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However pessimistic | may be as to present social teadencies, I
have a firm faith in homan nature. 1 am convinced that the attain-
ment of pure government is merely a matter of conforming social
institations to moral law. —— Henry George in “Property in Land.”
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The War and Its Aftermath

S OCIAL changes are not planned. It is impos-
7 sible to channel men’s desires or to blue-
print their mode of living. Given a certain eco-
nomic and political environment, we can foretell
the tendency of social movements; the details or

even the general outlines are in the field of spec-

ulation, perhaps clairvoyance.

For example, a Hitlerized Eurcpe could hard-
ly have been predicted a year before he became
Chancellor, although we might have seen in the
post-war degradation of the German nation a
force leading to some sort of dictatorship.

Apgain, the most sanguine socialist in America
could not have forecast, say in 1928, that their
program of social legislation would be cham-
pioned within a few years by an aristocratic
Iandowner; and not even Roosevelt knew in 1933
that he would be president of a nation demand-
ing goveroment largesse.

* #* *

Social changes come about gradually, imper-
eeptibly. “Things happen,” and people find ad-
justment in the new conditions. The new con-
ditions may be unsatisfactory, and more changes
become necessary., The cumulative effect of
these changes brings about what seems to be a
sudden re-orientation of our way of living and
thinking.

As with a disease which had its origin in some
distant accident, perhaps pre-natal, the present
outward symptom is the only sudden thing about
it. A depression, which announees itself with a

stock market crash, is really a process which be-'

gan when somebody somewhere found himself
unemployable, communicated his condition to
other workers who in turn ceased tc be pro-

ducers—until the number of idle workers and .

the consequent misery burst upon our attention.

When we become aware of the symptoms of a
new social order we begin to ask how it came
ahout. But the cauges are so comiplicated, so re-
mote, so hidden in unrecorded incidents that we
run te plausibility for an easy answer, Usually,
like primitive people who personalized the enig-
mas of life in gods, we ascribe causation to his-
torical characters.

But the Civil War wasg not caused by Lincoln,
the depression which first attracted attention in
1929 was born long before Hoover, the present
world trend toward collectivization cannot be laid
at the door of Lenin. The names we associate

-with social movements as causes actually attach

themselves only to results.

Right now we are gazing into the crystal ball
of the future. We find in it names: Hitler,
Roosevelt, Churchill. Yet what these persons
do or do not do is not of their own planning.
They find thermselves in a milieu which was pre-
pared for them by economic, social and political
developments that originated, perhaps, vears be-
fore they were born. And the kind of life that
will prevail decades hence is in part the result
of what is happening now. The social process is
continuous.

Do we know, for instance, whether we shall
have even the political form of democracy in this
country? In England the present ministers have
agreed that there shall be no election until three
years after the War. This may mean that the
present government, with slight changes, will
have had a span of life covering more than a
decade.

#* # E

If we are engaged in the war in 1944 shall we
bother to hold an election? If we find a satis-
factory way of living without elections, will it
not be easy to convince ourselves that all the fuss
about democracy is hardly worth while?

In financial publications we read between the
lines that industrial leaders are adjusting them-
selves to the idea of a regulated economy. They
are not opposed to the New Deal. They have
found a way of living within its framework, and
any criticism of it is directed at its management,
not at its philosophy. Does this attitude portend

-collectivism by and for monopolists? Fascism ?

After the war there may be an attempt to pick
up where we left off. But the huge national
debt, the hardships attending the change to a
peace economy, the lack of jobs, the disillusion-
ment of a maimed nation may bring about a so-
cial upheaval. Will there be a revolution? Com-
munism?

Too many varying forces are at work shaping
our future. We cannot predict what direction
American civilization will take. All we can say
with certainty is this:

It will shape itself by the way men—little men
—find an adjustment. If they find the making

" of a living easy, and the pursuit of happiness not

impossible, it will be that kind of civilization.
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Taxation for Refofm

BEFORE THE DEMOCRATS and the Republi-

cans absconded with Socialism, before World
War No. 1, the political platforms of the several
American socialistic parties advocated taxatrion for
reform rather than for revenue, Their planks nsual-
ly advocated using the tax machinery to abolish
capitalism.

This realism of the Marxist politicians has been
demonstrated during the past eight years by the
MNew Deal in its use of fiscal powers to regulate
and shape the course of indastry.

*® i = .

And now the national defense program is giving
further evidence of how taxation may be used for
regulatory purposes. Not that the government’s
main objective is not to raise money, but that ia
imposing levies its aim is sociological as well as
financial. It seeks to control the pecple by con-
trolling their purses. Government power is as
much the motive of fiscal plans as is government
profit.

How many cigarettes a man may smoke, how

many miles he may travel in his automobile, how
many movies he may see, how many drinks he may

take—all the satisfaction which a man may pur-

chase with his wages are being pre-determined by
the Treasury Department,

The preoccupation of that department is not oaly
with the need for income for the cost of rearming
but also to avoid inflation, with the need of siphon-
ing wages out of our pockets before we can spend
them. We must be regulated for our own good:
and that is the basic tenet of the collectivism we
have declared against.

* & #

So, as we get further into the war, we can expect
an increase in excise taxes to the point where what

is left to us for our living will be what is needed '.

for living. Our existence standards will be planned
by our tax bill. Everything we earn above bare
living expenses will be taken to defray the cost of
war.

The taxes which hit the consumer hardest—those
falling directly on commodities—will be angmented
by levies on capital, on the savings which expand
and accelerate the means of production. Excess-
profits taxes will discourage profits, and therefore,
production. Less production will enhance prices,
thus further reducing the satisfactions for which
man labors.

A like result can be expected from monnting sut-
taxes on incomes. Why work for more when it is
to be taken from you? And the lowering of ex-
emptions on the middle-class incomes will farther
deplete consumers’ purchasing power.

3# #* #*

The answer to this riddle of decreasing produe-
tion, the soutrce of revenue, by increasing the levies
on production can be only one thing; an attempt
by the government to become a producer. Cur
wages will become the government’s capital.

Already in war industries plants are being erected
with public money because private finance 18 wary
of the venture. What will prevent the government
from going into production of consumption goods?

In some states the retailing of whiskey is already
a government enterprise. Now that the Federal gov-
ernment is making and selling electricity why
shouldn’t it make and sell light bulbs?

Thus taxation becomes an instrument for reform.
Reform to what? Collectivism. To a mind be-
wildered by circuitous methods the thought comes
that collectivism might be adopted without the ex-
pense and tragedy of war.

But, it is said, taxation for reform will cease when
the war is over. That remains to be seen.

To Cut the Gordian lwnot
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Recovery-Spending Theory Révised

IN 1933 a number of multiple-degreed “econom-

ists” were called to counsel a2 depression-be-
wildered President. They had many recovery
plans, ail stemming from the theory that 2 nation
could spend its way out of economic collapse.

Eliminating the academic double-talk with
which the theory was beclouded, the logic ran some-
thing like this: In good times people spend. Spend-
ing, then, makes for good times, Depressions are
characterized by lack of spending. Ergo, to over-
come a depression we have to start spending.

Since for “psychological reasons” people refrain
from spending, it is necessary that government start
the ball a-rolling by forcibly (through taxation)
getting their money out of their socks and onto
the counters of commerce,

Quite plausible. The theory was supported with
charts, statistics and graphs, properly embellishéd
in the pigeon-Latin adopted by these “‘economists”
for trade union purposes, made authentic in books
published by and for themselves. Their subject
students were “required” to study these books, per-
haps to buy them. .

The din of repetition made analysis of the theory
impossible, and authoritative pomposity made any
questioning of it akin to lese majesty. That the
stoppage of spending may have been due to the
stoppage of production, and that production had
eased because capital and labor had been filched of
their returns by tax collectors and by landowners—
well, for obvious reasons, all that was ignored.

Anyhow, the bedevilled Executive bhad to do
something about these millions of unemployed
voters, and, since business men were as ignorant as
he was of fundamentals, what could he do but call

in these self-assured professors and let them try out -

their theory?

This he did. And the taxing and the spending
began. It was only for the “emergency,” he as-
suréd us—as they had assured him—and soon when
everybody would be producing and spending on

" more urgent than any depression.
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their own the government would lay off or, at
least, slow up.

But when the President did lay off in 1937 the
depression (beg pardon, the “‘recession”)} was still
with us. Did our politically entrenched “econom-
ists"” admit the error of their theory? Hardly.

They blamed the President for quitting too scon.
He had not spent enough. Just how much was
necessary to prove their theory they were reluctant
to specify. But more billions would demonstrate
their wisdom, and they regretted, even denounced,
the conservatism of those who presumed to mention
a budget,

Now comes a war, a reason for spending far
And our gov-
ernment, still shot through with these “econom-
ists,” is worried lest this latest and biggest spend-

"ing spree should resmlt in inflation.

It is planning to tax wages out of our pockets
before we have a chance to spend them ourselves.
The spending-into-recovery theory has become the
spending-into-inflation fear.

The fallacy of the spending-into-recovery theory
lay in its failure to recognize the primacy of pro-
duction in any economy. Likewise, the spending-
into-inflation bugaboo would be dispelled imme-
diately if production were permitted to meet the
call of higher prices,

If tanff barriers were removed, increased prices
would be liquidated by 2n influx of goods If
patent monopolies were abolished, capital would
flow into these restricted industries and flood the
market with the needed products.

If land monopoly were broken by the public
collection of rent all the billions being poured into
the market by labor would be met by a correspond-
ing increase in production.

But that's an “oversimplification” on the
Washington campus.
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Government Of and By People

THE FICTION will not die that there can be 2

government of laws, independent of men. The
implied idea is that laws in and of themselves regu-
late affairs, that they automatically do se. That is
why it is a fiction. _

Daavid Lawrence in The United States News—a
publication which is all for making laws, including
laws to regulate labor—bewails the tendency toward
government by decrees dictated by office-holders,
The cause for this outcry is a recent decision of the
Supreme Court.

The case concerned a ruling of the National La-
bor Relations Board that an employer cannot refuse
to hire men because they belong to a union, and
that if he did so he must reinstate them even if they
had obtained jobs in the interim. Application for
a job would seem to give a union membér a sort of
vested interest in it.

In the decision the Court declares that Congress
could not possibly anticipate all the complications
arising from the Wagner Act and that therefore the
adaptation of the law to particular cases must be
left to the “‘empiric process of administration,” that
is, to the decrees of the NLRB.

Mr. Lawrence asserts that this amounts to gov-
ernment by bureancracy. He reasons that laws
should be made by Congress and not by Supreme
Court justices who are not subject to the will of the
people because they hold office for life, And he
contends that the Court has no right to supply what
Congress omits. Says Mr. Lawrence’s editorial:

“This new Court is controlled by five men, a
majority, all of whom came not from the bench but
from the small clique of class-minded officials and
advisers who developed the New Deal.”

So, that's the rub. The Court is New Dealish.
Well, the whole country is. More than twenty-
seven million people last November made it unani-

mous. Among them were laborites, WPA workers,

reliefers, “‘class-minded’” people on and off the pub-
lic payrolls who wanted the New Deal and all 1t
stands for.

Would you bave, Mr. Lawrence, a New Deal gov-
ernment without a New Deal Supreme Court? That
would be defeating the will of the voters, quite con-
trary to the American system you are so solicitous
about. When they elected the present office-hold-

ers they declared for men who would make, abolish,

change and interpret laws according to the stated and
implied philosophy of the New Deal. These men
are doing just that.

If you don't like it, Mr. Lawrence, why don't
you find out why the people demanded, and still
want, class-minded administrators and judges? May-
be ten years of unemployment, of hartowing pover-
ty, of sheer hopelessness drove them to an accept-
ance of something you describe as un-American. And
let us pot forget that the oppesition political party
understandingly offered nothing else; its promises
were similarly class-minded.

Government always was and always will be by
and of men. There is nothing either sacrosanct or
transcendent about law. It is the congealed opinion
and will of men. That will and that opinion are:
the product of their environment. From 2 long en-
dured poverty-privilege environment the demand
will come for class-minded laws and administration.
If that does not fit in with the American tradition,
it soon will.

