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8 WAS BDISTRIBUTED TOl

The mbove ungremmatical remark rafers to the fact, thet for
g change, gomebody repressnting another philcaophy, handed me a
tract on the street, instead of me handing out a Henry George
School card, (I hope you follow ).

The tract was printed by the Le Tourneau Evangelietic
Center and thres-fourthe of it gives intsresting factd aboub the
Empire State Building, Fpne Wopld's Highest Building's

iphere 1% stands®, reads the tract, "The base of it's
columms bedded deep in the stratum granite -—- upon the firmeat
Poundation, the basic roek which 18 the world itself, One often
wonders, seeing the scaring architecturael pesks of Manhattan, with
Bmpire State rising higheat of all, whsthar even bed-rock can
support so vast a burdon —-- whether parhaps some day bed-rock may
not grow weary of the lpad. An inberssting assurence that this can
naver happen, comes from gzeologiste who kaow that bed-rock cennot
yield, It cenmot slipl®

The tract then pointed te the New Tegtameni moral about lay-
ing the foundation of your house on & rocke

A Georgist gese his own Hasrmons in stones", and this
thought occurred to me: We ars often told that in a highly devel-
oped econemy you can't distinguish botween the contribution of man
and the contribution of nature; that the two are inextricably mixed,
and o you can't separate land from capltal,

Well, the Le Tournean tract shews that naturs doss very
definitely meke a distinctive contribution, Here is tha bed-rock,
nature's gift, upon which New York is built, Here is the solid,
land which has a;sde New Tork poesibla.

Robore Clawncy
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Hienry Georne Hchool of Social Brience
Harrison Building, 4 5. 15th 5t., Philadeiphia 2, Pa,
‘Telephone, LOcust 7-2824

The Philadelphia Extenzion will be host for the 12th Annusl
National Oonference of the Henry George School from July 44h thru the
8th, The theme of the Conference will be devoted te amspects of
Economice, related to the studies of Henry Geerge, including phile-
sephical pheses and gquestions of practical application,

It will be a residential typs conference ic be held at the
Hercum Jurnicr College at Bryn Mawr, Pa,, situated in {he famous
*Main Line", ebout which many plays and books have been written. We
are following the precedent of last year's conference at a college
cempus, which wes eo successful at Berea, Ohlo, It will be less
expengive, and, we feel, more pleasant than a hotel conferemnce,

The gald Mh of July festivities will be held inm the City of
Brothsrly Love (otherwise known as Philsdelphis) commencing with a
meeting at the Benjemin Frarklin Hotel, for a joint session with the
Economiec Welfare Council on the land Question. Our inimitable
Mr, J. Rupert Mason of San Francisco will spotlight the "Spirit of
the 4th?,

APter this meeting, e visit to Independence Hall, (a few
blocks from the hotel) will be Followed by a bus tour of the City,
stopping at the birthplace of Henry (Gecrge ... then on teo Harcum for
the rest of the Confersnce,

From Thuradsy thru Saturday, workshop sessions are scheduled,
interapersed by an excursion to historical Valley Forge and a theater
party. The Saturday evenlng session will be the occasion of the
inspirational wind-up program, Frofeseor George E. Jauae of
lefaystte College, Pa, and Dr, Henry George, 3rd, will officiate,
aelong with other promiment speakers, Profeasor Paul H, Schweltzer,
Peun 3tste College, unfortunately had a heart attack but we hope he
will be sufficiently recovered to be with us as plauned,

After Sunday breakfast at the College, en excursion is
planned %o Arden, Delawars, a historical monument tc the Henry George
movement, where everyone will have the opporiunity to meet the
apeesasors and other officials of this community, and see st first
hand, & "8ingls Tax" community in operstion.

We are looking forward with keen anticipation to seeing

COVE]

The plcturs is by Robert Clancy, btaken from his book
of 1llustrations for Progress & Poverty (L2 illustra-
tions, one for nearly every c?ﬁptar). The book may be

obtained from the School .ab 35¢ a copy. Please make
checks pavable to the School and mentlon M™Alumni Pages".
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SCENE AROUI

Cy Winters has started a new project which may bring the Georzist
movement many new recruita, The baszie of the project is that people
are more recephive to new ideas when they are discussing s problem
in the home of someone, rather than in a classroom.

