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One night last month I was telling Albert
Jay Nock how difficult it had become to make
people understand the full implications of a free
economy; How even after they had read sev-
eral books of Henry George there still lurked
in their minds the thought that some reg‘ula-'
tion of mian by that undefifed divinity, the State,

" - 'was necessary, even beneficiai.’ How the ten-

tacles of collectivistic thought have so fastened
thémselves on the public mind that there seemed,
to me at least, no hope of ff‘éeing'i't.'

Perhaps Mr. Nock detected a despairing what’s-
the-use-of-it-all.
story of Elijah. You can’t quit.”

For he said: “Remember the

I read the story of Elijah.. The prophet had
got into a rumpus with Ahab, a king of Israel
who had forsaken Jehovah for Baal, apparently
at the behest of his heretical wife; Jezebel, The
theological cohtroversy led to much murder. In

fact, all the other prophets of Israel were slain.

over the whole affair—and particularly because
the children of Israel had forsaken the tritth
for a false god—that he ran away into the
wilderness, and he asked the Lord to take his

life too. “For I am not bette'r‘.i;han zﬁy fathers.”

Elijah had quit—quit cold.on his job. But
the Lord (or was it that inner. voice that pipes
up when we go haywire?) Wéﬁiﬁn’-t let him., He

told Elijah to get back ta his work, gave him

some. directions; and convinced him with- this

The Freemian, Jaminry, 1940

argument: “I have left me seven thousand in
Israel, all the knees which have not bowed unto
Baal, and every mouth which hath hot kissed
him."”

#* *OF

So, those are the ones Wwe are working for—
“the seven thousand” who never have and never
will accept the modérn Baal of regimentation.
Where are they? Only the Lord knows, for we
find some ih high places and some in low
places. Among the Sanhedrin and among the
wzlearned, in the pent houses and in the ditches
dwell the seekers of truth. Who are they? The
half of that mystical two per cent who reply
to our ¢irculars and have the predilection for
freedom that prompts an honest inguiry of its
philosophy.

When our friends and loved ones snicker at
our enthusiasm, when our publicans and our
literati proclaim the supremacy of Baal, when
the hungered mob roatrs out its liturgy of slav-
ery, when the powerful preach the doctrines of
more pqwér and more privilege—when, indeed,
the struggle; for freedom seems most hopeless, let
i;s . remember the Lord’s “seven thousand.”
'I"llloﬁgh” we know them not, they will come to
us,- and -be of us, because they are the saving
Remnant who __ throughout time have been the
prophets of truth.

- So, out of th¢ wilderness, Elijah, and get to

work!




FREEMAN VIEWS THE NIWS

THE QUADRENNIAL All-American propaganda

circus is under way. The side shows have pitched
their tents, under one of which exhibitions of the le-
zal freak 'of New York have already begun. Rival-
ing this vnigue slayer of sinister unsocial snakes of
- the modern Sodom are a fiumnber of other attractions
raucously proclaiming their more than money’s
worth for the people’s votes,

Lusty Bridges, granitorial senator from New
Hampshire, riding an anti-New Deal chariot gilded
by two young and wealthy Republicans who. share
~ bis;bhate for the ‘present; tax collectors of Washing-
ton, does a stentorious stunt from the “Rock-bound
Coast to the Golden Gate.” Fish, of New ¥York,

than whom there is no whomer in the mafter of -
being one hundred per cent, has headlined his show:

“Keep  America out of the War.” Vandenberg, as
ruggedly individualistic as the plutogogues of Michi-
gan and the Republican Party will permit him to
be, Jeads a cacophonous band in the rendition of
“Liberty (for Us).” A funny-man from Rochester,
N. Y., yelept Frank Gannett, has started entertaining
with Anglophile jokes in his editorial columns. In
atiother tent the dignified son of ‘a former president
of ponderous proportions hoids forth with promis-
ing platitudes. "There are more side shows in the
offing. =

And so, the big tent of the Republican Party,
for which these minor attractioms are in training,
promises to be a many-ringed circus. As for the rival

show next June, preparations are in abeyance be-

cause its maestro has not yet an-
nounced whether or not ifs at-
traction will be a one-ringed af-
fair with himself as the sole per-
former. Since be is both “‘angel”
and producer the chafing
clowns who are thus 'being re-
strained from even tehearsing
their stunts must await the crack
of his whip.

Ia ordinary circuses there are
many funny quips. But in this
one big show, that is, the cul-
minating performance next No-
vember, all the antics of all the
performers in both parties are
singularly uniform in their fun-
provoking motif. This, briefly,
s ‘the '‘spapper’” of all " the
jokes: “Vote for me because

- Harlequinism

1 know best how to spead your mouney for you.”
1n the past the joke had some wit because the
successful candidates spent only a small portion. of
our money for us. We counld laugh at the gibe at
our expense because it didn’t cost Us much. But
nowadays they propose to spend our. money for’

-many things that we used to buy for ourselves, and

did pretty well doing it. The present prospect 18
that we will be electing clowns who undertake to

provide for us, with our hard-earned meney, nearly
everything from our first diaper to our ultimate

coffin. They won't leave to us the pleasure of
making mistakes and getting mad at ourselves for
making them. '

Yes, it's the taxing power they're all after. And
to get it they assure us, each of them, that for the
wise use of this taxing power he and he . alone is
divinely gifted. We listen, we are thrilled, we
believe one or the other, And then the faugh is
on us. Tor the taxing power never was, never

‘can be and therefore never will be wisely used. De-

cause, to begin with the power to tax is folly, No-
body knows better than we do what desires we
have, how we shall spend our wages 1o gratify
these desires. - .

Would there be any circus, would the welkin

ting so loudly, would the mock bombast of election

campaigns distarb our sense of decency, if the politi-

* cal power of taxation were abolished? If we couid

get behind the scenes we could hear these circos
clowns laughing at us—and he who is elected
laughs loudest. '

L e ngr
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Responsibility for Finland

A POLITICAL ENTITY cannot be described as

either moral or immoral. FErthical standards
apply only to persons, for they are based upon the
behavior of individuals hiving in the social order.
To speak of Roman ernelty, for instance, as if it
were a characteristic of the empire and not of Ro-
mans, s nonsensical. For the State, or any other
collective entity, is 2 man-made robot, without sen-
tience, and therefore without will. Hence, it is im*
possibl€ to apply standards of conduct to the State
per se; judgment on acts ascribed to it must be re-
served for the individuals whose will is reffected in
these acts.

Indeed, - it is often the desire of individuals to

escape moral opprobrium for their behavior that

prompés the formation of legal entities to which the
responsibility for their unsocial acts can be directed.
Corporate bodies~-no matter how they may be
Justified as commercial expedierits—have been found

quite difficult ¢o deal with in. matters of moral

behavior, merely becanse of the principle of Hmited
responsibility. 'The expression ""a corporation has
no soul’” illustrates the point.

Nor bhas a State any soul. The essential of any
definition of this idea-entity is that it censists of
a. group of men who decide upon aces which affect

the environment of the people living within a given -

political subdivision of the globe. Such acts may
be moral or immoral, according to prevailing stand-
ards; but judgment cannot be maide on the State,
which is ‘merely a dialectical convenience, a handy
word to- describe a concept which has no objective
existerice, Those who must be Judged for.the re-
sults of acts. are. the 1nd1v1duals in whom resides the
power to’imitiate such acts.

“That theofy is mvolved in the idea of democracy.
When “the. environment created. by the acts of poli-
ticians in - whom power temporanly resides - proves
unsatisfactory 1o “the ‘electorate, judgment to that
effect s rrecorded -in- the ballot box: and the indi-
viduals: who composed the State are removed from

| power. Resnonmbxhty is placed on individuals. The

falace . of demoar&y is not. due to any- weakness
inherent 1 iis meLde bue on[y in the ignorance of

the clectorate: ‘we actually get the “kind of govern--

ment we Jeserve.”

CAs the Srate grows in size, as if assumes more

power, its responsibility to the eléctorate must, cors

respondingly - become less, For since the electorate

consists primarily of workers whose main occupa-

. tion must be the production of things to satisfy
their desires, watchfulness over the politicians be--

comes more difficult as the scope of their activities
becomes wider and more complicated. The indi-
viduals constituting the State also seek satisfactions,
including that of their own vanity, and find that
these satisfactions are mote pleasantly obtained by
taxing production than by producing. Therefore
they strive to perpetuate and strengthen their posi-
tion by enlarging thtir range. The moral respon-
sibility of the politicians for their acts is convenient-

- 1y ascribed to the State. Someétimes it is called “‘the

system.”

Eventually the power of the State—that is, of
the politicians—-becomes so great that it ceases to
be responsible to the electorate, In the totalitarian .
states this inversion results in the disappearance of
the electorate, and the politicians become responsible
only to themselves—or rather to the one politician
‘whose petsonality typifies their COTpOrate power.
Moral responsibility then resides in one person—
but by the time he appears, the electorate has dis-
appeared. Ile is not answerable; he is the power,

Stalin—not communism—is the man who is mur-
dering the Finns. Stalin«—not stateism—is the man
who would rob them of their homes and their pos-
sessions.. Stalin—not a system-—is responsible for
the destruction visited wpon a peaceful, industrious
people, /. Stalin and his gangsters are the culprits.

But Stalin and his confederates are the State. The
sbysmal. 1'“norance of the Russians, together with
their abject poverty and the moral degradation re-
suIUn.g_ from centuries of stateism, made possible
his guick uvsurpation of power.

In America it would take a long period of in-
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creasing decadence before ,a'_Stsi—'m could appear. But
the process whereby the power of the- State increases

at the expense of ‘t’he‘,pe;bp'leu_has set in, Unless the

cause for povertys—and, which is more demoralizing,

53

the fear of poverty—ate eradicated, the process will
e accelerated: - For a-poor people becothes a hope-
fess people, and a hopeless people becofries easy prey
to the capidity of political adyeitturers. ‘

Thyssen Tells a Tale

THE OPINION has somehow got abroad that
Fascism was invented by the plutocrats as a
bulwark against Communism, whereas sufficient
evidence has disclosed that these “‘shirt” movements
wete essentially middle-class supported. The nu-
merical strength of these semi-capitalistic collectiv-
isins cafire from the very poot, the hopelessly enslaved
cconomic group. But the rerchants and the smiall
santifacturers, the professional and “white collar”
brigades, ardently fell i line when the threat of
beitig depressed inte the lower brackets faced them.
Tt was hoped that a system of governmental regula-
fion might keep'them from complete proletafianism,
which the decaying économies of Italy and Germany
threatetved.

The middle classes, unaware -that privilege is

tobbing them of their possessions and theit posi-
tion, seek for themselves somie privilege which will
save thern from disaster. They sense that all priv-
ilege stems from government. It 18 therefore to gov-
ernment they wara for help. Note how ia this
country. merchants’ afid manufacturers’ associations
maintain in Washington and in the state capitals
lobbies demanding legistation from which they hope
to detive profit.

It-is ‘ohvious that.goveifnment cannot - give -any
group. ati advantage except at the expense. of - other
grotps, that every. disadvatitage thus atising. must
reduce, - through taxation, the purchasing power of
the taked, and that this increased toad of govérn-
mient midst reduce . purchdsing power.- But all this
is “cohveniently overlooked fot* the immediate ad-
vantage gained by -a pressute group. The guiding
principle is always to “‘get while the getting is
good."” - :

Every privilege given by government strengthens
government. More and more groups .demand help,
mote . and more citizens are willing to barter their
independence for a “mess of pottage.” And. gov-
erninent feeds on the powet thus ained.

.As this power grows the needs of government
increase. Having nio source of income. 53ve 1IXCS,
the monster reaches out in every direction for more

taxes to satisfy its insatiable bhunger. Evenitually it
must gobble up the very groups which came to it
for help.

Last month the neéwspapers reported that Fritz
Thyssen, who in early Nazi days gave Hitler in-
valuable financial support, bad exiled himself from
Germany. This prontirent industrialist, who lent
sid to Nagism probably out of 2 hope that it could
be controlled for the benefit of industrialists, now
finds his industry expropriated, his tenure of life
made uncertain, by the very system he helped create.

Fascism, in which the form of ptivate capitalism
‘s retained, is the open sesame to State capitalism,
or communism. 1byssen found that out. Amer-

icans with fascist leanings miay profit by his ex-
ample.

LAST MONTH the Federal Trade Comsmission
published (at public expense) a report of its
study of the hundred-million dollar millinary indus-

MLLADYS MAT oF 1568,
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try in.the WUnited States. ““The ‘commiissionets. dis-
covered ‘what every laundtess always knew: “Milline
ery has mo idtrinsic value at'all” Is the value of
anything intrinsic? Isa’t the value ‘of anything what
it will bring in the market?"

A few weeks after headgear 18 brought ont as 2
new thing, the report reveals, it may be an old hat.
Marvellous discovery!l However, it was made when
Eve had a social rival, some years 3go. and she
needed no ponderous report to help her divine this
fact. As soon as there were two women in the world
the desire for hats was unkimited.




Which, of course, is a difficulty for all plannors.
And another thing the proponeats of blueprnt
cconomy find difficalt to cope with is that by some
mystic process a- gratifier- springs into being every
time a new desire expresses itself. Millinery, in which
no substantial capital is required” (New York City,
which makes 56 per cent of the country’s female
headgear, has an estimated total of $1,000,000 in.
vested in it) seems to give bitth to an unlimited
number of millinery manufacturers. “The failure
of one concern results in the formation of three or

The Truth

THE SOB-SISTERS of the press poured out their
front-page hearts with tales of dire poverty in
Ohio last month. “Cleveland, the city of the hung-
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LAND WITHOUT PEOPLE 7§ A WILDERNESS,
MERWITHOUT LAND ARE A MOB,
— James T, Hiol

ty” fired 16,000 persons off home relief. The un-
employed became, by law, “employables.”” All the
city could furnish its unwanted population was
apples and flour, and only for one week. Photographs
of sunken-cyed mothers with their under-noutished
children pointed up the stories, one of which ended
up with: ' L

"They are hungry. Something is being crushed
out of them, in the dreadful hovels of Superior
Avenve in which they sit and wait. some last touch
of human dignity js going, while Ohio poises for

‘that leap into a future in which it will have to

concede the permanency of relief.”

"Some of the news hawkers said something about
the cities in Ohio being limited by their tax laws
in the amount of “relief’’ they could finance. But
none that came to our attention explained these

The Froomman, dengary, DG

four. new concerns.” With: little capital, socialists
please take note, “owners, salesmen and factory
workers of the firm which goes out of business. .
start new factories of their own.” - .

