub caused mainly by inflation, =

BUDGET: Plan for balancirg Govermment expenditure with texation -
in practice balance can be achieved by inflating the currency - an
insidiousfform of .texation not referred to in the Budgets

" DOLLAR GAP: The difference in value between imports and eprrts ‘o
UsSeAs elos, caused by Govermment fixing a rate of exchange between
dollars and pounds (i.es, price in pounds that we must pay for dollars).

If price of dollars was left to find its oim level, the dollar gap

would disappear and our exports to.the U,S.4. would probably become
cheaper, allowing us to increase them,
SIERLING: Genuine money - name first given to our own money when it
could be exchanged for gold, Still used when referring to our money
but is now a misnomer. ‘ '
GOLD: Precious metal - needed in the past by the Govermment for
eXchange with pound notes if requested, Our right to demand gold at any

time prevented the Government from inflating the currencys

TARIFFS: Taxes pub on Fforeign goods to make them more expensive
for us to buy, enabling British mamifacturers to charge us higher
prices for British-made articles'bsqause of less competition,
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HO FATTH ;N_THE PGUNE? Ste Paul's School has warned parénts tﬁ;;

o fees are to b ised i g e

the next seven Foars, < The e t € ralsed in three stages over
o The finrst o . N

510?‘? year to £111. irst jump will be in thg spring, from

additional ircreases There will be two

o Notice is bei i " warn parents. wh ; b

? i choal Mt ; . - whose : :
;Eﬁi;lgﬁ §$§GEC§001’"*FxF&ain? the bursar, At the siste§y§e§§§13§§:
- Over the next 'eigﬁzn;’feﬁ?gmgf?mfﬁh’"'?F_bigge'r lncrease is to be made.
+. the senior school fees, now £§4f;6s?111 b?-ad§9¢'iﬁ instalments to

Evening Standard, 17%h.Octdber 1955)

a

£6,450 - f |
K 0,000 PER fCREs1l A gold mine? Perhaps 01l land? Maybe

. there's diamonds benéath them tha ing
_ | ; A T
ﬁo gO}d,_no.§1amonds, no’oil ~ just plain g::%ﬁ?
8 ~ 1%t is under the skyscraper at 500 Fifth
acre = the priece £3,100,000,
- to gtand upons - -£150,.
wmntod to be buried there) o rroo0 U5t for land 1f you
* - Report in Daily Express, 10th October 1955,
HOW MUCH TO PARK A CAR? ' wht

_ ;gzgzztelyhi?n parking lots (which exceed
. , o | publie parking space. on Manhattan b
| gﬂ;&;;zz) a;g now'a £2 miilion sterling o year business wizh giigst
2 qu a:r a dOWnﬁtOWn,New Yo?k real estate devoted"ﬁo.it.
~(Tews Chronicle, 17th October, 1955) ’

CHURG AND roh Gor rs announced tod
1 DEALS IN L The Church Commissioners announced- today that

R _ they will shortly be inviti

b . _ _ ; Yy be -inviting off :
aﬁgiitiilﬁﬁl o block of property they Will have sold in Lenden, -
i ey hope %o realise more than £1,000,000, ’

The area ig pPart of ‘their formep "Paddingtoanstate“.‘ There

.are some 650 properties i ot S
lorge ngicenbuiiging sitggfnly res}ﬁeptlal but including shops and

Ho o - - o

ship aﬂgcgﬁsrgf d:tsisme and its potentialities for single owner-

t0 invite offes ororoPment,. the Gommissioners have decided First
ers” for purchase of thé whole by private treaty,

If it is not gold in this way, therelwill be a sale by auction in
lots in May next years - : _

The sale is part of the Cormissionerls.policy of
re~organisation to produce a higher income, and the proceeds .
will be reinvested in real estate.

", .. Bquel shares for all qualified
in some unsnecified degree on the

THE "FATR SHARESY PHTLOSOPHY.

“one hand by reference to differences in cbjective needs, om the other

hand by reference to difference inm contribubions of service, this.
second qualification not boing unduly presseds" ' ,

SRR " {Prof, A, Pigou, Cambridge economist)s
§AEE THEME = LESS AMBIGUDWS,  M... A soclely of equal men and

' ~ women in which there are rewards

correspording to some gererally respected criterion of merit - more
pay for those who do more responsible work or for those with larger
families.! T o o _ ) :
© " {(Hugh Gaitskell, at Labour Party Conference).

