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Editorial

The Sunday Observer has been runn:.ng a series

of’ ar"cmlas by Lord Altrincham entitled "The New
Toryism"., He would probably be hormf:f.ed if it
were given the label "The 01d Communism", but how
else can one inbterpret a passage such as- "Let it
be said at omce that there are no sbsolute rights of
property. Thus it is quite just, and manifesgtly
necessary, that the Stabe should mske very sube
stantial inroads into the resources of privabe
individuals in what is now the mammoth task of
meeting its own obligations"?

A man has an sbsolute and complete right to
the whole of what he produces by his own labour
or to the whole procesds of any service that he
ronders. He has an absolube and complete right
to exchange his produsts or the proceeds from
services rendered for the products and services
of others. To deny that right is Ho imply that
aomebody has a greater title to a man's possessions
than the msn himself =~ a proposition that is as
gbsurd as it is unjust, To claim, as Lord .
Albrincham does, that the State has this greater
title doeg not make the proposition any less
sbaurd or unjust.

But what of the source from which zll man's
possessions are drawn ~ the land and ell natural
resources? These were never produced by man,
but were the gifts of God (or Nature) to all men,
and the putting of nabural resources on the same
basis as man's products by calling them both
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contradictory and confusing arguments that mrise cver property
rights. The acceptance of private property in land is aob the
szme time a denial of the righte of property in man's products,
a3 some of these products haw to be given to the vmer of the
land, in the form of rent, sulely for permigsion to use a por-
tion of the earth's surface.

How then can the economic need for security of tenure be
reconciled with the rights of property in man's products, and
yet with the rights of all men to their share of God's gitta?
Demonstrably, private owWnership of land does not effect this
reconciliation, and the Socislist doctrine of nationalisab ion,
apart from its bureaucratic implications, would inevitsbly lead
to State direction as to the uses %o which lemd should be put.

There is only one wey in which the ivdividual and the com-
munity rights of property csm be reconeiled s nanely, by using as
the National Revenue the cconomic remt of land, By paying their
annual rental to the Exchequer, via the landowner if he should
be a separate person, users of land would be guaranteed security
of temre in perpetuity, Much of our present confiscabory
Taxation, which punishes success and hirders initiative snd
enterprise, could thereby be abolished,

1t should be remembered that the mere 2 nationts offorts
and energies are taxed, snd the more a nabion's spending is
done by its Govermment, the less free that nebion becomes, Far
from it being "quite just that the State should make very sube
sbential inroads into the resources of private individuals", it
iz manifestly more unuust that the State should take one penny
of the earnings of labour, cspital, enterprise and initiastive
until such time as it has previously talen the whole of the
economic rent of the country in texabion, . Thig value of land,
reflected in its ecconomic rent, arises ‘solely from the presence
ard activities of the commmity, snd as such is the Fund from
which all Govermment expenges should be met,

"MAD-HOUSE " LAND VALUES ~ Espersmoe is booming, Valuas for towm
(Jee last month's 1ssue - sites have more than doubled in the
"Birthright of & Nation past two months ~ bub owners are still
for Sale™ - land sold to reluctant to sell, Townspeople foreses
en Americarn syndicate for values going still higher beceuse they
4/54, an BCTO ) _ believe thet within six or seven

_ _ yeers Bsperance will be one of the
nost important ports in the south, ,, o o

Mr, Harris, Secretary of the Hsperance Road Board -smid,
end values have jumped overnight. Five years ago the town was
static, Now with the plans for ancther 630 farms being developed
by the Chess syndicate, it has become & medwhonse, T

- Daily Wews, Western Australis, 20 Hovember 1956

",
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by Dr, ¥,J, Jones

L justification of leovel price tendering is contained in a
. lending article in "English Blectric” (Jenuery 1957), the works
magazine of the English Electric Co, Ltd, The suthor stabes in
s inbtroduction
- : "Roaders will hove seen from time to time comments in the
press about the practice called "level price tendoring" for
contracts in the electrical industry, 1% is a practics which
hes boon widely condemned by many vwho have a very imperfect
knowledge of the issues involved, Much publicity has been
given to the views of those crities, Hot neaerly enough has
been donc Lo present the other side,”

He then procceds to give his own views by asking e series of typiecal
guestions end supplying what he considers %o be more balanced
answers then those of his cri%ics, Consider tho arguments he puts
forward

Why is sny co-operative rogulstion of prices necessery?"