Mr., Winters has organized several diécuaaion groups composed of
Georgists and non-Geergists, Thess latter are fast seeing the
validity of George's basic approach ts economica, :

Permission was secured by Mr, Winters to lead a group at the
Ethical Culture Society, where Georgist ideas were presented. With
the aid of those belonging to the discusaion groups vhich are being
held in various privete residences eround New York. Mr, Winters was
able to stir up a considerable emount of intereet in Georgism among
the Ethicsl Gulturists.

Tou mey contact Mr, Winters in care of this journal, should you
be interested in perticipating in a discussion group, or in holding
onie in your home,

P # L L]

The March Alumni meeting was one of great interest, Although
it may not have had the greatest utility for amyene interested in
furthering his knowledgs of economics, it was certalnly entertaining,

Dr. Geze Szmak, founder of the University of Economics Foundation
and promulgator of the *Univeraity Curramey System® =nd the "Universal
Reverme System®, was the guest spesker.

Here ars some of the fantastic 3dsas he preaented: labor power
is weslth, Inefficient producers should b2 subaidized by low interest
retes, labor time regulates value, laud taxss are pagsed on to the
conmmer, &11 land (this would includs tha land atop Mt. Bverest as
well ag 4ond St. and Broadway) ig equaliy valusble.

» ® = %

Howard Freeman, & well kmown Georgist of Hudson, New York, has
developed a new method of spreading the peeds of etonomic truth. As
Mr, Freemam has frequent occapicn to travel, he often has the
opportunity of striking up a conversation with the perscn sitting
next to him. At the propitious moment the conversatiom is steared
around to the topic of Henry George and usually ¥r. Freooman manages
to sell a copy of *Progress aud Poverty®, to his fellow conversation-
nlist,

Those who are commrters wmight make use of this idea, If you
don't care for the role of hook-seller, you could pass out enroll-
went eéards for the free economics courss which the School offers,

How many enrollment carda can you use? Five, ten, & thousand¥
Don't delays...oend in your requeet for cards todey: :
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LABRY ROBAN

Here are a couple of timely definitione culled frem
Dr. Samuel Johnson's Dictionary:

Pension: An allowance mads to anycne without an
aquivelent. In Englamd it is generally undersiocd to mean
pay given to & state hireling for treason tv his couniry.

Peneioner: A slave of state hired by a stipend to obey
his master,

L3 L3 * &

3%, Patrick's Day, March 17th, waa = day of great signifi-
cance for the School as well as for the Irish, Norman 3,
Casasrley, the School's Intermstional 3ecretary, returned from
his world tour, which took seven and one half mounthe and encom—
passad mearly Fifty countries. In addition we held our annual
3t. Patrick's Day Dance, it being a succese both financially
and socially, The faect that Belle Frank sold a record mumber
of twelve itickets, contributed.largely to the success of the
danca,

* » » L 3

The Distribution Commlttee did a bang up job this term.
From the ten thousand cards it distributed, the School received
one hundred aend sixty inguiries, an excellent return. Devid
Lecker and Oliver Ackerley, mmmbser among the Distribiatien
Committee's newest and most enthusiastic acquisitions,

L L] ® L

At the March Fsculty Dimmer, George Royal and Edwin
Friedmen were presdwted with illuminated scrells, in apprecia-
tion of their service to the School,

Election of a new Alumni Secrebary is netessary as resuit
of coming reshuffle of School staff, Take part 1n the

election &t the June mesting, or send your vote by mail,
¥ominations and voting Informal, latter by secret ballot,




Morman S Casseriey

After a whirlwind, hair-raising attempt to establish
goodwill and grassroots foundations of georgism ln some 50
countries over & period of seven months, MWy first thoughts
are to get acrossa to Georgists two very impertant messages.

