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;Editorial

FEELING THE PUBLIC. It is an odd coineidence

that no sooper did the light
of publicity dim over the enquiry into the pro-
posed BEgg Marketing Scheme than we found ourselves
in trouble with potatoes. The Potato Marketing
Beoard isg not serving as a good advertisement for
an Egp Marketing Board., Under recent legislation
the Potato Marketing Board now have powers to
fine any farmer £10 for every acre of potatoes
he grows in excess of hig allotted quota. This
itself is not likely to engender confidence in
the Beard's power to maintain full supplies at
low prices in the future.

Reports on the potato shortage have been con-
flicting. Not all are agreed that the dry summer
ig to blame. Some assert that there is no resl
shortage of potatoes at all. Jeremy Thorpe, in
tAny Guestions" on Friday, 27th April, maintained
that “the blame for the shortage of potatoes could
be laid fairly and squarely at the door of the
Potato Marketlng Board, who have restricted supplies
by what is now popularly known as "bhe £iddle of
the riddle." Mr. A.G. Street, the farmer, vho wasg
another member of the Brains Trust, stung to reply,
asgerted that this was, after all, no different
from the restrictive practices of trade unions!

" He made no attempt to contradiect Jeremy Thorpe.

The Evening Standard, 20th April, makes the
impudent comment in its Editorial that the potato
shortage is a challenge to the housewife, "She




can exertisc her ingenmuddy in Timding alternetives to the elusive
and expensive polato... The potato shortage can reveal to every
famlly whether there is the plainest of plain cooks in the hopse -
or an aspiring culivary artist.® The Standard offers the further
suggestion that the housewife can help to lower prices by refusing
to buy potatces! Presumably, when prices have fallen through their
action, the housewlves can start buying once again - awd of course
prices will remsin whore they bhave fallen!

BEGGS _AND TMPUDENGE  While still on the subject of impudence, we
would like to refer to the sbatement of Mr.
MacKenns (Counsel for the National Farmers! Union) when he made his
final submission to Mr, Baker, U.C., who is conduvcting the enquiry
into the Egg Marketing Scheme, Mr. MacKenna said that among those
who objected %o the Scheme there were the amatour political objectors -
the many individuals "who had stated some theoretical arguments and
so-called economic truths, and made somewhat vague and general state-
ments aboub monopoly, free trade, totalitariarnism and so on. They
. should be regardcd as talking advantege of the enquiry to air their
j:theories.“ - ‘ *

| Ths maﬁ‘s langua e gives him away. He statement reminds us of

:f‘the story of the junior counsel who found written across his brief:
7 WHp cage - abuse Plaintiffls attornoy.® Such words as tamatour

fDllulGﬁl ‘objectors’, 'theoretical arguments!, 'so-called cconowic
truths?, 'somewint vague‘, etec. betray the lack of rational argument.

THMre Nacﬁeﬁna, of eourge, has no answer to the econonmic and moral

theories which support frec trade and condemn monopoly and totalit-
arianign.  He has to do his job; we suppose, but we wish therc was a
- kind of Hippocratic Oath that would bind lawyers to stick o pure

© T logie dﬂd Gschew emotlonul ﬂnd coloured wordse

SALMON Mr. Justice Harman.held in the Gﬂancery Division on 26th
“April, that bobtled proccssed salmon vere "Fish products,
frozen or preserved" and not "fish." Certain food importers had
asked him to decide whether jars of salmon prosessed in brine in a
Duteh factory came within the former catcgory, so that the company
could import them into Britain. The Commissioners of Customs and
" Excige conterdod that the contonts of the jarg were "{igh", the
import of which was prohibited. My, Justice Harman said that the
list of arbticles which the Board of Trade licensed for import con-
tained 2 bewildering varieby. He observed, "this method of
controlling trade seems to me pro-eminently a restrictive practice.
You forbid everything, and thon you license a few things and
thorefore, prima facie, it being a restrictive preciice, it is for
those who wish to justify it to show clearly that the restriction
1ls authorised by Parliament or some instrument which derives from
Parliapent." Heo rulod that the jars of fish wers “fish products,

i




preserved.” The Customs and Excise were to pay costs.

Every aspect of this cage is unsavoury, excepting perhaps the
salmon! There is the absurdity of a judge having to waste his time -
and the Court's time = in deciding the case. There is the Customs
officials! waste of time. There is the bewilderment of the Judge,
who gives a well-merited rcbuke at the law he has to administer and
try to understand. And, finaily, there is the despair of many reas-
onable people that we sholl ever recover from thig malaise; and the
apathy and cynical indifforcnce of people in high places, who would
never dream of attacking established institubions for fear of unpope
wlarity with the vested interests of monopcliocs, sectional groups or
whoevsr iz involved, -

ZODACCO.  In a letber to tho Manchestor Guardian rocontly a correg=

: pondent said that once we admit tlat cxcessive smoking is
bad for the health end bepin to do something about it, we shall begin
to think about the faet that oxcessive smoking is undoubbtedly good for
the revenue, He sald thot the political partics should be considering
the inplications of such a loss of rovemue to the Exchequer (£668
million was collected from tobacco last year). Thon came this gem =~
"It will mean o loss of revenue to the tobacco nanufacturers, who may
well apply to tho Chancellor for financigl assistance." The point
about this remark is not that it is a revolutionary suggestion, bub
that it is typical of the way people think today. Let anything go
wrong with farming or industry, and there is always the State ready

to step in and nursc back to prosperity whichever section is affected.