The author points oub that combracts are frequently given om
5 basis of "sealed tendors" end thus the buyer knows every sellor‘s
price, but the sellor kmows only his own, He goes on to say.:

"Buch e state of affeirs gives advantage to the buyer who
wishes to resort Yo Dutch auction practices, Thig does not
merely depress the level of price for a single contract; it
progresgively depresses the genersl price level, for next time
the previocusly ungsuccessful tenderers will oub their price to
below the level at vhich they suspect the successful tenderer
achieved his previous contrack,”

Apparently = war of attrition develops as & result - unless sellers
can safeguard Themselves by protective action,

Comment: First of all, a Dutch auction is defired in the Oxford

. Dictionary as a sale in which the price is reduced by

- the auctioneer until a purchaser is found, It follows that if %he
merchandise has velue on the open market, then it will not drop in

pricce below that value, This is the creed of fres enterprise %o |
which all large businesses are supposed to be dedieated, Furthermore,

there osn be no objection from the consumer's point of view bo a




price war, sinco he thereby obtains his goods ot o cheapor rate,

¥o ono con_assume thet—the mopmafachburer will ever he foolish cnough
to soll his goods below cost price, since he would be hoading
gstraight for bankruptey, To suggest that the "scaled tonder” gives
an advantage to the buyer is an oxtreordinery statement. It morcly
permits him to buy st the cheapest rabe, & right which has always
been recognised by believers in free enterprise,

hy heg similar coe-operstive price reguletion not been found
necessary in, to take & single example, the wmotor car industry?®

In answer to this gquestion the author says that "thoe true
state of competition is open &t all times for all to sce..,. any
monufacturer can welk into any dealer's showrooms and sce cexactly =
what his competitors are offering for the money,"

Qommcnt- Surely there is & difference between quobting flor ¢

‘ contract and buying a specificd object, since an objsct
such a5 & car is standardised and therefore doss not wvary in price
as contracts must, owing to the nature of the work involved, If
we carry to its logical conclusion the theory that one must know
opels compebitors? prices in order to price onet!s own goods, then
we must suppose thet it is impossible for the menufscturer of a now
product o be able bo judge its market value, However, he judges
it by the simple procedure of s elling it ab es high a price as he
car get commensurate with opbtimum production, Electrical menufact-
urers know the market for their own produckts at least as well as
other msnufacturers so that they should have a pretty shrewd ideos
when they are overstepping the mark in o tender,

‘Eurely, oven under the pressure of Dubch auctioning tactics,
sellers will not be &ble to sell their goods below actual cost?¥

The gist of the argument put forward in emswer to this perbine
ent question is thet in heavy equipment industries there is a :
greet difference between simple direct cost and long term costs,
Under the constant pressure of Dutch suction tactics the writer
suggests that there would be the following inevitable chain of
events; ,

1, Diseppearance of net profit

2, Insdequate contribubion to long torm costs

3, Technical deterioration

4, Danger to sefety standards

5, Loss of skilled personnel

6, Dismissal of workers

7. Monopoly brought sbout by the stronger concerns

buying up the weaker ones,
This, it is esserted, has heppened both in Americe end in Germany.

Comment: It is not only in heavy industry that there ere long term
costs - they epesr in any menufacturing process, for they




amount to replacing capital egquipment, If a manufacturer cuis his
mergin of profit to such en extent that he cannot replsce his
capital as guickly es it is used up, he is heading for bankruptey,
He will perhaps gain = few cortracts in the short run; but his more
prudent competitors will merely sit back and wsit for him %o go bust,
Wnet the writer has enumersted is not what would happen to & whole
irdustry under free merket conditions, but what would happen to
the foolish memufacturor, Monopoly conditicns in America end Ger-
many wore not brought sbout by Dubch auction pracetices, but by

" privileges bestowed on certain Firms throush legisletion, i.e,,
through teriffs, ebc,

"Surcly this is taking on cxtromoly possimistic view?"

The writer admits ho has pursued the argumcnt to its logical
conclusion, but even in the sarly steges, he maintains, technical
progressivencss will e impairved,

Comment . Iff a manufacturer is competing in an open markeb he must
be tfchnioally'progr6531ve g all costs, He can only
. "stagnate™ if he is probected by price fixing and tariffs, In an
opon merket he must either be up~bo~dabe or go to the wall, His
profit margin will never ghrink below a fair return on the capital
involved, since, for those things he must have, & buyer is always
ready to pay an economic vrice,

"Whet about export business?!

