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Unless we come back to first principles, our free institutions wiil
be in vain; our common schools will be in vain; onr discoveries
and inventions will but add to the force thar presses the masses
down! —— Henry George in ‘‘Progress and Poverty.”
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The Goal of Emancipation

INCOLN freed the slaves, it‘was not within
his power to make them free men.

No leader can make men free, Thers is no
external power that can strike off the shackles
with which men, seeking surcease from struggle,
bind themselves. Chattelism is a2 most welcome
manacle, for it throws the entire responsibility
of reality upon the slave owner. Statism is a less
desirable form of bondage because it forces the
glave to share with his rulers the job of making
existence possible. But, whether it is to chattel-
ism or Statism that man flees, the motive is to
find an economic adjustment. So tenacious i the
urge to live, '

Having found a modus vivendi, man surrounds
it with moral, legal and romantic bulwarks to in-
sure its continuance and, behind these barricades,
to hope for its permanence. Supernatural justi-
fication of the status is supplemented with so-
porific tradition, and rigidity is sought in the
formalism of law. Life becomes tolerable, even
pleasant, and an infrequent Simon Legree—a
temporary depression, a war, or a few purges—
are explained away as exceptions to the System,
necessary unpleasaninesses that must be allowed
to disturb the adjustment.

But somehow the unpleasantnesses persist and
multiply. Uncontrollable economic forces seem
to deny the validity of the adjustment. Suddenly
this- adjustment ceases to provide emough for
the masters, leaves less than existence for the
glaves. Bewilderment is followed by unrest, and
unrest, groping for a cause, gives rise to violence.
During the upheaval the master-slave pattern of
existence persists (although the persomnel may
change) and in the readjustment becomes more
strongly entrenched. Revolutions and wars make
for anarchy.

The reason is that men do not know how to be
free. They do not know that the essence of free-
dom is the enjoyment of one's own production,

that the essence of slavery is the enjoyment of
another’s production. Without property, man
is not man. He is a mere hewer of wood and
drawer of water if that which he produces is
taken from him.

Whether the medium is chattel slavery or tax-
ation by and for a bureaucracy, man is merely
a zoological creature when he is robbed of his
property. And the mechanism by which both
forms of slavery-—chattelism and Statism—are
made possible is the monopoly of the Earth, For
that is the source of all production.

This is the lesson of freedom that man must
learn before he can be free. Not that mere en-
joyment of his property will unleash his soul,

-make possible the dreams of which he is capable,

or in itself endow him with the blueprint of a
better world, but that without economic freedom
all else is impossible. It is true that man does
not live by bread alone, but without bread he can-
not live.

The lesson of freedom was not included in the
Emancipation Act. The black man, as ignorant
a3 the white, and, because of his complete adjust-
ment to the chattel economy, less capable of fend-
ing for himself, was merely transferred from a
convenient slavery to a very inconvenient one.
And the white abolitionist, fearing a disturbance
in hig adjustment in the monopolized world, pro-
ceeded immediately by law and by custom to

force the “freed” black into an economic slavery

far less desirable than chattelism. That, in sub- *
stance, has been and is the “Negro problem.”

And the black and the white (the unconquered
red was tranquillized by being given access fo
land) will suffer adjustment and readjustment,
poverty and degradation, chaos and war until
the lesson of freedom is learned. Not until pri-
vate property can be secured in common knowl-
edge against tax collector and rent collector will
man be free. -
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Americans on the Move

THE POPULATION of the country as a whole

increased by 8 million duting 1930-40, less than
half the increase of the previous decade. But, more
important for its economic significance is this fact:
while the total increase was 7 per cent, cities with
a population of 25,000 or more grew only 4.7 per
cent. This is the first time in the history of the Uni-
ted States that cities have not grown faster than farm
areas, villages and towns. ,

New York shows an increase of § per cent and
Chicago remained statiohary, whereas the growth
of each city during the previous ten years was about
25 per cent., Pirtsburgh, St. Louis, San Francisco,
Boston and Cleveland lost population. Buffalo re-
mained the same. Baltimore, Detroit and Milwaukee
grew 0,3 and 2 per cent respectively,

Statistic-worshipping sociologists are hunting in
the labyrinth of esotericism for explanations of this
phenomenon. The big cities are too big; they bave
no place for children to play; speeding automobiles
jam and imperil their traffic; their death rate ex-
ceeds that of the country; their rents are high.