N0 REBELS NOW? A writer im o national weekly asserted recently, "We
are all Keynosiens now." We have also been told by
those who lead, guide or mould public opinion that we are all sccialigts
now,  And of course we are all “Welfare Staters™ and protectionists.
another variation of the same theme that often appears in our economic
text books is the one that asserts that everyone nowadays aoccepts that
we must have a stote-planned ecconomic system. It is not easy to be a
rebel;  to get out of line is not to be respectable to say the least.
Adam Smith writing on theé restraints on imports into the country had
this to say of the reobels '
"The momber of parlisment who supports every proposal for strengthene
ing this monopoly is sure to moquire not only the reputation of
understanding trade, but great popularity and influence with an order
of men whose numbers and wealth render them of great importance, IT
he opposes them, on the contrary, and still more, if he has authority
cnough to bhe able to thwart them, neither the most acknowledged
probity, nor the highest rark, nor the greatest publio services, can
protect him from the most imPamous abuse and detraction, from personal
insuits, nor sometimes from real danger erising from the insolent '
outrago of furious and disappointed monopelists.®
The path of the noncenformist is indeed hard, whether he be battling
againgt privilege, prejudice or ignorance, but then he gets a foeling
of exhilaration that the "yesran" can never know.




UNDERNEDATH THE CLICHES
(A Thumbnall Review
of the Budget)

Wondering what we would have done if we
had had to present a Budget for 1956/57,
we are reminded of the reply given by an
inhabitant of an isolated villege, who was
saked the way by a moborist who was lost.
"Its terribly difficult," said the local,
"If I were going anywhere, I wouldn!'t go from here,"

S i

Although we wholly disagree with the Chancellor's approach to the A
problem of taxation, it is well to try to understand the present ccon- ‘
cmic position and to examine the measurss proposed to remedy it. The

problem has been stated often enough =~ but usuvally in misleading terms.
In a nutshell, the problem is to balance the State accounts and at the
same time to "fight" inflation = that is, maintain the value of the
pound. The two are linked because it has been found neocoessary to resort
to inflation (oreating of paper money) in order to help to balance tho
books, the proceeds of National Savings and taxation having proved ine
sufficient., Treasury Bills have been used as the instrument of monctary
inflation &nd the natiopalised industries appear to have been finsnced
oxclusively in this way, To what extent the Budget proposals and now
finsneial policy will be offoctive in reducing the need for Ffurther
inflation remains to be seen,

The plain facts of inflation are, however, seldom presented to us in
-8 plain wneguivocal fashion. Instead, the responsibility for inflation
is thrown upon us and we are exhorted end bullied into saving, for with
a cortain cruel logic it is true that if the Govermment can use our
money, then to that oxtent it noed not resort to the printing press.
The following, by the Fimancial Editor of the Manchester Guardian,
18th April, is much to the poinb. The underlining is ours.

"The rationalised industries are for the time being to abandon their
offorts to borrow from the market under Tremsury guarantee..., But they
will still be wanbting as much morey. They will get it as advances from
the exchequer and the exchequer, as things stand, will raise the money
by further issues of Treasury Bills. ihat would be inflationsry. tily
purpose,’ sald the Chanollor, Twill be that this sum for the nationalw-
ised industries, with other borrowing by the Govermment, should be
successfully absorbed by the public during the year =~ that is, drew in
roal savings and not depend on inflstionary finance.®™

Just after the Budget, the Govermment annocunced e new £250 million loan.
It is believed that the purpose of the loan is to pay off Treasury Bills
held by the banks. An increase in the National Debt is a poor substituto
for monetary inflation! We do not pretend that balancing the Budget is an §
easy matter in present circumstances, but the bewildering and unstable |
superstructure of our present economy with its subsidies, bariffs, licences,
quotas, restrictions, Welfare (workshouse?) State, loans, grants, mono-
pelios, Exchange Control, marketing boards, stupid rating and taxation
systems and all the paraphanalia of the plan~happy economigts, offers a
wide ficld for economic reform which, other thinpgs apart, would render such
Carey Street and Epsom Downs aotivities by the Goverrment unnecessary.




ABIITY PROPERTY
& EQUITY

Mre LoF, Depmond takes us up on our March Editorlal, and suggests
that we have oversimplified the question of Yrent of ability™ and
under~egtimated the foree of arguments which advocate that it.be
commmally shareds Our reply Follows tbe gtatement by Mrs Desmond.

The sccond and third paragraphs of the March Editorial
intrigued me, but condensed as they aro I wonder if they convince
those not already convinced?