The writer says that protection is needed oven in internatiomal
trade, end regrets that certain countries heve benned the forming
of internetional cartelst It is due %o the lack of effective interw
netional price co-operation that prices have now sunk to such s
deplorable level, The British exporter is epparently staggering
some way behind in the price cutting race mnd this siage of affairs
affords en awful werning of the inevitability of price cutting
wers, It appears that British menufacturers all quote & level
price oven for intornational temders, end this, in the face of
international competition,mist be "at the lowest level which any
one of the British msnufecturers thinks ot &ll worth while,"

Comment: The writer wishes to plece the manufacturer in a dominp
ating position at home end abroad by the formetion of
cartels, He seems to suggest that foreigners are gquoted & low
price because of internatiomal competition and that the British
people are held to ransom, unable to participste in this competition,
because of the special privileges their own electrical manufacturers
hold in this country, i,e,, tariffs against foreign imports, It
follows, therefore, that the witer has by implicavion dammed price
fixing from his own mouth, in that he shows how much bebter off the
foreigner is under FREE TRADE then we are under PROTECTION,
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by JOHN BATHE

Late in 1894 a small group of people met nesr Moblle, Alshama
to form a Colony. At the time this was nothing unusual, It was
the fashion smongst socisal reformors to try such experiments. Most
of them were sociaslistic and failed within six mouths, bub this
one was different; it was celled Fairhope - the first experiment
in Georgelsm, It still exists.

The Colony, which is owned by the Fairhope Single Tax Corpor-
ation, covers an area of over 4,000 scres, On some of its land
. stards part of what is now the town of Fairhope which has a popu«
lation of over 4,000 péople, Unforbunately, the American Governw
ment, in imposing on the participants all the "benefits" of Stabe
Paternslism (i.e. taxes, inflabion, tariffs, ste), has detracted
from the ezperiment., State Pabernalism has, however, not :
succeeded in desbroying it.

~ The Colony did nobt get away to a good start. Few Georgeists
favoured the idea. The srgument that such an exper iment would
gpur local amthorities to demand local option in taxation matters
in order bo chenge over bo Land-Velue Taxation did not appeal o
meny, Most of them thought the Colony would become socialistic,
This was & real denger. Even soms of ita founders were Socialists
- and there were socislistic fesbures in the Colony's Constltution.
The result was thab during its early years, the Colony owned and
conbrolled a mewspaper, stores, telephone service - the first in
the world - wharf, sbeamship end a semi-public railway. With the
exception of the wharf, all proved failures. The Colony has since
turned its back on collectivism, In the meantime, the rest of the
World has become more socialistie,

The problems that arose from time to bime in the history of
the Colony, such as that of refunding or paying lessees' btaxes,
or those thab came sbout in the early years because of the Colony's
excursions into sccialism, need not concern us herc. The value of
Fairhope lies in how far it illustrabes and makes the case for the
texation of land wvalue and untaxing of improvements., Whabt are the
economic effects of the experiment? Last year the University of
Alsbama Press published a book on the history of the Colomy. ene
titled "Fairhope 1894 - 1954". The muthors are Professor Paul Alyea,



an cconomist who teaghes finarce at flsbama University, end his wife,
The merits of the Alyeas' bock - not least among them its readability =
far exmceed ite faults. The book is not an exaninction of Lomd-Value
Taxation., VWhat information it gives on the sconomic effects is
therefore not as detailed as those familiar with the work of our
fustralian friends, the Land Value Rescarch Group, would like, In
spite of this, however, the material provided by the Alyeas is most
welcome, :

Fairhope has developed at a faster rate than any comparasble arsa

. in the neighbourhcod. IF has outgrown many older communitics. Tk
is more prosperous than other éreas. Why?  From the agricultural
point of view, the land is of poor quality - the early Colonists were

- too poor to buy the best land in the viecinity, The Colony is nob
served by a railway and has generally been less accessible thon holighe
bouring communities, In fact, there is no reason why Foirhops has
developed faster then its neighbours other than the Gecrgeiat nature
of the experiment,

The Alycas, who are not Georgeists, quote figures on the valus
of property in the area which support the theory that Georgeist ideas
encourage a higher standerd of development, The Colonyts land forms
pert of what is known as Baldwin County, an area of roughly one mile
| ~ lion and forty thousand =ores, The
County*s property valuation assessment
in 1953, excluding utilities, was
3 i $28,660,780, Property on the Colonyts

FEIRHOPE
\t .

