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THE MOERY QUESTION IS A LAND QUESTION

Herbert 7. Owens

The monetaxy reformer is shroad these days and sesme %o
be almost monopolizing the public prints, supplanting to
goms extent his predecessor, the men who sttributed =211 of
our eccuaomic 1llg o the capitelistic eyetem. HNeither of
thege groups, however, has sn adscuste comprehension thsi
the roois of their zrievences 1ic in the land cuestion.

The monetery reformer tal¥s shout "debt-free® money,
but is rather vogue when it comes to sizting & method of
ridding monsy of ity "dedl™. 50 long ss e government hires
privetely-owned snd contrcollk d funis go long is it cbligat-
ed fto pay tne hirs, cr intsrest. A4An exeminaticn of how
private funde cume te be sceumuliaztad to the point thet meke
them the mencce that tho moncteny reformer rightly o ngiders
them to be would ezem to be very worih while. How ie wezlth

accumalsted?

Beonomists of one echool tecech that the way to get
wealth is fto "work =nd seve.”™ In the wresent ccohomic sot-
up, howcver, the grest mesjority worlk, but have very littlie
gaved. True, s minority mansgs to make modorste or huge
fortuncs. But it is cqually truc that such foriunse srec nok
t0 be made by working. It is rocoginised that some indivig-
nals are more industirious o morc brainy than others, yet
mere indusiry or brain power an»plicd in legitimste weys does
not raisc its posmeesur vory much shove the general aversge.
Cne farmcxr may ferxm z given arcs of eimiler lmnd to mueh
greater adventage then enother, yet his incume would mesgure
only a few hundreds mors then thet of his lees competent
neighbour. Onc workcr onm picce work ney cxcel encther in
the guentity of production, but here e2gsin the difference in
ingcome to the worker is measurcd only in g few hundreds of
dollars a yesr. Similarly, difforence in ekill ir mechanical
or busincss lines is messurcd only in s few thousands of
dollare a yozr at most. Salarice of $10,000 or morc @ vomy
are fairly rasrc in & comgunity, yct it would take an in-
dividual esrning $10.000 2 year much morc than half & cont-
ury to asccumulzte s million dollaxs by compounding that
million dollare salary vlone, wmrovided hc spent nothing,
which, zg Euelid gaid, would e sbhsurd. The point in thess
illustrations ig that the averoge worker, cither by hand
or brain, can sccumulsts only cnougk to afford him o reason-
able income. How then d4id the grosi incomes of the rolat-
ively fow srige?

Enter monopoly! What constiitutes 2 monopoly? Land
grants, in which are inciuded ifimber limite, mining righte,
water powers, air waves, trading monopolice, like the fur-~
traders; banks, Iinsurance snd trusi companies: railway,

oy
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OUR £MATEUR STLUDING

The funds of the Henry Ceorge Joclely are icw,
and are”urgeﬂtly'needed fx sduesztionsl wokk. Hever wWas
the need for this work mors syiticsl. Ones the nr esent
unwholegomse war preosperity 18 at zrn end, this country
will have to face a debdi heyond precsfent and @ produc-

. tion sygtem disorganized 10Y DRECS nurposes T conditions
which will meke the policles which cre

ot the 30's doubly injurious.

4t the seme time conditions for thig work are favorable, -
csn we but procure the WOrkers ard the fundss. "HMyriads of
young pecple have fs1t the harrow's toolkh, and ‘are Teslizlng
tpat they dare not le ave “econcmice to thd profeesoxs,.
houcands of young mel, wilding to rigk & 1imb to best
Hitler, arc loth fo losc the limb snd thon return to iive
andsr a Hitlexcsn €LCOLONY. Tor this wrk, tho cherter of
the Sehool of Heonomic geicnees L an impoxrtant recond
acquisition.