I forooee people with a religious phllosophy saylng, "As God
created the differential values in land, so He is responsible for
different individual abilities (and not the individual himself). Are
we so sure Ho wants the individual personally bo appropriate his fremb -
of ability' or may He not rather require gratilude to Him expressed by
contribution to the Community (true charity?)?"

. Even without o religious philosophy and without employlng such
‘ theologlcal arguments, people may feel the force of arguments of. that
type. "Am I my brother's keeper?". "Yes", is the reply of the trad-
itiornal and orthodox ethie. The thought 1urks; if we are not perasdne
ally rosponsible for our ‘rent of ability', arc we entitled to approe
priate it all as ours or ought wo 'to subsoribe it to o common fund from

which all share equally? = In preaching individual rights, are we really

so disinterested and motivated solely by clalms of soclal justioe?

Whatever tho answers, your last paragraph 1ast two sentences,
provokes a further reflection. Given the presont relations of prod=-
uction, who is to dotermine the real exbtent of individual produce and
how is i% to bo dOthMlﬂed? : - :

The conception of the natuval gustloe of free competition
(minus lond monopoly) is, pgiven the trent of ability', one which is not

and cannct be taken for granted. That conseption underlay the Darwine

tan viow of ovolution (natural selection)and led to disastrous results
("lhe weok to the well" philosophy of Nazism). Evolution reaches its
highest form in mankind vis his co=operation or association, ap Heury
George avers when disoussing civilisation. Some Georgists write as if
competition and oo-operatlon are identical, bub that. also cannot be ‘
taocitly assumed. : -

I think it is fair to say that many people arergropingifmwards
6. social view which implies that 'rent of ability! may largely resuld




from benefits conferred by Society on Society = just as land values
are, If that be so, Soocioty may be entitled to o return, TWhile
people ‘do think this, end I am not so sure that they are wholly wrong,
they will not be impressed by labelling Marxzism as o "suporficial®
philosophy however ignorant they may or may not be sbout the distince
tiong bobween warious kinds of propertys.

In conolusion, em I too prosumptuous in supposing I have
put my finger on the real core of the social question as commonly
expressed? If not, it is along a line of approach which copes with
these ponsideratlons rather than one of ooldly formal economie
dootrine that you can best reach those not alrsady persuaded, perhaps
even those who sucoumb to the appeal of “the superficial philesophy™.

; e » The person who feels impelled by his religion or
! THE EDITORS REPLY | by his particular ethical outlook to share his

i . ! natural ability with others can do so without
any diffioculty. Whether this seme person would feel justified in
calling on his neighbours to help to force others do 11kew1se, is
another matter. To try to foroe a man to love his neighbour is to
moke nongense of the word love, Laws therefore whioh compel men to
share their matural ability are contrary to the councept of loving
-one's neighbour. In seeking justice for onets noighbour there is not
'the same problem. As to those who rightly reply in the affirmative
to the question, "Am I my brother's keepor?", thoy may realise only
oo well that they may not be wcoting in the best interests of their
brother if, having secured equal rights for him, they encourage him
not to rely on himsedf but on others (the lame and the sick are
obviously cxceptions here).

Mr, Desmond says that "the conception of the natural justice of
free ccnnpetition (minus land monopoly)... underiay the Darwinian view
of evolution", and produted the “weak to the wall"™ philosophy of Nazism.
fie would like -to kiow just where Darwin and his followers mention land
- monopoly} Competltlon, like "laisser-faire", is not wrong in itself,
and therefore should not be made the scapegoat for other evils, The
conditions under which -competition is obliged to function are often
regarded as the result of oompetition itself. And why assume that
there is always only ohé priwve when ocompetition .takes place?. Compet-
ition i3 not agg;ressmn but.a means . of measurmg ablls.'!:y R

To s.rg;ue that there is not onough wealth to go round a.nd o say
that people have to compete. in order to live; is not an argument -
against competition even if the premise were true - which it is ino‘b_.

‘The nex’t question is that of determining the extent of individual
contribution to soclety. The answer to this is competition. Men
meking sorews or-painting the Forth Bridge are not in need of complio-
ated formulae to decide the walue of their contribution to socciety.
Render ‘a service or create wealth, and society will put a value on it
in fair exchange. The ramifications of :modern productive methods meke

1’?‘




no difference to this principle, although its prectice may be frustrated
by artificial obstacles. ‘ : o

Mr, Desmond says that it cammot be tacitly assumed that competition
and co-operation are identical. They may not be identical, but they are
certainly not antagonistic, Both competition and co-operation are nec=
essgry parts of exchange. We have labelled Marxism as a superficial
rhilosophy and we are unrepentant. Here is Marxism straight from the
dictionary: "SUPERFICIAL: pertaining to the surface; not penetrating;
not the substance of a thing; shallow; not deep or profound; resching
and compreohending only what is obvicus and apparont.," Ascording to. . .-
Marxism you are either of the "boss™ class or the working class; you are
an employer or an employee, a capitalist or a worker. The boss gets the
profits and the worker zots wages. The worker conrot see any farther
then the man who pays him his wages. What is this but a superficial
view of the economic systom? '

To take up somo furthor voint We are femiliar with the argument thot
o manis ability {or part of it) is due to something conferred on him by
sociovty. Wo do not domy it. But we do deny the conclusions usually
drawn from this, naomely, that becausc of this a man owes something to
goclety. Imogine ton men Yo represent society. Lot each man debit him-
sell with walue 'x' which he "owes™ to the other nine men (society).
Fould not cach mon thon find that he has hoon credited with value 'x!
from the other nine? And would not all debts be discharged automatically?