There is one 'way out of this dilemma. Require
all women to wear square Hats, of a dimension thai
will fit all ‘heads, of specified fabrics, at an angle
of 27 degrees off the left ear. And they must be
blue-—the hats, not the ears. Or, make it green
shawls; that's simpler. Any woman who disobeys
the order is a saboteuse, not a_lady.

About Ohio

In 1910, Ohio, under the guidance of reactionary
Governor Judson Harmon, passed a law limiting
the tax on real estate to onme per cent, This ‘“‘econ-
omy” law miet with ‘great favor among farmers

and villagers—to say nothing of dty land specula-

tors—Tor the one per cent tax on their real estate
was sufficient to meet the expenses of the limited
social services reguired. by these sparsely settled
communities. At least, these mental backwoodsmen
were satisiied to get along without more services,
while the possibility, of holding on to their practi-
cally .untaxed land until increasing population would
make it valuable, was a cherishing thonght.

In the centers of population, however, it is stmply
impossible to get along without proper sewerage,
fire protection, streets, and some modicam of edu-
cational facilities, To meet such necessary expenses,
(and’ the usual political graft and wastefulness),
bond issmes wére resorted to; a bond issue must be
authorized by 65 per cent of the voters. But bond
issues mean a further burden on the resources of the
city; so the tax on real estate was increased to. permit
the amortization and interest payments om these
boads. In Cleveland today the tax on real estate
is 3 per cent—two-thirds of which revenue goes to
the bond holders, who are, in the main, the land-
owners. Thus, most of the two per cent tax per-
mitted for amortization dnd interest payments ulti-
mately returns to the “tax payers,” while only the
statutory one per cent 1s used for the needs of the
city, _
In 1929 the Ohio State Legislature magnanim
ously increased the real estate tax to one and one-
half per cent, but a constitutional amendment passed
in November 1933 revoked this law and restored
the one per cent limitation, A three per cent saies
tax was passed. The land speculators were in com-

plere control of the sitnation,




i FPERIRAT, Junaary, 104

17 is casy t_o.see_.!whyl()hiory{g bankrupt, why.the

cities are unable to-care for those thrown on relief
by the very law which put thém on relief-—the law

which made it easier for land specnlators to hold.

the source of jobs out of use. But-the prize package
of the situation is the way -Cleveland solved its
problem of feeding ity indigent population—for a
vime at least. The city sold a million dollars” worth
of tax-definquency bonds. i . ‘
Now 2 tax-delinquency bond is a mortgage on the
city's power to collect taxes which have not been
erllected. In other words, even the miserably low

55
taxes levied on land in. Cleveland are not always
paid—they become’ delinquent, - In order to micer
payments on these new bonds the city will probably
have to foreclose on the delinquent properties. But,
if the land speculators of Cleveland are as clever
as they are in New York and-other parts of our
“free’’ country, the foreciosure proceedings will prob-

- ably be found so expensive as to make the recapture

of these properties prohibitive.

The story is getting too involved. We bad better
quit now, before we go into the low land .value
assessments in Ohio. '

' Exodus From New York

THE HIGH WAGES received by garment workers
in New  York are driving garment firms out of
the city at such a rate that the mid-town garment

COoAnE T
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center “will soon look like a series of Grant's
Tombs”—according to a prominent realtor testify-
ing at a hearing of a New York State legislative
committee. The remedy he suggested was an adjust-
ment of wage scales. Nothing was said about an
adjustment of rental charges. . s

I'he exodus of manufacturers from New York
——with which the writer is familiar, having been
inscrumental in encouraging it twenty years ago-——
is not due to any differential in wages. For the
same degree of skill, the same guantity and quality
of output, laborers in New York are paid no more
than in other cities. The worker whose skill gual-
ifies him enly for cottonp picking in the South—
that is, a strong back—will get the same net wages
as a rag picker in New York. Keep in mind the
word “net.”’ :

The higher wages received by some workets in
New York ate due to higher skills only. True,
there may be workers in otber places-—say, nearér
the mhargin of production-—wha have inngte pro-
ductive ability equal to that of better paid New

: j

York workers. But wages aré paid out of produc-
tion, and inherent ability has no market value; it
must be expressed in production beforé it can claim
remuneration, The saying that “the small town
boy makes good in- the big town” merely means
that in the more highly-geared productive capacity
of a big city does the small town boy’s inherent
ability find opportunity for expression. The bank
cashier in a town of five thousand may be able to
handle more accounts; but there are no more ac
counts in the town, Therefore his Wwages are cor-
respondingly limited. In-a New York bank he
would have to develop the skill necessary to its re-
quirements to hold a job.

The exodus of manufacturers from large cities
to small cities is to some extent due to the interfer-
ence with the management of business by dictatorial.
union leaders. But unions, and their methods. are
in themselves an effect, not a cause, of economic mal-
adjustment. Since union leaders are not eCONOMIsts,
it is hardly to be expected that they would know
the cause for low net wages in New York in spite
of the high scales which they try to impose on in-
dustry. All about them they see monopoly methods
being used to obtain wealth without production; so
they adopt monopoly methods. But wages cannot
be raised by force, or by faw. Only by increased
production can. the level of wages be raised, and
the net wages to labor can be increased only by
removing the peculations of politicians, through
taxes, and of monopoly interests, through specula-
tive rent. ‘

The net wages of the New York worker are de-
termined by the met wages of the workers at the
margin.  When manufacturers fnove from New
York to smaller cities they do pdy lower money
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wages. But the upit of cost of production is the’
© same, not only because of the lower skills of *'coun-

try” workers, but also because of the cost of train-
ing workers, the greater l2bor turnover, and the
higher overhead costs resulting from distance from
the market.

Just a simple instance. A clothing factory situat- .

ed 150 miles from New York bad to keep a five-
undred-dolar stock of needles on hand at all times.
In New York they need not keep any needles
‘on hand, for there is always a supply store around
the corner. Interest on needles is an overhead cost
—and it must be remembered that the needle 1is
~ the smallest item tn the maintenance of a cloth~
ing factory. Co

© When skills in “'‘country”
a degree comparable with the skills of big city work-
ers. the demand for more wages is quickly expressed.
But, are these‘country’ workers any better off after
they get their well-carned raises? No, And for the
same reason that the New York worker with the
high wage scale is no better off. The cost of living
goes up correspondingly. Suddenly the fatter pay
erivelope brings about an increase in rent for his
dwelling.” - The household budget beging to feel
the pinch of reat in the cost of food, raiment and
entertainment, The net wages—the amount of
- satisfactions which the money wages can buy—ie
main the same. :

Why, then, do manufacturers Jeave New York?
Mainly because of free rent or free tax inducements
offered to them by small town real estate boosters.
The coming of a large factory to a small town
means, for a time at least, an influx of workers, and
a corresponding ‘increase in land values. That is
what the booster i3 locking for: more rent.: The
manufacturer gains, for a time at least, the overhead
cost of rent of taxes, or both, but not-wages. Thure

- are minor, nonseconomic -advantages, which also re-
sult—such as temporary freedom from union irris
tations—Dbut these are incomsequential.

No New Yotk manufacture_r-m—pafticularly one
engaged in the highly -styled garment industry—
would pioneer with “green’” help if the same rent”
free or tax-free inducements were offered to him in
the greatest market in the world.

shops are de.veloped to .
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. InterCity Tariff

AN ARTICLE in this issue treats of the growing

tendency toward inter-state tariffs. A White
Plains (N. Y.) ordinance now being tested im the
courts) prohibits any fuel truck from driving

through the city without a license. ‘Manhattanites,
[ EnTERG, BROIKIV T :
'ALL&&§-'m s INSPECTED i
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riding in the subway, may scon expect to be held
up ‘at the border” under the Bast River, have their
luggage inspected, their citizenship questioned, and
an immigration tax imposed. Manhattan land-
ownetrs would likt that. ‘

What Petsamo Means

WAR IS THE ORIGINAL MEANS for acquiring
Jand. It is by no means antiguated.

Interspersed with the record of martial events
in Finland recently was an item of basic significance.
Thirty miles southwest of the port of Petsamo, the
center of vicious fighting, is the Petsamo mine,
owned by the Internarional Nickel Company of
Canada, Ltd. The acquisition of this mine by
Josef Stalin will enable him to make inroads ifdto
Britain’s virtual monopoly of the metal. .

Canada produces 88 per cent of - the world's
nickel, and Caledonia 6 per cent. The rest, about
8000 tons a year, comes. principally from Russia and
Germany.  These two countries possess the smelt-
ing and refining methods. They-could use a large
supply of high-grade ore, sach as that-at Petsamo.

So, in the names of communism, democracy or
what-pot, men are sent forth to slaughter one an-
other in order that ome monopoly group or: the
other may acquire ownership’ of. another piece of
the world’'s natural resourees. Ts England’s kindly
interest in the fate of Finland entirely idealistic?
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Beware The Haunting

«A gpectre is haunting Europe—-the

spectre of communism.” In these
words, almost a century ago, Marx
and Engels began the famous COM-
MUNIST MANIFESTO. And thelr
concluding words were: “Let the nul-
ing classes tremble af a communisiic
revolution. The proletarians have
nothing to lose hut their chains. They

have a world to gaih. Workinguen
of all countries, unite!”

Since these words were penned,
ninety-one years have passed, nearly
& century of peace and war, of Sup-
pression and ineguality amd ‘exploita-
tion, of monarchy and republicanism
and “democraey and tyranny, of
1rade rivalry and tariffs and coloni-
zation and partition. And now fihe
spactre is no lenger a spectre ouly.
i bhas taken formd. It is embodied
in & greal naiion,~-the United Slates
of Soviet Russia, With the support
of the Soviet armies, yet with little
resistance, it has swept over a large
purt of what, for twenty years, has
heen Poland. It is threatening the
states that ring the Baltic Sea. I
ig feared in the Balkans. If the war
now on continues until war weari-
ness wealkens the prestige  of the
pronerty-owning Germans, it may
vagily engulf Germany. And what,
then, of (say) the British aristocra-
cy! And if these nations _sucecumb,
ullaL eventually, of the United
Siates of Amerlca."

The tre mendous mequa.htlcs in
properiy ownetship and im income
within the so-called democzatic siates
—to say nothing of the fact that
many of the largest incomes have
no demonstrable relation to  desert
or Lo productive contribution—must
coriainly be the cause of consider-
able discontent. Such disconteni may
be mot altogether conscious and not
vevy vocal, It may be latent rather
than active. Yet it does undoubledly
make the “democratic’ states far
mors vainerable to communist propa-
ganda than if there were greater
squality of opportunity; and-it prob-
ably makes them more liable to col-
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lapse in a long and exhausting war.
For why should not milions of the

poor easﬂy concluds that comiunism

would be better, for {hem at Ieast,

than the. capitalism they know,—2
. capifalism in which

they are but

tenants or laborers, “ill ted, I clothed

"and ill housed,” with relatively small

chance of a beiter fuiure, and in

" which recurrent depressions make
..them periodically ¢ependent on pri-

vate - charity or public relief? .And
especially, why suould they not, in

the last extremity of war distress,

decide . that for ihem ecapitalism is
not really worth fighting for?.

Capitelism as it might be—>but,
unfortunately, not as ¥ is—would be,
1 think, beyond any reasonable
doubt, the  econmmic system Pest
addpted fo promote both the freedom

. and the eeonomic w=zlfare of the com-

mon run of foiks. For capitalism
as it might be would reward men on
tue Dasis of their efficiency, thrift
and consequent productive contribu-
tion and would =0 tend to stimiulate

- the virtues of -efficiency and thaifl;

vet it would give far greater equality
of opportunity ibad now and, - es-
pecially, would put men on an egual-

ity with reference to natural re- .

sources and comum unny-produced gite
values. Capitalism as it might be
would have mo place for the gammg

of income by unisir business methods

or by mongpolisi lic prices or by dls-
ruptive changes n. the purcha.amg
power of moHcy or by charging
others for perraission to make use
of the resources of nature atid for
commnunity-prodused Iocation advan-
tages. The gaining of ingome DY
charging others for natural and com-

LAUGH-

munity-produced advantages can be
prevented, -while maintaining the

_ eapitalistic system of industfy, only

through public appropriation (pro-
sumably by taxation) of the annyal
rental value of natural reseurces f.ind
sites. And to appropriate this rental
value would make possible the abo-

_lition or—at least—the very great

reduction of the present hedvy iax

. penalties on industry, efficlency and

thrift. Men would be free to pio-

. duce without being penalized as they

now are for doing so and they would
be free to use the naimial reseurces
and sites which are now, in -effect,
monopolized threugh. speculative
holding.

It might be supposed, by an ib-
quirer suificiently naive, that the na-
propertied and poorer sections of the
population would eagerly and -enthy-
siastically support. these essential ra-
forms in the capitalistic system and
that, therefore, communism wrould

~have no appea,l for them. But the

unpropertied and poorer people  are
{the very -ones who have had least

" opportunity for education and. for

whom careful dlscrlmmatmn among

" the elements and factors of our. cco-

nomic life is most difficutt. They are
the very omes who will most eusily
and naiurally attribute the evils of
our ecomomic life and their own in-
adequate incomes and precanous L=
ployment to “capitalism” as such
or “the profit motive”’ or “the capi-
talists” To many of them the ¢k
sential distinction. between : ncome
from land and income from . capllal
is not easily made clear. That in-
come from capital is an added prod-
uet of incustry made possible by tixe. '
capital and ‘that the ca.pﬂ.al is it-
g6if. nide possible Dy saving that,
Lherefore, those whose sa.\.‘rmD hds
made the capital possible are nol rob-
ping the workers when lhey receive
a return on their capital; that, How-

- gver, natural resources and loaatmn

advantiges are not due to individual
work or thrift; and that privileged
private income from these ‘sources,
as well as the specuhutwe hotding of
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tand out of use, does involve robhing
the workers,—all this iz not easily
" grasped by people whose intelisclual
background iz pretty much limited
to the tabloids and the movies. It
in intellectually a lot easier just to
conchde that “the boss {ca]ntahst)
don't pay me what I earn”

And s0, a large section of the
population in every “democratic” and
capitalistic country is likely to be,
under favorable eircumstances, quite
rezgonsive to communist propaganda.
The owning cldsses in (say) Germany
and Great Britain may well tremble
for the future of the eapitalistic
system if, with a long and exhaust-
ing war, the masses have alsc a
reasonable chance to absorb such
Propaganda.