#or those rsasong, the Socicty is st present without
sslariecd official of smployec. Tho work of mimcographlng
and circulating THE SQUARE DEALL is bolng caryicd out on @
strictly smatcur basis. Thig cireumsiznct wifords resson
foy condoning the 1lats apocsrance of thig issuc, 1ite roe=-
auccd gizo, and anech techniceal imucricetions ag appear,
Bager wWor kers £Ie peing enlisted, and cvery cffor t will
b made to bring subseguent pumbers oui on time ang {0
improve the technical standard. e

For 25 vesrs { sllowing for the suspcasion of 1934-7}
THE SQUARE DBAL has rondored inval uable scrvice in kecpihg
Goorgists informed and in contact, and 10 kxcoping elive the
ingpiretion apt to wane in isolation. It musi not be 1#t
lapge again -~ yathey must it recelve the incresged d reuwla-
tion and support which will justify a return to the printed
me? .

Correspondents are urged to have news items in the
office by the 20th of the first month nemed in the date of
jasue -- for the next  number , DY Sartt ember 20th. And we 8are
guite upaghamed in asking for the increased support which,
with morc money in cireunlstion, maily Gﬁm‘gists are now in
s pogition 1o give. Ths¥o ig not apctier philsnthropic oF
rumanitarisn movemeni in exisiznec which how secconplighed
even o gquarlcy as much for hwmnan well-buing, in propertion
to the monsy gxpendod, ¥8 nés the Georgist movement, Think
row much you ¢an aiforda to give to TrE SQGUARE DEAL, the
lgnry Fe0rge Jociacty or th school of Heonomic Seionee, then
add something to 1% and scnd 1t ofl. , S

~=G00000-
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highway and air franchises and subgldies; tariff privileges;

patents snd copyrights, The turnpike trusts of esrliez days

8till survive in toll-bridges. 3y such monopolies the great

fortunes of Canade have been built up. The vig szlzriees and

fees 2re psid b the monopclies. Those who profit by monopo-
lieg aceumulste gurpluses over snd abwe their cost of living
end come to form ths investing class of ths country.

Now, monopoly is in the nature of things., The pogsession
of a2 building lot, or & farm, or & wster nower, or a mining
¢laim, is a monopoly, but is never dzngerous o long as scciety
is sdequately compeussted by the user 2@ the privilege he
enjoys of the exclusive right to the use of thati land. Morno~-
polieg sre only injurious to the rublie intercet when the
holders do not pay a2 proper rentsl. The fsct ig that mono-~
poliste are not cherged a sufficicnt ¥ental for the benefits
conferred upon them by society at largs. It is bccausge of
this situstion that the clasg with largse inveetment fungds
has come to be such a prominont psrt of the Preseni sconomic
get-up.

Most privats and public enterprises are floasted on in-
vegtment funds. A company issues stocks or bondes, snd the
investing class buy these, and then their surplus tszkes on
the charzcteristics of a farm. Parmers boest, as compared
with worksrs paid by the hour or by the month, that s farm
€a2rns money while the fuzrmer slecps; snd so do investrents.
Money bre.ds money. Governments slgo bor:ow nongy from the
clase with & surplus, thus nelping along the process of
making the rich rieher. It also makes the poor poorer.

Whether a government borrows or pays as it goes is s
matter of public poliey. A govermment borrows becsuce it
is unwilling to tex itsg citizens, at the moment the full
amount of what 1t proposes to expend. In thst way, the
putlic debt is built up. The public debt system is very
widespread, but is nct universal. In Nebraska, for example
the constitution of the State does not permit any public
debt. A few yesrs ago, when Hebrsska decided to build a
State Capitol, to cost $10,000,000, it decided te rsise and
expend $1,000,000 & year, znd when its capitol wse completed
it had thet ssset and no finsneisl hesdsche afterwsrds.
When a govermment decides thst it will not tax the reople
the full amount of what it proposes to expend in any fiscal
period, it perfores must borrow from private investors, snd
then there is 2 contrscei betwe .n ths buyer of the bond and
the government, noi to honour whlch ie s breach of eouity.
Yet the ceonomic basis of the trznsaction may be far from
equitable,