Here is onothor disturbing thought for those who flirt with this idea
of sharing individunl natural advontoges communally. What of the beauti-
ful woman, finc of figure and charm of manner; has she not an advaninge
over hor plain sisbher? What of the man with a pagsion for Beethoven
(which he would not trade for all the riches in the world); how does hisg
position compare with that of the man to whom music is just a noise?
What of the man who glories in a summer sunset and what of he who sces
only that tho sky is red? Is it not superficial to think of advantages
only in Torms of ability to produce wealth? But logically, should not
2ll such advantages be shared? Wature has her own way of sharing
advantages, With a poor digestion we often get a love of poetry; with
big feet or ginger hair we may well got joy and a deep appreciation of
painting, or wind enough to run a mile in four minutes. It is injustice
rathor thau anything else that stifles natural abllity, as the unsducated
magscs in Asie testify,

Bocause man seeks to satisfy his desires with the least exertion, any
attompt to egunlise the $owards of ability would tend %o level everyone's
ability down to the lowest. Why develop ebility then, when its rewards
arev sharod compulsorily by others. Why develop ability when you can
share in that of others? 'Space precludes us fram developing the theme
further, but we invite readers to participate in thig discussion. HNr,
Dosmond has a provecative pen, oven if wo do SUSpect him of baiting his
line just to see who will bitel




HND OF ACT ONE., . Tho epg markebing enguiry, which finished at

- Church House today after 34 days, will hawe
provided bedtime reading of rathor moro than a million words for Mr,
Heathooat Amory, who now has +to make up his mind whether to let the
scheme go forward and if so, whether any proposals for amcndment arc
to be put up to the farmers! vnions, Thére werc more then seven
hundred objectors to the scheme and 80 witnesses have becn heords
Unofficially it is estimated that the inguiry will have cost more
than £50,000, If the Minister should decide that there is a casc
for the scheme, with or without emendment, & lot more stages have to
be gone through before it would come into operation.

(Manch@ster guardianyg 14th April,)

FREEDOM IS EVERY- "Most of the ob;jectzons on these points come mot
BODY*S BUSINESS! from producers of eggs, who would be affected by
' the provisions, but from consumers = no doubt welle
intentioned people, but in this respect somewhat intorfering, If
producers are content to submit to the d:.sclplme imposed under the
marketing scheme, that is surely their business.”

{Mr. B.J. McKenna., Q+Cey in his final submission on behalf o:g‘ the

N FU

LIMITLESS NATURE, Nearly 80 percont of tho world's animal species
live in the sea, including 16,000 different types
of fish. One cubic mile of sea wator contains 200 million tons of
evory mineral known to man,

(0.N. Gugen, Br, Sub=Aqua Club, Evg. Stand, 13th April).

CAUSE FOR "SPECULATTION". ow, I flatber myself that I am a good
buginess men and understand the principles
of sound trade; in fact I will go further than that and say that I am
a bit of an economist as well; I mean that in my time I have read Adam
Smith, Ricardo and the other great authorities, indeed I have road even
that old rascal, Henry George, who wanted to tax land values, on which
my good old grandfa‘bher used his foresight and laid the foundations of
a nice little fortune, '

{(From "Man the Modmen® = by John Nibb, Pube. Elliott Stock, Lons)

SURPLUS ECONOMICS: The current farm problem is seid to be a matbor of




gurpluses = some seven billion dollars worth of farm commodities
which the govermment either owns or holds wnder loan, As a result
of the carcless uge of the term “surplus", we arc sxpected to believe
that the farm problem cxists beccuse there.are “too meny farmers® or
Ueoymers produce more than we nced," ‘

In an cconomic sense, with & free merket, the words “surplus'”
and “scarcity" simply do not oxist. Only when the market is tampered
with = when prices arc set cithor too high or too low = do we find
surpluses or secarcities, Unless we Tirst recognise that the farm problem
is basioally o governmentemsde pricing problom rosulting from tinkering
with the free market, thon wo are fairly cortain to come up with a faulty
solubtion, o

- (WM. Curtis, in "Ideas on Liberty", U.S.A.).