Firgtly, as to the results of the venture. Taking
apeag in the order in which they were visited, we may start
with Ireland. ¥rom that country, a few tumdred applicat-
ions for correspondence courses zat the correspondence
department at snternstional headquarters off to a brisk
pace last September. & 1ittle later, in addition to some
enquiries from Europe, applicaticns pegan to come in from
Iareal, Ffollowed by 1ists of mpaumes and addresses from the
Arebian countries across to Iren and Afganistan. The
demand in Pakistan and Indias has been 80 great that the
sssistance of native organisations has been offered to us
to help us establish new extensions in Karachl, Bombay,
¥adras, Bangalore, Delhi and Calcubtsa. This awaits only
cur rounding-up some volunteer help at headquarters to
‘hand@le the overwhelmlng sheer mechanics of the situation,
such as addressin envelopes and sending oub mallingg.
professors from 1%0 Indlen universities at the Annual
conference of the Indian Political Sclence assoclation
also offered thelr supporte Most of them had glready been
familiar with the 1dsas of Henry Gecrge. From Hong Kong
and Singapore has come & shower of many dozens of
applicationa for courses; as alao Trom Japan, the Phil-
ippines, Anstralia, New 7ealand, Hawailan Islands and
Canada.

secondly, it must be emphezised very gravely and
urgently that all these new flelds of waiting opportunity
will vanish quickly pefore us if additional velunbeers do
not come to our aid. We desperately need volunteers to
help in the addressing and £111ing of envelopes and
typing, to handle some of the correspondence and to
specialise in organising some regions.

At hand today are ppportunities for Georglsm the likes
of which bave not presented themselves for decades. Let us
not say that we have waited all this time for action and
will now be inactive. Everyone can help in some way oOT
snother., Whoever he may be and wherever he may be placed,
sach one of us, no matter by what humble talent, can
vecome & light and a power in helping to forward
the eause in walch we believe. .

Please contact the International office at
n50 Rast £9th", by phone (HE 1,-8700), visit or mail.
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New up-to-the-minute nonfiction book section

at HG3 library

As they come off the press, direct from the
publishers, each month's best nonfiction pocket books will
now be avallable at the School library. ¢all in at 50
Zasgt 69th more often t6 see the latest colorful display of
many dozens of only the best titles from all the papervad
publishers in economics, philosophy, biography, history
and many related fields. Selection constantly changing.
Help us populariss the Schoolts facilities, especially
the library, by obtaining all your pocket books at the
Sehool. Also, tell your friends aboub it, whether they
atudy at the School or hobe.




Henry Goeorge’s THEORY OF EETEREST

It is .signi_ficant 40 note that ia Progress gnd Poverly,
Henry George devoted four full chapitars 4o the law of inmterest and
only one each to the laws of remt and wages. As GQeorge gave this
topic 8o much emphasis, 1t may be well workh cur while to examine
his anslysia of the function of capital and the imperbant differ-
ance between conhractyal and sconomic interest.

Actually, the cause of interest isn't as complicated as it may
seem, but before we delve into the law of interest, istts refresh
our memories on the vital aubject of eeso capltal.

Capital, as we all know, jm wealth devoted to the production
of more wealth, The freight car tranaporting coal from Pitis-
burgh te Detroit, 14ivestock grazing in Texas, and yes, even the
carpenter’s plane for smoothing planks, are all examples of
capital ms a fector in production. -

We need mot etrain our imagination too mich to realize thet
capital in use todey i8 & vital force in the production of wealbh
and without it production could be carried on only ina primitive
fashion, But let ue linger & momenhs on the exact funciion of
‘eapital in it's relamtion to the productien of wealth,

" Now in order to include capital as & factor in preduction we
now that capital muat make e contribution %o the stockpile of
wenlth, Keeping this in mind, let's Pirst exsmine conbraciual
interest, by supposing that we are in the publishing businass
round about the year 1500. With quill, ink, parchment end our
human labors, we can produce 4en copies of FProgress end Poverty,
{an advanced edition tuv be sursl) in onse year's time, Now sup-
pose along comes @ Peliow named Guienberg with a mechine called &
printing press, which snables us t¢ turn out one hundred copies in
exactly the same length of tims, Ae Georgiste, we jump at the
opportunity to increase our yearly production becauge we know that
Prom production and only from production, do we receive wages. it
therefore stands Lo reeson that if production increases, our wages
ghould incresse &s well,

As the presa grinds oub copy after copy of P & P, we begin to
tebulate our results, and at the end of one year We have exzctly
one mundred copies neatly stackad on the shelves, Just about this
time along comes Mr, Gutenberg in a horee drawn wagon, Bees our
stack of books, congratulates us for our eplendid results end pro-—
coeds to load his wagon with exactly 90 copies, This he claims is
his share of the increased preduction, or interest for the use of
hie printing press.