The existonce of monopelies which do not bay an -
adequate rental is thet basig of inequity. If the fow reap
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the benefit of monopoly it is ovident thst the many arc de-
prived of what should be a common hexitege. For every mono-

poly originstes in the gift of & government. Yhile not all
monopolies sre beeed on lsnd, ths mo=v iucrative are., The
monopolict of Iani :aa thf nower To conlrol the produce of o
given area natural rssouraes 5y dsvny iving labour of free
accezs to the zoil & 11 smoloument, that powex

inevitably lowers the vwageg of labour in venercla if s just
rental wereg reguired 1ror goh muncpely gfdpted there would
he no invrdinate gsin to the ho tdzr of 8 monopoly; there
would be mere revenus for the stete instezd of 2 ververted
system of taxastion, and ma e wages far the individual. With
more reveme coming to the statc and to workers at iarge,
huge fortunes would digeppear, -nd wealth would ve more even-
ly digtributed. Geverumsnt would pay 2 it goew, egnd would
teze its nsitural rovenue -- the increment thet comes from

the utiligetion of veiusbtl land. '

In disgcuagsi ing the question of coungeription of weelth in
war timec, ¥Froi. H, K. A, Scligmsn, for meny yoasre with Colum-
biag Universiiy, =hows in the following quotation why investiors
prefer long-term bong, snd ssis foxth the provlem of the in-
vegstors in that resgrne 16 g

In resil
benefi s
pegid oif,

The feilacy involved in the contention that the
gsacrifice impoged upon the future taxnayer is
counterbslanced by the benefit accruing to the
bondholder thus congists in the failnre to
realize that there are nc benefits then accru-
ing to the bondholder. Whstever. benefit may
have scerued to him consists in the safekeeping
of his monsy a2nd the annuel interest that has
besn peid. Whan the bond fslle due the benefits
ccase. There is if znything a burden rasther
than & benefit now zccruing to him. (Italies
oure .

Given & privileged class with surplus revenuesg, who
wigh fo invesgt their surplus in the easiest poseible way,
long-term bonds, as Frof. “sligman points out, serve the
purpose admirably for them: but from the standpoint of
monsy hire or intercgt dloaStIOuSly for the people ms =
whole. The proesence ¢i such 8 class, composedly of the
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"bestT"people, weilding vast influence sociszlly and economically,
tempts governmentsg to covlige them by offering attractive in-
vestments instead of basing public expenditures on the smount
that ean equitably ba ralged by taxaticn in any gziven fiscal
year. OQOnly be adopting ¢ v.licy of * paV~ac~y0u~go" can govern-
ments got "debt-frec” monsy.

The g8ystem of graniing mcnopoliesg practised in the past
having created and fostered ths investing c¢lasg, which is
very largely the holder ¢f the rublie dabt, the "debt™ on
mopney hag created., Vhile the Family Lomne:t may be account-
¢d sn episode of the pasgy, its spirzrit Ig 5111 with us and
it resides in that lnvesiing claug. Domogc chy ruft always be
on the alert ageinst privilege, i@ privilege gumce diffcxr~
ent shapes in differcnt erss. In one psriocd it may ke the
nolding of en actusl physical rescuree; in ancthexr it may be
the holding of securities ?epreaentlnv natural resocuress.
Collect ths full rental of roao=ole, gné you sbolizh the
ability to make easy money; for without casy monsy the invest-
ing elass will ccasc to be a monaco; therc will be less
money for hire; end governments will pasy thelr wsy rather
than cater to investors. - a

The best way to sbolish monopoly is to collect the
rental velue of land, which is the rental of monopely. Im
the lagt snelysis, therefowe, *hie mcouey gueriion is » land
gusstion, |

~-~00D000——

The proper application of the ;eorgean taX¢ﬁion of
lsnd values is s tax on the mentsliiy of the people and -
beyond the capacity of 2 nation not ten per cent of whom
are able o read., They cannot understand ii. They can
only understend socislism of prcsont. Some ddy with a
higher average intelligence, we may sdopl the taxation ef
lsnd values and enjoy economic Irsedom, but not now.

- Nikolai Lenin.

- 00000~

Sometimes I think land speculation is g plague more
terrible thsn drought =ud lnSueﬁ pcets end slmost ss bad

ag Waxr itself.
Vice-pregidsnt and former Sceretary of Agriculiure

Henry A. Wallace,

--000000~-
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WHAT IS RASCISM?
fZrncet J. Fasrmer.