MORALITY AND THE IAW. Mr. Csh. Joyce, who is a writer and broadeaster
snd headmasbsr of Cobswold Approved School,
cormenting on the domestic influence on crime, said he believed that
everyone was now a little less honest than they wers, and if convictions
were not inoreasing there was in increase in orime in that there were
some things today which wore perfectly legal and at the same time
porfectly immoral. ,

(Manchoster Guardian, 25rd April, 1956),
Mr, Joyee may be right, but we wonder if he has ever considered the
reverse = namely, that there arc things porfectly morel and at the same
timo porfoctly illcgalt  TWhen the State makes a orime by statute, that
which is not & orime in morals, then it is inviting disrespcct for lea,
delinquonts, tax dodging, liconce f£iddling, surreptitious drinking,
smuggling ote, = Edas _ ' -

ating part of the job. T stand outside for hours
watohing people come and go. This gives you an idea of the shop=
kooper!s trade = vital for assessing rent,

"Shops near bus or railway stations interest me most. A site a
few yards one way or the other way may make all the difference to a man
who hag forgotton to buy a tube of toothpaste and is trying to meke up
hig mind whether to get one while his train is waiting. All such things
are reflooted in the rental value of a site." ‘

When the valuer has made up his mind how much in rent he would pay
for a shop, he has to do his mental somersault = and imagine himself tho
landlord, The figure he decides on, after haggling with himself, is the
fair rental valuee®  (Nows Chromicle, 17th &pril). '

An excellent exomple of how the qualified veluer measures site value,
Rub hoving measured the community-created sdvantages of positlom, the
valuer should be instructod to stop thers, and not to go on to measure the
private expenditure, initiative and entorprise of the user of the site for
taxation purposes. In short, let him pay for the use of what is really
conmunal property, the site value of land, snd let the community keep its
hands off the results of his labour. (Eds.)

HOW ITS DONE. One veluer said: "Assessing shops iz the most fascine
|




~_INFLATION
MADE ~ RESPECTABLE

Walter Elliott, M.P., in The Daily Telegraph, 26 April

- There are some people who; being dead, still live, and among then
John Maynard Keynes ranks high. Those longy lean legs, with his
bony cat-face mounted atop, still stalk Whitehall. Open any anonymous
door in any of the dingy Treasury corridors, and you feel Maynard
Keynes might still be disclosed, plunged in the depths of some shabby
armchair, looking round in the full arrogance of his humility, to
expound the rocantation of his last opinion bubt one.

Keynes was that most un-English phenomenon, the professor who
made good in affairs. Or, if you like, bad., For Keynes was the
Man who made Inflation Respoctable, If you wish to see his monument,
look round.

What was the secret of his strength? It was an immense irreverence;
ard a power of vivid advice, tondered with a supreme disregard of its
ultimate consequencess I remember how, as a young and enthusiastic
Financial Secretary in 1932, I demanded from one of the deepest
pundits of the ecoromic art, "How shall we cure unemployment?® He
gravely said: "We must shake confidence in the pound.® I reeled
as though blasphemy had been spoken, Yet it certainly was a pre~
scription. And it was a prescription which worked. But not, perhaps,
for ever. ‘ :

As soon as any group of facts had been incorporated in a formula,
the sinewy and aglle nind of Maynard Keynes began to twist at it, to
see where it vould come umstuck. In the evening of his days he
spent nearly as much intellect and effort in the attempt to mecure
a sherling unit closely linked to gold as he had spent in earlier
days in filing that link away. He did not consider this at all
inconsistent; any more than a sailor does when he casts off or takes
up the moorings of his ship according to the state of her voyage.
But this sort of readjustment is a slow and painful process in the
handling of States. -

Keynes never gave full weight to the momentum which ideas acquire
as they gather way, nor to their power of devouring other ideas and
gdining strength thereby. An idea which has really got loosg, in
practice carries on till it has crashed into some immovable obstacle
of fact = and brought half the world down in the shock of its arrest.

Tn the days of the Depression, Keynes set a ball folling, that




of inflation = a boulder, rsther, whose leaps and bounds are still
crashing through all restraints. Now Keynes had the economist's
full horror of inflation as such, In "The Economic Consequences

of the Peace" he describes in the most uncompromising terns the
moral as well as the financial disagters to which inflation gives
rise. But that was in 1919. 1In 1923, the case was eltered. Keynes
published his "Tract on Monetary Reform."  Of this Roy Harrod simply

gays, "Keynes, almost single-handed,
killed that mogt anciont amd vonerabile s /3 )
ingtitution, the Gold Standard.! ' V )
A ‘ P NN
It is intorusting to note the ST / \} Wi ‘_" ,

arguments which weighed with hinm.

In the now systen, the systen of a
managed currency, Keynes brushed
agide "the bogy of a preat inflation.
He considered England 4o be so mature
that the authorities could be trusted

to carry out a policy of nonstary #:;?;;/
reforn faithfully, not indnlging in //{/’
any orgy of note issuc, This in 1 i
gpite of the vehenent attacks on the ORGY OF NOTE ISSUEF
Treasury and the Bank of Bngland that he had just been making.
Again he believed and acted on the doctrine that the human race
could now be "left to tholr own sensible devices, pure notiwves
and reliable intentions of the good." Has this proved true?