Perhaps the only way to stave-

off commupism would be for the pos-
sessing- and educated classes to make
4 studied effort to clarify these dis-
tinctions as to sources of income and
to reform capitalism along the lines
ahove suggested.  Butl this is some-
thing very few of the propertied and

educated classes scetn to be interested
in doing.
these are apparently -opposed to any
such reform of capitalism, and they
will defend as vislently—perhaps
even with greater heat—the “right”
to derive tremendous incomes through
the exclusive control of natural re-
sources, including subscil deposits
and power-sites, and through collect-
ing great rentals from ecommumity-
produced location sdvantages, as they
will defend ths enjoyment of income
from capitsl which would not egist
at all except for the individual thrift
which the income rewards.

The Rugsian leaders assure us that
Russia will remain neutral in the
present war. Perhaps the Russian
trade agreement with (lermany has
been made with a sidelong glance
by the communist leaders at the pos-
gibility of prolonging German resise
tauce until alt the warring countries
are discotragingly ripe for a.prole-
tarian revolution and the establigh-
ment of communism. And if com-
munism and communigtic propagands,

~On the contrary,-most: of
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engulf Western Furope, how long
shall we.escape? For without lead-
-ership. among the propertied and edu-
cated classes in fundamental reform,
without, therefore, a truly disinter-
ested leadership by persons in these
classés, there must apparently be a
choice between the unfreedom of a
regimented communism and the in-
equality of ‘an exploitive capitalism.
And 'what securily have the proper-
tied classes thati communism will not
e’ the choice of the discontented
masses? The aristocracy of Russia
were confldent, too, in their dsy, that
the Czarist régime would continue,
Will conservative supporters of the
status quo among us he equally de-
termined to block fundamental ame-
liorative reform until reform is no
longer possible and until only revolu-
tion wiil satisfy. a raging Nihilist
mob? Will our. conservatives rather
risk: the eventyal adoption of the
communism _they' profess to dread
and to hate than work to get us a
decent and self-consistent c&pltal-
ism?

The Captains of Industry

The Great Army set out to take
the Kingdem of Heaven by force.
There wag none to guide it, and none
cared for hiz fellow, 80 that the reg-
iments fell upon each other, and in
the ¢amp there was rest neither day
nor night,

Therefore the strong made them-
selves Captains. 'The soldiers did
not choose them, nor did the Great
King commisgsion them, but each one
appoiated himself, and they whom
power, and cunning, and chance fa-
vored, became the  Leaders. And
often they wandsred from the way
and always the Army folowed them.

The Capiains used the Army In
their private quarrels; nevertheless
they exacted tribuie from the Sol-
diers. “For,” said they, “are we not
taking care of you?”

The Scldiers were ignorant and
foolish; but they made schools for
themselves, and the Caplaing encour-
aged them, for, theught they, “Edu-
cation will make them better Hght-
era”

Some- of the Soldlers maid,
wars ars nob pur wars.”

“Thesa
And the

Captains ordered their comladﬂs to
shoot them for thulinesrs,

Then they harried their neighhors
till they left in the border nothing

- but earth and sky. Yet they did not

find the Kingdom of Heaven.

Nevertheiess, the Army marched
on, and came i{o a pleagant land
where the eartlhi brought forth abun-
dantly. Fach Captain toolk for him-
self zll the land he could fence about.
And hunger and crime and want and
misery settled among the Soldiers.

Then one srose and cried: "It is
written, Seek ye first the Kingdom
of God and His Justice.* The Sol-
diers listened and said: “That means
that we should choose good leaders.”
Still they made Captains from those
whom cunning and cheice had
brought forward, and the Captams
made themselve% rich,

When war harassed the legions
from without, and strife harassed
fhem from within, the poor soldiers
said, like you and me: “We must go
yet a long march to the Kingdom of
Heéaven.”

BOLTON HALL.

Aid for Industry

“AH government ought to be help-
ing industry to its feet,” Ho said
Attorney General Murphy last
month,

Perhaps government might help
industry to its feet by getting off
its chest. ‘ ‘

]
They Said It

Benjamin Franklin: There never
was & good war nor a bad peace.

Thomas Jefferson: War never de-
cided any question of right or wrong.

Gen. Fred D, rant: T do not
know of a war for the last 300 years

that was caused by a soldisr or by

a soldier’s ambition., . All wars have

econoric causes,
?
Praise from England

The ¥resman: 1 like your little
paper very mmuch. Ifs policy & im-
peccable.—John K. Srant, ‘wuxblton
Surrey, Engiand, Myr, Grant iz the
author of “The Problem of War and
Its Bolution.”
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Technocracy Has the Answer‘

The other day a friend handed me
three pamphlets on Technocracy. Af-
ter reading them carefully I con-
fess I do net understand Technoc-
racy; which gives me the right to
oppose, criticize and denocunce it.
From. this reading my conception
of what Technocracy is can hest bhe
deseribed in words €ommon to com-
munist writers, It is: A Historic,
Gwa.ntm Super-Colossal System of
Commumst BookKeeping. The word
“historic” does not properly beleng,
bul communuists use that word not
to denote merely a record of past
events, but also ss something hay-
ing force to influence events to come;
and a4s a mouth-filler to lend im-
. portance to what they write.

Now let the Technoecrat state it:

“Tachnocracy states that the basic mel-
rieal relationships which are inyolved in
the next mest probable siate of zociety
on this ©ontinent ars the Iactors of en-
ergy con ion or efficiancy and ihe
rate of convergion of available CREYEY
of the mechanisin as a funclional whole
inoa given arpa per Hwe wnil”

Very intarestiag imtroduction.
sounds good, whatever 1t 1s. Maybe
we'll find oul.

spechnocracy points out that ‘this ‘Con-
tingnt has the natural resources, ithe
physical equipment, and the trained and
eff *nt personnel to produce an abund-
ance.’

Anyhow we give the Techmocrats’

a lot to start with.

“Technocracy Btates that the distribu-
tton of abundance can oniy be aecomp-
lished by means of a meihodology of
Continantal accounting, based on energy
‘comversion, that will assure the continual
and perpetual vecording of the ratio be-
tween production, digtribution, and con-
sumption =0 ag to maintain a Dbalanced
load i ail equipment.”

That, teo, has me stumped, but
it looks like a sizable job, what with
superman Nietsche dead and com-
Tade Stalin bugy elsewhere.

“{nder the Technate the governlng
body would be responsihle, not only for
the desigp, erection, operation, and main-
tenance -of the physical eguipment but.
for ihe operation and mamtenance of
each and every citizen.”

- If the Technate and its governing
hudv don't cheat I Would say 1y
worries would be over, But I am a

littis lesitant about “the operation

By HUGO W. NOREN

and maintenance of each and every
citizen.” Mot being a machine I don’t
like to have anyhody operate me.

“The rate of extransous energy con=
sumption on this Contingnial area has
reached an order of magnitude which
results in & plethora of goods and sak:
vice. beyond the manageable limits of
our present conirol ischmique.’”

That last sentence will puzzle the
millions who are on the dole but I
suspect the Technocrats have been

putting ideas intc the heads of the .

people, of Califoraia, For their “en-
ergy consumption” they propese te
haye a plethora of ham and eggs.
California, -here I come! '
“Ome techmcal predlem has been solved,
but man, not Tealizing that he is faced
with another technical problem, hds

turned to philesophis speculation to sclve
© the distribution. conundrum.”™

Technocrats thus assute us that
the problem of production bas been
solved, but not what they assume
is the preblem of distribution. I am
reminded of a boy and his cafch of
fish. As he grows up he will im-
prove his methgds of, catching fish;
30 the problem of improved produc-
1_;i01_1 is. continuous. DBul the latter
end of production, distribution, gives
him no trquble.
cateh, or eat it, or sell it, or give it
away, So long as distribution is
left to the bey  everything works
smaothly. . If .a sSo-called owner of
the stream or its approaches, takes
part of the boy's catch as rvent, or

the movernment takes part as taxes,
Ty takes -the place of equity;’

robbe
ng one Immvs it hetier than the boy.
It fishing is petter becsuse the gov-
srnment has re-siocked the gtream,
or if the sheriff hias made it safer
for the. boy by driving off the
tramps, the boy will know how much

.sgﬂ wwl:nr sneorw
' e haGmT - e

"He may swap his

gl prodyction  and

‘cept it

is due for services rendered at the
site he uses, and will pay without
protegt. And if he borrows tackle
from his friend he will know, or soon
find out, how much of his catch is
due his friend for the loan of the
tackle.

As g substitufe for the natural
egconomic laws of dlstrlbutwn Tech-
nocracy provides.

“A technigue of mensuratlon a phy:.l-
el accounting gysterm on a continentai
order of magnitude” and a “gelf-contained
technologmally controlled social mechan-
ism.’

My poor koy. That's how Technoc-
racy will gdivide up your caich.

“When s Continental socigl mechanism
is designed as an ‘gperational totality,
fhen and then only, will the resulls of
the whole exceed the sumr of its parts.”

-1 et that’s how Ford got. rich—
praeticing Technoeracy in his vast
production empire; for every ten
autos he made he sold eleven. It may
be .suspected that this Technecratic
miraclte of the “whole exceeding . the
sum of its parts” was snitched from
one of Rube Goldberg’s inventions,
but T doubt it. I think it is no mere
coincidence ithat Technocracy
bloomed at the end of the Prohibi-
tion era. We all know it to he a
fact that for every two cages of
Scotch that came off the boat three
caseg of Scotch were sold. ‘

“Mezsyrcment by energy cost: 'TFhe
scientists who pomte:d this out simply
proposed o med‘:ure the total amount of
encrgy used by the Continent in a given
period; measure the energy cost of physi-
services; and use
tinese meaguremenis as the bagis for the
regilation of ali Continental productmn
and distribuiion.”

I am stumped again, though 3
hate to admit it; it seems so simple.
What will happen to those who, like
myself, can't understand Technoc-
racy or to those who refuse to ac-
Here is Technocracy's an-
SWer:

“Phey will have to accept it or removc
theinseives from itg sphere, Let us add
that it is a swim to the next Continent.”

Dear Reader: The Editor cut me
short. There's a whole lot more of
this ‘Technocracy stuff. Really good.
¥ you want it tell the Editor to

gquit gagging me.




America “Overpopulated” Since 1797

The frequent charge that “dirty
foreigners” are depriving American
workers of their jobs stems from
the fallacy that capital provides em-
ployment, and that the limited
amount of capital available for em-
ployment limits the number of jobs
available. The most popular argu-
ment, used effectively by organized
lahor, for the immigration restric-
tion laws established in this eoun-

try since the World War, upsetting |

our traditional “haven” policy, can
be traced directly to the discredited
wages-fund theory. The doctrine is
of ancient vintage, although it is
‘eniphasized in our time not only by
| our own restrictive immigration laws
but by the isolationism +whicn is
characterizing mnational economies
throughout the world,

As far back as June 26, 1737
Representative Harrison G. Otis of
Massachusetts,” warned Congress:
“When the country was new it might
have been good policy to "admit al,
But it is so no:longer.”

And in the Niles Register for 1817,
we find the following: “The immi-
grants should press into the inte-
rior. In the present state of ihe
times, we seem too thick on the
mayitime frontier already.” Never-
theless immigrants continued to set-
tle on the Atlantic seaboard as well
as inland. No great disaster fol-
lowed.

However, it would seem that the
country was really overcrowded by
1835! A pampblet published that
year, “Imininent Dangers to the In-
stitutions of the TUnited States

- through Foreign Immigration,” pre-
dicted dire effects because . of ‘in-
creasing immigration. 'The predic-
tion .of tragedy seems to have been
somewhat premature in the light of
‘the prosperity that followed.

Today we hear it said: “Immigra-
tion was all right when we had
wilderness fo conguer. But we no
longer have 3 frontier. We have no
reom  for these people’ Actually,
the United States is far frowy the
Itmits of popualation which our re-

By VIRGINIA M. LEWIS

sources can suppert. Our density of
population is very much less than
that of many Huropean countries,
as is shown hy the following figures
taken from the World Almanac for
1938: L

Fopulation

Dengity
Country Per Square Mile
United Strtes 41.0
England’ 742.0
Belgium _898.8
Holland 667.7
France 196.7
Germany 3688

The population of the state of
Texas is approximately 6 000,000, and
the density of popula.ticjn is 22.2 to
the sguare mile. If the remaining
124,000,000 persons in the United
Staies moved to Texas, the density
of population would be only about
482 to the sguare mile, or less than
two-thirds of ithe present population
density of England. Obviously, the
argument that our couﬁtry is over-
populated has no greater validity to-
day than it dig at the time of Con-
gressman Otis. ’

The Census of Manufacturers
shows that from 1899 to 1909 ap-
proximately 7,700,000 immigrants
came to our country. The number
of wage-paying jobs increased by
40.49,.

From 1909 to 1919 the im-
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rxiigratiory total was lower by about

1,000,000, i e, approximately 6,600 -
(000 . people entered these TUnited
States. The number of wage-paying
Jobs incrased by 35.99. The decade
from 1918 to 1929 saw the passapge
of legislation restricting immigration.
Subtracting the emigration totals,
the net immigration to the United
Stales in this period sunk te 3,207 -
(037; the employment totals dropped
by about 1.6%. In the years from
1929 to 1935, emigration was greater
than immigration by 64,905, The de-
crease in the toial number of jobs
reached a new high of approximately
17%.

As Felix Cohen points out in his
study of immigration and itg effects
on American life, “#**%The earliest
industrial development in the United
States followed in the train.of high
immigrai‘ion,' and our present unpar-
alleled period of tmemployment fol-
lowed the cessation of immigration.”

Consider the housing industry.
Most immigrant families- (like the
rest of ug) live in houses. ’I‘herefore,
they must either have built new
houses or moved into houses or
apartments, the former tenants . of
‘which moved into other new houses.
That is one reason, though not the
most importani one, why when im-
migration practically ceased our
construction and allied trades de-
clined. Unemployment in the many
occupations directly or indirectly
connecied with house building is a
major factor of our social problem.

It may be argued that “the im-
migrant lives in sglums”—therefore
he does not demand new housing.
According to the Natfional Resources
Committee the immigrant has ac-
tually spent more per capita for
housing than has the pative-born
citizen. We quote from that Com-
mittee’s report, the Problems of =
Changing Population (1938):

In 1930 it was found that the
median wmeonthly ventals of urban
non-farm homes wag slighily hizher

" for forelgn-born white (3$35.13) than

for all native white ($34.11). When
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the  hative white classification is

further subdivided scecrding .to par--

entage, an. even greater difference.
is seern. The figure for those of na-
tive parentage iz $23.26;, and for those
-of foreign or mixed pdrentage $37.