Let’s Be “Backward” Too

“PORTUGAL,” says The Economist, “is one of
the few Eunropean countries with a balanced bud-
get, sound money, unhampered exchange. . . Ra-
tioning, shortages and blackouts are unknown.”
After this brief encomium of the small nation
which hardly figured in the news of the world un-
til the war gave the port of Lisbon a daily dateline,
the conservative London financial paper lists, with-
out comment, Portugal’'s import-export figures for
the first half of 1939 and 1940. In each year the
imports exceeded the exports by about 50 per cent.
Apparently the Portuguese find themselves bene-
fited by bringing in more goods than they send
away. It seems, too, that a nation which has a sane
import-export policy is likely to be sane in the han-
dling of its finances and achieve a balanced budget,
sound money and unhampered exchange.
For the converse sitmation, see United States,
Which is the “backward” nation?
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Security Market Teaches Economics

THE IMPACT OF TAXES on the securities mar-

ket furnishes an excellent lesson in economics.

Before the re-orientation of our economy began
in 1933—that 1s, before the ditching of the idea
that private capital should be completely private—
the rule-of-thumb method of evaluating securities
was to multiply earnings by ten fold. A stock earn-
ing $5 per annum would sell at roughly $50.

Sometimes, in boom periods, the multiplier would
run gp to twenty or thirty times, and when some
adverse business condition or unsettled political sit-
uation called for caution, the capitalization of earn-
ings tock a Iower rate,

The trend toward the socialization of capital is
accelerated by war, which is the ultimate and com-
plete expression of all collectivisms. Even though
war orders have greatly increased the earnings of
many industries, investors are no longer evaluating
the securities offered by the old rule-of -thurmb meth-
od. Consideration is being given to the probable
reduction of earnings through taxation.

To what extent will the government participate
in the yield? How will a particular company fare
under the excess-profits tax? And how can one's
portfolio be shifted to bring less taxable income?
As a result of these considerations offerings on the
stock market are selling at only four or five times
their earnings.

The gross earnings of a company are no longer
the prime consideration. The ner carnings after
taxation, present and future, are the determining
factor. _

The economics lesson is that land valuszs are simi-
larly computed. The net rent of land, after the
community has taken its share, determines the mar-
ket price of land.

New York City land (exclusive of improvements
and exempt property) is assessed, as a total, at slight-
1y over seven billions of dollars. ‘T'he amount of
rent collected by the city is approximately $220,-
000,000. The seven billions represent the capitali-

zation of that part of the rent collected by the land-
ownets.

If the tax on rent were abolished the market val-
ues would go up: if the tax were increased there
would be a corresponding decline in these valaes. If
all the rent were socialized there would be no mar-
ket values,

If the capitalization of rent is twenty times—
that is, 1f 5 per cent of the market price is the yield
—the total rent of New York land is something
like $600,000.000, or 5 per cent of seven billions
odd plas the $220.000,000 tax. The budget of
the City is under $600,000,000.

What are “Excess” Profits?

LAST AUTUMN Federal agents, seeking for

sources of revenue which had heretofore escaped
their notice or their clutches, hit upon what they
called “‘excess” profits. Notice the implication of
mmmorality in the word “‘excess:”” he who is about
to commit a crime soothes his conscience by bes-
mirching his victim's character.

To justify this new expropriation they had to
define it. But it is impossible of definition. be-
cause it was designed as a promiscuoous grab, and
subject corporations have been bewildered in their
efforts to meet or evade the uncharted tax.

In determining “excess’” profits, for instance, an
income deduction is allowed, which may be 95
per cent of the corporation’s average earnings dur-
ing 1936 to 19392, or 8 per cent of its invested
capital, whichever is greater, No reason is given
for either course. The tax starts at 25 per cent of
the first $20,000. and runs up to 50 per cent of
all “excess’” profits over $500,000.

If its management has been conservative in its
capitalization and its operation, the corporation is
definitely punished: a competitor receives a pre-
mium in tax exempfion because it has been waste-
ful,

Complications and injustices like this necessarily
flow from a law based not on principle but on
governmental cupidity. The net social effect is to
discourage productive enterprise lest it result In
Yexcess” profits.

To discourage production is to reduce income,
the very source of government peculation. QOur tax
gatherers, however, have no fear of such exhaustion
in the near fature; they have not yet applied all
the methods of extraction devised by Hitler, Stalin
and Keynes.
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The Congquest of America

THERE IS COMPENSATION IN SLAVERY ad-

ministered by a master of one’s own traditional
background. It makes for an easy relationship. One
can pass the time of the day with the exploiter who
speaks the same language, worships by a similar ritu-
al, reads identical newspapers, has been schooled to
an acceptance of common racial, historical and cul-
tural ideals. And when the exploitation reaches the
point of a bare subsistence, social rapprochement be-
tween master and slave makes existence for the lat-
ter bearable.

The Irish, for instance, bear no such bitter re-
sentment to their present rack-renters as they did to
the English. To the Chinese their own war-lords
were never as objectionable as were their Manchu
conquercrs, Even if the Germans make their con-
quests stick anywhere in Europe they will be hated
for centuries, or until they become completely iden-
tified with local calture and tradition, like the Sax-
ons in England. '

Economically, of course, it makes no difference
to labor whether its rent collectors are domestic or
foreign. That part of their product which is paid
for the privilege of working is gone in either case.
But acceptance of the defalcation is made easier by
the enjoyment of a sense of social equality.

When the rent-collector is a foreigner there arises
a social maladjustment which is felt more keenly
than the economic wrong. It isn't only the dash
of cultures that arouses this feeling: it is the imposi-
rion of the new culture as superior.

And yet it is morally necessary for the foreigner
to assume this sense of superiority, for it removes
any compunction for justifying the exploitation.
Manifest destiny, chosen people, race ascendency,

white man’s mission—these conscience-salving doc--

trines make conquest palatable to the conqueror and
inflame the conguered. :

America is being economically conquered these
days. Just how much, the corporation Jaws make
it difficult to ascertain. DBut filtering through the
real estate pages of the newspapers come stories of
fand acquisition by foreigners.

The King of England is personally investing in
New York City real estate; 2 Dutch banker, finding
himself stranded here by the war, organizes a veal
estate buying group of compatriots; the Queen of
Holland collects rent from Washingtonians, Such
stories indicate that the movement of foreigners to
replace their lost somrces of income by acquiring

American holdings must be considerable. "The un-
obtainable figures might be startling.

The American rent-payer will not notice any dif-
ference in his purchasing power as a result of this
transference of American land from domestic to for-
eign ownership. But as this movement increases in
tempo and volume the intrusion of foreign cultures
that must follow will have repercussions.

Already we read and hear how our growing col-
ony of foreigners are critical of our manners, our cul-
ture, our traditions. Maybe they are right; we can
always learn. But when they start lording it over

us, lock cut!
* % E

Well, it will all come to naught in the end. Even-
tnally these foreigners will break their moorings
with Furope, marry American girls, learn to hike
basebail and become “one hundred per cent Ameri-
cans’’ by taking part in our political affairs and
shaping our laws, Just like our native-born land-
owners.

Lott’s Lots for Sale

“IN 1926,” says an advertisement, "'we bought the

100 acre Lot farm. We realized then that its ad-
vantages justified holding the property. . . It 15 now
ready. -The subway is three blocks away. . . The
first apartment has been built on our properiy. . .
The Flushing Meadow Park is two blocks away
from us. . . The new Forest Hills High School. . .
Continental Avenue runs through our property . . .7
then, it says: “"Our lots can be bought.” What are
they selling? Lots—or the high school, subway
station, park, city streets and the apartment house
they didn't build? Or, should they be compensated

for “foresight” in holding the Lott Farm for 15

years?




17¢

The Freemmn, Jone, 1941

The Opacity of-. Opax

THE FOUR STEPS in the shift from 2z free to

a regulated market place, from the democratic to
the planned economy, are: priorities, price control
by fiat, price control by taxation, rationing.

Bureaucracies for the first and second have been
established in the United States, the third step is
under discussion and, according to news reports,
is now being blae-printed. The ultimate procedure
of rationing, 2 pre-determination of the kind and
amount of desifes the individual may seck to sat-
isfy, is the only one that can put effective control
in the hands of the planners.

Because rationing is so violent a change in the
mode of living, and therefore likely to bring about
social and political repercassions, it must be de-
layed until the other three steps bring about the
necessary pre-conditioning of economic habits,

Price control has been thrown into relief by the
recent creation of the Office of Price Administra-
tion and Civilian Supply (OPAX). Leon Hen-
derson, its head, has selected steel as the first com-
modity on which to set a top price.

A market price is the value at which two people
are willing to exchange ownership. (This discus-
sion is not concerned with the price set by an
owner in anticipation of future value.) The buyer
will give as little as possible to obtain the thing
he wants; the seller will seek the most he can get,

Eventually the price agreed upon must assure
the seller a return at least equal to what he gave
ap to get ownership of the thing he is selling, or
something equivalent to it. That is, he must get
his cost. If he must sell below cost he will not

produce any more of that commodity. To assure

a continuance of production, therefore, price must
at Ieast equal cost.

Cost consists of three prime categories: wages,
interest and rent. Wages are determined by the
competition of workers for jobs, the marginal or
least productive worker setting the standard for
all above him. Interest is the return paid for the
use of the tools of production, and the amount
is determined by the competition between bor-
rowers and lenders of these tools; if the borrower
does not, at the least, return the capital intact,

there will be no incentive for fature lenders to ac-
cumulate capital. Rent is the payment for the
use of the natural resources in production, and it
determined by the least productive land in use.

Now the seller of steel has no control over the
wages or interest costs; bur because through moen-
opoly ownership he can determine how much iron
ore land will be used, the item of rent becomes a
matter of importance, He can reduce the supply
of steel on the market by closing his mines, thus
increasing the price of steel, In this way he can
demand from the buyer a greater rent.

Mr. Henderson attempts to control this rent-
exaction by a fixed price of steel. But steel takes
many forms before it reaches the consumer. It is
the skeleton of a skyscraper, and jt is a two-bit
pocket knife; it is a battleship, and it is a junk
pile. All that Mr. Henderson has attempted, so
far, is to fix the price on the basic commodity.

Suppose you own some stock in the United
States Steel Corporation and, because of the fixed
price, your returns are not so great as they could
be. General Motors stock, if price-fixing has not
reached the automobile, shows a big yield. You
sell the one security and buy the other. You there-
by collect your monopoly iron mine rent in auto-
mobile securities.

When price-fixing reaches General Motors, you
will find the second-hand automobile business
very profitable. Or you will transfer your interest
to junk; or perhaps the price-fixer has overlooked
cobbler’'s nails.

Somewhere in the process of turning steel into
human satisfactions the rent of the iron ore mines
will show up. If nowhere else, it will appear in
legal trading. Yom cannot be asked more than
the fixed price for a frying pan, but if yon want
the frying pan badly enough you will have to
throw in some onions to sweeten the fixed price.

So the course of price-fixing must extend from
one commodity to another, until the entire process
of making and exchanging things has been covered.

- What the price-fixer it really trying to do is to

harness monopoly rent after it has taken flight.
It cannot be dome. The place to catch it is at
the source: the land,

'E &"ﬁg&pl égﬁi |
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Decline and Fall of the Péy

1Ty

Envelope

By PAUL PEACH

The Brookings Institution has undertaken to study
and report the distribution of income in relation to
economic progress, and has published its findings and
its conclusions in a series of books., These books may
well turn out to be among the most important publi-
cations since the invention of printing.

Especially pertinent to the problems of the distribu-
tion of wealth is Spurgeon Bell's “Productivity, Wages
and National Income” (The Brookings Institution, Wash-
ington, I C., $3.00.) This book concerns itself. with
studying “how gains from increasing productivity are
distributed among the groups participating in produc-
tion and the consuming public; and the effects of the
existing distribution upon employment and national in-
come.” It presents statistics from a number of different

How Preoductivity Yaczeased
In 20 vears, from 1919 to 1939, the productivity
of labor in mining nearly iripled.

industries: manufacturing, mining, transportation, and
light and power in particular. It examines “the relation
between the expansion of productive efficiency and the
income of the wage earning population,” in order to dis-
cover “whether there might perbaps be some deep-seated
maladjustment in the economic organism which was
serving continuously to restrain or retard the rate of
economic expansion.” ]

We need not, of course, go o statistics in order to
learn that wages, considered as a share of the product,
are decreasing and have been decreasing for a long
time. George announced cleairly the law by which this
contraction of labor's share must take place in such
a sociely as ours. The extent to which there has been
a concentration of economiec power in the United States

iz documented by a nuwmber of monographs published by

the Temporary National Economic Committee; in par-
ticular, Monograph No. 26, on “Economic Power and
Political Pressures,” reveals the extent to which eco-
nomic forces seek to influence the American State.
{This monograph can be had from the Superintendent

of Documents in Washington for 25c.) Now, people de-’

sire sconomlic power only in order that they may obtain
more aatisfactions; and to chtain satisfactions by means

of power must be to obtain them at the expense of
somecone’s production, It follows necessarily, therefore,
that as political and economic power become centralized,
there must be a decline in the share of the preducer;
there must be a fall in wages.