Yet the answer is $o obvious in the story told
by the latest Census that one wonders how even
the erudite could miss it, - It is to be found in the
very fact that the trend of population during the
past ten years has been away from cities, to the rural
communities, '

In 1932, at the close of the late lamented Hoover-
Coolidge prosperity, it was revealed by the Depart-
ment of the Interior that the rural population then
was as great as it bad been ten years before, Running
away from “no help wanted” signs had set in long
before the big boom burst.

It was about 1922 that the bottom of crop prices
had begun to leak very badly: the inflationary land
values of the war period were punctured, mortgages
were being wiped out, the speculative rent line be-
gan to shrink to the economic line. Land was cheap.

Labor is mobile. It moves quickly from where
there are no jobs to where there is the prospect of
work. So when the factories shut down the fields
‘began to beckon. The hitchhiker and the rod-rider
covered the countryside. Cheap land was to be had
in the farm belt. Or maybe something to do could
be found at the old homestead; if not, there was at
least a2 meal to be had.

By the time the New Deal began to pour tax dol-
lars into the weakening backbones of the land specu-
lators—including . the insurance companies and the
banks—the exodus to the farm was in full swing.
The deflationary movement drew many a former
farm boy away from the elusive wage levels of the
city to the more substantial wages back home, Farms
were being offered without any down payments;
title could be obtained by mortgaging a portion of
the crop over a period of years. In the meantime
a living, no matter how meager, was possible,

Then came the billions of AAA grants and sub-
sidies, and the deflationary process was halted, That
is to say, land owners had been saved. Mortgage
prices stiffened. "The fields no longer beckoned the
unemployed. They were locked out. There was no
use, they knew, to try the cities again. They became
loafers, or, as the Washington euphemism goes,
“surplus farm population.” Thanks to relief they
have been able to exist in that ignominious state.
That’s where they are today. And that's the explan-
ation of the wrban-rural hegira.

Thers never has been but one question i
@il civilization endihat is fhow to Keep
a -few monm feom saying’ 1o trany men.s

Yous work and edrn bread ored wa wiil
eat it. ~ ABRAHAM LINCOLY .,
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There’s Monopoly in the Air

MUSIC has been called the universal language. So
is monopoly. Since there cannot be more than
one infinite, and since in our modern world all is-
sues are determined by power, music must be rel-
egated to something less than universality, Music
has been made to lisp the dictates of privilege.
The re-writing of -music’s grammar is revealed
in the present struggle for avthorship between
ASCAP and B, M. L. Each organization correctly
asserts that the other is monopolistic in purpose;
- one contends that its motive is to protect the rights
of writers and composers, the other that it aims
to protect the music-loving public against paying
too much for its pleasure. The fact is that both
have good arguments for their respective cases, and
both carefully conceal the name of the weapon
which can clothe these arguments with authority.

Comes Trust-Buster Thurman Arpold with a
rwea!ing statement: “The Department (of Jus-
tice) is interested in seeing that neither ASCAP nor
B. M. L can get into a position that puts the pub-
lic and the composers at their mercy, ASCAP has
the strength and an orgamization already-set up;
but B. M. 1. has the greater potential dangeér be-
cause it will have the exclusive performance rights
over the radio.”

So that's the crux of the monopoly sitmation:
control of the radic. But who conrols the radio?
Obviously, those who have exciusive privilege to
the air. In the language of cconomics, the air is
nature’s product, and that comes under the general
term “land.” Those who control the air can dic-
tate the conditions and terms for its use; they can
say what kind of music will be dispensed to the
radio-listening public.