T 4 "

The truth is that the great wealth -

of ‘oux nation has been miade-possible
because of our divers¢ and increas-

- ing population, both native and for-

eign porn. These péople with their
varying hackgrounds have developed
new specializations and more mar-

L

kets, creating our present high
standdtd of lving, " Thus are jebs
created;- for the more people there
4ré, the more needs must be met,
and employment i3 merely the pro-
duction and exchange of goods and
services - for goods and services,

The King and the Commoner

- The time:; October, 1939
The scene: England

The King:

(Walking the countryside lane from
Witchery in the Meadow to
Nubbinsruffiangate, A rolled
scroll is under hiz arm. A figure
comes from the opposite direc-
tiom, recognizes the king and
doffs his hat. The king holds
up his hand and unrolls the
scroll, reads from it.)

We in this grave emergency

Called WAR, decree

That all our subjects’ property

Be pledged to save democracy.

From peer and commoner alike

We'll confiseaie, and build a dike

To stay a rude theoccracy. .

(Points authoritatively at the com-
moner}
" Your life, and soul, your very heart,

Your shillings, pounds, your horse
and cart— : ’

Commoner (Moaning):

And e’en my wife's green apple tart?

King (Frowning):
Yes. Your pots and pans, your roll-
ing mills,
Your boots and gloves and doctors’
pills
Shall be commanded to defense
And be real loyal evidence.
‘This is our will. We so command
That all of wealth excepting land,
Shall so be deemed the mnation’s
own-— )
Excepting land, and land zlone.
(R-ollé soroll and tucks under arm)

Commoner:-
{Touchmg forelock and pulling
that when he realizes his hat already
ig off}

Ey GEORGE B. BRINGMANN

Have I not ever, ever done?

Has England any setting sun?

Flave her great wars been ought but
Won

When .came the final crash of gun?

Shall I not, fight thiy war until . . |

Until our enemy is still?

Aye' That I will. Aye, that I willl

(Scratches his head dnd serews his

eyenrows)

But what I cannot understand

Is the exception made of land,

King (Vibrantly):
"Pis what you fight for-in this strife.
Beyond my will. Your source of life.
What justice would that really be
Were we to take your land from
thee?
Aye, even in this darkest hour
A deed to land’s beyond my power.

Commeoner:

.When England fights as one great

wall,

And some shall -die of -those that
fall,

And some shall live. Tsk. Tha.ts not
all,

For what-I cannot understand -
Is what the quick will use for land?
{Peers at the king from his brows.

seratches  his . shoulder)

We fight, say youy,
king,

For land and crown, and everything

That we hold dear, And so must
give :

That Britain’s high ideals may live,

Yet, still I do not understand

Why an exception’s made of land.

Is it that kings and dukes have
known

my liege and

We'll fight for that we do not own?

Aye! 'Tis a mystery to me
Why land's exempt from your de»
cree,

_ King (Patiently):

Have we not pointed out, my friend,

That land's the means to mankind's
end.

‘Would be unfair, would be unfair,

Commoner:
You have, my liege, my: gracious
king,
And I have taught my sons to sing
“GGod Save the King.” But what T do
Not understand is the exception made
of land,
What will my sons and da.ué'hters do
For scurce of life when peace comes
through
The brazen sullen clouds of war,
And when that source is deemed by
law ) ‘
To be controlled and owned by your
Own kindred of the bleod or jaw,

Your kindred by their birth or
words?

And they'l eal butter; we'll eat
curds.

High sounding, lands exception be,
It does not seem in equity.
Arnd you and yours seerrL to have

Enown it

For ages past, else we would own
it.

Should thy subjects own by your
decree

An equity in liberty,
Ther, ‘sire, that would surely free
All England to democracy.

{Shakes head thuuffhtfully and
. mutters)
Excepting land, -and land alene,
We fight for land wa do ot own.
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- Mirage: Social Secunty Ta‘xes

A recent decision of the Supreme
Court raises some interesting specu-
lations concerning the effects of “so-
cial security” or “payroil” taxes.

The Glenn L. Martin Company had
entered into a contract with the ‘War
Department, during 1934, The con-
tract -provided that if Congress
should impose any taxes applicoble
to the production, manufacture, or
sale of supplies, the contractor could
add the increased cost to the con-
tract price. <

In 1935, while the planes under
contract were being manufactured,
Congress passed the Social Security

“Act, which provided for the impo-
sition of payroll taxes. 'The Martin
Company sought to obtain from the
government, as additional compen-

sation under its contract, the add-‘ed‘

cost of manufacturing the airplanes.
The Supremie Court, in ruling
. against the airplane company, held
as follows: ‘“‘The contract was con-
cerned with Federal taxes ‘on’ the
goods to he provided under it, what-
ever the occcasion for the taxes . . .
Since 3 tax on payrolls, or on the
_relationship of employment, is not—
but in fact iz distinet from—ithe
type of tax ‘on’ articles represented
by sales taxes and processing laxes,
respondent is not entitled to the ad+
ditional compensation which it
seeks.” )
Regardless of the legal merits of
"the Court's opinion, the economic
significance of the decision is far-
reaching. While the Court held that
the increased cost résulting from the
type of tax in question did mot come
under the terms of the contract, the
increased eost. nevertheless resulied.
An employer-employee relagiionship
is always entered into for a single
jo; engage  in  prodiction.
: '8311 ‘ta.x on an employer-em—,
pheyee relatlonsmp is a tax on pro-
duction, an additional fa,ctor in the
cost of preduction.

HEvery producer must obtam for
his products gt least the cost of
production plu.s the prevailing rate of
interest on his capital. If his re-

wages:

By ISIDORE PLATKIN

turng fall below this minimum, his
operations are not profitable, and he
is eliminated from the ranks of the
producers. If his costs go up, they
must be passed along in the form of
increased prices, if his minimum nec-
essary return is to be maintained.

* And so, despite the legal verdict of

the nigh court, the higher verdict
of economic law must rule.
that the airplane cempany was not
permitted to recover its additional
costs in this case merely means that

in its future contracts the payroll

taxes will be included in costs, and

therefore in price. )
The inereasing importance of so-

cial security taxes, which have be-

come a major source of government

revenue, makes necessary at this
time a critical examination of their
econothic effect. In other words,
how is industry as a whole affected
by those circumstances desdcribed
above with respect to a single com-
pany? Before the answer can be
given, it will be desirable to see how
these taxes are imposed.

The original Social Securiiy Act
became law on August 14, 1935.
Since then a number of important
changes have beén made, most of
them being’' emhodied in the Social
Security Act Amendments of 1939,

"which were approved August 10,

1939. The payroll taxes levied under
the Social Security Act are of three
kinds.

. 0ld Age Benefits Tax on Em-
ployees. The law imposes a tax
upon the income of every individual
at the following percentages of their
1 per cent from 1937 to
1942; 2 per cent from 1943 do 1945;

‘2% per cent from 1946 to 1948; 3
PET; ent after 1943.

“Eheblaw' exc ""des the’ earr ngs‘of

an*rlculturdl and domestic workers, :

state and ~federal employees, and
several other minor groups. The law
likewise exempis from taxation

 Wwages in excess of $3,000 per year.

A consideration of the social -se-
curity tax on employees reveals gev-
eral interesting points. The tax, as

The fact

its wording -implies, is simply an in-
come tax; the law itself calls it a
tax on “income.” Viewed in its
true light, that of an income tax,
it is seen to violate all the principles
upon which our income taxes are
supposedly based, It offers no ex-
emption, as ‘does the indome tax
law, to the man or woman with a
small income.. It is not based on
the principle of ability to pay. . That
principle, unsound as it is, is here
replaced by what is in effect a tax
on inability to.pay. For if earnings

"in ‘excess of $3,000 are not taxed,

then the man with an income of
$6,000 is ‘only {taxed on half his in-
comle, or,“what is eqmva,lcnt to the
same th_mg, lie pays a tax on his
entire income at one-half_ the regular
rate; the man with an ‘income of
$9,000 per. year pays at an’ eguival-
ent of one-third the regular rate, and
so on. As annual income -increases
the proportion of tax decreases.

That a tax, which upon .close ex-
amination is seen te be.so objection-
able, has not met greater opposmon
on the part of the taxpayer,.may be
explained - hy. the following -three
considergtions:

First,. most of the taxpayers are
not aware that they are. paying an
income tax as the levy is 'not im-
posed by the income tax law, but
by the attractively - entitled Social
Security "Act.

Becond, "the tax extracted from
the taxpa,yers iz made less painful
because ‘it 'is deducted- from his sal-
ary by his emplayer on pay—da.y, in-
stead of being paid in a Iuymp sum.
The taxpayer does not realize the
full extent of his tax and diminution
in his purchasing power.

Third, - the expectation of benefits

‘which - are;. promised . by, the  Social

Security” Act na.mely an’ old-a.ge pen-
sion. But the proeeeds .of the tax
are not set aside for payment of
pensions when: they fall due; they
are mvested An government obliga-
tions. . This simply means that the
tax proceeds are currenily.spent by
the government, which - substitutes
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for them its “T, O, T¥s.” With our
Fed deficit mounting, it is ob-
that present faxsiion is . wof
sufficient o m current axpendi-
tures, All indications thevgfore point
g inereassd tazes.  In other words,
the money eollected today for which
tite government promises future bene-
fils, is spent at once, and the taxe
look  forward - to  the
toof additional taxes so that
the government may then have Tunds
b which lo make good the prom-
iswe it glves in return Ior present
foxation, i . '
~ 2. Old-Age Benefits Tax on Em-
nloyers.  The tax imposed on em-
ployers ig at the same rate as thal
on. employees, In eother words, the
tax at present is one per cent of

ral

Can

taxalie payrolls (nof in excess of

£3.000 per emrloyee per year) and
will ultimately go up to three per
cent.  The law calls it an “eucise”
tax with respect to having individu-
als in one's employ.”

3. Unemployment Insurance Tax
on Employers, The federal law lev-
izg an “excise” tax on employers at

the rate of three per cent of total.

paid, Taxable wages are
substantially the same as those sub-
ject to the old age benefits tax, but
the federal wnemployvment tax ap-
plies only to those employers having
eight or more employees. The fed-
eral law sgllows as g credit against
thiy tas - the aopeunt of uaemploy-

WAZES

meat insurance taxes paid to the

varions slaies, provided that this
credit may noi exceed 90 per cent
of the federal tax, All of the staies
now have umemployment insurance
taxes of their own, mest of them at
2.7 per cent of ihe payroll, equiva~
lent 1o B0 per cent of the federal
tax. The effect of this rate is 1o
permit credit against the federal fax
for substaniially the full amount al-
lowable. The combined result of the
state and federal unemployment taxes
is for the states $o veceive 2.7 per
cent of taxable payrolls, and the
federal government three-tenths of
one per ceni, or a total of 3 per
cent between botin '

The federal government does nol
pay unempioyment insurance bene-
fits directly to persons out of work
Tts contribution consistz of grants o
the states for the purpose of covering

‘mands

the cost of their administrdation ex- .

penses in connéection with the opera-
tion of their uneémpoyiment funds.
With the operstion of fhe payroll

taxes undersiood; it becomes possible

to consider their effect.
As tar as the emplovee is con-
cerned he pays a tax on the full

amount of his wages, up to $3,000

per pear, The rate now one per
cent, will ultimately rise o three
per cent, In those states where the
emplayee likewiss pays an -unem-
ployment insurance tax, his total
tax is increased to that extent. The
congoanence of these taxes is to de~

crease ine emplovee's net earnings -

and thus his purchasing power. The
result is the  same as that of a
wage-cul. )

The tax on the empiover iIs one per
cent for old age hensfit purposes,
and the rate will go up as high as
three per cent, This, combined with
the three per cent unempioyment in-
surance {ax means a present levy

of 4 per cent and an ultimate tax of _

6 per cent on his taxable payroll.
To this’ must be added the cost of
keeping detailed  employment rec-

ordz and the filing of munerous tax

returns. The inereased costs must
he passed along {o the consumers
in the form of increased prices.

In short, the emplovee, with a re-
duced purchasing nower, must pay
an increased price for the goods and
services he buys. Since he no longer
can buy as much, some of the work-
ers. who previously supplied his de-
are thrown out of work.
Thus a diminution of the income of
some ‘workers results in a diminu-
tion, if not an aciual cessation, of
the income of other producers.

The logic of these considerations is
inescapable, And yet. unless the
tendency of incressed taxes to cur-
tail production is fully understood it

ig -sometimes overivoked hecause of

various other counter-activity fen-
dencies. .

It is pointed oui, for exa.mple, that
the price of somse products has not
been increased since the Social Se-

.curity Act went inic effect, But
‘gince prices are clesely affected by

cost -of production, it follows fhat in
such cases prices would have gone
down if mot. for the increased tax

cost. ‘Thus, while not as evident n

it

such cases a5 where there is an ab-
solute increase in price, the tendency
10 raise prices is just ag real if it
counteracts what would otherwise be
a price reduction.