The gocial phenomenon kaown as fascism appeared st
firet as something monstrous and incomprehensible. But not
too glowly its naturs becams menifest: i1 was seen to be
but an ancient evil guperficially modernized,

. Landla dism is one of the oldest modes of subjuge
ating those who work to thosc who will noi. Monopolisfic
industry is aimost as old, usuvally as an sccompliece of
landlordism, and 2 century age had alrcady undcrgone a
great development. Orgenizcd crime is also ancient., In
many lands landlordism origineted in the pericdic roids
made by armed banditti upon peacsiul pescsants; the raiad-
erg found it more profitable to lezve the yecsssnts & min-
imum of sgubsietence {gomething modern lsndlords are apt
to forget);, the exactions camc to be stendardized and
fimally lovked upon ss 2 matter of right, so that the
robbers looked upon anycns whe. propssclk 0 to diminigh
their exsetions as himself 2 this?. In the Widdle Ages,
espocially in Itsly, bands of hired asgassins boceme @
regognizged factow in government. And the waole of Prussisn
Junkerdom originzicd in & gang of highwaygse who became so
poweriul ag to forw a steis crzanizeiion, bud neintained
the crimirai tesaiticrn, The Frusszian elsim to he 8 "Herren~
volk™ ig indistingnichable from the rzcketcer s sontempt for
the "sucker? wiw gbases himsclf to productive laboxr .

Fagcism is simply a combinetion of landlordism,
monopolistic industry and organized crime fw the purpose
of obviating the hindreasnces which demoerstic instituiions
place in the way of the complote subjugation of the worker.

Mussolini's organization wag originally of socialw~
istie itype, bul founded upon its members' resentment at
their inferior position, and devcid of the idealism of the
ga¥lier Russian revdluiionists. Its fascist charscter be-
came set when, first, 1t became strong enough to amalgamate
on advantageous terms with the Camorrs, the grest criminsl
organization which had #errorized and preyed upon Itsly
for generations; end secondly, when it reccived support
from the monopolists vho were alarmed by the rising tide of
democraey in Italy. Communism, which Mussolini used asg a
bogey to texrify the middle closges inio scceptance of his
yoke, was very wesk in Ttaly until it rcecived some stime-
ulus from *he incrcssing miscry brought about by his misrule,.

The Ngzl party wes or igirally an innocuous organiz-
ation dovotced largcly te combatiing loan-sherk cxactions.
It was &t icast zn organization, with somc loasl faver and
a treesuxy rot guite cmpty. ditler joined it at zn eariy
stage. Eo attracted o himsclf a group of whom about half
hazd criminal roca de snd one {Horst Wessed, the nazi "may‘
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was & eriminal of the basest possible type. Thess proceed-
ed to capture the crganization quite in the style of gang-
sters "taking over” a labor union for rackeieering purposas.
Communism belng actiuslly much stronzer in Gexmany thsn in
Ttaly, it was even essiecr for Hiller to get himself & job
with the monopoiiste than it hzd been for Lmasoclini,

‘ Bven under the Spanish monsrchy Juan Msrch headed
one of the mosgi powerful criminal orvgsnizations in exisience.
It not only procured his relesse afier a conviction for
murdey, but blsckmailed ¥ing Alfconso into granting him #
tobaceo monopoly which neticd him millions. In his case
it was not so much the monopolists who were the msin strangth
of the Pescist organization as the Germar and Iteliian sgents,
followed by exrmics of some 200C,000 mcn, who finslly broke
the resistance of the Spanish people, :