FUNDAMENTAT, PRINCTPLES, The two statements above defy a clear

amlysis of the state of society envisaged
by the wwiters. Noté the words "some unspecified degree', "differences
in objective needs", "not being unduly pressed", 'generally respected
eriterion of merit", "more responsible work". In other words a
redistribution of wealth based on no clear fupdamental principle,
Compare the two statements above with Henry George's principles of
a just societys ) ' ,

e should toke for the comnunity what belongs to the community -
the wvalue that attaches to land by the growth of the community =
and leave sacredly to the individual all that belongs to the ipdividual.
Als6 * Here are two simple principles, both of which are self-evident:
1. = That all men have equal rights to the use and enjoyment of the

© ' elements provided by naoture. :
2s = That each man has an exclusive right to the use and enjoyment of
what is produced by his own Iabour. . o
There is no conflict between these principles. On the contrary
they are correlative. - To fully secure the individual right of
property in the produce of labour we pusgt treat the elements of nature
as common property.” : ’ ' S

ECONCGMICS IN ONE IFSSON. This is the title of a book by Henry

 Hazlitt, and it is used as the basis of

the School's new course, "Current Economic Theories and Social

Prﬁblems“, If you have been unsble to attend one of thege courses,

ou may send for the text book (3s,) and the questions and model

havers will be included, so that you can teach yourself.- -Queries
(iby T'\ltOI‘S‘ Panel, .

[




A6 or UNREASON

{(contimed from last issue)

i1, -
LAND and LABOUR

present 8r are understood

governm:ittgnS;Udents’ the? cannot learn howoto nguﬁgofziiﬁé for

of living; that w?{ that will raise rather than lower the stand

han 4ot Will produce economic and social justi andard
an injustice, cial justice ratherp

“Writerg
chapters to

of economie science, for th

and vho can only profit fro ig-di : . ﬁrOfiting;-

> These taxes are classified of taxation to such an

types as sales, j :

others, g:iﬁsinégsggeslplopertys import, excise, motor fuel and
- production; its eage :id ;izéogftyyf is gvaluated for ite ef;ect on -
broducing income, its relatiOﬁshico lection, ity certainty of

- ; _ P to the
people and to the popular consept of “abilgﬁﬁetge;ziﬁ OZ£gla§§:§ o
» ey )

important, the incidence

operta _ of the tax; that ig, w 1
££eth2; Eze.pers?n or business on wﬂich it ié f?ﬁggeiéiggdtax N
b is ghifted te others in the form of higher pric;sor '

Following such an i£9 |
T 7 artificial
%gaéjof Pregsentation and discussién
1, oorn Economics - Elements ang Pp
cenclusion™ to the subject:

fragmentary and uncorrelat

_ ad

s Albert L, Myers, in his book
oblems", says on vage 547, as a

Yse the principles which
Perhaps we have only
cult it is to determine

govern the shifting of taxati

dgscovered mors f?f&iblyaiﬁilgg}fi

wiers the incidenc 1y falls, E i

S;gzg helpful, ho _ 5 to make usvﬁgbthls -
10us in propoging and enacting new taxeg,n ’

gents the_viewpoint of many'economists.

in fact, even noyw
erve us in a far
have increag
ed
Pe expressed by Prof, Myers that guch
23 he presents might " :
mig make us more cautious in

VLU manrer?  The mumber
grgaﬁly in spite of the hop
study of "{noidencet

show of logic, into such -

proposing and enacting new taxes."
The truth is that the economists
themselves create the very problem
of "inecidence" they cannot usefully
solve because of thelr method of
pregentation of economic science.

GRAND o

KMAS
¥ PARTY
Saturday 1dﬁh December

Porteullis Theatre
Dancing - Stage Show

A gscientific framework of
public revenus study cannct be
seen, much less understood, when -
gconomic definitions are used in
college education which closely
parallels those of Marx and other
collectivigts. Such definitions
prevent a scientific identifica-
tion of possible source or sources
of public revemnus. :

Buf'feotb Peizes

Triclusive price 5/=

An impartisl and constructive system of public revenue ean be
assured only by a careful identification of the factors of production

. and of the avenues of distribution (the shares allocated, by

competitive free market action to the factors of production).

" Labour and land are the primary factors of production. ILabour
is the "father" and land (all TEtorial nature unmodified by men) is
the "mother", Capital is a product of land and labour - a result of
making, saving and investing - and is therefore, a derived or -
secordary factor. {Capitel is NOT just anything that can be *owned’;
it is WOT just anything that can be ‘capitalized' or financed in
issues of stocks, bonds or mortgages; it is NOT just any kind of
flegal® property - in spite of 'popular' opinion and the opinion of
too many economists),

Land by ite nature resists labour and capital; labour must,
using capital, work against it to secure products, Title holders %o
land, if they are to get more NET income from their privileged
possessions, must by educational, propagenda and political methods
control the incidence of taxation and so shift the cost of govermment
to others, The more difficult they make "access to land" to labour
and capital owners the more of the products of labour snd capltal
ovmers they can claim without the necessity of producing products
for exchange. This causes conditions which increase the functions
of government and taxetion.