That the price of some goods has
been decreased since the advent of
these taxes is undeniable.  This
tendency may be asccounted for by a
variety ©of causes, such as Improved
methods, introduction of lapor-sav-
ing devices, or economies resulting
from .inc . production. And yet
even in such cases the luxes we are
considering exerted  their effect hy
keeping prices at a higher lével than
that to which they otherwise would
have fallen,

Again, the argument is sometimes
presented that producers are reluc-
tant to increase prices, a5 that will
curtail their sales; they are conieni
te pay the new taxes out of their
‘provits. Now, producers may he di-

- vided into two groups, the few who

enjoy special privileges or monopo-
lies, and the vast majority who are
sulijected to competition. 'The argu-
ment above presented may =apply,
partly or entirely, to the first group.
By virtue of their privileged posi-
tion, they are already charging as
much as the traffic can bear. If they
feel that a price increase will be
followed by a drastic reduction in-
sales, they may deem it prefevable
to absorh the additional cost them-
selves. While their own return will
now be less than it was previousiy,
it will still be greater than the av-
erage or normal return on capiial.
But by far the greater number of
producers are not so favorably situ-
ated. They do not enjoy special priv-
ileges, and hence competition keeps
their profits down to that level below
which they will not engage in pro-
duction., Any added cost forces out
the marginal producers, those who
formerly were just barely able io
keep going. The decrease in Lhe
number of producers then hag the
tendency to raise priees, vegardluss
of any desire on the part ¢f thoss
producers to maintain lhe old price.
That this result must obiain follaws
from, the fact that freguenily the
payroll taxes are greater tmag lhe
tormer profits of the producer.
‘One fuither argument must be
considered-—that which claims ibat
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mo purchasing powsr Is destrayed
by the {axes because the recipients
of social security benefits now have
purchasing power  which otherwise
would mot have been available to
them. Hvan a superfielal examina-
tion of this argumeni reveals its
fallaciousness. In the first place,
the purchasing power of those ‘who
receive the various benefits is ob-
tained at the expense of the produc-
ers. And the diminution in purchasing
power of the latter is real. Secondly,
even if there were a distribution to
beneficiaries of the same amouni as
the taxes collected, the net purchas-
ing power would still be reduced, be-
cause with the dncreased prices the
same amount of raoney would now

buy less than hefore.

leeted ih social security taxes cannol
be distributed to berneficiaries, since
a large portion must be deducted for
administration expenses,

In the light of this analysis of the
social security taxes it is indeed dif-
ficult to understand how they: ever
came to be enacted. No sogial se-
curity program can be successful un-
legs it accornplishes these alms:

i. To increase the Yeal income of
all workers and producers, so that
they may bave the niaXimum 0ppor-
tunity fo satisfy theit present needs
and desires and also provide for their

And lastly,
because ‘withdéut the imposition of
additional taxes the full amount col- .
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old 4Age.
2. To facilitate. contmuona employ- :
ment.
3. To prevent the occurrence of fac- °

“fory which - tend toward artificial :

price increases, since in¢reased prices |
lower true income, and low prices
increase true inmcome. ;
The social security tames fail to
accomplish any of these aims. The .
taxes on employees lower their in-
come. The taxing of employers
tends to réduce empioyment, as does |
the - decressed income of the em-:
ployees. The tendency for the taxes
to increase prices lowers the true .
income of the community as less
goods and services can be obtained
for a given eguivalent,

Forty-cight Balkan States?

One of the primevy benefils ex-
pected from the union of the 1hir-
teen colonies was the abolition of in-
terstate tariffs. . The constitution
provides that “the Congress shall
have the power...te regulate com-
merce with foreign nalions' and
among the several Biates and with
the Tndlan tribes” And that “No
State shall, without the consent of
Congress, lay any duties on exports
or imports, except what may be ab-
solutely necessary for ifs inspection
laws.”

The danger of State protectionism
had been. pretty well demonstrated
in the ecolomies. Free trade among
the States, i ., unrestricted ex-
change of geods throughout the coun-
try, has been responsible in a large
measure for the prosperity of Amer-
ican agricutture and industry. In
the light of this historical fact it
would seem that Americans should
be eager to guard our inlerstate
free exchange of goods; amd yel
such exchange has beem I recent
years greatly hampered by restric-
tions which go far beyond those “ab-
solutely mnecessary Tor inspection
laws.”

The statuate books of many States
are already heavily Dburdened with
iegislation restricting interstate coin.

By JULIA HARMON

merce. Indeed, thé menace of such
legislation has become So obyious
that the Federal Government saw fit
to make a detailed study of the situ-
ation with respect to food products.
The results of this study set forth
in & recent publication of the De-
partment of Agriculture, “Parriers
to Internal Trade in Farm Products,”’
revesl an alarming fact, namely, that
the United States has been dwifting,
perhaps by almost perceptible de-
grees, toward “Balkanization,” the
hreaking up of a large area of free
trade into small politically self-con-
tained units -excercising the right-.of
internal -economic control in ‘order
{0 wage virtual- economic -warfare
arnong themselves, Mo less an au-
thority than Henty A. Wallace, Sec-
retary of Agriculture, comies to this
same conclusion. In-a vigorous fore-
word - to this report issued by his
department, the Secretary declares,
that “the following pages describe
a wsituation which is becoming of
eritical importance to every economic
group in the United States. . . .
Today we cannot say that. we have
free trade between the Stakes”
Some of the legilimate purposes of
vegtrictive legislation have been 1o
provide the consumer with sanitary,
unagulterated food, properly labeled

and graged, to prevent dishenest
business pra¢tices, and to regtrict |
the gpredd of plani pests and diseas-
e¢8. Recent marketing Iegislation, :
however, has al times resulted in
keeping cértain markets for local ]
farmers, has stressed the “buy local
products” theme, has made it impos- .
sible for some producers to enfer 2
certain markel and has even been:
frankly retaliatory, putting recipro-:
cal restrictions on products of othe
States.

il inspection, ostensibly fot
guarding the public heaith, has re-
sulted in much economic restriction.
One State limits the imspection it
wwill make of out-of-state wmilkk, or
may charge a fee for such inspection,
and in this way has succeeded in’
keeping importation of milk to a
migimum and in forcing/ rélatively:
high prices for the benefit-of its own
producers. The City of New York
inspects the farm source of ils milk.
and cream and since 1926 has defin-
itely limited this inspection area. Th
net result has been Lo bar western)
eream and to raige cream prices in
New York City. Many milk inspec-
tion laws have raised standards s0;
high that the resultant health hene-
fits are of doubtful Va.lue Such ri-
dicwlous reguirerenls as that a milk
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d.l stributor must have & proc,essmg
plant within the city limits or that
milk cannot be sold if broughi fromt

a greater distance than fifty miles

have tended to isolate local farmers
from competition and to ralse prices.

Really restrictive legislation
against the sale margarine has
been in existence for abouti ten years.
A revealing fact is that all such
legislation is strongly sponsored by
‘dairy interests. Seventeen States re-
quire’ license fess from margarine
manufacturers, ranging from $1 to
§1,006 annually. The latter fee is
’the requirement in Wisconsin, where
$500 is also aggessed against whole-
galers of margapine. Aboutl ‘half the
States have excise taxes om’ mar-
garine, ranging from 5c¢ fo 15c per
pound, = The regults of such taxes
have ‘been largely restrietion of the

sale of the product no great arnount -

of revenue having been collected by
any State except Towa and Pennsyl-
vania. - '

In the liguor ficld, sales taxes are
a. favorite means for the control of
“imported” alcoholic. drimks, while
“dorpestic” products are favored. Re-
taliatory ]eglsla.t;on is gquite comraon,
a3 for -instance, in Missouri where
alcoholie Yiggors from any State that
has. discriminatory lguor legislation

_of any kind are egmpletely barred.

Restrictive legislation is guite com-
mon in the fieid of mterst.ate molor
truck transportatmn and in the sale
of . gasoline. The State that does
Hittle business but is'a highway for
interstate tratfic is ln a difficuit po-
gition,  The claim. is’ that “foreign”
trucks. wear ouf its. roads without
paying toward their up-keep. Most
legislation, however, goes i—'a.r-beybnd
trying to remedy this sitpation. The
requirement that trucks take out ad-
ditional licenses in one or more States
if .aften a hindrance to interstate
iraffic. Some States do not: make
such a requirement if the truck does
nol, engage in intrastate business
thus giving some ‘“protection” to
iwcal enterprise. Farmers have often

protested against their own State’s’

laws and have even heen: known 4o
pay the tax themgelves in order io
et out-of-state truclers to move
ihetr -creps.  Other - restrictions - in-
clude county regigtration of “foreign”

trucks, insurance requirements, post~
ing of honds, and increased fees for
gomg more’ tha.n tenn miles into a

State.

_ Ports-of-entry, where a Stafe re-
gquires incoming iraffic to Balt for
inspection, regulation and taxes, were
set up in Kangsas in 1934 and the
system has since been copied by
eight other weatern States. Kansas
has 66 such ports, -Oklahomsa 58,
When a truck passing such a “port”
has to fili out an elaborate  form,
describing its load and propesed route
and pay the assessed fees, a distinct
deterrent to interstate commerce has
heen established. It is significant
that three railroad presidents recent-
ly advocated a poris-of-entry system
for New England.

Grain and epiton were the first
farm products te be traded in large
volume @and acrogs long distances.
Formerly the various States and ex-
changes established their individual
standards as to grading and labeling;
ang growers were sysiematically de-
frauded by short-weighting and un-
dergrading. Since 1918, howevern,
Feaderal standards have remedied the
situation for grain and cotion. In
the cage of fruits and vegelables,
private and local grades have now
been abandoped but there is still con-
siderable frietion resulting from lack
of uniformity in Siate and Federal
jaws. Greal interference with trade
is found in- Montana, where fruits
and vegetables unteping the State
must be. graded according to Moon-
tana’s laws, which ave based on the
Federal laws. Ineoming trucks are
stopped and charged a fe¢ for in-
spection even though they may carry
a Federal inspection. certificate that
the produce is graded according to
. 8. standards.” <California also
stops - trucks at the horder for in-
spection. Produgers often have to
mark their producls according to
several - different State standards if
they plan to sell In more than one
State. The reguirement that goods
be marked with the name of the
State of origin- alse creates a cer-
tain hindrance to.interstate frade if
it encourages buying at home, ve-
gardless of quality. Another triek
is to prehibit the importation of in-
ferior grades of goeds, while home-

L

grown goods of ¢he same grade ca.n
De sold.

Quarantine laws, whose legitimate
purpose is to prevent the spread of
animal and plant diseases and pests,
bave often brought nothing but red
tape, annoyance, delay and expense.
Laws against hoof and mouth dis-
eage have heen characterized as un-
necessarily severe without effecting
any increased protection to the live
stoek interests. Non-uniformeiiy of
State laws has been the chief cause.
of complaint, sometimes resulting in

. complete stoppage of necessary ship-

ments. New York at one time re-
guired severe iests for Bangs disease
in all cattle hrought into the State,
aithough the disease Was widespread
in the State &t that time and the
incoming catfle were mnot isolaed
afier arrival. The regulation reduced
the movement of cattle from Wigcon-
gin to New York from 5% to 10%.
Retaliatory legislation is gquite com-
mon in the field of guarantings.

Btate-financed advertising of farm
products is of recent origin, having
peen started by New York in 1934
with an -apprepdation of §500,000
for advertising milk. To pay for
this advertising a tax of one aent
per 100 poumds of milk sold was’
levied. Florida and Wisconsin fol-
lowed. with advertising campaigns
and seven other States took it up im
1937. Tn most cases an excise fax
ig levied or funds are approprialed
from general taxation. Six of the
States have cultivated markets. out-
gide of their own States. Seme of
this advertising is advantageous hul
where a State advises its citizens to
huy products of their own State only,
it ig in the nature of an import duty
and tends to raise prices,

And so, our forty-eight political

units are. graduaily adopting protee- .-

tionist methods, in violation of the ’
gpirit of the Union, which, if cop-
tiued, must resuft in interstate eco-
nomic - warfare, jealousies, rivalries,
and that frend toward isolationism
which is the plague of Hurope. The
cause for this tendency lies in the
sconomic maladjusfment of our na-
tion. In the attempt to solve the
problem of poverty, the States, like
the nation as a whole, like all na-
tions, resort 1o the fallacy of self-

gufficiency.
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" Recause the social appfopriat.ion

of ‘economic rent is the greatest step -
that can be taken in the direction

of social justice and econtomic abun-
gance, I should like to see The Froe-
man the most effective periodical
in the United States. It cannot
schieve this position unless it merits
the respect of those, who, for lack
of a better word, may be called “In-
tellectuale”  Circulation in itself is
not enough. The Hearst papers,
Ham & Hggs, Huey Long and count-
Jess other persons and grganizations
“bhave achieved an imposing circuia-
-tion, but thelr inflience was lmited
hecause they were a joke or wOrse
to {he more rational of our citizens.
While thneir  antics made the un-
thinking laugh, they also made the
judicions grieve. .

To attain such respect, The ¥Free-
san should guard against two ten-
deneies, TL should not make exces-
sive claims for the results that would
follow the socialization of rent, and
jt should avoid errors of fact. I
should like to make my suggestions
concrete by using examples from the
Wovember issue.

Tn the editorial entitled “Gambl-

ing With Freedom,” the writer con-
tends that “war must “ultimately
penefit privilege” As proof of that
statement he reminds us that “iEv-
ery war results in an increased bur-
den of taxation as well as an in-
creased revenue for hondholders.”
The plain inferénce is that prospec-
tive pondholders favor war as likely
{0 increase their opportunity to pur-
chase government bonds, This 1
think is contrary 10 fact, Opportun-
ity to purchase government bonds
-arises from an unbalanced budget,
" ‘whether in time of peace oOT war. It
is a matter of common observation
that it is the imvestors who in sea-
‘son and out. of season are most vig-
orous in condemning governmental
horrowing.

As further prood that it is the
“privilegéd” wWho venefit from and
presmmably favor -war,  the same
puragraph  continues: “Ouy  tariff

By GLENN E. MOOVER '

walls started to rise to. their pres-
ent ‘protecticw’ proportions  after
the Civil War.” The statement is
true but the inference that the Civil
War caused the increase in tariff
rates ig, I think ynwarranted, This
is the old “post hoe, erge preprer
hoe” fallacy., After the Civil. War
we raised our tariffs. After the Na~
poleonic Wars, Hagland lowered her
tariffs. S0 what? _ :
The Northern manufacturers who
benefited from the tariff (which I
admit is a privilege) 'were always
opposed by the eprivileged” lznd
holders of the Sduth. The tmder-

privileged and non-privileged farm-

ers and industrial workers of the
North rejected the views of Henry
George on hoth the tariff and the
iand gquestion, for mo hetier reason,
as I see it, tnan that they couldn’t
cee what was good for them, and
dom't vet see it. Right now a low
tariff program witl derive. more Sup-
port from the New York bankers
than it will from the Central Labor
Couneil in the same city. When we
attribute to the selfish motives of
the few what is due to the economic
iHliteracy of the many 'we at once
commit an injustice and, what is
more important demonstrate our
incapacity for formulating programs.

The next statement in the same
paragraph is as follows:

«After the Werld War our rail-
road bondholders saddled the govern-

ment with the guarantee of five per

[T

cent return on their “4nvesiment.
This statement, 1 submif, is untrue.
The only possible basis for it is that
the Railway Act of 1920 directed
the Interstate Comimerce Commission
{o establish rates for a period of
two years which would permit the

‘carriers to earn 3% per cent upon

“the aggregate vilue of thé railroad
property.”  The rates established
did not permit such earnings, nor
have they, for any vear . since the
1aw was passed. To speak of that
provision as & governmenial “gyar-
antee of five per cent” to bondhold-
ers is an unwarranted distortion.