8o much for a priori reasening. Plausible though it
may be, deduction a priori is an object of intense popular
suspicion. The common phrase, “it sounds swell in
theory, but it won’t work,” reflects this skepticisin. Ths
attitude is natural enough; people have heen fooled too
often with what looked like aijr-tight logic and proved
1o he only wind, We want proof, not by spinning theories,
but by actual test. Very properly, we want to be shown.

1y it frue that wages, though they may increase as a
Qua.ntity, tend to fall ms a proportion? “Productivity,
Wages and National Income” answers this guestion for
us. First: though wages (according to the theory) may
increase as a guattity, the record shows that they have
not increased at ajl. Using 100 as an index, we find
that in the period 1919 to 1938, inclusive, the averagse
weekly earnings of industrial wage earners have fluctuat-
ed between the 1919 low of 87.6 and the 1929 high of
104.9. Note that in 1919 real weekly wages were less
than in any subsequent year, less even than in 1933,
when the wage index stood at 82.6. This shows the
danger of assuming & wnecessary correlation between
wages and “prosperity” for in 1919 there was moderately
full - employment. We need to know, not only how
much the weekly wage was, but also how many people
weren't geiling any wage at all.

After 1022 wages leveled off, and for nine years did
not vary much from 100; the lowest figure is 98.8 in
1925, and the highest 104.2 in 1828, A peried of four
years in which there was a drop to the lower 90's is
followed by the years 1936-38, during which the wage
index fluctuates between 98.8 and 102.8. During the
boom period of the twenties, the collapse of the depres-
sion, and the hypodermic economy of the later thirties,
real weekly wages fluctuated less than 8% from the av-
erage, o :

. Before we leave the subject of wage rates, we may
take a look at annual earning figures. Here is where

-—“.__\

How Labor's Share Declined
In the same pericd, wages per unit of wealth
produced fell off by almost half.

the great ups and downs of the boom and depression pe-
riods become appareni. In 1919 and in 1933 the weekly
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earning power of labor was about the same—indeed, it
was a trifle higher in 1933; but in 1919 unemployment
was estimated at 89, and in 1933 at 46%. Tf we take
this unemployment into consideration we find that the
1933 wage was, not 89.6, hut instead about 50; the esti-
mated annual income of employed industrial workers
was $515 in 1933, but if we include the zero incomes of
the unemployed in figuring our average, the money wage
per worker drops to 5497,

Puring all this time, two things were happening: the
productivity of labor was inecreasing, and employment
was falling off. In manufacturing generally, unit wage
cost declined by about one third, although real weekly
wages remained about the same; this means that Jabor
produced three units in place of two, but received none
of the increase as waged. The change in the railroad
industry was about the same. In mining, unit wage cost
decreaged by over 509%: and in mining there was a con-
siderable drop in real weekly earnings as well: about
2089, : -

In one important field production increased even faster
than productivity; this was the electric power industry,
in which productivity increased fo 22¢ and output o 240,
both starting from 100 in 1924, But even here there
was a 409 drop in the unit wage cost, so that increasing
production did not lead to any material increase im em-
ployment., Dr. Bell observes that “Unit wage and salary
cost fell considerably more than the price of service.”

Every science is largely dependent upon measurements.
Indeed, it is only by making measurements that our sci-
ences can he reduced to a guantitative form,. And in its
task of measuring, science must solve iwo problems:
what to measure, and how to measure it. No science
has solved these problems to perfection. But in econom-
ics we have not even made a beginning toward a rational
system of measurement, Why? We don't know what
we want. ‘

The practical difficulties in the way of finding valid
units in which to measure economic variables are formi-
dable enough. A perfect system would measure satis-
factions; would enable us to draw 2 graph of a man's
pleasure at beholding a blonde, a hlonde’s pleasure at
beholding a steak.  Such perfection is probably forever
unattainable, Failing that, we iry {o measure the “na-

fional dividend" by car loadings, bank clearings, money.

wages, real wages, and so on. Thatl there is some sort
of correlation between these and actual satisfactions pro-
duced is undeniable; but in the absence of even approxi-
mate knowledge of the degree of correlation, to use them
as measurements of production seems to be climbing
very far out on the statistical limb.

_onomics it seems to be otherwise.
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Does it really matter whether real wages in 1933 were

. 89.6 or 98,67 Is it so important to know whether work-

ingmen had as much to eat one year as another? Isn't
the really important guestion, not “How much did he
gel?” but rather “How was the pile divided?”

Such a guestion must lead us to ask who were the
sharers in the division. The Brookings Institution study
does not go farther below the surface than is cusiomary;
it distinguishes between ‘‘wages” and “salaries,” but
makes no distinction among non-labor incomes, which
are lumped as “earnings on capital.” That the income
from & unigue mine such as the Climax deposit is vastly
different from the income of an individual capitalist in
such a competitive field as (say) dress manufacturing
must be perfectly well known to every serious student
of economics; but it has not influenced economic analysis
to any great extent. Yet the fact remains that we must
separate non-lahor income into one part which may be
regarded as a reward offered in a free market for valu-
able service, and another, resulting from privilege, mo-
nopoly, superior bargaining power, or some other ex-
ploitative advantage; and that until we have made such
a separation we shall learn little from our statistics.

Dr. Bell recommends that industry seek a remedy by
passing on to the consumer, in the form of lower prices,
the savings which result from increased productive ca-
pacity. It is a vain counsel—doubly vain; for farmers
and manufacturers in highty competitive fields have no
choice but fo sell at the market, often at a loss; while
asking those who enjoy a measure of protection from
competition to waive their profits seems a little like
asking the wolf 10 disgorge Little Red Riding ¥ood.

The economic machine exists for the purpose of pro-
ducing wealth, If we consume wealth, someone has pro-
duced it, If someone else has produced it, and we have
not rendered a commensurate service in exchange, we
are economic parasites. In nature, parasite and host
often achieve an acceptable biological balance; but in gc-
Economic parasitism
has increased—for to what other cause can we attribute
the decline in the portion of the wage earner ?—and ap-
parently we are nearing the time when our parasites
will overtax the host's capacity to support them. The
growing army of bureaucrats in Washington swells the
nwnper alarmingly.

Must all perish together? We need not allow gur pes-
simism te run away with us. *“Productivity, Wages and
National Income” is still one of the most important
books of the present day. Despite the handicap of hav-
ing to express its findings in units which have no meas-
urable correlation with anything whatever in the real
world, it supplies us with what is probably the best in-
formation yet obtainable. Its obvious simcerity, its
tharoughness, its recognition of the existence of *some
deep-seated maladjustment,” are all happy auguries. For
centuries men believed that the earth was the cenfer of
the universe, and invented horrible pretzel-curves to de-
scribe the motions of the planets; all this complication
was swepl away by a simple change of viewpoint. May
we not hope for some similar revolution in economics?
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We still hear irom time to time'.

that while in former days, wien
our economy was chiefly agrarian in
character, land wvalues were impor-
tant, today in an industrial world
the landowner is a very minor char-

acter. Exact data to rebut this ar-

gument are almost impossible to ob-
tain, principally because corporation
accountants are more concerned with
the disiinction between profit and
loss, rather than with that between
earned and unearned income, and
with ascertaining the value of prop-
eriy, instead of determining what
part is land and what part capital

The current balance sheet of Ra-
dio Corporation of America is a good
example, We obtain from it the im-
pression that RCA's landholdings are
quite trifling. Of total assets of 104
million dollars, RCA reports 315
millien in land, buildings and eqiip-
ment, and there can be litile doubt

that buildings and equipment from

the major part. On the basis of
guch a report we might say that
RCA is not predominantly a land-
owning company. But if we adopt
a slightly more sophisticated atti-
tude, we must realize that the item
“Patents, Contracts and Goodwill”
(8.5 million}) is, from the economic
standpoint, essentially a land item
(see the article *“Fences in the
Ocean’ by George Bringmann, in the
April Freeman.) The 6.6 million of
REKO stock has a land component;
how great the statement does not
indicate. In addition, RCA, through
its subsidiary, the National Broad-
casting Company, has the free use
of the airwaves. Indeed, without
the use of this unique and valuable
natural resource RCA couldn't even
exist. Why don't we recognize the
fact that the air is land which, by
chance, has never been reduced to
private ownership and for which the

community, rather than the broad-

casters, should collect rent?

If it reguires a little probing to
find the land values in such & com-
pany as RCA, it requires none when

we examine large scale food proces-

By LANCASTER GREENE

sors, A good specimen is the United
Fruit Company. Land is scatfered
so plentifully through its balance
sheet as to make one think at first
that some of it has been reported
more than once.

On January 4, 1941, United Fruit
claimed ownership of over 400,000
acres of improved land. Nearly 122,-
GO0 acres were in banana plantations
in Ceniral America; 93,000 in sugar,
53,000 in eacao. There were some
85,000 acres of pasture, and 56,600
acres in “town sites, roads, loty, fire
lines, etc.” In addition, the company
owns 1,750 miles of railways and 370
miles .of trolley fracks.

So land values are no longer im-
portant!

United values its “lands” at 30

million dollars (cost) less a reserve

for depreciation and revaluation
which brings the book value down to
15 million. The “Cultivations” hold-
ings are valued at 43 million cost,
18.5 million net. The railways and
tramways are reported at 43 million
{cost) but there is mo indication of
how much i# land value. A wharf
is primarily a landholding, but
wharves are not separated in the
item “Wharves, boats, etc,,” at cost
(3.5 miilion dollars}.

"Houses and buildings” may in-
clude the land wvalues under each.
“Sugar Mills and Refineries” cannot
be biilt in vacaney, but the Jand
values are not separated in the to-
tal cost of 19 million -dollars.

Nearly all financial statements
tend te make the value of landhold-
ings seem less than it really is. Let
us consider a producer completely
dependent upon land—the Jefferson
Lake Sulphur Company. On a gross
business of 2.9 million dollars, this
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No _More' Land Vaiues? i

company enjoyed in 1940 2 net in-
come of $800,000.  This income was
from the sale of sulphur and from
oil operations. The capital equip-
ment required for sulphur preduc-

tion is not great; we may assume

that most of the *Land, plant and
equipment” item consisty of land, In-
cluding mineral leases at cost, and
deducting the reserve for deprecia-
tion, the fixed asgets of the company
total $773,000.

Note this figure: $773,000 for land
and eguipment which earned a net
income after taxes of $312,201.1D in
19401 It is considered good account-
ing practice to report fixed assels
either at cost or at market value,
whichever is lower. What iz {he irue
value of the mineral leases which
Jefferson Lake Sulphur books at
$650,0007 We'Hl never know—unless
the government iries to buy them.

Jefferson Lake Sulphur reporis
total sssets of 3.8 million dollars; of
this neariy 2.7 million is cash, inven-
tory, and accounts receivable. But
the inventory is sulphur; the receiv-
ables are the value of sulphur sold
but not yet paid for; the cash is the
result of prior sales of sulphur. That
part of the assets which is not land
is practically all acerued rent! (And
donw't forget that our sulphur pro-
ducers have at least a partially mo-
nopolistic position. See the article

"by Helen Bernstein in the Septem-

bher, 1940 ¥reeman.)

No more land values? In the fi-
nancial statements they don’t show
1p, because financia)l statements are
made Tor hankers and credit men,
not for economists. Students of
economics may have to devise a
whole new system of accounting be-
fore their science can be placed up-
on a quantitative basis. Az matters
stand, separating the land values in
a financial statement is like trying
to unscramble an omeletie. But we
needr’t fall into the fallacy of think

ing, because we can't separate them,

that they don't exist. You don't
have to unscramble an omelette fc
know that one of the eggs was bad,




180

ERE, let us imagine, is an unbounded savannah,
stretching off in unbroken sameness of grass and
tlower, tree and rill, till the traveler tires of the monoto-
ny. Along comes the wagon of the first immigrant.
Where to settle he cannot tell—every acre seems as good
as every other acre. As to wood, as to water, as to fer-
tility, as to situation, there is absolutely no choice, and
he is perplexed by the embarrassment of richness. Tired
out with the search for one place that is better than an-
other, he stops—somewhere, anywhere~and starts to
make himself a home. The soil is virgin and rich, game
is abundant, the streams flash with the finest trout. Na-
ture is at her very best. He has what, were he in a popu-
lous district, would make him rich; but he is very poor.
To say nothing of the mental craving, which would lead
him to welcome the sotriest stranger, he Iabors under all
the material disadvantages of solitude. He can get no
temporary assistance for any work that requires a greater
union of strength than that afforded by his own family,
or by such help as he can permanently keep. Though he
has cattle, he cannot often have fresh meat, for to get a
beefsteak he must kill a bullock. He must be his own
blacksmith, wagonmaker, carpenter, and cobbler——in
short, a “jack of all trades and master of none.”” He

cannot have his children schooled, for, to do so, he must

himself pay and maintain a teacher. Such things as he
cannot produce himself, he must buy in quantities and
keep on hand, or else go without, for he cannot be con-
stantly leaving his work and making a long journey to
the verge of civilization; and when forced to do so, the
getting of a vial of medicine or the replacement of a bro-
ken auger may cost him the labor of himself and horses
for days. Under such circumstances, thongh nature is
prolific, the man is poor. It is an easy matter for him to
get enough to eat; but beyond this, his labor will suffice
to satisfy only the simplest wants in the rudest way.