The number and kinds of taxes have inecreased in recent years
because of such nonsensical and unscientific slogang as "taxation
acrogs the boards", or the "diffusion® or "spread the tax base”
theories found in many economics textbooks, Scholastic inguiry
will ghow that such theories have one result in practice; the
shifting of improper tex burdens to business, industry, labour
and o0nSumers. ' (ves contimued on next page
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JYABOLISH INCOME TAX ™

The Editor of "The Farmer" endorses Land .
¥ Value Taxatlion in the following articlie, =
f — -~ which is vreprinted with acknowledgments

.. from the Autu@n 1955 issue.
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& It may be thought, from the rarity of my incursion into the
fields of finance, that organic farming is so successful as to be
entirely free from financial problems. There is no doubt +hat the
inorcasing soil productivity which follows a change to fertility
farming, the freedom from chemiosl fertiliser bills, and the absonce

of disease in the herd, means that money matters are less of a headadhe,

But what is a currently insoluble problem to all farmers
alike and young farmers in particular, is the financing of farming
development where capital is limited. The day was, when a young man
with 1ittle capital, bubt an unlimited aemount of energy and determin-
ation, could, by sheer hard work and the gradual ploughing back of
profits, build up a succossful large scale farming omterprise. Even
during the years of deepest farming depression there were many examples
of men who did this, some of whom are farming leaders today.

_ I wes talking to such a man recently and he told me of the
difficulties of an ex-farming student of his, well equipped to make the
seme farming success, who was prevented by taxation. After a suoccesse
ful year he used such profits as he could spare from masintaining his
family, to buy a much necded tractor and implemcnts for the more
officient opoeration of his farm. Then a hax demand came at the end
of the previous yoar's profits. He had to reply to the Colloctor of
Taxes that he was quite unable to pay as he had no money available.
“But you made thoe profits, you must pey", was the answer. The young
farmor admitted that he had made the profits and used them, not on
himsolf or any kind of non~essontial at all. He had merely used it
to provide essential equipment for the operation of his farm.

This young man working over 70 hours a weck, had managod to
show a profit of o fow hundred pounds, which he thought could bo used
to plough back into the farm. But instead of being used to buy a
tractor to increase the output of the farm and bring direct bensfit fo
the community, it had to be btaken te buy, perhaps, an army lorry for
an ex=farmvorker to drive empty in convoy along the country lonocs from
ong peint to ancther and back again. Said the prosperous selfi-made
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for himself, his family, and the increase of his soilts fertility, the
total yield of his own labours, he would have every incentive to raise
the fertility of his soll to its maximum ané work tec produce from his

farm its greatest potential yield

A onoe-for-all valuation of land potential wherchy a farmer
would kncw that his taxation would remein the ssme, however much he
improved his farm or incrcased its oubput, would have the automatic
effect of encouraging a farmer to inorcase the fertility of his farm.
For no man would wish bto continuc paying the same tax on land which
was declining in wvalue. Likewiscs, the knowledge that once the basie
lend tax has boen paid, all the profits of ono's hord work could be
kopt or ploughed back into thoe farm, would stimulate maximum production
far more effectively than any Agricultural Act, 1947, or any other year.

SAME LEVEL OF TAXATION

And there is no rdason at all whereby with such a. sysven,
taxetion yield to the nation need be any less, The level of taxatim
required from sgriculture is known and oould continue the same, or be
even adjusted periodically to budgetry nceds. The total taxation
ocould thon be spread fairly over the total aocrcage of land according
te the value per acre of oach farm in the country.

This, in the long run is probably the only way that we can
cnsure againgt the progressive decline in our soil fertility which _
gsoems bound to result from inecrcasing economic pressure, unless farm-
ing is exempt from income tax, and toaxed instesd on a land value basis.

NEWMAN TURNER.
e danteate shadtete et alosta st te
i~ Dear Sirs: 1 hope your correspondent L.F. ,
Desmond will not be offended if I take him 4o
MORE CORRESPONDENGE to task for his comments on Georgeists and the
Churches (Sept. issue), It seems to me that
his remarks are completely off the beam, both in intent and argument,
The essence of the main suggestion at the Conference was that each
one of us should approach his own clergyman and remind hin of his
duty to preach justice, particularly on the land aquestion. It was
considered that men of the Christian chureh ought to be (and many
have been) champions of justice, Nobody asks for "Georgelst® ideas
from the pulpit. Belief in justice is not the monopoly of Georgeizts,
Wrongs nged to be pointed out = the oftener the better, and it
doesn't matter whether this is done by Communists, Catholice or
Unitarians. It is only when people become aware, bumingly aware,
of injustice that they begin to listen to reformers, Whoever
presches justice, therefore, does a serviece to Georgeism.
. MARY RAWSON (London w.l,%_
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This extract from the paper, "The ?ennre}‘végaﬁ
| Taxation and Rating of Land in Scotland,”