‘Trade
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Brick-Bass in a Friendly Mood

Tarlier n. this article T objected
to the excessive clalms that are
made for the benefits to be derived
from land value taxation. I have al-
ready suggested that te claim. . it
would end all wars, is to resert to
prefty wobbly logie.. When we con-
tend that free frade would  moake
for internstional peace we are ot
much stronger ground. Personally I
cannot accept the Marxian view that
wars always resull from 2CONOMIC
causes. In any event free trade and
the appropriation of rent are such
desirable programs that they should
be urged on thetr merits, They are
gound programs, whether or not they
completely banish war from the
egrth, and they should be defended
as such, ‘ - ’

The foregoing applies equally to
the article entitled “Gestapo Meth-
which criticizes the Federal

Commission. - It s there
clafmed that this is one of those
agencies of government “instituted to
golve social problems which arise
from poverty.” When the Commis-
sion ordered one of the richest mail
order houses to cease its false and
misleading advertising are we con--
fronted with the problem of . poverty
or rather of unscrupulousness and
greed which is as prevalent among
the rich @s the poor? Mr. CGleiger,
in his article “Sex I Not a Problem”
went so far as to say in conclusion
that if we eliminate poverty, wanl
and the fear of want, wWe will “el-
liminate bachelorhoed, spinsterhood
and unhappy marriages.” I suggest
that Barbara Hutton be paged 1o
learn if she considers poverty to be
the cause of her marital difficulties.
I she cannot be found, page the
richest young ladies of your own
town ot Hollywood whose matriages
have gone on the rocks. Ask themn
if their romances were wrecked by
poverty. ; o

Tn conciusion, I think we will af.
front the intelligent citizans Wowe
present our program 8§ i nostzam
that will -cure: alt ills. Lot s Ieave
to the itinerant quack all remedies

ods”’
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BOOK TRAIL

SIDNLY J, ABELSON

Charles Abrams, Codsultant to
the U, 8. Housing Authority, has
made a gallant effort to do for
Hoenry George what Karl Marx is
said to have done for Hegel—turn
him upside down.- or right side up,
according to how you look at it. But
Hegel dealt in lofty metaphysics, and
in 'that rarified atmosphere - right
side up or upside down is sometimes
one and the same; nebulosity is still
nebulosity. .

“Frevolution in Land” (Harper &
Brothers, $3.00) has been advertised
#5 “a ‘thoroughly fresh analysis of
why access to the land is so expen-
sive for homes, farms, and .every
use; may well be for our day what
‘Progress and Poverty’ was for its)”
The man who wrote that piece knew
little about Abrams’ book and noth-
ing ahout “Progress and Poverty.”
Fowever, that i only partially his
fault, for the author of ‘Revolution
in Land,” despite his raeticulous {rat-
fic in statistical trivia, is still ten-
tative, conlradictory ‘and even down-
right fdnclful in offect if not in in-
tent. -

For. one thing, Abrams makes no
distinetion between “land” “real es-
tate” ‘‘property” and “agriculture.”
in all his {theoretical dzscussmns
Ihese terms are used interchange-
ably, so that the reader, if otherwise
unfamiliar with economic terminol-
0gy, might easily accept this syno-

for ~dandruff, unhappiness in love,
hellicogity and general cussedness. 1
believe that for . every convert we
make with such claims we will lose
another, and much more intelligent
and mﬂuentlal prospect. In present-
tivg these criticisms I hope you will
do me the honor fo helieve that they
are those of a friend o_f The Ireeman

who wishes it well. “It's not that I °

hate ye thal I bait ye” It is that
I want Tirs Freeman to be of greal-
esb help in securing freédom of trade
and the socdalzation of rent, and
Ehat Lo o ocune dime

nymity and suffer hacrowing logico-
economic parexysms as a conse.

‘guence.

According to the book, land s in
oversupply; we have so much of it,
and so many different people own it,
that the monopoly eiement formerly
attached to land is gone forever, In-
deed, if only the government had
sense enough to do szo “it should he
possible to acquire much land on ex-
tremely favorable terms”” For what
purpose, you might azk, should the'
government acquire land? - The an-
swer is sitople: the government, hav-
ing ruined land values through dis-
criminatory and excessive property
taxation, should now gtep in and re-
store oprder from chaos. How can
this be done? Here is what Abrams,
with becom,mg vagueness, offers ag
one of “a few exir omely tentative
suggestions”: YIf the government
were to enter what is now the Hm-
ited-dividend field, il could appreci-
ably reduce waste and ultimate de-
velopment cost and each five per-
tent or more on Tunds borrowed at
two percent or so.” A _

A‘ﬂrams"likes, planning, XHe has
faith in the “government.”” He re-
poses 4n impressive confidence in it:
Ythe government must be consistent.
Congistent not in the narrow sense,
but in the sense that its policies

"must be coherent, coordinated, in-

tegrated. One action must not can-
cel out another. 7The government
must know where it is going, what

it is doing, why it is doing it.” Who -

this mysteriously omniscenat “gov-
ernment” is he does not say; he is
for it anyhow Thore should be a
plan: “A logical plan (that) would
coordinate the scattered -activities of
RIFPC, PWA, FCa, HOLC, FHA,
USHA, AAA, TUA, REA, FSA, and
a host of others, ...” = Other desir-
able objectives are: ‘‘a decentralized
but coordinated adminisration”; “an
expanding area of faderal conirol”;
and “mandatory control over i
productive capacity.” Also, the au-
thor is confident that “the use of land
can be organized far more effective-
1y, "by reason of public ownership,
than in any other way.” At any
rate, “such conirel will be much
less expensive than that of AAA
A labporious rending of 305 jejiné
pagesd reveabed nothing mors ape.

cific. than such gengralizalions.

Abrams comes by his conclusions,
honestly, for in his scheme of thi
there is no law of rent. He denies
the role of land as the primary
source of wealth. He asserts thal
“surplus and not searcity” is the cen-
tral problem of our day. He tries
to assure his readers that industry
hagy bheen emancipated from “the
tyranmy of site” He asderts that
an automotive plant “has nothing to
do with land.” The recital of up-
side-down opinions is so persistent
that after a while I began fo won-
der whether I was reading an at-
tempted grown up version of a book
about the Land of Oz,

Nothing but a book of squal on
greater length could list in detail
the basie theoretical misconceptions
and ohtuse ohservations which stamp,
every page in ‘“Revolution in Land”
T must of course, waive such a task;
put I do not do so in despalr, for it
is evident that not even ‘academic”
economisis will take this volume ge-
riously. Certainly the “governiment”
which Abrams approaches with such
Qeferential confidence will not coun-
tenance for one fleeling second bis
proposal that property iaxes be ra-
scinded and replaced by levies ex-
clusively on personality and produc-
tion.

in the course of favorable com-
ment on Abram’s hook Lewis M-
ford is quoted as saying thal “the
last really important word on social
occupancy and control of land. in
Americe was written by Henvy
George in 18797 This will be news

to readers of The Freeman, Terms

such as @ “social  occupancy”’ a:xdi
“control of land’ were, as foilowers
of George know weil enough, anath-
ema to the author of “Progress and
Poverty.”

On #the question of rent iigelf
Abrams likewise misconstrues ihe
Georgist doctrine. Pe refers lo
Henry George as “genpuncing  all
rent as medieval and nujust,” and
from such fundamenial Ineptituds
arises his maladroit haodiing of ihe
whole land problem. Ceorge did nol
“denounce” rent—to du so wouid be
to deny the very basc of his cco-
nomics.  Hut let Wiy, an unifiviend
critic of George tell the slory:

alhwered it ey

musk e e
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Georze did not propose to abolish

rent—-an obvious imposgibility-—but
simply to do away with the private
veeeint of rent. This would prevent
the withhoiding of land firom use for
purely speculative purposes. ...”
“I do not propose,” wrote George,
“either To purchase or o confiscate
private properfy in land, ... Let the
individuals who now hold it still re-
tain, if they want to, posgession of
what they are pleased o call their
land. ... Let thény buy and sell, ahd
begqueath and devide it. ... It is metl

necessary io confiscate land; it is

only necessary to confiscate rent.”
(J 51 sic omnia.

YOU MIGHT LIKK SOCIALISM, by Cor-
liss Lamont, Modern Agé Books, New
York. $.95.

 Hurman dignity and reason are agaih

sitbjected to a vicious assault from the

Teft, this time in the torm of this new
hock by Corliss Lamont. Here the to-
talitarian femporarily dfops his “‘habit-
ugl gneer” and assumes the ingratiating
srhirke of respectability for the bhenefit of
atk those “progressive” elements whose
anecestors managed to appropriate & pret-
ry parcel of this goodly earth op im-

. rigrating into this country via the May-

flower.

Thus metiveted by mingled feelings,
Mr, Lamont repeats, in that section of
the nook dealing with what mag’ht be
laugkingly called theoretical ‘ecomomics,
all the hoary Marxian fallacies which
reputable econemists since the nineteenth
century have lired of exposing, Finding
ourselves smong that recalcitrait eale-
ment which refuses to play guinea pig
to Mr, Lamont's adoléscent impulses, even
in danger of being frowned upon by the
best people, we humbly draw about us
our tattered rags of eighteenth century
respect Tor logie, rationslity, and the
sanctity of the individual, and confess
that we gtitl, Mr, Lamont, do net like
soecialism.

—~HELEN BERNSTEIN,

AT, & T THE STORY OF
INDUSTRIAL CONQUEST )
by N, B. Danielian. The Van-
guard Press. $3.75.

<a public utility, publiclty owned,”
was President Gifford’s charactsrization
of the Bell Telephone System in 1927,
“Thers are 450,000 stockholders and many
of them are -employees of the coiipany.’
This iz hardly the ¢onnoiation cofmmonly
given to *public ownership,” and Ifr.
Danielian shows how A T, & T. is not
cantrolled by its owners (no cne.of which
hiolds as much zs one per ceént of the
stock) but by a self-pérpetusting husi-
fess bufeaucracy which keeps its power
by potiticel methods.

“Fhe bases of this largest corporation
in the world ate ity five billlop deoliar
asseis, ity over three humdred thousand

ertployees, its sigztesn million telephones,

its research laborziories and the patenis.

which permit it tc extend into every field
of communication. iis development ia the-
story of ah exparnding corporation rarpld»
Yy leaving the hands of its founders to
become the fooiball of financeers, perse-
vering through a period of competition
by eliminating most of it, and finally
evolving into an industrisl oligarchy. As
4" vi¥tual monopoly it is in a position to
extract subsfantial profits In -excess of
the mormal expectations of compefitive
business enterprises. But the A. T. & T.
management has avolded this, according
to M. Danielizm, in order not to Zrouse
public opinion and governmental meas-
ures that would thraaten its freedom of
action.

This exhaustive study in  industrial
conguest” -concludns with & piciare of
what wowd follow if policies such as
those empleyed bty the Bell System were
apptied to the Faderal govérnment. Gov-
erimient spending would yield 16 erfi-
cinfey: public works would be oiit; re-
lief would stop; taxés be lowerad, ete.
The guthor puts the guestion: “YWousld
private busiiiess then absoth the milliohis
thrown back upon their own lack of te-
sources?”’

“The prospect of a society patterned
after the behavior of -pri_vate bureaucra-
cies would be dissstrous.” TIs govern-
ment bureaucracy more ‘desirable? Mp
Dantelian, formerly with the Federal
Communications Comrhigsion, leaves ho
doubt as to which alterpative he prefers.
But must ouf economic life regolve into
a batfle of bureaucracies? _ ’

“A. T & T. The Story of Thdusttial
Cofiguest” presents thote who think in
terms of an increasingly palernalistic gov-
ernmént with fond for thought. This
giant corporation iz all thing consideréd,
an examplé of buregucratic manggement
&t its probable best. Thanks to -ceftein
natufally monopclistic features of its
pusiness this type of mansgement in this
case does not conflict with or obstFuct
econtmic enterprise in general "But ait
extengion of ihe vigidities of bursaucratic
cefrtrol to every phase of econoihic life
would serve only to. restriet, te stultify
and i maky Instances to doom absolute-
iy those énergies and. efforts which ¢ok-
dies to maxibum preductivity,

~ FRIEDA 'WEHNES.

ROOTE OF oxumm '
By .TOSEPH 1., FICHTER, 8. J’
D. Appleton-Century | “Co.,
New York, $2.50

This is -fo iaers histofy of Economiics
and -social thoiight. It is a. series 6f
lively biographical . sketches into whick
are fused the idezs and theories that a
numbér of outstanding perscnalities have

“suicceeded in roviing ihto the -inteéllectuad

soil of Ristory during  the pust {hiee
hundred years. The suthor hea striven
for a logical arrangemsnt for the pur+
pose of emphusizing the clodé relation-
ship bebwesn spparsnily isolatéd events.
In this he bas suceesded brillianthy.

“Tie Froeman, Janvary, 1940

Throughout one ﬁmught keeps Teap-
pearing like a leitsotif: The dualistic
nature of humap existence. Man iz mot
merely 4an -anirgal, He i3 alab a spiritual
Lieing. Neverihelegs, -Jedhite the meta-
physical note Father Fichter stresses time
shd again the Tatility of attempting to
solve econvmic problems by the moral
approach.  However, ke is not consistent
in his atfitude, for hig thesis is ihat in-
dustrial problems can be solved ouly by
a Fetuin to Chiistian prificiples. Labor
anad capital ust regolve their differafices,
But ‘while he repects thé Marxian theoty
of the inevitability of the clasa confiict,
ne makes a strong plea for better treat-
ment of the employes by he ermployet.

In his dmcuesmn of ]Dl‘LVdfP properiy,
Tathior Tichter tiies to exclude dny con-
sideration of morals, but hé camaol wvoid
s moralistic conclusion when ne siates
that slthoigh ihdividist oWhership I
necessary, the owner has Do abaolute
Fighit to his propetty but must use it
properly s as 1o benefit the community.
But if ptoperiy is capital, How else fad
the owher use it em,ept to render ser-
viced to The commumty" Henry CGoorze,
to whotn Fether Fichted aseribes s some-
what minof role i hig bistetical drernay
made an extremely ihtefesiing exposi-
tioz of property in his leltef to Fope
Les WITL. Incidentaliy, his beliel that
(raorge’s Feinedy for the abolitivn  of
poverty would vause s expahsion of Zov-
ermment indieates very little Farmilisrity
with the Ilatiter’s writings.