We, a8 laborers, are highly indignent. True, the use of the
mechine emabled us to increase our production by 90 units, but to
give this met increase in Wintorest? , is to leave us as laborers,
no better off than we werse under the old method,




Mow, im talking over this problem with Mr. Gutenbsrg who- is &
ssmaihle mai; We agree on a compromise, Mr, Gubernberg a@ees that we
smuployed his machine 4o incresse wnges through increased production
and he aleo reslizes that from cur wages we are obliged to surrender
2 giant's share %o the landlord, for leasing the lard upon which we
work, Mr., Gutenberg mekes some rapid calculations and after adome
further higgling, we agree betweew us thet 6 books from our tetal
preduction, will be his shere of ths producs. In addition, Mr.
tutenbsrg agreens te lend the machine for +the ensuing year under the
same termsi & books for every 100 produced, or 6% of production,

Wow 3% can be ssen from this illustration thet conbractual
interest results from em erbitrary sgreement between man end man,
borrower and lemdar, capitalist arnd laborer, There is a vast diff-
erence between this wan-mede combractuwal interest amd, matural or
sconomic intereat. :

Let's supposs we are agein back in the year 1500, only this
time we are engaged in agriculture, We have just raised our Spring
erop of wheat and preparing for market. Before we do, we sei aside

.& small portion of ased (capital) for mext year's planting (produc-
tion of more wealth). '

The seed is planted in the earth and with only = minimum of
lebor the seed gorminates and in time grows into a eecond crop of
wheet, I% is obvious that our mmen efforts are negligible, since
the factor which infiuences growth is beyond man's effert., In
vther words, the nmew crop is due primerily to the reproductive
Porces of nature and without thie natural force at work, all of our
labor is in vain, THle inerease in the stockpile of wealth, above
gnd beyond the efforts of men, George calls true sconomic interest,

Thus we see from our twe examples: (1) that neture plays the
gtollar role in the production of ecénomic interest and (2) men's
- lahor eided by capital, such as printing presses, brings about an

* incresmse in wealth which is correctly termed.... Wages. However,
singe the owners of capital must be recompensesd, an agreement to
bhare wages results in contractual imtereat.

Now what, if any, is the relation between contractusl and
economie imierest? Simply that contrectual imterest ls determined
by economic interest. George explains it in this wey: as all wealth
hae exchange velue and there is = demand for all types of wealth such
ag wheat and booka, ss well ap Florsheim shoes, Bayer aspirin and so
on, ad infinitum, "the benefits that arise from one will average with
the bemefits from the other'., In other words, labor and capital will
be employed in that type of preduction which ylelds ihe grestest re-
#urn and, over a periocd of time the average return from investment,
4n ecomomic interest and conbractual interest, will tend to equalize,
Az economic intereat (like wages and rent) are determined st the mar-
kin of production thus Georgs concludes with the law of interest: "The
relatlon between weges and interest is determined by the average power
‘of increspe which attaches to capital from it's use in reproductive
modes, As rent arises, interest will fall as wages fall, or will be
‘determined by the margin of cultivation, !

Bavid Lechker
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Jamen HMurphw

If you wish to stir up 2 hormet’s nest in a group
of Georgiste, just bring up the question of interest.
Ko other topilc, be it eompensation Lo the landowners,
or sufficiency of the rent fund, can arouse more sus-
talned and heated discusalon than interest. There seem
to be as many differing thecries of - interest as there
are -Georglists. One can find admirers of Keynes, Hirsh,
Jevons, as well as Gesell, Harry 5. Brown and Von Mises.
Few, 1f any pay more than 1ip zervics to George's
#epnitification theory." George souzht and found the
source of interest in Nature, in - Naturet's readinsss to
asgist man, once man worked with, rather than againzt
her. George saw in the continuous increase of growing
things the natural reward to.man, not for using his
brawn, but his brain. In sffect Nature says to man;

If you will ignore the moment snd its limitations

and think about tomorrow, you will Tind that you will
have more Af you save, husbend and conserve your pos-
sessions. George then applies this increass in the
reproductive modes to other types of capital and showsg
2 tendency for this same increass in the so-called bar-
ren modes of production.