" by Bailie John Peter, J«P.,M.A., prosented
at the recent International Conference, is
interded only to give some idea of its V|
QliLe contents.  The paper traces the history of £t
3,\'§=1and ovnership in Scotland and examines {7
] land holding today and the present local §
 taxation system. (Price &d. to students) [
iy - - oD

Among the Celtic fribes in Scotland there was originally no
private property in lard. The tribe as a whole possesged the

tribal area and each tribesman had his right to land adequately
recognised. But war among the itribes engendered the idea of private
ovnership of land, for the successful leader began to reserve for
himself and his assoclates the most desirable parts of the  conquered
tribes! territory.... - ) '

A1l the leaders were essentially administrators, and not land-
owners, In %ime, however, the right of the leaders to own land was
recognised; to them, as the strongest and ablest, deference was paid
and the transition from paying deference to paying tribute was eunsye
A1l land was held subject to burdens, these being fixed payment -
in kind (cain) to the tribal and national leaders; the duty of
providing maintenance on their passing through the tuath; and the
obligation of figntine foes at home and ebroad.... (Then follows’

a survey of the period between the 12th and 18th Centuries). '

At the turn of the. eighteenth century there commenced the great
change in productive methods, krown as the Industrial end Agri- —~
cultural Revolutions. Among others, there aroge an increased’
demand for weol, and the Highlands of Scotland began to.be invaded
by sheep-farmers. Those men were willing to pay much higher rents
than were the notive cultivators of the soil and the latter had
perforece to make way for the former. This is the beginning of the
historic Highlard Clearances. Those chiefs who had been the
custodians of the rights of the clans now regarded their lands as
a source of income, and the sheep~farmers, frequently natives of

-England, had often to bear the rosentment of the displaced clang-
men, The first clesrance of 1730 was not the brutal proceeding that




ces became. The rights of tenants were rocognised;
labium and _pro_vided with alternative

1ater clearall
the Highland orofter did not

the displaced were allowed 2 s0

allotments.  Such ‘songideration for &
last longs Soon the expolled cultivator was foroed o aettle upon
hish were unable to provide & full

e‘xposed ond unsuitable areas W
sustbenance. Duging ‘those times ‘the poor inevitably auffered moste
MNexy of them gradually dpifhed south to provide oheap “Tabour: for
the industrialist - and were held cheap because 1o slternative
mesns of 1ivelihood was agir‘ails;blé to thein,  The more favourably
placed emigrated and carried thelir langusge, their £raditions
their bitter memoyles over ‘g1l the Commonwenl the seesses

It is very comarkable thet mogt historians of the Indusbrial
Revolution and exponents of the origins of “_ca.pitsilim“, do nok seem
to notice any- .con,ne‘c'bi'on botween the acquisition of complete rights
in lepd by the p_oli;tica:},_:].y powerful few (and the loss of rights in
1and by the politically impo tenb mary) end tho unbepry gooial snd
oconomic oonditions which followed and wh Y
sup‘arf'icia-l gbservers to have been jnevitable in

on industrial SCOTOMY « '
: ; S $$$$$$$$$*$$$#$$*#$
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Ip the "Daily Bxpress’ of 17th October 1955, thore appeared an
account of what that paper Jescribed as ng racket.s” The racket
was merely that msin crop potatoes nad been imported and gold at
sbout £14 a Ton when.British potatoes were fetching‘£20-tof£23'a.
fon., Oince then the price has gove higher. The account wenb on
to gtate that the Goverrment, which meang in this case the National |
Farmers' Union, was going %o gtop the racket. This importation was '
of some 60,000 tons of potatoes and the transaction was, in fact,
perfectly legel urder the wording of ‘the regulations. To sgtop
consumers buying potatoes which were aboubl 30%_cheaperfthan.home
produced potatoes, the Govermment on 2nd November 1955 made new
regulations-prohibiting such imports, ~How, in the face of this
aort of thing, the Goverrment can pretend to be arything butb
hypocritical:in saying it is trying”tO'keep'down the cost of living,
it is @ifficult to understand, Once mope -HHo- BONSUMErS ars to be
gaerificed to the farmers! pressure group and formers' votes bought

with consumers! mOneye.

Berlin'as recovery is beyond any dovbt. Réal cstate values are

slowly rising. B
' {(Financial Times; let November 1985} .