Soon there comes another immigrant, Although every

quarter section of the boundless plain is as good as every
other quarter section. he is not beset by any embarrass-
ment as to where to settle. Though the land is the same,
there is one place that is clearly better for him than any
other place, and that is where there is already a settler and
he may have a neighbor., He settles by the side of the
first comer, whose condition is at once greatly improved,
and to whom many things are now possible that were
before impossible, for two men may help each other to do
things that one man could never do,

Another- immigrant comes, and, guided by the same at-
traction, settles where there are already two. Another,
and another, untii around our first comer there are a score

THE STORY OF!
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of neighbors. lLabor has now an effectiveness which, 4
the solitary state, it could not approach. If heavy wor
- is to be done, the settlers have a log-rolling, and togethd

accomplish in a day what singly would require yeat

When one kills 2 bullock, the others take part of it, r"g

turning when they kill, and thus they have fresh meat a
the time. Together they hire a schoolmaster, and t
children of each are taught for a fractional part of wh
similar teaching would have cost the first settler. It bi
comes 3 comparatively easy matter to send to the neare




The Freemnan, Jﬁne, 1941

is

T H E SAVANNAH

town, for some one is always going. DBut there is less

need for such journeys. A blacksmith and a wheelwright

soon set up shops, and our settler can have his tools re-
paired for a smali part of the labor it formerly cost him.
A store is opened and he can get what he wants as he
wants it; 2 post-office, soon added, gives him regular com-
munication with the rest of the world, Then come 2
cobbler, a carpenter, a harness-maker, a doctor; and a lit-
tle church soon arises. Satisfactions become possible that
in the solitary state were impossible. There are gratifica-

tions for the social and the intellectual nature—for that
part of the man that rises above the animal. The power
of sympathy, the sense of companionship, the emulation
of comparison and contrast, open a wider, and fuller, and
more varied life. In rejoicing, there are others to rejoice;
in sorrow, the mourners do not mourn alone. There are
husking bees, and apple parings, and quilting parties,
Though the ballrcom be unplastered and the orchestra
but a fiddle, the notes of the magician are yet in the strain,
and Cupid dances with the dancers. At the wedding,
there are others to admire and enjoy; in the house of
death, there are watchers; by the open grave, stands hu-
man- sympathy to sustain the mourners. Occasionally,
comes a stragghng lecturer to open up glimpses of the
world of science, of literature, or of art; in-election times,
come stump speakers, and the citizen tises to a sense of
dignity and power, as the canse of empires is tried before
him in the struggle of John Doe and Richard Roe for his
support and vote. . And, by and by, comes the circus,
talked of months before, and opening to children whose
horizon has been the prairie, all the realms of the imagin-
ation—princes and princesses of fairy tale, mail-ciad cru-
saders and turbaned Moors, Cinderella’s fairy coach, and
the giants of nursery lore: lions such as crouched before
Daniel, or in circling Roman amphitheater tore the saints
of Ged; ostriches who recall the sandy deserts; camels
such as stood arcund when the wicked brethren raised Jo-
seph from the well and sold him into bondage; elephants
such as crossed the Alps with Hannibal, or felt the sword
of the Maccabees; and glorious music that thills and
builds in the chambers of the mind as rose the sunny dome
of Kubla Khan.

Cio to our settler now, and say to him: “You have so
many fruit trees which you planted; so much fencing,
such a well, a barn, a house~—in short, you have by your
labor added so much value to this farm. Your land it-
self is not quite so good. You have been cropping it, and
by and by it will need manure. I will give you the full
value of all your improvements if you will give it to me,
and go again with your family beyond the verge of settle-
ment.”” He would langh at youn. Iisland yields no mose
wheat or potatoes than before, but it does yield far more of
all the necessaries and comforts of life. His labor vpon it
will bring no heavier crops, and, we will suppose, no more
valuable crops, but it will bring far more of all the otber
things for which men work, The presence of other set-
tlers——the increase of population——has added to the pro-
ductiveness, in these things, of labor bestowed upon it
and this added productiveness gives it a superiority over

land of equal natural quality where there are as yet ao

settlers.—FHenry George, in “'Progress and Poverty.”




182
War

With the United States embarked
sn the preatest industrial mobiliza-
tion in her history ¢in shortage rnay
be the determinant of her defense
efforts, )

Cur peace time requirement of
this metal was 429, of the total
world production; for the year 1938,
66,000 metric tons of a total of 158,-
900. This huge supply is necessary
for the automobile and sheet metal
industries, Owners of T1¢ of the
world’s. antomobiles and producers of
from two to three million metrie
tons of tin plate annuvally, we pro-
duce eight to ten times the quantity
of tin plafe normally made by Ger-
many, one of the world's leading
~producers in peace times, Tet the
greatest consumer has no tin ore de-
posits and only a constantly dwin-
dling supply of this necessary metal
World distribution of the sources of
tin ore for 1938 was as follows:

British Malaya
Dutch FHast Indies
Bolivia
Thailland (Siam)
Ching
Belgian Congo
Nigeria (Brit.) _.
Ailb others

The main source ¢of tin ig in Asia,
concentrated in the region from Bur-
ma to the Straits Seftlements, the
second ig in Bolivia and the third in
HEquatorial Africa. Most of these
tin mines are owned or controlled by
British interests. Since the invasion
of the Lowlands by Germany in May
1940 the Dufch Hast Indies and the
Belgian Congo have comie more or
fess under English control. But not
only do the British own most of the
world’s tin ore deposits, they con-
trol the ore in non-British countries.
In short, 0% of all available tin
sources are owned or controlled by
Greatl Britain, and 80% of all tin-
smelting is done within the British
Hmpire.

All efforts by Americans to break

this monopely and obtain an  ade-
quate supply of this vital necessity
for American industry have been
vuthlessly opposed by the British.
When American interests started to
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Bends Tin Monopoly

By ANDREW DAVIS

puy tin ore in the Straits Settle-
ments in 1903 Great Britain prompt-
1y . passed a prohibitive export tar-
iff on tin ore not smelted in the
Straits, from which the United King-
dom was exempted in 1904,

The Federated Malay States, the
largest source of tin ore in the Brit-
ish Fmpire imposes an export duty
of $2.40 on every $41 “pikul” of tin
ore, and thiz duty is increased by
12¢ for every dollar rise in the price
of tin, This applies to all exports
of tin regardless of destipation. But
ore destined for smelting outside the
United Kingdom. or Australia must
pay an additional duty of $30 per
pikul. This prohibitive increase of
approximately 70% in the price of
the ore effeciively excludes us as

- smelters, as it was intended to do.

The Netherlands Bast Indies is the
greatest producer outside the Brit-

ish HEmpire, with a total of 17.5%

of world production in 1938. Here
the industry is under State manage-
ment and all explpitation by foreign
couniries is banned.

The Bolivian deposits which com-

" prised 16.45, of the world total for

1938 are the only remaining source
of sufficient importance to merit
consideration. Brifish capital rushed
to the exploitation of this source too
but failed to obtain discrimination
against non-British smelters. For

some time this appeared to be at

least a partial soluiion of an inde-
pendent .supply of tin ore; even if
the United States controlied Bolivi-
an ore or 2ll Latin American ore
only half her needs would be provid-
ed for, Nevertheless, American cap-
ital did take a hand here to the ex-
tent of controlling directly eor indi-
rectly about half of Bolivian produc-
tion, and as recently as last year
Fritish lobbyists jockeyed American
interests out of taking over the con-
cession 'which the British had here-
tofore held and which was about to
expire.

The major obstacle in Bolivia iz a
natural one, Bolivian ore is com-
paratively inaccessibie. In Malaya
the ore iz on the surface ©of the
earth and dredges on shallow artifi-
cial lakes scoop up tin-bearing slime
which 1s easily and cheaply treated
on the spot and yields a T09% tn re-
turn. In Bolivia the seams are at
high altitudes and the consequent
gdifficulties and expense of water
supply and transpertation boost the
extraction costs. At normal market
prices smelting of Bolivian ore would
be profitable only if Fast Indian ore
were available and used with it. It
was profitably smelted in New Tork
during the abnormal conditions of
the World War, but this smelter was
forced to close down in 1924 when
British smelters were able to resume

eompetition.
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A1l the appeals of American in-
terests against this unjust monoep-
oly have heen met with steic Brit-
ish siience, but the history of the
past vear has high-lighted the ur-
geney of the problem. Bolivian tin
has to run the gauntlet of a double
blockade, in being transporied to
England for smelting and from Eng-
land to the United States for use.
England is losing over &,000000 tons
of shipping a year and her factory
cuiput iz cut 30% by enemy bomb-
ing. Daily increasing her demands
on us for war supplies, for how long
can she agsure us of the supply of
tin necessary for her own demands?

The “nation of shop-keepers” has
proved herself susceptible to a
“horse-trade” in the matter of de-

stroyers for naval bases and camnot

be accused of being historically blind
to her own interests. How long wih
Japan resist the over-ripe plum of
much needed tin deposits  in  the
Orient? Can entrenched privilege
prove so intoxicating as io render
the possessor insemsible to hiz own
beat interests? '

As in the first World War the
shortage of tin has necessitated the
bhuilding of a smeltering plant in this
country; with tax money, of course,
hecause private imterests know that
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smmediately the war is over thig
plant  will find competition from -
British conirelled low-cost deposiis
destructive. The marginal Bolivian
deposits will again produce reni for
their owners, for the duration.

The monopoly of iin which re-
tlects iftself in the higher prices we
must pay for automobiles and canned
food, wiil be t.emporariijr hent. But
it will all be straightened oul imine-
diately the war ig over. Whether
British, American, Japanese ¢r Ger-
msan interests gain control of the
gources of tin, the consumer will pay
the monopoly rent—in the many
things made of tin,

New Model Secessionists -

Americans have long flaunted De-
fore foreign eyes their example of
free intsrchange among forty-eight
separate political entities.
free irade and were proud of it. Bul
through it all, something bheld us
back.
economic structure, and foday it
threatens to abolish that free {rade
and to impose upon us those oppres-
give restrictions which are common-
places in other parts of the world

Let ug look at fhe record  Lel us
see how our own states are coming
46 Torce one snother at swords'
points—the same states which Lin-
coln  struggled to keep together,

which fought side by side in the vain.

world conflict, Until a comparative-
iy recent time we were able to build
a powerful nation without unnatural
restrictions., What foree is behind
our lawmakers, that they commit us
g0 casually to sconomic civil war?
The Founding Fathers denied lo
the States the right to impose tazr-
iffs, or to discriminate against the
trade of other Htates. To a consid-
erable extent, the proviso which
they wrote into the Constitution
against interstate trade barriers has
heen circumvented. States have in-
creasingly tendsd to enact legisia-
tion openty protectionist in purpose,
and this fendency increased during

We had

Something was rotting our

By DAVID ASCH

the depression years. By 1931%
many states were conducting local
eampaigns urging citizens to buy
within the state and “keep the
money at home.” -

Seven of our ‘united” states re-
quire “domestic” puilding materials
to be used in the construction of
public buildings; twenty-eight states
discriminate against “foreign” ma-
torials. 8ix states imsist upon coal
mined within the state. Some states
provide that before an outside con-
tractor can receive an award, his bid
must be less by a given percentage
than the bid of any domestic con-

tractor. One state uses only hBoine-
printed text books in its public
schools!

*Zpe  “State Trade Walle™ by F. Eu-
gene Welder: YPublic - Affairg Committe
Pamphlet No. 37, 10c. .