NiwW CRLEGNS |

e’ 92 land -~ roughly only & two hundred and
b "% Lsixtieth part of the County - accounts
vLF eF w3 yfor onewsixteenth of the asscssed taxe

MEXICH ) feble value of all property in the County,
S “¥orly four hundred acres of Colony land
; ere within the town of Fairhope = a
- fifth of the town's ares. The pro=-
perty on this land accounts for 60,82%
2208 of the value of the townisz taxable
i, % =~ oproperty! Despite the sbove, of the
Colonyts seven hundred end eighty-sight wrban leases in 19835, twenty-
five were unimproved, There are two reasons for this, First, in
America rent is am allowsble expense egainst income tax, i.e, a person
mzy, in -anticipation of his business expanding, hold a suitsble une
improved Colony site and be able to do so because the rent he pays
for his vacant site would otherwise go in imcome tax. The main _
Teason, however, is that the Fairhope Single Tax Corporation has
rarely collected the full economic rent of lamd, On cecasions it
hag collected substantially less. The result is thet individusls
have from time to time found it profitable +to speculabe in Colony land -
without the handicap of having to buy it in the first plece!

The method used by the Corporation to velue land has much to come
mend it but its epplicabion leaves something to be desired. The




Golony does not employ a profesaional assessor ‘o nake the yalusbiong,
The Corporation, in recent yesrs, has been reluctent to ircrease renbs
with the increase in land values becamse few of its presgent tenants
snderstand the economic irplicationg of the Hemry George theory and s0
right feel insecure if rents increased rapidly ~ as they always do in
fast growing corrmnities, On this matter the Corperabion have been
subjective instead of objective. It has glven leageholders a
financizl incentive for not bothering to understand the experirent.
The interest of lessees could be aroused by charging the full econonic
rent apd their wrath avoided by the Corporation undertaking to pay all
the Colony's property taxes instead of just o percenbege. This the
‘Corporabion could well afford to do.

Apart from valuations, the Corporation has shown congidersbleo
efficiercy in rurning the Colony. Its officials deserve credit for
the way they have solved many of its problems.

The future of the Colony lies in its value as an exauple of an
alternative way of life to authoritarien plamning; as an exarple of
how, where there is no monopoly, people (motivated solely by the urge
to sebisfy their own desires) unconsciously build a commnity far
better than anything conceived of by State Plamners. As such it can
do much to convince the World of the wisdom and justice of what has
hecome to be known as lend value texation.

seskede ok stk koo ok skokok skelok sk kokok

THERE IS MONEY IN LAND. Running currently in the "Sunday Times" is

? : a series of articles by Ralph Hewins on

the life of the late Calouste Gulbenkian, the Armenian millionaire
from Constantinople known as Mr. Five Per Cent, who is reputed to have
made over ong hundred and fifty million pounds.-

Before he was twenty~one Gulbenkian had written a book on ‘the
oil industry which was to establish him as a leading amthority on
the subject. A Minister of Abdul ‘the Damned, Sultan of the Ottoman
Empire, interviewed the young Gulberkian about the prospects of oil
in Mogopotamia and to guote Gulbenkian his advice "prompted the
Minigbry to obtain for His Majesty immense tracts of land in differ-
ent provinces of Mescpotamia. Very little money passed for the
purchase of these territories," Coments Ralph Hewins, "Henry VIII's
geizure of the Monasberies was a trifle compared with the Sultan's
land grab in 1820." ‘

Ralph Hewins also refers tc an acquaintance of Gulbenkian, one
Mantechoff an oil millionajre. As an illiterabe peasant he sold
second hand china umtil he bought for practicd ly nothing a bit of
land nsax the Baku oilfields in Turkey. Cil was found in hig garden
and overnight he becasme worth 400,000 dellars, '
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WALTER LIPPMANI: A1l over this world, but most particularly in

the countries where civilisation is supposed to
be most advanced, thers are collected in great cities huge masses of
people who heve lost their roots. in the earth beneath them and their
knowledge of the fixed stars in the heavens above them, They are
the crowds that drift with all the winds that blow, and are caught
up at last in the great hurricanes