The main point of attack on this theory is on the
value agpeect of thils inereass. The point raised l1s
THO IT MAY BE THRUE THAT THERE I§ AN INCREASE IN QUANTITY
OF GOODS WHMEN YOU UTILIZE THE REPRODUCTIVE FORCES OF
NATURE, IT DOES K0T FOLLOW THAT THE VALUE OF THESE GOODS
WILL INGREASE; IN FACT, THEY OFTEN DECREASE DUE TO OVER=-
PRODUCTION AND THE CAPITALIST MAY WIKD TP WITH A 1L0SS."
In other words, it 1s rnob in working with Wature that
man gets-his inberest reward, but rather in working with
his fellows, in anticipating their dezireg and reeds that
interest ig fortheoming. In a sense, man is a part of
Nature and we have to study both with a view to working
with them if we are to deserve Nature's bounty, interest.

Thies brings up the question of value, another bone
ofcontention among hailrsplitters. HOW CAN YOU SAY 30ME-
THINS IS WORTH SO-AWD-50 MUCH WHEN WE HAVE NO STANDARD
OF VAIUE? 1In an all-cut inflstion, an article worth
$2200 today maybe worth $3000 next year. Has its value
heen doubled? TIs the thousand dollar Increase interest
or 1s it an unearned increment like rent? Conversely,
when the value declines by a thousand dollars during
deflation is the loss in value negative interest, or is
it an unearned decrement?

Another angle of the attack on George's theory
stems from his assertion that it is from the average
spower of increase in reproductilve modes interest is
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derived. Criticg cite the fact that the esrnings of

the least efficlent capital users set the rate of inter-
est, since this rate i1g the marginal rate, and this is
the ineressge which satisfies these lenders or users of
capital. In other words they have voluntarily agreed to
either lend or use their capital at the merginal rate
and any amount over this is like a premium for extra
zervice or a bonus for guessing right. Just as the mar-
ginal wage rate is the least wage that the laborera will
accept and any rate above that iz due to skill or diffi-
culty of the work. Therefore, the basic interest rate
and the basic wage rate are both set at the margin, and
any rate higher, is/a bonus for extra skill, industry or
hardship.

Other writers put forth the "future" aspect of
capital goods. That la, they find the source of inter-
est in the leaser value placsd on future goods and the
greater value placed on present goods, genserally. The
roundabout procesges of production snable a greater
result to be obtained with lesg effort and it is from
this greater wealth production that interest can be pald.
In other words, wages are paid to labor for =saving of
present exertion in the procurement of wealth, interest
1g paid to capital for the future saving of exertion in
the production of wealth. If a capltallst guessea wriéng
as to what the future needs of people will be, he may
wind up with a loss, since not all goods in the so-¢alled
"futures" market increase in value with the passing of
time.

All of the above is by way of introducing the .
problem of interest, but does not clarify the guestion.
In a fortheoming article this discussion will be con-
tirmied with a view to-exanining the conflicting posi~
tions and opiniong outlined zbove, In the meantime
anyone who has another theory of interest is invited to
gend 1t to me In care of the school, and I shall con-
sider it in the 1lipght of the foregoing.

English Georglsts! ®"Land & Liberty"
for all readers of TAlumni Pages™

In the spirit of continued Go-operation and posltive
contact between UK and U8 Georgism, may it be suggested
that all readers of these pages take a trial gubseritpion
of "Land & Liberty”, journal of Georgism In England and
abroad. Subacription. $2 a year, may be sent HG383, N.Y.

i1




CEISES

Hew Grodustes Glve Thelr Views

The factual enslysis made by Henry George in Progress and
Poverty is as irue today as the day he published the book, more
than 75 years ago. The conclusiom George reached and the remedy
ke proposed, are as appropriate today ae in his day.