Pretexts for this legislation often
inveke the state’s police power and
the taxing privilege; sometimes they
allege the need for protecting the
public health, morals and safely. A
typical case iz that of an Iowa farm-
er, who started for S$t. Louis, Mo,
with a truckload of melons. An
Igwa highway patrol stopped his
tyuck because it was not equipped
with the three green lighis required
hy Iowa law. These lighis ave ifle-
gal m bMissouri, so when he crossed

the state line he had fo take them

off again.

It is in conmection with motor ve-
hicle regulations that the greatest
abuses of state regulation occur.
These®* laws operate in faver of do-
mestic vehielss and impose consider-
able burdens upon vehictes which
mnat pass through several siates
Tracks are somefimes required to
pay a fee in each stats] ithese fees
are often heavy, and increase pro-
gressively with the size of the ruck.
A 5-ton truck pays $30 in Ilinois,
2406 in Alabama and Ceorgia.  An
interstate irucker fraveling from
Alshama to South Carclina must pay
2400 in Alabama, $400 in Jeorgia,
2300 in South Carolina: S1.100 in all,

)

spiarketing Laws Burvey’ com-
ithe Works Projects adminisiva-

FEJee

piled by

0L
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About 14 states have introduced
mileage taxes calculated either on a
basis of ton-miles or on a graduated
mileage basis for trucks of varying
weights, ranging from one mill per
aile on 5-ton trucks to 2 mills per
ton-mile, The burdens upon motor
vehicles fall most heavily upon the
itinerant trucker. In Arizoma a mer-
chant trucker must pay a license
fee of $200 a year in each county,
plus 325 for each assistant. A whole-
sale peddler selling for purposes of
retail is required to pay a §500 li-
cense fee In ecounties over 100,000
popuiation, $306 in others. He wust
alse post a bond of $5000 with a
surely licensed in the state. Many
states subject merchant truckers to
registration fees, mileage taxes, and
weight restrictions if ke comes from
cutside the state, although -mnine
stales specifically exempt the farm-
er who sells his own products,

Today there is not one state in
tite union which is free from restrie-
tions of one kind or another, State
motor vehicle commissioners have
occasionally gotten together with
the idea of formulating umiform
laws, but nothing much has come of
these meetings. Sericus conflicts
continue in the regquirements as to
maximum heights, weights, widths,
loads per tire, and so on.

Twerve states provide some form
of port-of-entry or highway check-
ing station, where vehicles are stop-
ped for payment of feew and taxes.
These ports-of-entry constitute a
partial embargoe by those states
which have set them wup. They are
used, not merely to extort fees and
taxes, bul also to keep out foreign
plants, fruits and vegetables. Xan-
=25 has 68 such ports, and Oklahoma
—whepre land monopoly has risen fo
such an extent as to make it cne of
the Wlackest marks of the nation—
is a cloge second with 58. Nebraska
has 31 “ports” and New Mexico 22,
Kansas not only leads in number of
“ports” ibut 8leo enjoys the distine-
tion of having been the first state to
create them; the border patrol was

started in 1933 in an effort to kesp

aui “hootleg” gasoline,

Our prohibitive laws agdinst oleo-
margarine have long served as 4 pet
protective mensure for dairy inter-

‘asts.
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NEWS ITEM: The Bast Koma Fruit Growers'
Association has petitioned the State ILegislature

to lower

the weight limitations on vehicles

transporting fruit grown outside the State,

The first of these laws was
passed in the 1870's, and they have
placed barriers in the way of inter-
state trade in butter substitutes ever
since, In 1886 the Congress passed
a law which provided for license
fees and excise taxes; manufacturers
of margarine ‘paid 3600 a year,
wholesalers $480, retailers 348, and
every pound of American margarine
paid a Zc tax. Imporied miargarine,
if any, hurdled a 15c tariff wall.

In 1902 a new law was passed. This

made 3 distinction between the col- .
ored and the unicolored product; it
imposed a 10c tax on each pound of
colored margarine, 1i¢ per pound on
Many attempts to

the uncolored.
change these rates have met with
failure, and today they remain the
same as 40 years ago. Imported
margarine must pay (since 1930} a
duty of 14c a pound, the same as
butter,

Over half of the states had enact-
ed margarine laws before the Fed-
eral law of 1886, but most of these

state laws were declared unconstitu-
tional by the Supreme Court. New
laws were enacted to replace the in-
validated ones, and by 1902 more
than half the states had prohibited
the manufacture or sile of marga-
rine colored to 7resemble butter,
These laws stood the test of appeal.
About half our states prohibit serv-

ing margarine in state institutions.

Many prohibit its sale altogether,
Three states—North Carolina, Pena-
sylvania and Wisconsin—require an-
nyally $1,000 from each manufae-
turer, and in Wisconsin wholesalers
pay $500, retailers, restaurants and
hotels $25, boarding houses $5, and
bakers, confectioners, and individual
consumers who buy in interstate
irade %1, for the privilege of using
margarine.

State quarantine laws were sup-
posedly intended to restrain the im-
portation of infected animals, plants
or other -goods.' In effect, they have
seriously hampered the movement of
agricultural produce. Under the
amended Quarantine Act of 1912, the
Federal Governmeni not only may
establish Federal quarantines, bul
may cooperate with state govern-
ments in enforcing them. State
quarantine regulations exhibit the
same lack of uniformity as do reg-
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ulations in other fields, such as grad-
ing, labeling, motor trucks, and milk
inspection.  In 1924 there were sud-
den outbreaks of contagious animal
diseases. Federal and state authori-
fies joined hands In vigorous “eradi-
cation” campaigns. Until eradica-
tion was accomplished, the siates
imposed the severest proteciive
measures, greatly aggravating the
tension which already existed.

The constitulicnal amendment®
which repealed national prohibition
also prohibits the transportation or
importation of intoxicating liguors
in violaiion of the law of any partic-
glar stale which may have chosen
to go dry. ‘This proviso was lome-
diately seized upon as an excuse for
multitudinous restvictions on  the
transportation znd sale of out-of-
gtate Hguors. State protection for
the lgquor industry has taken the
form of lower excise taxes on bev-
erages made from domestic mate-
rials, higher faxes on wholesalers
handiing *imported” stock, special
license fees for non-resident manu-
facturers who wish to sell their
product wiihin the state, and mis-
cellanepus  discriminatory regula-
tions requiring outside manufaciur-
ers to “gualify” to do business in the
state before even granting them H-
censes. Home produced raw materials
which may be used in the manufac-
fure of liguor receive preferemces in
the way of tax concessions.

Another preference is where do-
mestic preducers may sell directly
te retailers, oliminating the whole-
saler. In Maine distiliers, brewers
and vintners who use out-oi-state
products pay a lcense fee of $3,000;
the fee for thoze whe use Maine
products exclusively iz only $106. In-
eidentaily, Maine prohibits the ex-
port of electric power from the
state, the idea heing to force facto-
ries i¢ locate within her borders
Several ofher states have laws
which restrict the export of power.

The state of Michigan tried hard
to encouragse iis own wine growers.
it levied z tax of 55c a gallon on
“foreign” wines, 4c on Michigan
wines, DMixtures were taxed 10c.
California was such incensed at

sBee “State Trade Walla”

- thig, and threatened to pass laws

discriminating against Michigan au-
tomohiles, There have been many
such interstate feuds, But the Michi-
gan wine tax backfired; it induced
crowers Lo increase their output of
grapes to such an extent thal the
bottom fell out of prices. Moreover,
Michigan wine consumption has heen
faliing off rather steadily, possibly
hecanse of {he inferior guality of the
home-made preduct; Michiganders
are turning more and more o dis-
filled liguors.

Vice-president Wallace, wwhen he
was still Sscretary of Agriculture,
admitted once that “today we can-
not say that we have free irade be-
{ween fhe states” and “we cannot
easily reverse this trend toward in-
terstate trade barriers.” Therc have
been confersnces of one kind and an-
other, and for the present it seems
that the inerease of such barriers
has been arrested. But the faclors
which produce interstate tariffs, and
national tariffs too, are still with us,

“and it would seem fatuous indeed to

lack for relief from the effect while
the cauge persisis. An economy of
poverty, and & population ignorant
of the weriest fundamentals of the
theory of trade, must result in just
thig sort of scramble for markets,
and if indeed we are “letling up” on
interstate tariff laws, we still have
with us the psychology which seehs

to acguire wealth by legislation in-

stead of by production.

It seems Improbsbie that the state
legislatures will voluntarily go very
far in repealing ocbnoxious legisla-
tion already on ihe statute bocks.
It is one thing to refuse to bestow
a special privilege; it is guile an-
other to taks away one already Be-
stowed. Ti is easier, when bad laws
have been passed, to play upon the
ignorance, the prejudices, and the
avarice of the people. Some day we
may he free from vicious legisla-
tiom; but not until we have & clear
vigien of what we want, and how
to get it.

Low Tax, High Vaines

Our ship was eniering Hamiilon
Harhor and we were standing in the
pows enjoving the beauties of ithe
sami-tropical Bermuda scenery. The
elderly Canadian couple next io me
wag particularly happy on ihis glo-
rious morning, Thia retired engineer
and his wife had decided to spend
their remaining years on this coral
istand.

They had spent a previous vaca-
tion there looking about for a site
for their ltile coitage. The great
steamer was swinging in and out
among the reefs and threading its
way through the narvow channel,
when my enginser friend, poiniing to

. a spot of bushes some distance off,

exclaimed: *There, now yoh can se¢
gur lot.”

1 noticed there were nc houses or
other improvements visible, which
le¢ me to think he must have found
an inexpensive site for his new home;
but when I inguired he gaid the lot
had cost him $9,000, I was dumb-
founded, and had some misgivings,
and doubied my own ears.

After a week on the istand I found
the Hamiltoniang hosasting thal they
paid no real sstate fam, consequently
the high land values.

0. K. DORN
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THEI MOBNING OF AMERICA
By Traok 4. Klingberz
. Appleton — Centary Co., $3.00

Ona of the most encouraging ten-
dencies of the present day is re-
flected in the new history books—
not, perhaps, in text books intended
for public school children, but at
any rate in historical reviews writ-
ten for a popular readership. These,
books are paying less alttention to
wars and battles than they used to,
and are treating the activities of
kings and seif-styled nobles with
less respect. Instead, they are de-
voting more space to a study of the
origins of folkways, especially of
those economic institutions which
uitimately determine, to a large ex-
tent, the polifical history of nations.

Dr. Klingberg is Professor of His-
tory at the University of California
at Los Angeles. Mis book covers
the period from 1783 to 1820-the
years in which “the foundations of
the couniry as we know it today
were laid down.” Reading between
the lines, we seem to discern a
slight Anglophilic bias; “The Morn-
ing of America” can hardly rank as
a study of evolution from hasic
ecconomic and social origins; Adam
Swmith, who opposed the policy of
George Ifl, is introduced as the
“founder of the science of business,”
a scant honor for the Father of Po-
litical Eeconomy. Nor are wars and
battles ignored; on the contrary,
about a gquarter of the text is de-
voied to the Revolutionary War
and its military strategy and tactics.

The discussion of the causes of
the Revolution is rather more super-
ficial than that in, for example,
Woodward's “New American His-
tory,” It follows the traditional
pian: tea tax, Stamp Acts, and so
on, and neglects the influence of the
great smuggling fortunes of New
England, and of the commercial and
political rivalries throughout the
colonies which made capital out of
the tax abuses. But Dr. Klingberg
reminds us that, in ths end, the

Revolution made very ‘little  differ- -

ence. “English leaders, who, ignoring

- the opinions of Burke and Adam

Smith, had forced the Revoluiion en
the Americans largely to gain a
monopoly of American  comerce,
must have been genuinsly amazed
to see trade flowing steadily in its
old channels. The whole organization
of American life remained much the
same after independence as befors.”

One sentence in particular causes
a qualm, and makes one want to
mumur “So near, and yet . . " We
read, in connection with the lands
of the public domain which lay be-
tween the Alleghanies and the Mis-
sissippi, “WNew states could be carved
out and admitted to the Union, and
the sale of the land to individuals
or corporations would yield a public
revenue.”

If Dr. Klingberg's work is not
penetrating, mneither is it banal. It
iz part of a trend toward a new
interpretation of history. We camnot
do better than attempt to earn for
ourselves the praise he bestows upon
Franklin, who “never grew old, nev-
er talked even in his very last years
of the good old times, but instead
peeped longingly ints the future”
Man ghall yet learn to read in his-
tory the record of his own wicked-
ness and folly, and (more impor-
tant) to profit by his past mistakes.
Where thers is no vision, the peo-
ple perish; but he that keepelh the
law, happy is he.