They are the people who eat but no longer know how their food
is growm, who work and no longer see what they help to produce, who
hear all the latest news and all the latest opinions but have no
philosophy by which they can distinguish the true from the false,

- the credible from the incredible, the good from the bad., Is it
so surprising that as civilisation has become more streamlined,
democracy has become more unworkable? , . '

For these masses without roots, these crowds without convietions,
are the spiritual proletariat of the modern age, and the eruption
. of their volcanic and hysterical emergy is the revolution that is
shaking the word, They are the chaos in which the new Caesars are
born,. : ‘

HENRY GEORGE:  The evils arising from the unjust and umagual

distribution of wealth, which arc becoming more and
more apparent as modern civilisation goes on, are not imidents of
progress, bub tendencies which must bring progress to a halt; they
will not cure themselves, but, on the contrary, must, unloss their
cause is removed, grow greater and greater until they sweep us back
into barbarism by the road every previous civilisstion has trod.
But it also shows that these evils are not inpogsed by natural lawe:
that they spring solely from socisl maladiustments which ignore
naturat laws, and that in remowving $hoir cause we shall be giving
an _encrmous impeotus Lo prosress.




BRITAIN CAN TAKE IT In-order %o prevent recurrent chmos in pokske
marketing, I have propared o sound &rd come
prehengive potabto merkebing plan, Under this plen the entire crop
of potatoes would be bought, irrespective of demend, by o central
board et a gusrsnbteed price of £9.15s, or more a ton, _

Over 300,000 tors of surplus potatoes would be then dyed
violet- (am artistic touch) and sold back to the growers for stock
feed at £2 a ton, Youw and I, of courze, would gladly find the

missing £7,15s, or so, md everyonc would be perfectly heppy.
' A silly plaw, you sey? Too labe - it is already in operation,
« Peter Simple, Paily Telegraph, 6th June,

THE CURATE GOT A YEARLY GIFT The Rev, J, Goodfellow was a zealous
young curste who dearly loved his
church and wholehenrtedly served its congregation, At Whitsun, ,
his vicar used to ask his flock to contribute towerds a gift to the
curate on the grounds of his "devoted and earmest ministry among us,"

One year, the loesl inspector of taxes decided that it ws
time for him to intervene, He claimed thet the clergyman should pay
income tex on his yearly gift, Insteasd of paying, the alergyman
went o court, "This monoy isn't selery but o gift which the congroge
aetion besbows upon me in appreciation of my efforts in the church,
he contended, "It iz well established thabt income tax csvmot be
collected on gifts," "The curate's own argument shows thet the
the money was given him beosuse of his gervices in the church," the
inspecbor enswered, ‘'Money paid for services is selary and not a
gift. The Inland Revenue is ertitled to its tex." The cursate
had to pay.

This is the kind of absurdity which arises from our wrongful
tax laws, Whether it wes intended that the money should be a free
gift or poyment for services is not important, There is no moral
distinction betwoen taxing gifts and taxing earnings. It is the lack
of morality gonerally which is the weakest part of our present
taxation system,

BARASSED LAND SFECULATORS  Many rich men like to live in Britein,
bub dislike two British imstitutions;

our winter and our death duby, If you buy houses mmd land in places
where weather and dubty are less rigorous, you can escape both,

Reel estabe overseas pays death duby only at the local rate,
8o there is a steady emigration of rich men's capital o buy such
property. It has to be to the sterling area, for the Treasury

e




will not ellow you %o buy land elsewhere, But there are scoveral
available places offering sunshine while yvou are slive ond light
estabe duby when you die,

The Bohomes arc a popular choice, Maximunm death duby there
is four percent, Jamaico is more demending: the top rate there is
33 /3 percent; bub cven this compares very favourably with the top
British ratec of 80 percont, Last yeor Soubthern Rhodesia camse
strongly into the ficld, Wearcr home, the Channel Isles offer the
splendid prospect of no death duty ot all, But there is a drawback -
it iz very hard to find any real estate to buy,

- Bvening Standard, 22nd Junc 1967,

OFFICE RENTS STILL RISTNG  Though svory woek now officc accommod-
ation is being offersd to let, reunts
show little sign of levelling oub, In and around Picecadilly,
mrch-gought-after but rarcly eavailable London sddressss in Pall
Mall or 3%, James's may meon paying as much as 303, a year for the
space oocupled by tho woste-poper basket! One recond letting in
the area brought 36s, & square foob, : ‘ e,