ASCAP can organize the makers of music, can
dominate copyrights, otchestrations, musical Ii-
braries and all thar; but the landowner has the
final say as to what shall be heard by those who
use his land. B. M. L. is the musical offspring
of the broadcasting landowners; B. M. 1. will win,

unless ASCAP agrees to the landowners' terms or
becomes a landowner—through control of broad-
casting stations—in its own right.

How did control of the air come into the hands
of the broadcasting stations, the parents of B. M.
I? Through special privilege granted them by the
State, the source of all monopoly privilege. With-
out the State-granted leases to the air, the language
of music could not be curbed.

Competition of free broadcasting stations would
provide the tunes we want to hear, and the com-
petitive search for music would be the best “pro-
tection”’ for writers and composers.

 Unfair to Whom?

FOR THE PURPOSE of protecting the profits

of manufacturers and wholesalers unable to meset
competition, the Federal Government gave them the
special privilege of fixing retail prices on their pred-
ucts, and misnamed this special privilege the Fair
Trade Act.

Some state legislators, perhaps for political rea-
sons, followed this patwern of magnanimity, and
upped the profits of local industries by similar price-
fixing laws. Colorado has one, properly named the
Unfair Practices Law, It prohibits merchants from
selling goods at less than cost, and permits mer-
chant societies to define "‘cost.’

For two years the association of grocers in Coio—
rado fixed the definition at wholesale prices plus 9
per cent for overhead, Increasing demand due to the
war boom suggested a profitable redefinition of their
economic phraseology several weeks ago. So, they
met and boosted their markup to 12 percent. Omne
operator refused to abide by the dictum, said his
firm ‘‘does not believe in making too much profit.”

The traitor!
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Whither the Fellow Tfaq}ellers?

FOR MORE THAN TEN YEARS they ruled

the intellectual roost. They wrote well. They
spoke well.  And they wrote and spoke with such
pontifical aloofness that their words were called
wisdom. Their oracular mysticism was accepted
as philasophy. The cvents of the past year have
demeonstrated that they have neither wisdom nor
philosophy, They have merely snide craftsman-
ship and crass egotism, :

We mean the disillusioned fellow travellers who
have been kicked off the Communistic train by the
Hitler-Stalin conductorship and are anow wander-
ing aimlessly and foolishly over the literary coun-
tryside,

Granville Hicks, Eugene Lyons, Wildo Frank,
Max Lerner, Lewis Mumford, Frederick Schumagn,
Archibald MacLeish, George Soule. Max Eastman
—tc mention a few——and their collegiate stooges
who turned the gibberish of Marxism into a salon-
philosophy, and profited thereby, are now as silly
in their groping for a reason for writing as they
were treating the gibberish as if it were reason.
Their confessions, self-abrogations and self-psycho-
analyses are really funny.

What a dirty trick Sralin did to them when he
demonsirated ¢ven to their befuddled minds that
all collectivistic roads lead to Statism! Their phras-
es became vacuous in the light of his logic. They
coufd not accept his conclusion. Being objectors
and fault-finders only, they fear the crushing
force of the State as a cramp to their style. Maybe
theirs will be the first heads to adorn the city
gates,

These

now wandering minstrels were mnever

Communists. They were far worse. Communists.

have at least the doubtful quality of consistency.
The Party Line is not a philosophy; though it
varies with the vagaries of the Kremlin, it at least
. has the virtue of adherence to whatever that citadel
deems expedient. If yom can figure out what will
benefit Stalin you can approzximate the Party Line,
But the fellow traveller intelligentsia attempted
to endow the Party Line, which they did not es-
pouse, with reason. Because of their skillful
manipulation of words they seduced many, in-
cluding themselves, and thus rendered service to the
Party Line. Indeed, it is evident now that these
smart -gentlemen were the dupes, rather than the
interpreters, of Communism;, .
Although they have been kicked out by those
they served, they are still a danger,

They have

been discredited as philosophers, but they have not
lost their craftsmanship, And they must live, To
what form of profitable seduction will they now
turn their talents? , .