ALAN FREEMARTIN.
« L] ®
WELTANSCHAUUNG, BSCIENCE AND
ECONOMY :
By Werner Sombart
Oskar Piest, $1.00

Sombart is a believer in the sci-
entific nature of economics, but by
no imeans accepts the proposition
that economic science can be studied
as the working out of changeless
natural laws. Indeed, he says, at-
tempts to apply the methods of the
physical sciences fo economics have
“failed completely” because of the
‘“free will of man” and the complex-
ity of the “spiritual facts which
form the contents of all economy.”
The remedy, he believes, is an ap-
proach through “the world of spiritk,
without making a detour through
natural science.”
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This amounts to saying economics
can never leave the gpeculative field,
and must always depend upon pure
raticeination for its progress. We
cannot “describe, measure and weigh
economic data.” Maybe this is true.
It is a fact that the guantiiative
methods, which were so fruitful in
the physical sciences, have up fto
now produced little enocugh in social
science.

Both the idea of “natural rights”
and the concept of a free sconomy
are scouted by Dr. Sombart; ...
necessarily includes the idea of regu-
lation, that is, the idea of human
ingtitutions, of which the order of
the state is an essential part.” Per-
haps this is true, too. If it is, we
are chasing a chimera.

In evaluating “Weltanschauung”
we may keep in mind that Sombart’s
method is entirely aprioristic; he de-
velops his conclusions from premises
which are part of his *“Weltans-
chaumung” and therefore not subject
to question. But we can do that
too. Of theoretical arguments there
is no end, and too many of us fol-
low the example of Hudibras who
“could distinguish and divide a hair
twixt south and southwest side.”
Better advice iz that of Candide to
Pangloss: “Let us cultivate our gar-
den.”’

PAUL PEACH.
- # &
WOMAN IN THE SACRED
SURIPTURES OF HINDUISHM
Ey Mildred Worth Pinkham
Columbia University Press, 32.75

A study of the extent to which the
Hindu religion is responsibie for child
marriage, infant mortality, enforeced pros-
titution, amd the many other troubles
which prevent the Hindu woman from
enjoying a life of service to sosiety,

* L. &
BESEARCH IN INTERNATIONAL
ECONOMICS BY FEDERAL AGENCIES
By Sanford Schwarz
Columbia University Press, $1..75
The first part of this book deseribes

the agencies of goverarment engaged in
risearch; the second part is an inventory

of that research, principally since 1933.
L3 @ &

WHAT THE NEW CENSUS MEANS

By Stuvarty Chase

Public Affairs Commities, i8¢,

This iz Pamgphlet No. 56 of the Public
Affairs Committee series. In it Mr. Chass
attempis to explain the irend toward =
statiomary population. “‘Human beings,™
says Mr. Chase, “like wavery oher living
thing, tend fo increase with the food sup-
ply."”
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Haited by LAURA BREST

Chicage Commencemeni and Banguet Huge Success
Gnests Contribute Generously To School Fund

CITICAGO, IH—The annual banguet of
the Henry George School was heid Mon-
day evening., May 12, in the Casino Boom
of the Congress Hotel, Francis Neilson,
irustee of the New Tork Scholel, andg
author, was the guest of homor, Alexan-
der Gresne wad toasimaster

Hon, Max M. Korshak, {reasurer of ithe
Chicago BExtension, speaking on  behalf
of the trustees, reported that during the
past wear 639 stadents completed the
basic course, bringing the fotal ic 2180
since the first Chicago class in 1954.

Mr. Korshak’s ples that the budget of
the Chicago Schoosl be Increased to 35000,
met with a generous respone and the
audience of 85 guesis subscribed 31338,

Dr. Braest B, Zeisler presented a stimn-
lating paper on “The Sclence and Wihics
of Bconories.” Merrill Mason Gaffney,

7innetka, sevenieenm year old genior at
New Trier High School and graduate of
the Menry George School, captivated the
audience with his plea i carty the mes-
sage of Henry George to the youth of the
land as a just alternative to communism
or “stodgy Bepublicanism.”

Messages of greeting were read from
Habbi Michael Asronsohn, Cincinatti:
Comiort A, Adams, Philsdelphia; A C.
Camphell, Oltawa; Frank Chodorov, New
York: W. K. Clement, New Orleans: Ald-
bert 8. Colby, Greenhilis, Ohio; Anna
George Qe Mille, New ¥Yorlk; Helen b
Drenbigh, Berkeley:; Clavton J. Ewing,
Chicago; Lancester B, Greens, New York;
MNathan Hillman, Hartford: John I, Lin.
coln, Phoenix: Teresa McoCarthy, New-
ark; former Mayor Willlam N, McMair,
Pitisburgh: V. G, Peterson, New Yaork;
Alice Thaicher Post, Washingion; Mayor
Corneling D, Sculiy, Pitishurgh; Henry
L. . TFideman, who was teaching in
Milwaunkee that night, and William Beach
Truehart, San Dlego.

The program clogsed with an address
by Jokn Z, White.

Mikgred Joy Hobertson was in charge
of the floral decorations which added io
the beauty of the Casino Hoom.

W, J. Bivera, irsasurer of the banguet
committee, reporied a slight surplus alter
ail expenses connected with the bangust
were defraved from the sale of the tickels
at $2.50 esch

MNew YVork Commencement

NEW YORH N, Y.—A& capacity crowd
of aboul 7M gradustes and friends ati-
tended the New York School's Spring
Commencemant at {he Engineering Audi-
torivm, on 39th Street near Fifth Ave-
nue.  Leon Arpian, of the headguariers
facully, acted as master of cersmonics.

Mr. Arpin introduced Anna George de
Miile, whoe made the addresz of welcome
o the graduates, In keeping with a
custom almoest ag old as the school, there
werz four student speakers; these were
br. and Mrs. J. R, Callaway Brows,
andrew J. Davis (who makes his liter-
ary bow in this issue of The Frecman)
and Miss Josephine Billington, The
principal speaker was Habbi Ira Eiscn-
stein, of the Bociety for the Advance-
ment of Judalsm, whoe chose as his sub-
ject “Education as Meaus and End.”’

A program of music was Dresentad by
the Musical Arts Chorus, direcled by
John Warren Erb. Dr. Frb most oblig-
ingly c¢omplied with nuamercus demands
for encor¢s.

Enrollments for the classes which start-
ed during the week of May 3 were ap-
proximately 204 in the elementary course
and 40 in advanced classes, according io
Jessie Matteson, Registrar,

Chicago Contest Winners

CHICAGD, I0.—The winners of the lel-
ier contest gponsored by the Honorabie
Francis Neilspn for the Chicagoe Henry
Goorge School gradustes of the winter
ferm were awarded their prizes =zt a
tea at the headguarters of the School,
Sunday afternoon, BMay & Mr. and Mrs,
MNellson were among the gumests,

Hiram B. Loomis, president of the Chi-
cags BExtension trustees, presented first
prize of $56 to Mry, Bemiere Hiiliard;
second prige of 326 to Carl V. Baldwin:
third prize of $10 to William 1. Maxant,
Miss Elizabeth BEverett, Robery J, Sell
and Mra, Carl V. Beldwin received honor-
able mention and 35.00 each,

Speaking {for the Jjudges, Malcolm
Franklin explained how the decisions
were made without the jwvdges knowing
the identity of the suthor of any letier,
Mr, Neilson, in a brief message, ufged
the prize winners to continne thelr wiit-
ing.

Mr. Neilson gracionsly consentsd to su-
tograph copies of bis book “"Man at the
Crossroans.” Thess were presented to the
prize winnsrs and ¢ runner-up  contes
tanis, Rev. Robert Bugene Roberts, H.
H. Ball, and Benjamin SBherard.

Bpeakers’ Bursan Reports

PIEW TOHIE, M. ¥ —Miss Dorathy Sarg,
Secretary of the Speakers’ Bureau, ro-
wports the following bookings:

May B—M., B Thomson ai Quesn's
County Ban Asspciation, Long Island
ity

BMay &—Dr. 3. A, Schneidman at Round
Table Groun, Leureiton, Long Island,

May 114, P, CUhristisnson i Young
Men's Hebrew Assoclation, Mount Ver-
TR,

May 18-—Dorotivy Ssra on radio siziion
WMCA, New York.

May 28—Charles Winter at Coliege of
the Uity of New York, Economics Sociely,
evening sesston,

Filme Conmmitiee News .

HNEW TORE, N. Y.~The Motion Picw
ture Coromittes will present in fhe New
¥ork Schoel Aundiforium, on Tuesday and
Wadnesday, June 3 and 4, al 8:35 P M,
the firgt of & series of upususl weekly
titm progrema.  The featuwrs picture of
the evening will be “'Marla Chapdel-
aine,” & play bassd om the famous Can-
adian novel of {hal name, starring Jean
Gabin and Madelelne Henaud., A pume-
ver of enterisining short subjeets will
a5 be shown, Nons of the piclures
bogked iz g comrcercisl, propagands, or
government [ilm. The adimission charge
will be 35e.

Fhe Motion Ficture Commitiee Iis an
oulgrowih of the new fouwr-week course
in Film Fducation Techrpigus given by
Wiklian Newceorad., The primary purpose
uf the course is to investigate the power
of the motion pictare ag a propaganda
medinm, and its wiimaie zim g the pro-
duetion of b least one feature-length
filsz based upon ihe economic p
and social philosophy of Henry
Wy, Neweorb in already al work oo A
Georgizgt slide-film 1o be released in csn-
nection with the Conventiom in July.

The slide-film was assembled and edi-
ted by Donzid Werkhelser, whoe moved
reeently  from  Harrisburgh so that he
coutd take more advanced coursez than
were possible through the Correspondencs
Division., A steff of seme 45 volunisers
hag been agsisting i the work.

The proceeds of the June 3-4 showing
will pecome the nucleus of the Ieary
George Bducations]l Film Fund, accord-
ipg 1o Swdney 4. Mayers, chalrman of
sommitiee, The money will s used
tor uwiring or filming the thousands
i Ieet of film necessary for a motion
pleinre production, and for meeting the
Yaboratory and technical costs.
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‘Chicago Plans Festival

CHICAGO, X, —There’ll be a great
week in the Windy City starting Monday,
June 23,

That's when Anna George de Mille will
be in Chicago. Mrs, de Mille iz presidant
of the Board of Trustees of the New
York Behool, and the daughter of Henry
George.

Bach night that week Mrs. de Milla
will speak at two vegiomal meetings of
current and past graduates. The commit-
tees are busy now arranging the pro-
grams, the places of meeoting, the pub-
Heity and decorations. The first meet-
ing will be in the form of & dinner, and
the second will meet at 8 o'clock and
gerva  refreshments.

The schedule of the meetings is:

Monday, June 23

AUSTIN-OAK FPARK—Walter J. Tefo,
Chairman, 129 N. Central Ave,

PARK RIDGE-SKOKIRE-DES PLAINES
~{. P. SBundell, Chairman, 1411 Gardem
8t., Park Ridge.

Tuesday, June 24

DOWNTOWN—Mildred Joy Robertson,
Chairman, 420 W. Wrightwood,

LA GRANGE-BERWIN — ®imer
Bwanson, Chairman, 424 3, Ashland Ave.

ELMOURST-LOMEBARD, WEST CHI-
CAGO—William H., Haynie, Chairman, 156
East St. Charles Rd,, Elmbhurst,

¥riday, June 27

NORTH SHORE—Leonard XK. XNitz,
Chairman, 2412 Lawndale Ave., Evanston.

NORTH SIDE—Mry. Edith Siebenmann,
Chairman, 1434 W. Highland Ave.

a & L]

The regional meetings wiil be followed
on Monday, June 30, by the commence-
ment at which Pittsburgh's Mayor Wil-
Ham N, McNalr is expected to apeak with
Mrs. de Hille,

Forums in Boston

BOSTON, Mass—Mrs. Grace Dahl will
act as secretary for the Boston Speakers
Bureau which is now belng organized, and
courses will be given at the School in
public speaking. Miss Dorothy Sara, sec-
refary of the New York Bureau, spent
a few days in Boston getting the speakers
under way.