More general rents arec between £1 and 263, a square foot, while
apace in Kensington has been offered for hetween 12s.84, and lbs.
The grentest demand is in Westminster, particulserly in the region
of Victoria, and in first-class provincial towns like Birminghem,
Manchester, leerpool end Newcastle, cenbral positions commend ronts
very noar cormpanble sites in London,

- Daily Telegraph 276h ¥my, 1957

THE EK-PLANW - Since Keynes, we have hed a spate of hlS acolytes who,
suriously enough, seem to favour the letter 'E'; Kohn,

Kremer, Kaldor. and Xalecki, coupled with Klaus Knorr and I have
now one of the labest Keynesian books by Kenneth K, Rurihemra,

As a glimpse at the fantasbic equations which are supposed to
throw new light on our problems, we have "Objective Determinents
of the '¢' Function," "Concepts of the Multiplier eand the Accelerw
gbor," "on-Linear Investment Function and Dynamic Switches,”

Could smyone explein how we are to act on ",,, the interaction
of endogenous and exogenocus verisbles and internabional oscillafory
processes™? ~ from a letter by J.F, Eggleston in The (ity Press,

THEY WANT THEIR CUL, West Germamy's ambitous plan, backed by six
‘mpjor oil compenies, to turn the former
navel base b Wilhelmsheven into FHurope'!s largest oil transshipment
port, has run into last-minute difficuliies,

O North Germsn farmers who have refused to sccopt the 0il
componles! offer for compensetion heve blocked the laying of the
proposed 225-mile pipeline from Wilhelwmshaven to the hesrt of the
industrial Ruhr, Three thousand farmers are asking for = lump
sum of £160,000 or an anmiel rent of £8,500 before they ellow the
pipeline to be sunk three feect deep into their land,

- Sundsy Times, 30th June, 1957,
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= The Chickens

Come Home To Roost

(Crazy farming economicg in the U.S5.A.).

From time to time we have reported to readers
the development of the Soil Bank Scheme in
America, and this is a summary of an article
published recently in "U.S. News & World Report",

When just over a year ago Congresa launched the Soil Bank Scheme,
it was decided that farmers should be paid to take land out of pro-
duction to remain idle until such time as particular surpluses dis-
appeared, Now, however, doubts are gathering and many members are
asking questions such as "Will the Soil Bank actually reduce the
surpluses?”, "Are there loopholes in the law that enable people to
profit by 'farming the Govermment'?". "Just who is getbting the Soil
Bank cheques?", '

It is reported that in some parts of the U.3. non-farmers are
buying land, then renting it to the Government under the Soil Bank
and are paying for it with federal money. Parbticular abbtention is
drawn to the large cheques being paid out - cleven farms between
Connecticut and Californie have each received a cheque for more than
$25,0001 But it is not the size of these chegques that worries the
Congressmen so much as the 'exploitation! of the Soil Bank Schome.
Growing concern is felt over the prospect of the crops being raised
on land taken out of production such as wheat, corn, cotton, rice, .
ete., (those at present, with big surpluses), as it is feared that
the ‘surplus headache' will merely be transferred from one group of
farm products to another, '

Here are two good examples of the way sharp business men can

profit from the scheme: ' .

1. "After buying a rundown cotton farm, a conbract is signed
with the Government to pleant the land with pine trees and leaws
it in the Soil Bank for 10 years, Under the terms of that cone
tract the owner will receive an annual rental of dbout $6 to $7
an acre depending on the type of land in the farm, and the
Govermment will pay him up to 80% of the cost of ¢learing the
land and planting the trees. Thus on land costing around $35
per acre, he is guarsnteed a gross reburn of $60 to §70 for the
next 10 years, and at the end of that time he still ownas the



land snd has a stand of trees on it,

2,  Another businessman with.a farm rurn by a paid nansger (which
makes his coste higher than his returns) decides to 1ift it
"out of the red" as follows: :

He gots a Government payment of 3420 for idling 10 acres of
cornland, Then for putting 100 additionsl acres into the Soil
Bank he can get {1,400 2 ycor; on top of this the remaining 90
acres of hay and pasture will bring in $378 in Govermment paymernt
if banked, His total income thersby would amount o §2,168, so
that he could pay taxos on an idle farnm while mainbaining it
ag a personal dwelling,