It is not entirely true that these literary vagrants
have no social point of view. They did not con-
sciously sell themselves to the Party Line for pay.
They were attracted to it by a congenital weakness
which made the Communistic torem pole an ir-
registible magnet.

Lo
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They are all Planners. They believe that the
ills of society can be corrected only by a blueprint
economy. While they talk of freedom, they do not -
know what it is, what economic principles it rests
upon, what its essential mechanism is. They do not
believe men should be let alone. They still believe
that some arch-angeled regulatory scheme is needed
to bring the world out of its chaos,

Therefore, in secking a new wehicle for their
arts by instinct and predilection (and perhaps be-
cause of cupidity) they hop on the “Gradunalist”
bandwagon. They have not learned the lesson
of regulation: it cannot be done by halves, guar-
ters or tenths. Deing extreme egotists, as all
Planners are, they confidently expect that the regu-
latory scheme which they and their intellectnal
friends shall direct can and will avoid the ultimate

.of Statism.

The pame of their bandwagon it now appears
is Democracy. As they twisted the word “Com-
munism” into a meaning completely foreign to its
content, so “Democracy” in their hands will come
to connoté something more akin to Marxism than
to its Jeffersonian ideal or even its Greek orizin.
Not because they want to do this, but becavse they
cannot conceive of a society in which the primacy
of the individual is the guiding principle, You can
teach a 'Socialist the words of freedom but you
cannot wash out of his subconscions mind the

- dream refuge of the State.

The current of events—the product of a poverty
economy—will aid them in mounting the band-
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wagon of the new crusade. The format of any
kind of planning is naticnalism; a blueprint econ-
omy for mankind is not even conceivable. With
pationalistm running rampant throughout the
world, with protectionism and  isolationism the
dominant political religions, the disillusioned but
anreformed intelligentsia will find a ready matket
for their new word mongering.
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Patriotism and Planning are first cousins; war
is their common playground. How the scribes will
flourish in this atmosphere, spiritually and pecu-
niarily! ‘

To those who have faith in freedom, who iden-
tify democracy with individualism, the warning
is clear: beware the pen-pushers whom Stalin
kicked off his train, for they are of his kind.

Sterling Patriotism in Ravaged England

. WHAT SOME ENGLISHMEN are patriotic about- The effrontery of land-patriots is colossal. In the

is indicated in telling items that appear inour Lon-
don contemporary, Land and Liberty, for December,
1940. We select a representative story.

The War Office needed land which belonged to
the Shitley Park Estate in Croydon. “'Compulsory
powers” had to be exerted. The arbitration pro-
ceedings resulted in an award of nearly $80,000
for 17.82 acres, more than $4,000 an acre. That
wasn't all. Compensation was demanded and given
for the “consequential damage” to the remaining 116
acres of the estate (because of the part being used
for military purposes) and that amounted fo an
* additional $35,000,

The total swag of about $115,000 was paid for
permission to use land needed for defense of the
realm, land which, aside from a golf course giving
“the Estate an annual rental of $8.000, was only
partly developed for building purposes.

The land speculator’s patriotism bas a sterling
value. It is a value which the War Office—the
State—dare not destroy.

Of course, the land-patriots were not satisfied
with the award, They wanted more. They com-
plained that the eighteen acres taken for war puor-
poses would leave them less building frontage and
that the value per front foot would be reduced.
“But,” remarks Land and Liberty, “what is fron-
‘tage but access to all the communications that so-
ciety provides?”

hearings counsel for the Estate claimed higher com-
pensation because the property enjoyed the excellent .
transport, shopping, educational, and recreational
facilities of the town. He regarded the Estate as
the most attractive one to the south of London,
undulating in character, handsomely timbered and
rich in soil.

“They pretend to be selling land, but they are
selling all that the public authoerity and that nature
have done to give the land its value,” said Land and
Liberty.