George said that land end all gifts of neture were the free
grant of the Almighty Supreme Intelligence to all mankind, That
the monopolization of the land by & fsw individusls whose prode~
cesgoras' title had been acquired by conguest, robbery, fraud and
selizure, is wrong, aud 1s the principal cause of widespread
poverty among the masses of the peopls, amidst luxury and pleniy.

The three factors necesmary to maximum production, sald
Goorge, are land, labor and capital, and the three avermes of dis-
tribution are, rent for the landownsrs, weges for the laborers,
and interest for the owners of capital, George def'ined the terma
"and® as including all netural opportunitise, *labor® as all
luman exertion in the production of wealth, snd "capital' as all
wozlth engaged or used, in whatever form, for the production of
more wealth,

) .Now it ie en indispuiable faect that es population incressed
‘and imventions and improvemewnts in methode of production wérs made
and put to use, the production of wealth increased, in some in- '
gtances a thousand fold, but, sad %o say, poverty did not disap-
pear, but actually became more prevalent. Whey? That's a good
question..... No more free land, answered Henry Georgs. The land
"hed all been monopelized into a few hands and much of it was held
ot of use for speculation., This resulted in all the zdvances and
benefits resul'ting from increased preduction being hogged by the
increased rents of the landowners, at the expense of labor and
capital,

The remedy! Confiscation by taxastion, of the rents on all
valuable lend, I8 this a practical and just remedy? The answer
is a positive "Yesl!¥

There are thousanda of businass men today who would welcome
the George proposal with open arms, if they understood hew it would
operate to benefit them, bscause they are sorely oppressed and
vexed by the vicious and unjust system of taxation that we have
today,

The paople of ths world are living through e great period
of transition, The psychological factor for the adoption of the
George remedy will never be more favorable then it is now, The
minds of our people are becoming more open and free from prejudice
each passing day, They are ripe for a new approach which does not
involve the discard of their fundamental beliefs, but which will
result at the same time in the realization of economic, political,
and cultural justice in their deily lives, that will l1ghten the
‘burdens of living and give hope for a better futurs,

iz




) Whet we have been doing up %o the present, thougn useful
and helpful, is mot encugh., Knowledge of economics is like all
other knowledge, useless and & benefit %o no ome, unless organ—
ized and put to practical use, 4 definite plan for installing
the Henry George remedy will have to be carefully worked out on
the basis of known Pacts. We must be specific and shew by ac—
cepteblie facta how the adoption of the plan would benefit all the
people. Generalities will not do. Specific ways and mesns must
be, presented to the voters in a dynamie program that is convine-
ing and bas merit. The rank and file of the people must have
intelligent leadership, .Without 1%, they will not organize,

Candidates for congress, who favor the George remedy, must
be nominated and elected, It is Congress you kwow, that will
have to enact the rent texing statute. 8o, let us work out a
carefully devised plan for applying ¥The Remedy", and organize
a system for effectively presenting it to the peopls. Basically,
the Heriry George analysis end remedy ere simple and easy to under-
gtand, if properly outlined and explained,

Curfey Holfpawir

Three months ago I never knew that there had been such a
deep-thinking person, of the caliber of Henry Goorge ..... snd
- Progress and Poverty wae gomething I read about in the deily

papars,

¥hen I had the opportunity to taks the course I wes .
enthused by the novelty of ths sublect, ths effects of Politi-
cel Economy on Socisty as = whols, and amazed at the iztriguing
peradox , of poveriy rempant amidst plenty. Yet, whem I bsgan
wading through the maze of sidelight explanations and possibili-
ties of the Theory of Land, Remt end Intersst, with the paing.
taking attention given to detailed groundwork, I mmust admit thet
Henry George nearly loat we, PFlmally, when he presented his
Single Tax Theory, I began te ses daylight. I saw the resson
for the effort put inkto paving the way for the climax, T
thought it wes very lucidly explained and illustrated, and it
presented a most plausible sclution to & pcourge of maukind,....
Poverty, and it'e ever present companion, Degradation.

Trus, thers are technical and legal angles Lo be consider-
ed, and wany facels of the theory itself which need fuller ex-
planation so that the average persen can more fully understend
all the impllcations of the remedy euggestad, if it were ever te
be put into cperatien,

With my present limited knowledge I don't feel adequate Lo
pags judgment for or ageinst the theory, but since my interest has
beaen ewsekened, I guese I can qualify at least as an embrye Heury
Georgian,

Lowis Kispermen
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THE PREOBLER Gliver Ackeriey

4 great deal has been writben and spoken about the farm
problsm, and in the coming months it will be discussed
even more, as both parities hope toc make politieal Thayt
out of it.