In the United Stetcs fasgist orgarizations have
not yet risen above the contirol of occssional ity councils,
8g was the eage in Jexgcy City under Mayor Haguc. But the
method developed during tho 20's for broaking €frikes, cs-
poecially in mining gnd sfccl towns, shows the fusclst type and
tachnic clearly. On threcat of ¢ gtrike, cmigsarics of ihe
company concerpned wypesl 10 resl estete boards cnd property-
owners' ascsociastions, threastening them with withdrswal of
the plant and collapse of vesl egtate values if the strike
ghould succeed. The combined interests bring pressure upon
the newgpepers to publish acocounts, nesrly alweys false,of
Communist affiliations on the pszri of the strike lesders,
and of imaginary interviews with wrkmen's wives deploring
tha guffering the sirike must bring on their foemilles.
Trom the nezrezst available criminel leagders gangs of srmed
"punks"™ are hired to beat, cripple or kidnop union leslers
and to zsszulil picketerg, If the lstter resigt, ithe newa-
‘pepers reprosoent them se having stsried a riot; if they
make no rxesistance, the papers do g0 anywsy. In some onses,
a8 ip Chicago and Youngstown, dozens of strikeors urs murdered
outright. If outside papers publish any truthful sccount of
the proceedings, the corregpondents are arrcstcd, beaten or
run out of town. The Meyor, if not slrecedy an zccomplice,
is blackmsiled into ordcring the pelice to turn a bliné eye
or even to assist the gongstors.

By such mcthodg, on o nstlon-wide scale, did the
exploitexs help the gangstcrs to become rulcrg, in soma cascs
to their sorrow. Qur pregent alliance with kussie is liksly,
howevey, 1o bring about cuc chaznge in faseiel tocotics. If
Pagelsm should cver come to power im Csneds, it will probobly
be on an anti-fascist platform,
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PROMINENT GEGRGISTS PAf3 OF,

Toronio Georgists deeply regret the massing, aftex
long and honorsble careers, of itwo lonr-time members of the .
Singie Tax Asgoeciztion. Mrs J.B. Vatcon, @ former President
died al his home on Baby Point Road on July 10th, ai the age
of ninety-one; and Wr. Jameg Hdwsyd Harbee, fox thirty ysaxs
& member, died &t his home on Inglewood Drive on August firsi
at the age of seventy-five, :

HTMPIRE NEWS

EDINBURGH, Scotland: After conversastion "over morning coffes”
with a number of students, a Scecial Gathering ani Conference
hes been srranged to be held on 8th May, this being specisi-
1y far students. The objcet is to give as much opportunity
sg possible, not for espeechss, but for discassing the propos-
ition " That the Land Moncpoly iy the Real lause of our
Troubles." Printed cavds of invitation sre being circulated
among members of the various Student Locietiers, There is a
proposal to hold a weekly "coff- ¢ aousy' mesting on the nd
guestion with a group of studenis vezularly %11l the end of
the term.

GLABGCW, Scotland: The Women's Council of the Scottish
Liberal Federation, holding annual mceting in Glasgow on 30%h
April {Lady Glen-Coats presiding),an.roved this resolution:
"his founcil ecarnepgtly desizes to sec 2 Scottish yevival

led by Scots in Scotland, and expresces the hope that 2 bedy
¢f technigsl experts in rossarch wils be sct up to invesii~
gate and advise on industries and agriculturc; wrges the
necessity for the taxation of land values, access through
modebn trenspori 1o markets, power schemcs, affcrestation,
and an intensive land zettlement plan.”

LOHDOE, ,Englend: The offices of the United Committee for ths
Texation of Land Values, Ltd., of the Henry George Foundation
of Great Britain, and of the International Union for Land
Value Taxe@tion and PFree Trede have been compleiely destroyed
by enemy action, -

We tender our apologiecs to correspondents whas e letters
are unanswered and ask them to write again. Despite the logs
of our vegsords the work will go on, fpr th2 valie of the
idesals for which we stand remairs,

How premises have been secured at 4 Great Smith Strest,
Londen, S.W.I, to which 21l corresponderice shonld be sd-
dregsed,
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AMEE ICAN HNEWS- , S

LOS ANGELES, Calif: A new class in Pundamentsl Deconomics

was begun on May 9, according ito Extension Secretary Ferrell,
Mr. Ferrell has now finished with his class in Internzfional
Trade, which he or ganized for 15 seleeied graduates. '

CEICAGD,ILL.: The =2nnual bsngwet of the Hepry George School
wag held on Msy 18th. Frencis Heilson, trustee of the New
York Scheol wae the guest of honor., Hon Max k. Eorshsk,
Treasurer of the Chicago Extension reported that during the -
pagt year 639 siuvdents completed the basic course, bringing
the total to 2160 since the first Chicago clasg in 1934:

Nearly half the $5000 budget of 'the Chicago extension
had been subscribed by Junce firet.