Philadelphia Trustess Flected

PHILADELPHIA, Penna, — Following
the example of Boston, ten prominent
Georgists of the Philadelphia Extension
have associated themselves as a trust to
be known as The Henry George Schoot
of Phifadelphia. On April 27, the irustees
met for the first {ime as a legally con~
stituied body to elect Julian ¥, Hickok
as President; Samuel L. Green, Vies
President; and Burfon N, Jones as Sec-
retary-Tressurer,

Other members of the board are Lucia
Cipolloni, Anna Rose, Dr. Henry George,
Eranest Schneider, Charles B. Scheerbaum,
Frences Fee, and Harold Sudell. The
purpose and form of the organization is
gimilar o that of the New York Hcheol.

College Students Enjoy Course

BUREKA, IU.—The stidents of Prof.
W. Lou Tandy’'s class in Public Finance
at Bureka Coliege were enrolled last
winter in the ¥enry George Scheol's
Correspondence Division. {Sse The Free-
man, December, 1940) Prof. Tandy re-
ports that the experiment was a sirceess,
that the studenis felt it very worth
while, and wished they could have “spent
more time dealing with Henry George
in clasgs.”

Commencement in Oakiand

CAKLAND, Calif.—The apring classes
of the Fast Bay Extension were graduat-
ed at exercises held in the Alden Public
Library on May 6. Jerome Crawlord
acted as chairman.,

8. Hdward Williams made the prineipal
eddress, on ‘“Arming in Humanity's
Cauge,” William H. Tuttle gpoke on
“Sharing the Job.,’” Subscriptions and
contributions amounted to $58.50.

New classes will be organized after
the summer holiday, according to HEx-
tengion Sectetary Grace A. Johnston,

New Class in Les Angeles

LOZ ANGELES, Calif.—A new class In
Fundamental Xconomics was begun on
May 9, according to Extension Secretary
Ferrell. Mr. Ferrell writes that he ia
about half {finished with his class in
International Trade, which he organized
for 15 selected graduates.

Chicage Club News

CHICAGO, Iil—The lasi regular mest-
ing of this season of the Henry George
Woman's Club of Chicage wag held on
May 13th with Mrs. Albert Enders pre-
siding. At this meeting the program
for the coming year was outlined and
the members present chose departments
in which they wished to work,

On Satunday afternocon, May 17th, tha
Club  entertained members and friends
at a Spring Tea with Miss Lillah Hag-
gerty acting as hostess, New women
graduates of the Chicage Extension were
introduced, and Mrs. Lyrl €. Van Hyn-
ing, chief speaker of the program, ad-
dressed the group on the asubject of
“Have American Women Failed In Citi-
zenship?™

Miss Eileen Campbell, a member of the
group, won the Ninth Distriet Literary
Contest prize with her story ““Tomorrow
Never Comes.”” The story was read aloud
at the tea.

Catholic Group Invites Arpin
NEW YORE, N. Y.—Dorothy O'Grady
recently addressed the Ozanam Guild, an
organization of Catholic emplovees of
the Department of Welfare, on the sub-
ject of her association with the Henry
George School. As a result, the members
have invited Leon Arpin to be with them
at their next meeting, Juns 4, and tell
them more about George and Georgists.
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Freeman Art Colony

NEW YOREK, N, Y.—Three artists con-
tribute to The Freemsn for the first time
in this issue. Taking them alphabetical-
1v, they are Claude Buck, Fda Casterton
and John Frew.

Claude Buck, who iliugtrates *The
Btory of Savannal’™ which occupies the
cetiter fold, is a painter of national rep-
utation. He has lived in Chicago for the
past twenty years. His wife, Leslie, is
winning acclaim for her still life paint-
ings.

John Frew is a professional artist,
whose work has appeared in illustrated
books and magazines for Inany years.
Not only does he draw for The Fresman;
he made the poster announcing the June
3 motion picture, and is working with
Mr. Newcomb on the movls project. He
picked the illustration {heme for “'War
Bends Tin Monopoly” after the editor
had given up in despair the task of
searching for an idea.

Mrs, Wda Nemoeda Casterion, whose
sketch of Herbert T, OCwen appears In
our “Who's Who,” 15 a miniature artist
of Chicago, and past president of the
Chicago Society of Miniature Painters.
She has received many awards, including
the Bronze Medal at the Philadelphis
Sesquicentennial in 1926.

Among the old timers, John Monroe
and Sylvia Wiren are represemted, Mll-
dred Baldwin sends some drawings—but
we haven't any more room] Hubbell
MeRBride is taking a moonth off, while he
works on a gpecial illustration job which
may surprise you one of these days.

The magnificent cooperation of the
Artist Staff is ths brightest spot in the
editor’'s life. No thapks are adaquate for
such loyal helpers. But youwr can help
thank them-—by becoming a booster for
The ¥Freeman. Remember: hundreds of
dollars & month would not buy what we
get for wothing.

Novelist Studies Economics

NEW YORK, N, Y.—Gista Larsson has
been called the Swedish Conmad because,
like Conrad, he achieved succesy as 4
writer only after abandoning his mothar
tongwe and turning to English. e hds
three novels to his credit: *The Ordeal
of the Falcon,” *‘Our Dally Bread,'” and
“Fatherland, Fareweii!”

The last two are part of a trilogy; the
third volume i3 still in process. Mr.
Larsson heard of the Heary George
School irom Eric Winberg, American cor-
respondent of one of the great Swedish
newapapers, He attended the fundamen-
tal classes last fall, Now he is taking
the course over again, In order that he
may pick up the locse ends. In the
meantime, work on the third book of his
tritogy is suspenrded. He feels he cannot
do justice to his subject until he has
studied the land guestion thoroughly.

Mr. Larason is a member of the class
of C. 0. Bteele, Aszociate Editor of The
Froemuz.
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First Annual School Convention

NEW TORE, N, Y.-The Conwvention Committes ammounces Evening :
the following tentative program for the Convention, which will
meet at the New York Scheol, 80 Fast 28th Street, on July 3,
5, 11 and 13 (Wedneaday to Saturday, inclusive}.
First Day: Wedoesday
Aftersspn: Reglsiration in Siudent’'s Reom (fee, 50c) from
00 P, to 4100 PLM.
Ereming: Opening in Upper Hall, 5:00 P.M. 1o 16:0¢ F.M,
Address of Welcome by Anna George de Miile.
“Why Trustees Decided on Yearly Convention” by
Otie K, Dorn
“The Chicage School” by H. L. T, Tideman,
Bocond Day: Thorsday
Morping: Panels (10:00 to 12:00)} in which papers will be read Morning
and <discussed. The Iollowing subjects will be
covarod: . Aflernoom:
Faper on housing, io be smnounced,
“The State” by Oscar Johannsen
“Cooperatives’” by Johu T, Tetley
“The Individual in a Free Economy” by Harry
Haase BEyening :
“Digpogition of the Hent Fund in & Free Economy’’
by Paul Peach
Applications of the Law of Rent” by Lancaster All Day:

M. Greens
“Faxman, Bpare That Tree” by Lawrence Hathbun
“Wili There Be Enough Rent?' by R, M. Connor

Afiernoen; {ieneral Meeting

“Relations of Exiensions with Headgquarters™ by
Teress McoCarthy

“The Correspondence Divigion™ by Gaston Haxe

*Advanced Courses Tor Extensions’™ by Will Lissner

“The Lecturs ¥Forum”™ by Herbert vor Henzingsen

“The Bchalkenbach Foundation'” by V. G. Peterson

“Higtory of the Georgist Movement Tefore 1he
Sthaol” by Jobn Lawrence Monroe

“The Classroom Technique” with M. B, Thomson,
Chairman. This will be conducted as a regular
clasg, with the zudispes aoting 28 siudents and
mmstructory In the apdience agking prearranged
questions intended to “stick” the teacher, Mr
Thomson will then call upon other instruciora
o answer the guestions; In {his fashion will be
illesteatsd  what difficolties may zrise in the
claggroom, and how they may be oversome,

Third Day: Friday

DHecussion of teaching methods: Alexandsr M. Sald-

finger, {hairman
Zeneral Mesting
“Speakery’ Bureaw” by Dorclhy Sara
“The Fresman” by Pawl Peach
“Viaual Fdueation Methods” by Emamne! Ebner
“Eytension Activities” by exisusion representatives
Whom Canm We Teach?’ by Haymond V., McHally
“The 3chogt and its Promise” by ¥Frank Choderev

Fourth Day: Ssiurdsy
Fienic at Jomes Beach
Lilhian Mechanie, Secretary
Buort Levey, Chairman.

Subeommittes Chairmaemn:
Bmanusl Choeper, Heuse Commities
Abrabam Eliis, Formms sud Papers
Helen Berngteinm and Jeossie Matioson, Beglsiration
David Targ, Transperiation and Wousing
Farod Musller, Publieity
M., B. Thomson, Classraoms

1LE)

Boston Spring (lasses

BOSTON, Masg—Enrolments in  the
spring classes now in #fession were buijt
up from Il on opening wnights to 159 and,
with an additionzl 76 registered in the
advanced classes, now total 223 This
excellent showing is  despite a severs
epidemic of spring fever which siruck
Boston about the time the classes started.

New plans are being developed for con-
giderably increasing the eonrollment of
students per dollar of expenditure and
per unit of effort. Stalisticsl informa-
tion which has been carefuily gathered
dguring the past year concerning new
students is being found of great value
in the formulstion of new plans,

New England Institute

BOSTON, Mass~—The new Henty
George Institute of New England is now
well under way and much progress has
heer mads in the coordination of the
many aclivities of the work,

Periadic fzculfty mselings have been
decided upon, and the first of these meet-
ings was held the evening of May 32

The Iastitete’s monihiy “News Bul-
ietin’’ will carry in the next issus an
SYHopor Roll of Workers” ligting &5
names of those whe have remdersd un-
usea) service to (he Boston Exiengion,

Volunteers in Newark
NEWARK, N, J-—Although it i8 some
iime zince Miss K. Buckley, Mrs. €. A,
Cagrrie, Mrs, A, Funke, and Mra. O, B,
Johanasen bade good-bye to office work
and tock 1o bousekeeping, vei they ave
doing an excellent job of running the
School’s office In Newark Hach of them
spends one day a week answering the

_phone, writing letiers, and doing the end-

Iess odd jobe thai kcep cropping wup.

Young People’s Classes

WEW YORE, M. ¥.—8pecial dlasses ia
Fyndamental Eeonomicz for high achool
sentors and greduates will be conducted
at ‘hesdguarters this summer. Classzes
will bogin the week of Jume 7 and will
meet twice each week.

Morning sessiong will be from 10 te 12,
evening segsions from T:30 iv $:30, The
clasges will be in session for six weeka.

dersey Faculfy Meols

KNEWARK, N, J—The nstructors of
the New Jerzey Extension held a mest-
ing on May 23 st Newark Headguarters,
1 Ciinton St., to outline the part which
this extension will play in the New ¥ork
Conference.

Ogcar Johanngen and John T, Tetley
are preparing papsrs,

Advaneed Class in Hudson

HUDSGN, N, T.The class in Inters
natiopal Trade closed on May 21, A ne-
table fealure of the meelings was the the
comyiete agreemeni reached on the sub-
Jewt of profective tariffs very early im
the course. The studenis kad the ex-
perience {in ocommon, nce doubt, with
many others) of saving, “How iz it that
pringiples go obvioug as ithese have so
lang escaped recogeition?”

Wallis Completes Book

EEW ZABRDENS, N, Y.—Louiz Wallly,
author of "By ths Watlsrs of Babylon,”™
“God and the Soclal Process,” etc, has
dust completed the manuscript of a neaw
book, “Secular Bible History,” which
even before publication has been pul inlo
uge in the TIniversity of Michigan in a
aomrse o CThe History of Israsl’™  Me.
Wallis emphasizes the fact thal Iebrew
nistory turns around “an  unresoived
antithexis between inallenabie, oomm-
nistic land titles and lguid, individuesd
titles to iland; boeth ierms of ths anti-
ihegis being zocially and  sconomically
Impossibie’™

My, Wallls has presented s mimec-
graphed copy of his mapusceript to thes
MNew York School. Since I i nol yel
published, it ig not, of course, available
for general distribution.
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The following guestions znd answers
on Georgist docirines are seclected from
Louis F, Post’s “The Taxation of Land
Values,”" and edited to bring them up-
to-date:

. Iz thers mo danger that aader the
Single Tax scheming men +f gresat intel-
et would be able {o fake advamtage of
their less intelligent brethron, and by the
competitive system corral everything as
they do now?

A, If they did ii would not be by the
competitive system, buf because the com-
petitive systerm was still imperfect. Com-
petition is f{reedom, and such a thing as
you suggest could mot be -done where

freedom prevailed, I believe that the
Single 'Tax would perfect competition, Tf

it did, and at any rate to the extent that
it did, every one would get when he
earned.