Meny fermers are now beginning o grurible, even those taking pard
in the scheme, saying, "It was a good idea to sbtart with, but, - the
way i¥s set up now, a farmer just shuffles his ficlds around amd gots
Soil Bank monsy for doing nothing to reduce the surplus." This is
pleinly shown by the following i~ - :

In 1855 In 1956: Ragult:

Before the Soil - This fzrmer added 62 By putting 52 acres
Bank programme acres to his cropland, into the Goverment's
began, the farm = joined the Soil Bark Soil Bank, the farmer
owner planbed - and planted - recelved a cheque for
128 acres in 52 acres in soil-building $2,181. But he also
s0il«building crops eligible for Soil put 134 more acres into
crops such asg Bank payments, ‘ soil=depleting crops
alfal fa, - 4 acrss in other s0ile than in 1956, laying
1,053 acres in building crops not the basis for o 12%
goil-depleting eligible for payment, increase in his grain
crops such asg 1,187 seres in soil- output. ~ which the
corn and wheat. - depleting crops ‘such Soil Bank was intended
as corn and wheat, to reduce. '

Is there a remedy? Though many Congresamen and farm leaders are
critical of the scheme, most of then view it as & basic solubion and
are trying to find ways to strengbhen it. One well-kuown economist
suggests that therc is a simple woy of closing the loopholes, in fact
the only way., He states that it must be done by increasing the totdl
acreage already in hay, pagture, soil-building crops and idle land.
It should be recognised that before the Soil Bank becare law, each
ferm had o bosic acreage of this nsbture, and that a farmer should
orly get Soil Bank payrment when he has increased this basic acreage
by taking land out of production and holding it idle in the Soil Bank,

Yo, despite all the doubts and misgivings, most cbservers sre
certain that Congress will make no revisions this yesr, so that
farmers and businessmen will have a further period during which %o
balze advantege of any loopholes they £ind in the schoms !

(When special interests core in at the door, gvod econonics
fly out of the window! = Eds.)
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- Pe{:e:t‘ Ba:'ooks. f(The Yhar® July 4th)
(Reprlnt?d by‘ permission),

. The narrow, winding streets of historic London City may not
be paved with gold - but they are certainly worth their weight in
it. In fact, land and property are so expensive that the small
trader is being driven out of the City., One plot of land I've
seen has been valued at £10,000,000 an acre. That!s an exception
but others I know are priced at several hundred thougsand pounds
an aere., :

TGOLDEN ZRA!: There waa ‘the usual hubbub of achivity as
' I went to revisit this modern E1l Derado in

the heart of the capital. Bowler<hatted, pinstriped-trousered
men elbowed their way in and ocut of offices and banks, Mossenger
- boys were scurrying everywherc., The streets were choked with the
- never-ending crewl of traffic. The City looked prospercus., It
is prosperous. Bub this postwwar boom of prosperity brings problems.
A typical City man is Mr. Gerald Dyas, director of & chain of 21
ironmongery shops in London, He gave me one aspect of this "golden
ora”; it was a tale that was to be often repeated.

SEARCHING: A family business started in the City in 1872
grew by good service into a chain of 35 shops.

In the war 12 shops were degbroyed. And this is the story of one
of those blitzed dozen, "The lease of the premises was up and the
City Corporatzon compulsorily purchased the site according to their
powers,” explained Mr. Dyas. "This was scld to the Bank of England.
The shop was rebuilt and the lease offered to my firm," The figure
asked was £2,250 rent a year plus rabtes of sbout £1,000 In 1939 the
firm of Dyas paid £300 rent plus rates. "Obviously we couldn't
afford that so we lost the business," asdded Mr, Dyas, Now his firm
i8 geeking new sites - outaide London,

Similar stories can be told by the Retail Traders! Association,
Officials there are worrled sbout the number of traders leaving the
City. "Rents are very high," I was told. "People just can’t afford




- torent a ground floor shop and if they haove no shop window it's
no use belng in many types of businecsa.,” Since 1239 the number
of shops in the City has-decreased by 53 per cent and restaurants
by 18 per.cent, .

FAVOURITE: T inguired fron several firnmg aboul renting an
office suite. There are plenty available = bub
&b a price, If.I wanted a ground-floor suite the rent would be
about £3 a square foot of floor space o ycar. Up the 1ift to the
fourth or fifth fleor the price dropped to £2. I found too that
with the new skyscraper blocks of offices the top floor is beconing
a favourite. So the rent therc is likely tc be £3 o square foot.