Peculiarly enough, thongh there is no land value
assessment in England, these land-patriots had neo
difficulty in evaluating the social services centering
in theit site,

Query: If Hitler would and could guarantee to
the land-patriots of Engiand a continuance of their
swag system how long would 'the Battle of Britan
go on? Or, if the English people were to abolish
this system, or threaten to abolish it, would the
British land-patriots go Nazi, just as the Spanish
Iand-patriots went Fascist?

P. 8. While we are sermonizing about DBritish
land-patriots let's remember that their ilk in this

. country have a similar sort of patriotism.

A Light in the Darkness

IT IS A HOPEFUL SIGN when the heads of the

Protestant and the Roman Churches in Great
Britain put forward this joint proposal to insure a
lasting peace:

“Resources of the earth should be used as God's
gifts to the whole human race and used with due
consideration for the needs of present and future gen-
erations.” '
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Economics of an Arsenal Economy

MR, ROOSEVELT'S “state of the Union"” speech
before Congress was, as expected. replete with
the banalities of liberalism. When a people are
about to ¢mbark on a suicidal venture it is necessary
that they fortify their abnormal purpose with pow-
erful stimuiants. To get folks to forget about belly-
filling sandwiches, when you cannot provide even
the mustard, you have to feed them generous doses
of soporific values. The “‘unemployables” will
respond wih alacrity to the “‘essential human free-
doms” ——particularly when the prospect of going to
.work is offered. Capital long idle will have no dif-
ficulty in swallowing “‘principles of morality” where
these are flavored with a few profitable orders,

Without serious loss to our intellectual probity,
we can dismiss the moralisms of the speech cut of
band. After all, we have heard the stuff so often
from the lips of gentlernen of rather dubious morals
and more than dubicus intellects to wit, Messrs,
Mussolini and Hitlerr The same words or the same
ideas, they do not use; but they do employ the same
technigque of giving moral justification for an un-
sound venture. Similarly do they appeal to the van-

ity of those they are about to lead to degradation.

Of prime interest are the one or two econontic
phrases that crept into the speech. The moralisms
lost all validity within a few hours after the news-
papers had headlined them: but the economic max-
tms will be implemented with laws and acts that
wiil plague Americans long after Mr. Roosevelt is
a minor figure in our history books,

There was, first, the call to make financial sac-
rifices at the altar of freedom. That need not bother
us. The astronomical numbers of dollars which
will be extracted from our production will hurt;
we will eat less, wear less, have less. For a genera-
tion or two or three there will be suffering. But
in due time the billions of debts that our “sacrifice”
will have put into the pockets of our bondholders
will be wiped out, cither by inflation or by direct
repudiation. Like any business, a nation whose
capital structure consists mainly of “‘watered stock’
must wind up under the hammer. That will cause
much distocation of the economy at the time, but
after the readjustment the removal of the debt bur-
den will be a relief to labor.

Then there was the old sop to liberalistic hatred,
the “ability to pay’” principle of taxation.. Liberals
adopted that principle as their very own, because
it flarters their soak-the-rich enthusiasm. As any

student of taxation should know, there are more
poor than rich: therefore, taken as a whole, the
poor have more ability to pay than have the rich.
In practice “ability to pay” means “‘get where the
getting is good.” And that becomes the taxation of
things that most of the people—that is, the poor—
must have.

If Mr. Roosevelt had invoked the principle of
taxation according to benefits received, those who
profit most by war production might not support
his program, might even urge him to call the whole
thing off. The ultimate beneficiaries of war are
those privileged to collect rent for the use of their
mines, arban and agriceltural lands, camp sites,
franchise holdings. Suppose Mr. Roosevelt pro-
posed to confiscate this privilege. Suppose their title
deeds and mortgages and bonds became, through
taxation, mere pieces of paper. Would the “four es-
sential buman freedoms™ be a casus belli?

But, there was one economic thought in the speech
which was almost unique to American minds. [t
was the one about dropping the dollar sign in mak-
ing loans. One must not be too severe with Mr.
Roosevelt for the omission of derail; definiteness is
a quality with which political speeches must not be
too prodigal. But one is inclined to ask: When
England repays the loan “in kind,” not in dollars,
will any tariff be imposed? Suppose we do not want
antiquated airships and they offer us “other goods
of many kinds which they can produce and which
we need’—Ilike dish pans. Will not our dish pan
makers yell for ‘“protection’?