EURBKA, ILL,: The siudents of Prof. Low Tandy's c¢lass in
Public Finance st Iureka College were ¢nrolle@ last wintex
in the Henxyy George School's Correspondencc Division. Frof,
Tandy reporie that the experiment was 8@ succoss, that the
students fclt it wes well wotth while, and wighcd that they
could have "spent morc time with Henry George inm class'™i

BOSTON, Mass: The Enrolments in the spring clasces were
built up from 51 on opening night to 159, and with an ad-
ditional 70 zegistered in the advanced classess, totel 229,

HUDSON, N.¥., : The clasg in Internstional Trade cloged on
May 21. A notable festure of the meetings was tis complete
agreement reached on the subject of proteciive teriffs esrly
in the sourse. The students had the expsrience of saying:
"How is it that principles sc obvious as these have so long
escaped recognition®" '
Hew York, H.Y.: Spscial slasses in Fundamental Economics
for high school seaicrs and graduates were conducted a2t
nead quarters this summer, Classes began the wesk of June
7 and met twice each weck.

A capacity crowd of about 700 graduates snd fricnds sttend-
ed the School's Spring Commsncement. Hrs. Anne George de
Mille mede the .address of welcome to the graduates.

The Motion Picture Committes of the HESSS presented its
first production, " The Stoxy of the Savannah,” { 2 slida~

film) in the guditorium on June 18.

ERWARK, N.J.: Gradustes of Philip Blacker's class in New
Brungwick have formed a discussion group to be known as

" The Freeman's rForum.” They will meet in kr. Blacker's
office to continue theix education in Georgist philospphy.
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Philadelphia, Pa.: Commencement exercises were held here
on June 5, at the Central Y.M.C.i. A4bout 125 gradustes
and frisnds e2ltended.

ST. LOUIS, Mo.: Five classes have been completed. This
term ended the second yesr of the School, during which
time 300 students have been exposed to the vhilosophy

of Henry George., Ir addition, Porum Meetings for gradu~-
ates have becn condueted with a view to clerifying under-
standing of the sconomics studied in classs.

NEW JERSEY: Seventeen clasces were held in verious perts

of the State this spring. There were sbont 100 grzduates,
A teacherd' {rasiping course wag conducted during the

Summer to prepsre téachers for the coming Fzll term.

SUFFERK, H.Y.: Daniel Beard, often called itk father of

the Boy Scout movement in the United Stetes, died on June
iith, @ few days before his ninety-first birthday. He was
one of the few yemaining persousl friends of Henry George,

MONTREAL NEWS

In June 29th forty-five Georgistis enjoyed an alls
day picnic on the farm'of Wr. 5. ¥indleviteh in the
Laurentian Mountains. 2 magnificent natural swimming-
pool is one of the attraciions of the place.

Mr. Gerry Welsh attended the First Anmezl School
Convention in New York, July 9-12.

, In early Summer Mr. Frsnk Choderov gpent & few days
in Montreal, Advanced students and tezchers ineressed
their knowledge. New students were escured thzt there
are definite laws governing our social practices, and
that understanding 2nd complying with these laws, we mey
alleviate the desperate siruggles now undexgone by those
who must make 8 living. :

Iiiss Margaret Beteman has returned to Montreal,
after only & few months in New York. Her return grestly

brightens prospects for the coming season,

A numbey of students and graduates have been writing
effectively to ghe papers on economic topies. Mr., Oscar
Boslens has written to be periocdicals i both French end
Grngzlishe.
~=~000000=~

Land Sveculators zre cloasses with undssirsbles
and gamblers. Soc zlosing scontences of the article
" Go Wegt, Young Man,"™ in the Anril Resderst DJ