In a side allcyway near Cannon-gbrcet I found a hairdresser,
three storeys up in an old building, who paid 25 s, a square foot,
or, for 400 square feet £50C a year. 4 dental surgeon had three _

~roomg on a third floor but nany one-man businesscs use a top floor,
little more thon an atbic, as their headquarters.

For these people, however, things are not too bad. They do
not need a shop window. The select new sites and blocks are geing
to the banks, insurance companics and multiple firms, I fourd. I
- was shown geveral plots of land., One between Aldersgate and Moorgate
“cost £180,000 an acre, ' '

- 80 DEAR: How about that ﬁlot of land, only 12,000 square fect
“on the Temple of Mithras site? Money couldn't
~buy it. In 1954 it was valued at the rate of more than £10,000,000
an acra, ‘

, By day the City is the throbbing centre of the world, At night
" it is dead. Who can afford to live thers? Most private residences
have venished. And then the only thing that is golden is the sunset.

Men 4o not become whet ULy nabture they are meant
to be, but what society makes them, The generous
feelings and high propensities of the soul are, as
it were, shrunk up, seared, violently wrenched and
amputated, to fit us for our intercourse with the
world - something in the mamner thst beggers maeinm
and mutilate +their children %o make them £it for
thelr future situetion in life.
~ Hazlitt
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In social development, as in everything elss, motion
tends to persist in etraight lines, and therefore, where
there has been a previous advance, i1t is extremely diffi-
sult to recognise decline, even vhen it has fully cormenced;
there is an almost irresistible tendency to believe that
the forward moverent which has been advance and ie still
golng on, is 2till edvance.

How the retrogresszion of civilissbion, following a
period of advance, may be go gradual as o attract ne
atbention at the time, nay, how that decline must necesse
arily by the great majority of men, be mistaken for advance,
iz easily seen, For instance, ?haru is an enormous differ-
ence beotween Grecian art of the classic period and that of
the lower empire; yet the change was accompanied, or rather
caused, by a Chdﬂﬁ“ of vaste. The artists who most qui kly
fell OW“@ this change of taste were in bheir day rogarded as
the superior artistas. And so of literabure. As it becane
more vapid, puerile and stilted, it would bs in obedience to
an albered taste, which would regurd its 1nﬁrea51ng wealziess
a3 increasing strength and beauby. The really good writer
would not find readers; he would be regarded as rude, dry
or dull,

and so would the drama decline; not because there wa
a lock of good plays, but becousme tha prevailing taste hocama
mors and more thet of o less culbtured class, who, of course,
ragard that which they most admire as the besn of its kind.
And so, too, of weligon; the superstitions which a super-
stitiocus people will add %o it will be regarded by them as
improvements. While, =29 the decline goes on, the reburn to
barbarism, where it is not in itself rogarded as an advance,
W111 geem necessary bo meet the exigencies of the times.

.

-« HENRY GEECE




QUESTICNS (f HOUSING FROBLEMS  am
(Prom a Quiz held at Welling Branch)

G:  How many owner/occupied houses are there in Great Britain boday?
7

Az 4% million.

Q: Will income from rent increases be lisble 4o income tax under
the now Rent Biliv

A: Yos,
Q: 1If a controlled tenant pays her rates in an inclusive rent to

her lapdlord, does this release her from responsibility of
rate paymenta?

o
.s

No. The ocoupler is vesponsible for rabes - if a landlord has
not made payment of the rate contribution as agreed, she mmst
pay them but may deduct then from her reant, '

1y

Q: Which of the folleowing building materials are subject to import
duty? Aluminium, asbestos, copper, disteuper, glass, glue,
iron, steel, lead, paints, pigments, pottery, tiles, varnishes,
zinc, tin.

Ay The 1o%,

Q: Docs rent conbrol today sbill cover houses that were originally
controlled in 15157

Az Yes,

Q: How are road charges calculated on an wmnade rosd where properby
owners arc liasble for this payment?

Ar Payment is made in proportion to foot frontage,

Qs I & neighbour's cockerel lays an egg in vour garden, to whom
does the ogg belong?

Ar Impossiblel

4: Vhat is the genoral distinction between landlords? repairs and
tenantd repairs?

A:  The disbinction is landlordd repairs are those which affect the
outzide of the house, The tenanta! repairg are those affecting
the ingide of the house, Bubt of ~ourse privabe apgroemsnt may
cub acrossg these distinctions.