More important still, from the long term point
of view, are these loans the precursors of a2 barter
system for Anglo-American trade Are we, too, go-
ing to drop the free market system, with free money
as the instrument, and adopt Hitler's barbaric com-
mercial methods? The lease-lend plan might become

‘an easy transition, when England and America adopt

totalitarianism. .
Or, didn’t Mr, Roosevelt mean what he said?
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Worm Widens Our Lebensraum

OUT OF EVERYWHERE—except from the
books written by economic planners—come evi-
dences of nature’s unexplored- resources. Even the
lowly earthworm, it is revealed in a recent story
of research by Dr. George Sheffield Oliver, con-
tributes to the constant widening of man’s lebers-
raum. ;

The voracious earthworm consumes decaying o1-
ganic matters of all sorts; it throws off as waste
material 2 worm cast which is one of the richest
of plant foods. Moreover, worm tannels air the
soil, helping the oxygen and pitrogen metabolism
of the plants. And the tunnels make fine watering
places, facilitating rainfall storage.

These facts established the economic function
of the earthworm. Dr. Oliver then proceeded to
‘prove his thesis by propagating earthworms in cul-
ture beds, colonizing his grounds. T'rees and
flowers grew more beautiful, his garden produced
~ bigger and tastier vegetables and fruits.

Dr. Oliver became a worm operator, His worms
saved many an outworn farm. They fattened
poultry, sped the hatching of fish, fed market frogs.
Pullets flourished into layers quickly when fed with
Dy, Oliver's worms and worm-egg capsules, e
sells his worm casts for fertilizer, and he has a
autrient for flowers which is made by letting water
drip through worm casts in boxes,

Every scientific research worker starts with a
definite objective, but accidentally finds by-ptod-
uets which are sometimes as important as what he
sought: Thus Dr. Oliver bas in his exploration
of worms hit upon uses in many fields, even medi-
cine. As a result of his studies, marginal lands
have become fruitful, and the bounds of human
existence have been extended, What are its limits?
Malthusians and other “static’” economists, do tell!

If You Believe in Freedom

FROM non-interventionist to isolationist, to ap-

peaser, to fifth columnist, to pro-Nazi, to anti-
American, to traitor, to “aiding and abetting the
enemy '—to the concentration camp!?

ence acclaim the performance with a Heil?

The Freeman, February, 1541

Lease-Lending our Liberty

THE BLUEPRINT of the plan whereby the Presi-

dent is empowered to lead the nation into war
without warrant from the people’s representatives
may not immdiately, ot in its present form, be
adopted. 'That the thing could have been thought
of at all in these United States is significant.

It is sad satisfaction to this commentator to call
to mind the interpretations of events—since {722
Freemuan began to speak more than three years ago—
which pointed indubitably to the present denioue-
ment., We repeat, and we urge our readets to re-
peat, the basic truth obscured by present passions!
that no political forms can guarantee even political
freedom to a hungty people. Democracy thrives on
prosperity; it vanishes when poverty becomes the
normal existence of the many.

American democracy showed very definite signs
of decay long before the moral panic of 1933,
When we assay the abracadabra of politics with the
touchstone of economic freedom, we observe that
even the American Constitution was born in a bed
of discase. Americans were never truly free; but not
until this last decade was cscape from economic slave-
ry completely shut off.

Before cur eyes 2 thing which in our boyhood
could hardly have been thought of has come to pass:
Americans are giving up one by one their sacred
constitutional liberties. Not reluctantly, but with
an alacrity and a rationalization that show the depth
of decadence. Ten years of depression have re-ori-
ented American concepts of liberty, have conditioned
American minds so that they now endow with the
words of freedom acts which their forebears would
have ‘recognized and rejected as tyranmical in ten-
dency.