It has not. _ -

Much was to be said for the doctrine of home development, of
selective enterprise; of the community, as well as the entrepreneur,
being heard when new ard old enterprises were being weighed in the
balance. But this is another way to describe Protection; and when
it canme to Protection, Maynard Keynes was the foremost of its
accugers ~ until, of course, the time came, in 1931, when he
preached its necessity - to the confounding of his erstwhile
supporbers,

Vevertholess, the idea of spending your way out of a depression,
or indeed out of anything, got going; and as Mr. Harrod chronicles
ruefully, was brought out of the pigeon~holes at a point, of all
pericds in British history, least suitable for suech an undertaking,
nancly, 1945-1950, to run the frailest economy any great State

ever existed on, B ook ok ok %

SUMMTHG IT UPE In a letter to the Evening ¥ews, Mr., J.F. Eggleston,

lecturer and barker wrote: We are now witnessing the
shattoring offect on sterling of the theories of Lord Keynes and his
acolytes. It was Lord Keynes who wrobe that "gold is a barbarous relioh
and imapined fondly that the value of 1nconvert1ble paper monsy could be
ocbtained by Planred Managament
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The Court of Appeal, by a majority, on March 20th, reversed
the decision of Lord Goddard {the Lord Chief Justice) that the
tenants of shop premises in Cardiff must pay their quarterly rent
in Bank of England notes equivalent to the value of 475 gold
sovereigns, The tenants! appeal was allowed; with costs, and Lord

‘Goddardts judgment awarding £7,505 as five quarters! rent to the
loendlords was set aside, :

‘The "gold c¢lause" which the Court was asked to construe was in
the 99~year lease of shops in Queen Street, Cardiff, assigned by
Montague Burton, Limited, in 1953, to the Co~operative Insurance
Society Limited, of Corporation Street, Manchester. The annual rent
of £1,90C was payable guarterly "either in gold sterling or Bank of
England notes to the equivalent value in gold sterling.," Said Lord
Jugtice Demning "A man who stipulates for a pound must teke a pound
when payment is mede, whatever the pound is worth at that time, If
we are now to hold gold clauses valid in England for intermal payments
we may fird every creditor stipulating for payment according to the
price of gold and every debtor scapning the bullion market to find out
how much he has to pay, What then is to become of sterling? It
would become a discredited currency unable to look its enemy, inflation,
in the faces That should not be allowed to happen."

On September 29, 1955, the bullion value of 1900 sovereigns was
£§,610. "In my opinion", he concluded, "the rent payable under the
lease is £1,900 per annum, no mere and no less, I confess that I an
glad to be able to come to this conclusion because of the detrimental
effect which any other view would have on our stérling currency."

Mr. Justice Harman, however, did not agrees He said that if
£1,900 was intended in all circumstances to be the measure of liab=
ility that could have been effected simply by leaving out all words
agbout gold sterling in the lease. He could gsee no reason why parties
to a domestic document should not adopt the gold clause as a method
of evaluating their liabilities, and he found nothing in public policy
which should prevent a landlord from attempting to protect himself
against fluctuations in the value of money. The reference in the
contract to gold or gold coinms did not impoit an obligation to pay in
gold coins but. imported a gtondard of value. Leave to appeal to the
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House of Lords was granted, "

Lord Justice Denning!s defence of the paper pound comes a |
1ittle late; the fact is that the paper pound has not been able to
look the gold sovereign in the face for very many years and this is
due to successive govermments debasing the currencys. Well might the
paper pound blush with shame! We shall watch with interest the
appeal when it is heard in the House of Lordse




THE RIVAL PRILOSOVHIES
I
CAPITALISM
By Dr. Harry Gunnigon Brown, Professor Emeritus
of Eeonomics, University of Missourd

(continued from last issuc)

Tf capitel con coms into existence only as there is saving and
investing, should saving and investing be discoursged in every possibl
way? Or should thers be incenbive? :

- Is it important for the community that thore should be capital?
Tg it important that therc should be o great deal of capital? Is it
a foot that men csn produce more of the things they need for living mnd
for living comfortobly and well, if thoy are adoguately provided with
sopital thon if they are not?y  If so, is it appropriate and wise that
wo pormit those whose saving ond investment bring capitel inte exist-
ence, 4o onjoy & sharc of the added output which the ecapital makes
possible? IF we permit this, then there is an incentive to voluntary,
individunl saving and investment. '

In & froc socisty in which, therefore, economic life is carried
on through free markets (where there is competition) and free private
enterprise - such & system is commonly referred to as a capitalistic |
system « an ineentive is present and expresses itself through the
medistion of the market, Capitol yields a return - a net per cent
over and above the coxpense for repairs and depreciation = to the owners
of enpitul, ...

The Comrmnist, the Marxist, and the socinlist tell us that such
income is robbery. Is it? If so, just who is being robbed? If the
intorcst on capital is really but the added product made possible by
saving, why is it less justifisble than wages which are really but the
added vroduct made possible by the worker?