What is the farm problem? And how did it origimate?

The farm problem basically is over what part of the
national income the farmers should get. It originated
in the depression days when a law was passed to encourage
the farmer to kesp producing, as the rest of the country
did not have enough money to buy from him. The measure,
passed by the Government, was in the form of & subsldy
guaranteeing the farmer a minimum price for any focod he
did produce. This, at that time, way have been & good
thing, but it is bot the purpose of this article to dis-
cuss the situation as it existed then. What we are inte-
rested in is how this affects us at the present time and
what should be done about it. )

Thne main difference between then and now 1s that during
the depression the population was unable to pay for the
food being produced, whereas now too much iz belng pro-’
duced, which is largly the fault of the subsidy.

what is happening at present is that the farmer is pro-
duclng as much as he is able without having to worry about
who 1g going to buy. The Govermment has asgresd to pur-
chase from him with taxes obtained from the rest of the
nation, We, in effect, are paying for food that we don't
want, and can't eat, so that the farmer can live better.
Let us ot forget that the farmer is a producer as nmch
as eny factory. When industry producss too much the price
comes down due toc competition, ‘Why should the farmer be
guaranteed a fixed price at our expense? There would be

a terrible hune and cry if the Government decided to buy

up 211 the excess automobiles which were produced last
yeaP, with our taxes and store them at our expsnse, but
this in effect 1s what the Covernment is doing with the
farmers., If Detroit produces too many automobiles the

inefficient producers would be foreced out of business,
but the Government is keeping the inefficient producers
of food in business by means of the subaidy provided
from our taxes,

If the subsidy were dropped what would be ths effect?
Trmediately the price of food would come down, which
would be a very good thing, as high food prices mean a
high cost of 1iving, but farm prices are kept artifiel-
ally high by the subsidy. This reduction in price would
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be dve Lo the increased competition among the farmer:s to

sell thelr Tood, the inefficient nroducers of food would

-in turn, be forced out of business, which is whas havppans
in industry., why should farmers be exemph from ths Tault
of their own inelficiency? Eventually the price of Tood

would find its natural level due to the workings of sup-

ply and demand.

Several years ago the price of hogs was high, as there
were not enough hogs to meet the demand, and as a result,
mny farmers got on the "band wagon" and started produc-
ing hogs, which has now brought the price down and the
farmers are complalning that the nrice of hogs is too low,
due entirely to over production, and ars asking for a sub-
‘sidy to keep the price up.

As this is so evidently wrong, why does the situation
exlst? Simply and solely for one resson. The farmers,
though not a major part of the population, are in the
position of holding the balance of power in many states
and both political parties are angling for theipr vote,; by
various means, in the hope that they will be elected. The
political parties are putting their own interests ahead

of the good of the country. ‘

The devices used for this purpose are bagteally the same,
The Democrats wish to wmeintain the subsidy at a fixed
level, while the Republieans wish to pay the farmers for
not farming so much land, Should we pay Detroit to stop
manufacturing automobilea?

The height of folly has, however, been reached by the
Republicans who are advocating the gsoil bank, to take
farm land out of producti on, and then President Eisen-
hower, in his State of the Union message,asks Congreas
to authorize the Colorado river project and the Frying
Pan Arkansas Project whieh would bring another million
acres into farm production. The reason given for this
is that the country has a growing population and will
sventually need more farm land. At present, this is
not in sight, as the efflciency of farm production is
increasing by leaps and bounds, and many arable acres
are not in use.

Let us therefore advocate the abolition of 211 subsidies
on farm production, which in turn will reduce taxes and
reduce the cost of living. ’
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®Improvement nc matter how great, and reform, no matter
how beneficial in itself, eannot help that class who-
deprived of all right to the unme of the material elements
bave only the power to labor--a power as useless in it~
self as a gail withont wind, & pamp withount water, or
a*saddle withont & horse.” Honry George
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