—RPCT%IOND ¥, MeHALLY

A Caront Sﬁm

Tha Long staid Railead- fan this
advettizing catd ih s -¢ars: “Rail
roads provide the only general trans-

portaﬁon sepvice that theves over.

voudways maintaified Withiodt (o
penie fo thie ﬁaxpayem” Try to buy
2 Tot or tent a howse oh Long Island
and yod will fihd out:who pays fer
the ma.mtenanca n“f ‘the foa.dway

The Freeman

A Monthly Ciiical Iaum{i of Sotciaf and’ Econariic:Affairs )

: Wditor: Frouk  Chodorov - .
Ansotiite: Widitors: . .
Sidney:J. -Abelsen -John Lawrence Mom-oe
Rabert: Clancy Harry Guorison: Brown
Tessie Tredway Matteson f::anay Wiae
ASC, Hattegon, It : ¢ 0. Steels
& & c
‘'The Freémah dnés Dot pecessarily en-
dorse opinions. expressed in - zizped or
initisled contributions or statements i
néws Tepoiis,. assuring " the Wld{-‘—?t frie-
dom of expmssmn to. its writers. Coh-
triputiong consistent with the polley ¢f
The Freeman are- Wwelcomed; no payvment
is made, for the editors and writers
conumhute their §&ibices a8 & living sb-
dowment to the davwse . for which The
Freeman stands.
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' NEW’S OF THE CRUSADE FOR ECONOMIC ENLIGHTENMENT

Edited by Sandy Wise

Unpar&liefed Ventare in Effective Journalism
Everybody’s Deing It-Join the Crowd

A publication is primarily a purveyor
ot kleas. The ideas are wrapped in
words, pointed up with iliustrations, mads
palatable with a pleasing format. The
whole thing is the product of thought
snd constand attention to details.

Which is our way of calling wour at-
tenticn to changes in typography and il.
tualrative matter in The Freeman., It is
expectad that there will be constant im-
provement in the selection ef articles for
1his CMonthly Critical Journal of Social
and Eoopomic Affairs)’” incessant effort
tyward more interesting expression. But

this I3 onty part of ke job. The physi-

cal appearance of the publication helps
its readshility, and this teo is our com-
atanfé concerm,
That’s wiy
make-up in
changes

you see changes in the
thiz  issne. Saveral ether
contemplatedd  as  soon a8
imenis warrant them. Note,
af better illuys~

tog, ihe inc

trations, cartoons,
Secret! Al thig is done without any
ineresse in publishing costs.  The ‘edi-

& ouse

© meriber,

torial staff iz never satisfiia its
efforts, never sparing wilh ifs time or
thought. New artists are wolunieering.
The *“euts’ are comiributed by a pgrad-
udate who ig in the photo-engruving buasi-
ness. The Iay-out Ideas come from an
expert-—s graduate--whose  sfforts  are
made more diffteult by ihe lack -of ma-
terial ai the disposa! of the low-cost
prinier who preduces this pupar.

Four thousand copiss of 'The Freeman
cost lass than One Yiundred and Forty
Doliars a month—compasttion, paper,
binding, mailing, poslase—everything.

Here’s where you comie in, Join the
circiation depgriment. No matter how
good a paper is, Hs effsctivensss i in di-
rect proportion to the number of peo-
plg: who Fead it. et at least onre sub-
At less than one seventh of one
cent a. day it's the biggest bargain in
periodieal Iiterature, Your new subserib-
er will thank wyou after hs repds the first
isgie~-and you'll he helping the publica-
tion and fhe caude it rel)zasﬁm.e et one
subscrlptxonmtoday

Philadelphia’s Winfer Plans
PHILADELPHIA, Pa--Fallan P. Hick-

ok, TFxtension Secratary. reports the fol-

lowing ¢efinite program of classes for

the Winter term, with morve in prospect:
Olaszges in Fundamentat  Deonomies?
Tussday, January  4th, residence of

Henry 8. Ford 208 Cooper Street, Cam-
gen, N, J.

Friday, Jahuary 12, West Phila, Youth
Civie, Leagwe £17 M. 43rd Street, Phila.,
Pa, 8 P. M. (A new ceater for colored
young people.y

Tuesday, Joanuary 16, Christian Street
¥, M. C. A. 1724 Christian Street, Phils.,
Pa. 8 P, M.

Wednesday, January 22, ¥. M. & ¥ M.
11 4. Bldg. Broad & Pine Sts., Phila., Pa.
5 . M,. .
Advanced Classes:

Thursday, January 13, %orml Service
EBlig. 311 8. Juniper St 7:0 P. M. for

wasks, SOCFAL: PROBLEMS.

Thursday, February 15, Social Service
Bidg,, PRINCIPLES OF INTERNATION-
AL TRADE (6 weeks)

Thuraday, Mareh 23th; -Social Service
Hidg,. QCIENCE OF POLITICAL ECON-
OMY {10 weeks).

Growing Interest in San Diego
SAN DIRGO, Cal—Grant M. Webster,
rts that in a recently organized class
% =nd - Poverty thirty-two stu-
danis enroiled. Seven more snralled
ithe nrrmpnndem’:e Courge, According to
Mr. Webgter, there are IMany encourng-
ing signs of ineveasing interest in the
Gaorgs Philosophy in Sab Diego,

Long Island Dinnex'.

LONG ISLAND, N. Y.—An invitation
is extended te all Georgists and friends
to attend the dinmer of, the Beciety of
Long Island Georzeaists, Andrew Alexan-
der, Acting Chairman., |

The meeting wil. be held in the Dip-
lomat Restaurant Banguet Roem, 90-34
18lst St., FJamaica, 7 P. B, January 4.
Highlights of the prograan: M. B, Thom-
son, raconteur, as master of ceremownies:
Gilbert M. Tucker, auther, will spesk
on ‘‘Natural Deal or New Deal;’” Senor
Rogelio Casa Codille, editor of ““Reform
Sodiale,” wilk” sgpeak on . “Revolution in
Mexico, and- Spain-—for Esatter or Worse’';
Robert Claney, artist and co-author of
“You and Americs’s Future,” will dig-
cuss “‘Education for Frsadem.”

Diplomas willbe awarded to graduates
of the classes in Brosklyn, Floral Park,
Figshing, Tores: ILilis, Freeport and
Jamaica.. The dinner charge is-One Dol-
lar per piate.

Extra Sessions in Middistown
MIDDLETOWN, . Y.—The Middie-
totrrr Extension of fthe FIGSHES completed
a ten weeks® eourse in Fundamental Hco-
nomics November 13th, but continued in
segsion fwo more wesks i opder to pro-

vide a 'guesiion and answer™ period
for the gradustes of thiz and earlier
classes. Sincs the Extension waa started

in 1935, eight different groups Have
taken the course and cdch of thess groups
was represented In the “guestion and
answer' . periody recenily hald.

Sympesium at Montreal

MONTREAL, Canada~—"Unemployment
—Cause and Cure” was the advertised
titte of a symposimm which featured a
joint mesting of the League for Social
Reconstructior and the Henry George
Schoot of Social Science, on the evening
of December 8, at Strathcona. I_{au The
gpeakers for the L. 5. R, were Profes-
sor Leonard March of MeGill University,
and Mr. J. R. Petrie. . For the HGESS,
Miss Margaret Bateman, Bxtemsion 3Sec-
retsry, and Frank Chedorev of New
York, director. Ahout 125 were present.
The school representatives confined their
talks to the subject of uwnemployment;
the League representalives teok pol shotsy
at (he Single Tax, and the diseussion
prought omt the novel idea that “labor
does not make capital.’””

‘Niuth Hudson Class Closes

HUDSON, N. Y.—The Hudsen exten-
sion ¢loged its ninth Columbis. eounty
class last month. Robert E. Knarr, presi-
dent of local IHenry George Fellowship,
congratulated theosz who had compleied
the course and welcomed themn into mem-
‘bership.

A& business meetmg of the Fellowship
will pe held January 3 te discuss the
formation of ancther ‘“‘Progress and Pov-
erty” class. For the second time in
Hudson, a e¢lase on international trade
will bhe given. This class will he cpen
onty to those who have completed the
slementary course. .

Lectures at Bahson Institute

BOSTON, Msss.—John 8. Codman, Deal
of the Facuiiy of the Boston Extension,
delivered an address before the student
pody of the Babson Institute af Wel-
lesiey, Decembsr 6.

Mr. Codman spoke on “‘Government
Revenue From Privilege Instead of From
Industry,” before 130 students. Empha-
gis of the address was upon the ecoonmics
snd social philosophy of Henry George
rather than on ihe “Single Tax” reform,
and Mr. Codman pointed out that George
advocated the coliection of renti, rather
than taxes, for the expenses of govern-
ment. The dquestions asked by ihe au-
dience indicated keen interest in the doc-
trine of ireedom throngh the abolition
of privilege.

i
Berkeley Commencement
BEREELEY, Calif.—The Berkeley Hx-
tension held its Fall commencement for
the 47 studenis who completed ihe course
in Fundamtenial Economics at ihe Alden
Library in Ouakland, November 27. There
were 30 persoms present to withess the
presentafion of certificates and hear a
speech by 5. Bdward Willlams on "4
Science Strupgling io be Born™”
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Consider the Case of “Breézy’;ﬂ:en:

i g ., ¥ . » -
o Thou and Do Likewise

Hhe was a good wsindente-d
ong well and argusd he
misunderstanding. Bui  Bree
sutisfied merely to undersiand.
«d 1o de. Ebullient, resour
termined, she did the {hi ihat Hesy
fitted her talents. She ecoralel  the
oll school house on  Seventy-ninth 3t.,
organized tea parties, addressed circulars
—and- sparkled enthusiasm. Jveryhody
loved Breezy.

But, alas!—Breezy must live, snd be-
ing a plumpish bedy (since reforired),
from . which energy seemsd to flow with
astounding continuity, much nutrition was
necessary to kesp the Inner fire alive.
Living meant getting a job, and a job
meant, moving to Syracuse. And so,
Briezy -blew out of . our milieu, which
was consequently Jess warm, I took a
long time to aceustom ourseéives to being
without. the continucys hurricine. .

J. T Buarak was anotber studenl at
Beventy-ninth Htreet, somewhat subses
qusni to the exouns of Breexy. He stud-
ied well and wisely, Ie i3 one of Lhose
Tare scholars who assimilate rather than
absorb., In octhor words, he had that
within hirn thai :makes for a good teach-
er of Georgism. But the fortunes of cur

.she
ul anid de-

econcmic war teok him away from us

Just as we woere congratulating ourselves
on thig fuoMly acquisition. He accepied
a Job—in Syracuss.

But- Breewy %mew ot of Barak., And
ner heart was o boeauss she could do
no more fhan talk about Ienry George
to her newly madr fricnds and acquain-
taneces, ‘She wrois us a letter and com-
plained of her enforced inastivity. And
we wrote Ber sboui Barak, and urged
her to get him io ieaci a class,  The
Pandora box wus oponed; Breezy blow
out, -

The Y. M. ¢ A.

director was not easy
to blow "over. Bub Breesy is not like
Sweet Afton; her wsoice is exceeded only
by her persisicnce. And so, after months
of plugging aul letier writing she started
a class at the ¥. . C. A., this past
Oclober; and uow there are six-graduales
in Syracuge. and at this writing a new
class i3 in the oaking, and another group
wants a eolass o anolher building, and
Barak plansg lu eonduct advance coprses
g0 that Syracusc may bave more teachers
next Fall— -

And Ereezy
help her, She
philosophy  of
in herself.

had =no organization to
nad only faith in ibe
Henry George—and faith

P. 5. Her propor name is Miss Tlisa-
beln 8. Breass, Lat nobody ever calls
her “Migs.’” The most formal salutation
iz Betly, but we didn't know this until
after we had called her DBreezy for &
year.

Chivagoe Gradoates, Collects

CHICAGO, TLL.—Over 400 graduates
angd  guests of the Chicagoe Bxiension
crowded the ballroom of IHamilton Totel,
Priday evening, Decembar 15, to colobrate
the eloge of the full term. Hon, Francis
Liefluon, zuesl spaaker, doliverad an ad-
o “Henry  {weorge—His  Cultural
Chairibution wnd Iutlusnes”

A thirty-minute  stroao-lined  version
of ths basie course, presented by the
fnstruators i len . {hree-minwte  lessons,
Fonlured the sommencomeut. Those who
ok dpaied  in o this ].p;iﬂiéLt!lr-C COUrse
woere:  Leason I, Joeseph W, Bauer; I,
Joha ¢, Condon; Y11, Fred J. i.everenze;
IV, Mrs. Mary Hall Schaub; V, ¥dward
B therrio; VI, Muleolm Frankliv; VIL
Miss Bernige Sanders; VIII, ¥, Hdward
Jotnes; IX, Geliert 8. Schnes; and X,
Jabkn A. Hurnoey, o

Ciyde Q. Bassler, chairman, told of
the work of the School and of its financial
naads, Over 140 respohded with  con-
trimitions and pledges totaling 324, Hon.
Max M. Korshak. uvnahle to be present,
announce] Ly letter that bhe would msateh
ag-third of 51 contributions. Thug the

[ERRTR

1otal ralsed cone to 3 Apart Irom
prinling thig i3 5222 short of
Yo reguiremebnis for the winlgr lerm.

Siehenmann, [re
s Womon's O
[ of ithe (Club
ER RS HTTIRGTI

sident  of
y, dirocted
ninbers
and  ph :

the ¥
a0 effjcient
1o codlacetig

. Brown.

_Mr.- Bassler rsviewed the progress of
the class work during 1$39 -which had
seen 1326 graduates of il basic course
in the winter lerm, 53 in the spring
term, and 20% in the curreat fall term:,
22 in the sumumer terma.  Owver 200 had
taken advanced clagses. He told of plans
for 40 classes in “‘Progress and Poverty”
for the winter term, 21 of which were
already definitely schedued. Sixteen ad-
vanced elasses are arranged for.