@
dohn Radcliffe

CLEVELAND, Ohic—John Radcliffe,
Secretary of the Cleveland Extension,
died in Glenville Hospital after a brief
illness. The body was Interred at
FToumgstown.

Mr. Radcliffe has beenr secretary of the
Cleveland School since 1938, when it was
recrganized by John Monroe, His unas-
suming leadership was an inspiration to
his associates. Hia father, Billy Rad-
cliffe, a Georglst of the earliest days,
paszed away only a few years ago, and
thus the Cleveland School feelg that it has
sustained a double loas,

Free Speech in Jersey

WEWARE, N. J.—Graduates of Philip

Blacker's class in New Brunswick bave
formed a discussion group to be known
23 "The Freeman's ¥Ferum."” They will
meet in Mr. Blacker's office to continue
their educalion in Georgist philosophy,
accoriding to Mrs. 8, G, Redshaw, class
pecreiary.

Bosten Speakers’ Bureau

BOSTON, Mass.— Mrs. Grace M. Dahl,
Secretary of the Boston Speakers’' Bureaw,

reports the following engagements:

April 34: Dr. Charles B. Morgan at the
Women's League for Social Science.

April 18: Dr. Morgan at Ruggles Street
Baptizt Church.

April 18: Dr. Morgan at First Raptist
Church, Chelsea,

April 27: Reginald Zalles at Theoso~
phieal Society.

April 28: Winthrop L. Upton at New-
ton Rotary Club.

May 19: Winthrop L. {Ipton and Har-
old J. Power at meeting of the Boston
Hxeecutives” Assoclation, Boston Chamber
of Commeres.,

(

W, O, Hembert of 3t Joseph, Mo.
sends a clipping from the 8t. Joseph
News-Presy ~- his [irst ““Lelter to the
Editor,” The apeniag sentences are: I
read with interest your ediforial about
the high taxes on real estate making it
difficult. for people to own their own
homes. Mazay I suggest that {axes malke
it difficult for any of us to own any-
thing?” Well put, friend!

And Jehn T, Giddings, of Bast Provi-

dence, R. I, bad a letter in the ¥Frovi-
dence Journsl., A good free trade letter—
and he gives The Freeman credit for an
asgist.

F, M, Nirkendsll writes from Dayion
that the George quotation on our front
cover is atone worth the prics of the
paper. And our West Coasi contempo-
rary OQur Common Wealth, published by
California Georgisis, has s kind word
for The Freeman, Gur Commen Wealth
wants brief, informative articles with a
Georgist slant; about 300 words. Ad-
dress 217 Hearny 8., San Francisco,

Merrill Mason Gaffney, one of the stu-
dent speakers at the Chicago commence-
ment, became introduced to Georgism in
& curions way., He was sick with a cold,
and hiz mother brought him a book from
the jibrary--just a random selection, It
was Albert Jay Nock's “"Henry George.”
That started it. Mr. Gaffney is going fo
Harvard this fall, and wanis to make
the teaching of economics his lHie work

H.,. W. Neren of Pittsburgh Iz stiil
pounding away with his letters, Other
Georgists  showld  follow his  example.
Though we may not immediately see
the results, the fact remains that no
thoughtiul letter is ever wasted.

After the conclusion of the Commence-
ment Exercises at the Englneering Audi-
torium this month, the crowd assembled
in the Recreation Room for refreshments.
These congisted of ice cream, eake, and
punch {non-intoxicating). Teresn MeCar-
thy was in energetic charge of a mumber
of charming volunteer hostesses,
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Lettens.

Here s the text of a cablegram which :
I sent to Winston Churchill on April
30. — Louis Wallts,

Hon, Winston Churchill
10 Downing Street
London, England

You recall that Abraheam Lincoln is-
sued his Emencipation Proclamation as
a war measure in the very midst of the :
American eivil struggle, Would it not be
advisable for you to meke an explicit
statement about the following situation:
war effort in Eritain and defenss effort
in America impeded by two conditions:
high cost of land for army camps, air
bages, bomb shelters, etc., and also en- |
ormows and mounting taxes on produc-
tive capital and merchandise. World wide
attention would be secursd and favorable
pubiic response would follow if yom de-
clare that these conditions could be ad-
vantageously modifled by partial transfer
of taxes from industry to ground rents .
of leased land as well as to value of
unused areas held on speculation. This -
i & problem of relieving presgure on .
industry and augmenting production of
goods and getting a larger volume of
taxes, It iz not a matter of single taxa-
tion, Having made several Rotary Club :
speaking tours on the subject in Britaln,
i am sure overwhelming majority of
British people will rally io your declara~
tion which can then presently be wused |
for legistative effect. Such & declaration -
would, of course, be in line with your
previous public activity In promoting E
fiscal reform and ending velo power of
tords. Yours for better understanding -
between Britain and States, and in hope
of speeding up backward pubiic opinion
in America.

Louis Wallis
Wew Gardens, Long Islapd,

New York

Henry George School of Social Science

FIRST INTERNATIONAL CONFERENCE

July 9-10-11-12, 1941
New York City
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Not all the followers of Henry Geobge
live in the TUnited Btates, The entire
British Erapire {ag weil as many other
countries) has always had faithful men
and women doing what they could Ior
the cause of eccnommic freedom,

Canadians have {one their shars. One
of the most prominent workers in that

comntry is HMerbert T. Owens, now living
in Ottawa. He has had a varied carser,
Torn in Montreal in 1883, of Welsh and
Seottish  ancestry, his early education
was in the puablic schools of that city.
Most pupils werz charged tuliion, but
young Owens obiained a Ires scholar-
ship. It is probable that his best edu-
cation was ibe resuit of extemsive irav-
eling, In early iife he Yved in Tray, I
Y., and in New York City, where he at-
tended Columbis University.

Hig first instruction in Georgisi phil-
osophy was received from A. C. Camp-
bell, then parliamentary reporter in the
HMouse of Commong at Gitaws, whom Mr
Cwens served a5 amanvensis from 1507
io 3910, In iH1E ke went fo the Ovient
where he oceupivd ihe position of As-
sigtant fo the FPresident of Beverapie
Union  Medical College  and  Cho-sen
Christian College in Korea. With one
farlough, Mr. Owens remained in Horea
until 1932, Before pefurning io Canada
ke traveled from Japan o India and
Beypt, and visited Switzerland, France
and BEngland.

In 1938 he seiiied in Toronic and soon
became aclive in the Georgist movement.
Until recently, he has acted as secretary
e the Henry George Socisty and editor
of The Sauare Deal. He taught several
classes in the Henry Qeorge Schosl and
has lectured before all sorts of clubs, In
addition to ali these duties, he has
served as an Hider in the United Church
of Capada. He moved to Oliaws wuite
recently,

Mr. Owens married Miss May Bthet
Sumner of Walerford, N. Y. in 1911
They have three ¢hildren,

Advice
These verass were addressed by Riche-
ard and Norma Lowell fo Jullan Logben-
stein on the oceasion of his birthday,
when they presenied him with a tract
of land—in a box. Al thres are siu-
Aents at the New York Scheol)
# #* E
For many wwonthg, each Thursdey night
Through winter’'s rain apd snow
Gur Jule has done hizs best 1o Tind
The canse of gocial woe,

To Twenty-Ninth and Madison
He's gone with rising gorge

Tg gather pearls of wisdom dropped
Ry Mr. Henry George.

To find ocut why, "midst risiug wealth,
The poor man’s ol grows worse

And why the worker slaves and yeot
Bas ttle In his purse.

Tie learned about the law of rent,
He atudied interest;

To “margin of production” he
Applied the acld test

Our Fulien learned the strangest things;
Some things hs Dever Hhew,

And many things he'd always known
e Tfound were just not irus,

Tor instance, take the lowly cow,
A oow, you understand,

Is not & cow at all—oh, no,
It's just a piece of Land!

Yonsider next the Dollar BIll

“T'e wealth,” Jude sabd; but learned
That thai's exactly what it aln't,

Mot even when iU's earned.

Cur boy friend found fhet labor has
A future that is black:

The landlord gets iis pay and lakes
The shirt from off itz back,

The man who plles up capital,
Gur Jwian learned, is muly;
From hire that devil lamdlord steals
The coupona thal he cais.

In fact, when all is said and done,
The only time von get

& decent break in all this moess
Is when yowve land to let.

And so, dear Julian, for your gift
‘We've toiled and thoughbt and planned;

At last we've found the very thing—
This modest tract of Land!

Now, Jule, this land is yvours to hold
Tntil owr system cracks,

Orow falt spon your Tand, old man;
To hell with Single Tax!

If wour want live ilustrations to belp
you in teaching, look in this column. It
1s made to your order—a Tescher's Index
to The Freeman. I¥o matter how good
your teaching is, you can improve it by
uging better, mors moderk Hustrations.
Get them from The Freeman, and find
thern in The IYadex,

® # £

References af the beginning of zoch
eniry are ip ithe manuals, ¥ & F 84
weans Progress and Poverty, Lesson 8,
Cuestion 4. Other references ars pags
nwmberz i The Freemse,

& # @

T & P 3:38-"Decline and Fall of lhe
Pay Envelope™ (177

¥ & ¥ 4:5—"MNo More Land Values?”
1797,

P& P 4:5-"8iock Market Teaches Ho-
oromics’ {2743,

T o& P 405 Na BMore Dand Values?’
[EVEN

P & B o418k Decling and Full of the
Tay Fnvelope™ (177},

¥ & P 5:5-—"War Bends Tin Monopoly™
{1523, The {in minez of Boilvia will yield
more vent beeoause of the war

P & P 5:32--vLoti's Loty for Sale”
£1753,

F & P 5:325—""War Bends Tin Monop-
oky™" {1823,

P& P 6:21-"Decline and Faill of the
Pay Fuvelope™ (177}

¥ & P o§:28-The Opunoity of Opax”™
{178). Price conirol iz an ipdirect attempt
to control wages, Can {his be accom-
plished without establishing ibe equiv-
alemt of » dictatorship? What must be
1he result in net aocial salisfsctions of
making produetion  dependent upen the
dictator’s mind rather than upon the war-
ket process?

¥ & P o#:07—What Arve Bxoess Prof-
R VT

¥ & P 2:3%—'Stock Market Teaches Be-
oncmics’™ {174},

& T 25 War Bends Tip Mouop-
iy’ {182},

¥ & B 10:36“Government Of and By
People” {73,

P& F T 2:5—"New Modet Sece
ists’ (1833,

P & F T 51— New Modsl Secassion-
gty (182). The ‘“protective” trend [does
not stop st the States: many towns arge
their ritizens te trade loeslly, and o
sornefimes  even  partiomlar  seciions ot
towng, What are the motives behind this

Lo8-

wrging 7

& ¥ 0 g:8e-Illustration aad caplion,
page 184,

P & F T 4:85— War Bends Tin Monop-
oty (182},

* & F T 5:%33—Ulusiration, page 184,

¥ & F T £:34-"War and Its Alter-
matly” (379




STATE OF WAR PI
By LOULS WALLIS

A new study of conditions which lead to war —- includ-
ing ‘‘Safeguard Productive Capiral.” 96 pp. cloth bound.
Twenty-Five Cents, Postage Prepaid.

By DAVID L. COHEN

A factual story of the costs and consequences of our tanff
policy. Valuable free trade material, 256 pp. paper bound.
Twenty-Five Cents, Postage Prepaid.

5 AND POVERTY —An Abridgement

By HARRY GUNNISON BROWN

Incloding all the essential points of argument, entirely
in Henry George's own words. 232 pp., paper bound.
Twenty-Five Cents, Postage Prepaid.

F FOR JUSTICE

By LOUIS WALLES

An outline of the conflict between Baal and Yahweh
from Biblical times to the present. 64 pp. cloth bound.
Twenty-Five Cents, Postage Prepaid.
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Alll fouy of the books end an anandl subscription to the
Freemnan for the price of the boeks alone — One Dollar

FTHE FREFEMAN CORPORATION
30 W, 20th Street, New York

fnelosed find ons dollar, fov which pleaze send
me The June Oombimation of Four Books.

it you are o subscriber, erder the books for your-
solf and enber seme friend or lbrary on tha aub-
seription kst—Or, yeu may have your snbscripfioa

extended for another year.
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yoxz may eoider by fotter, but be sore %o specily

PIBIEIR  wvnrsnsoconsnaniassnesassszanospunnucsyss : “June Books.”
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