But is there a gain to wage carmers from allowing ownhers of
capital to dorive inecome from it?  Or can it be said that, however
fair and just the onjoyment of interest by owners of capifal may be, no
advantage acerues to lebour from permitting 1€7

The importamt facts to consider here are: Ffirst, that labour
can produce far more and sarn far more when it is well equipped with
capitol then when it is mot; and second, that if an adequate return on
capital can be gaired in a state or nation, o larger amount of capital




will be avallable for the use of labour.

To 4llustrate the advantage of capital to lobour, suppose two

men of equel skill working side by side in a faetory, onc of thom being
provided with adequate and good tools and the othor with inadequoto

tools or very pocr tools or no tools at all. Or suppose two men trye

ing to cateh fish, one of whom has a good pole, tho best of bait, a notb, -
and a boat to carry him where theye ape many fish. The other has
nothing but a helfwrotten stick and a bent pin - or perhaps only his
bare hends. Or we may contrast o farmer and his twe sons working on a
- farm edeguately provided with the best of farm buildings and machinery,
with encther three who have nothing but three hoes and no wilding in
which to stors produce.

It is unnecessary to multiply illustrations. We all renlise
thot workers can produce much more with capital to aid them than without
it.  We all know that if an employer would not provide capitul for his
employees to work with, he could not afford to pay them the wagoes that
other employers offered, and so would not be able to get any employees,
or to keep them if he did manage to get any.

We have seen that what the owner of capital can receive from it
1ls affected by the fact that added
units of capital contribute dimin
CAN YOU FILL THIS VACANCY? ishing emcunts to production, .-se.
Let us suppose that there is, in
the United States $400,000,000,000

T of capital, and that the difference
GZ ol gD _ in annual product bebween having or
\ o ! not having the last or least importw
e g ant thousandth $400,000,000 of this
. capital is 24,000,000 or 6 per cont,
< 2} But the difference betweon having
T W the entire $400,000,000,000 of
S Fﬁfﬁik\l capital end having none at all,
] \+ 1 leaving workers with not even pointed

Tk :
\:%Ewaha__ sticks but only their bare hands, is
N much more than a thousand times as

TYPISTS WANTED great.  Not to have the last or

: least important $400,000,000 of ocap- -
(TURSDAY & THURSDAY EVENINGS) ital might decrcase the product by

little more than tho income yiclded to the cwners of it. Bub to have no
cepital at all would not merely deprive capital owners of their incomes. =
it would so poralyze all production as to deprive wage earnors of almost

ell their wages and result, inevitably, in the death of most of them and

their families. TFor the well~being of workers, then, and mot merely of

owners of capitol and land, it is ecesential that there should be eapital




- and & great deal of capital, Without capital - poverty - starvation =
the death of millions ... and the destruction of civilisation would be
in@‘:?i'h&'ble- dew

We have ocaplital bscause some of our people have saved, = gone
without goods and services they might have enjoyed having. Workers who
are equipped with eapital are more productive than workers who can use
no capital, They are more productive than workers who have to get
along with less capital or poorer capital. Does it not follow, then,
that those.who save and, through their saving, make possible an addition
to capital, are fairly entltlod $0 an income rebturn from their capital?

But the tax systom to which we in
the United States aro acoustomed today,
goes unnecessarily far in teking swoy from
those who save and invest, the natural
reward {in extra productivity of industry)
- of their swving. Is there a bottor way of
gocuring tax funds adsquate for tho main-
tenance of the necessary services we expeot.yf
government to render? Is therc a way of
securing public revenue - at any rate, much
more of it than we now do = that does not
lesger the incenbive to save and ipvest din
capitel and that does not burden the poor?

Is there such a system? Is it anywhere n, . GOES TINNFCESSARILY WARY

in uge?

Throughout some of the states of Australia, and in some of the
districts in other Australian states, such a tax systen has been in use
for decades. In those districts and states, the land or site, which

no men has made and which owes its wvalue tc past geological forces and:
to community growth and development is taxed instead of the capital that
rosults from man's work, saving and investment, . Buildings, machinery,
planted trecs, crops, drainage ditches, the fertlllty put 1nto the lend
by the owner or user of the land ~ these are not texed.

