S3FA |
f | MONEY. | o

L
St.Louis, Mo. - (1) Does the inersase of money incresase

™

the price of things?

{2) How?

(3) Ought there to be any more vaper money than truly
represents coin held in reservev _ 7

(4) If fhere ig more psper money than this for cireulstion
will not the result be an oppo}tunity to "coraer™, “gobble”, etec.,
even with "the land theory" in suecessful‘operatioﬁ?

(6) Is noct all paper mouney beyond representation of coin
fictitious in value?

{6} And is not that as bad as fictiticus valus of landa?

H.S.Chase.
$1)} That is its fendency if the volume of production and
rapidity of exchange remain the same.
| {2) By augmenting the supply of media of exchange relatively
to demand.

(3) Why nct? Coin held in ressrve is capital tied up. Its
function as coin are as well performed by papef, and its functions-
as a useful preduct of labor are parslyzed. There is ne justification
of any coin rEServVe.

(4) No.

{5) No, unless to be a represeﬂﬁativerof valuss is to be
fietiticus in value. IMoney a&s such has no-valué in the sense that a
house or land-has velue. 4 ne@ house 2d4ds tc the veiuzs of ths com-
munity, but an additioﬁal issue of money does nct. The community
is ne richer when eighty cents of silver comes out of the mint stamped
with the dcliar mark than when the silver went into the mint, but a

reprasentative of values to the extent of twenty cents has been creatsd.
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{6) Pictiticus laﬂd'values are bad because théy operate as
harriers betwesn labor and 1an&. What you call fictitlous money

vaiues has no such effect.
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