Condensation cf P & P

NEW TORT ~The Popular Bducalor,
isgue of Janunry 6, will contain a 4000
word condensalinn of “Progress and Trov-
erty,” preperod by FMarry Gunnigon
Georgs M. Murray, editor of the
magazine, which has a 50,060 circulation,
will suggest in his editorial that readers
ititerested in a detailed study of Henry
George commuaicale with the Bchool,

Long Beach on Campus

LONG BEacil. Celil--Eafluenced by
contuct with b . School leaders at the
Henry Geovgs entenary, Cary Richard
Colburn, fornorly a leacher of Social
Philosophy in 1he Lobg Beach Schools,
has decided tv start a class in Funda-
mental Beonomics and Social Philesophy,
independent of the public school system.
Mr. <olburn, ap old iime
prepuring for e class of twealy-five, to

Tpgho ghady fias mosth

"nated

Croorgist, s

Fhe Fresuon, Jannery, 1040

Blariing Again Pebruary 5
WNITW YORK—Ths pow 1o i
daring ' :

fm. Tty
the ail o Junuary !.or 1,}}(,)1.L sl
will bl gistribwted by teache and  siu-

dents. Distribution was beguon during
Tust NWovernber, ouisids lecture hallz
brarvies and schools throughout i ¥
Over 200 corollments in dasses, and as
many {or ¢orrespoandenea apurse, have als
ready bLeen recelvad as a resull o this
work, - Those efforts, plus posters libor-

ally -distrivuted and servicsd by  atu-
deunts, are expected to bring 150 new

500 for advanced

Mission Class K. C. .

KANSAR CIYY, Mo.—On, Decmober 22
Altan Wright, a graduate of thes ol
conducted by Mdward White, organized
a clags in Fundamental Ecpnomics in the
negro miggion which e and Mrs, Wright
condwct, '

studants, COWS

Asddressozraph and Stercopticon

NAW TORK-Alftred N. Chundler, for
over fifty years a valiant worker for the
Goorgist cduse in New Jerzey. haz ido-
an addressograph machine and a
stersopticon projedior to the School. The
one will e useful in sinplyiving the
mailing of The Fresmosn, while the
jector will make Lia the prepar
of an illustrated locturs on Geergiso,

St. Louis Commencement

8T. LOUIS, Mo.-{Graduation excerciges
were held thig year in the A
Hall of ihe Ceniral Public Libra
comber 1%, &t 8 P. M. Tho pmwmm for
the evening inciuded the preseutation of

gerlificalas and response of the sladents
and a talk by Joseph  Forshaw, an ac-

tive {3porgist and prominent i Louis
busincss man. Plans are how i progs-
ross to start several clasyes heginning
during the weelk of January #. Noah
Alper is the Exleasich Secretary.
Codman in Pictures

BOSTON, Mass.—John 8. Codman, dean

of the Boston faculty, noted engincer and
business man, will appear in the forth-
conring ‘“‘March of Time’s” first tull-
length picture ‘““The Ramparts Weo
Walch,” to be released shortly. Mr, Cod-
man was selected fo play the part. of a
college president.

Thomas  Turnbuli

VIOTORIA, B, C.—The passinyg of
Thomas Turnbull, 80, on November 17
last, takes Irom us another of thal +al-
ignt group of Georgists who did omuch
to keep the light of truth aliee during
the past half century. Mr. Turnbull was
one of three who published ‘“ihe Single
Tax Advoecate” in 1389, in INew Westmin-
ster, B, C., and it was largely as & result
of hig efforts that this city lustiteied iis
system of exempting improvements frooe
wafion,
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Peter Witt

Peter Witt was born in Cleveland, July
24, 1869. Mis. father had besn forced to
Izave Germany in 1848 for his revolt
azainst the goose-stepped tyranny of ihat
day.

The poverty of Pesters taynily forced
him to guit sehool in the fifth grade to
ialke a job at five dollars a Wweek. Al
saventéen he got work in a ¥imdry to
legrh  the molder’s trade. ~ The work
was heavy; the pay was small. It Wwas
wepre that the youthful, sénsitive, power-
sut Peter first leard the story of "“Prog-
vess ahd Poverty” from hig fellow work-
wnn, Willism A, Cronshberger, today one
of (Mevelaiid’s faithful * “old tinfers,”

_ Later’ came Tom “Li Johnson tra.ctmn

magnate, who quit the gams of making
money fo give all his time to fhe ad-
vancement of the philosophy of Henry
George. One of  Johnson's first acts

‘aa Mayor in 1900, fvas to. deputize Witt

to durvey the tax mequahnes that had
resulted from the iniguitous systen of
taxatx_on. He dug out. valuation figures,
appHed thein te large maps and heid
public hearings which weore heraided over
the countfy ds “‘Peter Witt’s Tax
school.”

Wit was the first to apply the unit
rule of land value appraisal developed. by
City Engineer Somers of St Paul. This
systefn wag used in the Cleveland ap-
praigaf of 1910, and has been adopted
by hundreds of Ameérican sities.

He was elected City Clefk during the
four admlmstratmns of Mayor Johnson
from 1908 to 1810. TIn 1%12 he ‘was ap-
pointeéd traction commissioner by Neéwton
. Baker, who had succosded Johnson
to the mayoraliy. in 1915 Witt ipede
an unshceessful bid for the oftice. Dur-
ing the Wor}d War he was peérsecuted
for hi§ bhitter opposifion o Am-’nca.s
participation.

Retiring from the City Cournecil after
two terms (1923 1927), Wikt fan ansuc-
cessfully for the Democratic nomination
for governor. In 1998 he was appointed
trackion cotngel for the Van Siweringeh
interests. H}s last fling at pohtms was
in 1931 when He wm defeéated in a
race for Ifayoralty.

In Apiil, 1935, Wxt‘ gave 8 Beries of
seven broageasts over WEAR on *‘Heo-
nomic Ignorance,’” ‘atressing thé philos-
ophy of Henty George as the oftly solu-
tion for the world’g ecorioinic problems.
Gver & thousand requests for copies of
the broadeasts resulied. Inquirers also
received announcements of the first term
af the Clevelind Extension of e HGSSS
Nearly 250 enidlied, beginning an edu-
cational work that is now in its fourth
year.

At each commencement dinner of the
eS8y in Cleveland, Petér Witt is the
principal speaker.. After a life time in
polities ke fells gradustés that polities is
not the way. ‘Teachj he advmes, “while
there 15 vet tlme"‘ )

Wat y 49078 dniE

Debate, January 2%

NFWW YORK-=iCharles Abrams and Al-
snider .Goldfinger will debate on “Can
Fublic Housing - Eliminate . the  Shim
Problem'” . at _the Sunday, forum in the
-lu<!#nts Room gt Henry Géorge Schivol
izl Science, January 21,74 P. M. Mr.
v is @ lecturer at the Néw Scheol
ink Research, and consultent for
the USHA, author of ‘“Révolition in
Tond. ME, Goldfinger is ah attorney and
POEHE mstractor in Newark, N J.

Plans Tov N, H. Class

EPPING, N, H-—G E. Rundlett plans
to wiurt 4 class ip “Progress and FPov-
erty” lowad the end - of Fanwary, The
main diffienlty sesms.to be a place to
meet, Students are availabie.

Rex 0f Imgmm

INGRAM, Pa —F'our mﬂuentw.l and in-
telligent new’ students have completed a
eourse” in -Fundamental  Be onpomics under
the tu'telage of & M. Rex. The class,
firat Held in the Tugriim School Building,
was coiiplated at his hodde.

[ <

3

“Enelosed one doMar it Fecog-
nition for. the .splendid work
you ;are -doing, -As my weekly
imcomie (in - cash) amounts te
exactly. $3.00, you wmay covsider

my, satall gifts 3 widow's miite
although § i w5 old baehelor.”
«~Pittsbargh

b3

i

A McGIynn Carries On

'CHICAGO, ILL. wPaul Kantrowitz, of
the HGSSS faculty, is a member ofz the
Catholic University Club, which meets
fortnighily  to. discuss stholastic philos-
ophy ahd its application to cuirent soO-
cisl problerns, Father Thomas McGlynu,
srand-hephew of the fafmous Edward
MeGlynn, is the chaplin. His father is
Frank MeGlynn, Jr., Wwell-kmown acior.
Father McGlynn is deeply” interested in
social probiéms, his Particular activitids
centering in the Blessed Martin de Por-
res Social Center for Negroes, in _this
city. :

New St. Louis Classes

P, LOUIS, Mo.—iwo ctasses in Fah-
damentsl Reonomiés ate scheduléd For,
the week 'of January Sth, ome at the
Central Library and one at Cabanne
Branch Library. '

Speakers Bureau Report

Miss Dorothy Rara, Secretary of the
Speakeis Biréauw, reports followitg en-
gagements:

Nov, 2—ILiancasier M. Gireene st Tues-
day Forum, New York Bh “Depressmn—-
Tty Cause aid Cure.”

Nov, 26—Mrs. Hrna L. Nash at Hunts
Point Center, Brohx, N. ¥, on “Intarna~
tional Trade Relatiois,”

Dec. G--Miss Teresa MeCarthy a8 St
Luke’s Chapél, New York, on “‘Govern-
ment in Business.”

Dec. 8-Emanuel Choper &t FParpken
Club, Bronx. N. Y. on “Let’'s Have De-
mocracy.’

Dec. to—ifichae! T Bemstem at Free
Synagogue, New York, on “Youth’s Hope
in Deétnockacy.”

Pec. 13-Henry A. Lowenberg. at Kiw-
anis Club of Bush Terminal, Brodklyn,
W, Y. on “Beonomic Causes of anti-Semi-
tisin.” ‘ :

Dec. 1la—Reégihald Zalles at Jewish
Center Forum, New York, on “Weonomic
Caviges of Minority Perseeutions.”

Dec.  156—Morris Van Veen at  Jewish
Commuiity Center 6 Staten Island, St
Georze, 8. 1. on “Economic Causgs of
anti-Semitigin.'”

ADVANCE - DATES. BOOKED

Jan, 3—Louis “Wallis at. Rolary Club,
Jamaica, - L., L 60 “Tiopsided <Taxation.”

Jan.. 9—Jules A. Guedalia at American
Lalor Party, Baystde, L. I. on ldle
Money.'". .

Jan. 104M1ss Gmce Isabel Colbron at
Yonkers League of #Women Voters, Yon-
kers, N. Y. on "Taxanon, Jusg or Un-
Juﬁ‘t .

Jan. 23——Wllha,m L. Hall 4ec'y Newark
HGESEY at RBotary Clu‘b Ridg'wooﬂ N. .'.f
op “DepressionsTtts ‘Caiisé sl Cure.”

Jan. g8--Jules A. Guedalia at St James
Fipiacapd) Chusdh, Hnw Yok, o yoath's
Hope in Demnoeraey™”

Fab, $lzadore ?laﬂdn af N, ¥. Busi-
ness Instipute, ¥. M. C. A., ¥ #8rd Sty
‘N, Y. on “Taxes You Pay.? .,




What One Dime
Will Bring You
3 _
Who Owns the Barth
By Margarer Batemun
A Professor’s Balderdash
By Adam Savage
Duty to Civilization
By Francis Netlson
The aﬁuve booklets are tem cemis each,
Postpaid
8
ANY THREE OF THE FOLLOWING
ARE TEN CENTS, POSTPAID

By Henry -Gébrge
Why the Landowner Cannot

Shift the Tax on Land Values -

Justice the Object
Thou Shalt Not Steal
Thy Kingdom Come
The Crime of Poverty
‘Study of Political Economy
Ode to Liberty
~ Moses

Natural Law
By Oscar H. Geiger
Smaller Profits

By George .. Rusby

Radical Literary Intelligentsia
By Harry Gunnison Brown

"Henry George and Karl Marx

By Frank McEachran

Karl Mérx on Surplus Value, ete.
By F. C. R. Douglas
‘Henry George Centenary
Address
By Samuel Seabury

How Diplomats Make War
By Francis Neilson

The enlire set of fifteon pampblets, plus

the three ten-cent booklsts, will be

mailed, postpaid, on receipt of seventy
’ cents, money or siamps.

P

What A Qaarier
Will Bring You
_ ®

BY THE
WATERS QF EABYLON
A Story of Ancient Iscael
By Lows Wallis
¥or the first time in story form,
showing how the struggle for
justice in ancient Israel turned
around the war between Jeho-
vah and BEaal. This book is a
revelation of Hebrew history

from the standpeint of modern

historical criticism. From John
Haynes Holmes: I found my-
self intensely interested from
the first word to the last; and
could not decide whether I was
more impressed by the beauty
of the story or by the manner
of its telling.”

25¢ per copy—postpaid
.

Socialism The Slave State
By Max Hirsch

Three essays--analyzing the theor-

etical concepts of Socialism and the

inevitable conseguences of their ap-

plication. )

© 82 puges ~— paper bound
23 cents — cols or stamps — pestpaia
2

You—And America’s Future
By Clancy and Newcomb
Word and picture account of the ele-
ments of economics. A visualized

education for the beginner.
32 pages —— paper bound
25¢ — coin ur stamps — postpaid

Theory of Human
Progression
By Patrick Edward Dove
“He (Dove) is an evolu-
tionist, believing in the na-
tural necessary advance of
mankind by the process of
knowledge . . . the natur-
al order.”—Henry George

142 pagss ~- paper bound
956 — goln #7 stamps — posipaid

HENRY GEORGE SCHOOL OF SOCIAL SCIENCE

PTHIRTY EAST TWENTY-NINTH STREET, NEW YORIC

Lemnomiot amol Socait

Phikrorphy at the Hewrey
Scines |

Providence Wing Prize!
Contest Continues

Very gratifying has been the Tesponss
to The Freemaa’s plea for more and I s
Tetters to be writien to newspape A
other public eiucational media. Clippiags
of Georgist letters have besm coming
from many parts of the counlry. The
choosing of , the prize winners ‘wes =«
pleasant, though a little difficndt. lask.
To the prize winmer, John D, Giddings
Bast Providence, R. I., a copy of lLouis
Wallis' “By The Waters of Xisbylon”
has beeh sent. Mr., Giddings’ lettes, in
the Providence Journal, condemnsd pie-

viously published Ietfers whick advo-
cated the use of forece to stem the -
vance of alien ideologies. Mr. (idiings

pointed to the principles of Henry Goorge
as consiructive means of removing the
root of dissension and “ismg.”  Con-
gragulations John T. Giddings!

Another copy' of Mr. Wallis' axenllent
bhook was presented to Abraham
for his explanation of how private oone

Hitis,

impossible under the present sysio
letter, published in the New Yorhk W orld-
‘Felegram, excited much intexr:
duced g letter in reply and a
“letter from Mr. Ellis, Congratulalivus 1o
Abraham Ellis!

The contest is continuows. Send copies
of your printed letters to Sendy Wise