Under %hilg system, saving and the 1nvestmant of savings in the
production of capital, are not penalised. Statistical studies show
that in the parts of Australia where this tax system is in force, there
ig morc capital congtructed and more dwellings; and there is much less
lond held out of use for speculation. This last statement is especw
ially significant in -the light of the fact that more than a third of the
land in the average American oity is held vacant. ILabour is thus, in
those districts in Australia where the land is toxed more and cspital is
not taxed, betber equipped with toocls and other capital; and i% is more
adeguatoly provided with land. ILebour iz therefore morse. productive.
land is cheaper to buy and tho ownorship of homes becomes easiers

But it is a mistake o regard this reform as having only hamen. -




itorion aspeobs, It has & clear ond definite relabtion to businoss
profits. :

To untax all real extate improvements of every kind and all
‘othor capitel and instead to draw heavily on tho rontal wvalue of land,
as such, including sites and natural resourses, would be %o adopt a
form of taxation more consistent with the principlea on which free
private enterprise is defended and more favourable to capitalist invent- .
ive, than any other form of tax whatscever. When business leaders gein
& olear understanding of this, it is hardly likely that they will prefer
o continuanoce of heavy texes on ogpital and its income to an increase of
taxes on land values. In working for the adoption of this reform,
these business men will be not only serving their compenics, they will
bo, also, strengthening and thus helping to perpetuatc tho system of
froe entorprise, - ,

EDITORS! NOTE, Improvements in the arts of production made possible by
the use of capitaly if not monopolised, do tend to go
directly to the labourer - and they go in the form of lower prices for
products. It is competition that sees to this =« competition among capite
alists, If €his were not so, then the rate of interest would increase
with the rate of increased production made possible by inventions. But
why the benefits from inoreased productive power do not remain with the
labourer to build up pormanently his standard of living is the question
posed and answered by Henry George in “Progress and Poverty." Although
today texation and privilege profits are making great inroads inte the
wealth that is produced, Henry Goorge*s argument is still valid. Here is
endorsament from two oconomists:

Frank D. Graham, Profs of Economics, Princeton University: The real
unearned income 1s that which accrues to an individual without his having
dome anything which contributes to production. Of the scvoral types of
such income the most important is that which issues from the site wvalue
of land. Tho recipient of such an incomc doos nothing to earn it, he
merely sits tight while the growth of the community about the land to
which he holds the %itle brings him an ummerited gain. This pgain is at
the expense of all true producors, whether they bo labourers, onterpriscrs
or investors in industrial equipment. Tho taxation of this gain can do
nothing %o deprive the communlty of any sorvice, since the donco is
rendering none.

Thorold Rogers, in tho "Manual of Politicnl Foonomy": EHvery pefﬁaﬂu
ent improvement of the soll, every railway and road, every betbering

of the goneral condition of scelety, every facility given for production, ¥
every stimulus supplicd to consumption, raises rent. The landowner

sloeps but thrives. He alone, among the reciplenmbs in the distribubion

of products, owes everythlng to the labour of othors, sontributes nothing

of his own. He inherits purt of the fruits of present industry and has
appropriated the lion's share of acoumulabted intelligence.
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INDTA.  "The Hindu way of life is still the way in which 85 pver cent.

off Indiats pecple Iive in their half & million villages, It
wes designed for o village world, isolsted, and o « large oxtent self=
sufficient, The kingpin of this world ig ths landowning farmer of the
Brahmin or Werrior sastes - the two highest, soclally. Lower oastes
t1ll the landowning farmerts land for him;  srtisan castes supply hinm
with what he ncods besides food., Serving coastes do his laundering,
barbering, scavenging; and tradition allows him to treat the lowliest
among these as untouchables,

For centurics, the lowliest accepted their status dosilely,
boeouse thelr religion told them thot ouly by so doing could thoy agpire
to evontuel salvaticn and rebirth in o higher caste. Also, they had
soourity: tho landowning farmor was squally bound by roligion o employ
everyomne, give o share of the produce to overyons, lend money for
emergoncies and coremonies, and provide the village with loadership,

The system rigldly rogulates svoryonc!s funetion, and when it works it
is oxbromoly stablc, M

(Pnilip Dosnc, The Observer, Sth April, 1958).

To the extent 4 which the landlord takes the sarnings of thoze
who toil on "his" land, thore is so much less offoctive domond for food
and o much mors sffechive demand for tho things which the ruling olassos
desire, (sceing that thoir dewand for food is noaossarily limitod,)
Eercin lies the root of the Malthusisn thoeory,

JAPAN., Mozt people believe that Japan 1s a smell overcrowded country,
Actually its demsity of population is o 1ittle loss than thok
of Britain and wo dmow that Britain has vast resources for food and
houging if only the grip of monopoly could be broken, Japan scams to
have 2 lot in common with Britoin,  The following gquote from "Hiroshims
Disyy" by Dr. Michihiko Hechiga {translated by Warnor Wells, Gollance
1965), easts somc light on o subject that would bear mors sxomination,
(P 248 } * ‘
"our dofonces (4.e, Japanfs} had beon prepored for incendiary
bombing, end I considercd it nonsensical to think tho cnemy
would use incondinry bombs on o eity with as many yivers ong
vacnnt lots as thore wove in Hiroshima,"
(Our underlining).
It is the somo story the world over. Could not the fear and
distrust of natiors joslously vlewing "foroim" econcmic otivity be

a
s2id o stem largely from cconomic insecurity at home? Too many vacant
lats in too mony ports of the world muy yet lead us to o fubure world of
one wvoaeant lot if we do uot solve our basie sconomia problims. The Monace
and Promise that Henry Goorge spoke of is still with us today jus
promising end just as menacing.
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