President Roosevelt asked for a “blank check’” 1n
1933, and Congress gave it to him, He asks for
one in 1941, and Congress will give it to him. But
neither the President nor the Congress are to blame.
A desperately poor people, oblivious of causes, de-
pression-depraved, will sign anything that their
“leaders’” will put before them. Merely to exist.

On January 11, 1941, the curtain was raised on
the last act in the tragi-comedy entitled *'American
Democracy.” When it falls at last, will the audi-

{rofiah Wax M)
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How Civilization May Decline

A civilization like ourg must eith-

er advance or go back; it cannot

stand stifl, 1t iz mot like those ho-
mogeneous civilizations, such as that
of the Nile Valley, which molded
men for their places and pul them
in it like bricks in a pyramid, It
much more resembles that civiliza-
tion whoge rise and fall iz within
historic times, and from which it
SPTURE. _

There is just now a disposition 1o
scoff at any implication thai we are
not progressing. Yet it is ewvident
that there have been iimes of de-r
cline, just as there have been {imes
of advance; and it is further evi-
dent thai these epochs of decline
could not ai first have been general-
Iy recognized.

He would have been & rash man
who, when Augustus was changing
the Rome of brick fo the Home of
marple and victoricus legions were
extending the frontier, would have
said that Rome -was ohtering her
decline, Yet such was the case. And
whoever will look may ses that the
same cause Wwhich turned Roman
progress into retrogression is operat-
ing now. o

What hasg destroyed every previous
civilization has been the tendency fo
the unequal distribution of wealth
and power. .Thiz tendency is ob-
servable to-day, with greater inten-
gity the more progressive the com-
munity, Wages tend constanily to
fall, rent {0 rise, the rich to hecome
very much richer, the poor to be-
gome more helpless and hopeless, and
the mwiddle class to be swepl sway.
Unless this tendency is arrested,

progress must torn to decadence, and:

modern clvilization decline to bar-
barism.

The conditions of social progress
are association and equality. Tae
history of advanceg in this direction
iz of struggles- and friumphs of
personal, political and zeligious free-
dom., And the general law iz shown

. by the fact that just as this ten-

dency has asserted itself civilization -

bas. advanced, while just as it has

beer: repregsed or forced back civill-

By HENRY GEORGE

Every elassic loses something of ifs
grandenr in condensaiion,
Ing this digesi of Chapiter IV, Book 10
of “Progress and Poverty,y” we alm net
only to call aiteniions 4o the prophetic

visiom of Henry Geosrge in relation to emr-

rent evenis, but alse to direct the reader
to the complete texi, Ifs reading or Tro-
repding af this thwe is most appropriate.
—fid.

zation has bheen checked,

Wowr, the first effeci of the ien-
dency to political equality was o
the more equal distribution of wealth
and power; for, while population is
comparatively sparse, lneguality in
the distribution of wealth iz prin-
cipaliy due to the inequality of per-
sonal rights, But it {s now manifest
that pelitical equality does not in
jtself prevent the iendency to eco-
nomic inequality, and it is further
evident that political equality, co-
existing with an inereasing tendency
1o the unegual distribution of wealth,
must ultimately beget either the des-
potism of organized tyranny or the
worse degpotism of anarchy.

To turn a republican government

In present-

into a despotism the basest and most
brutal, it is not necessary formally
to change its constitution or aban-~
don popular slections. Ji was c¢en-
turies after Caesar before the ab-
solute master of the Roman world
pretended to rule other than by au-
thority of & Senate that trembled
before him.

Forms are nothing when sub-
stance has gone, and the forms of
popular government are those from
which the substance of fresdom may
mosgt easily go. A government of '
universal suffrage and fheorstical
eguality may, under conditions which
impetl the change, most readily be-
come a despotism. ¥For thers des-
potism advances in the name and
with the might of the people. Belted
barons led by a mitred srchbishop
curhed the Plantagenet with Magna
Charta; the middle classes broke -
the pride of the Stuarts; but a mers
aristocracy of wealth will never
struggle while it can hops to bribs
a tyrant.

And when the disparity of condi-
tion increases, so does universal
suffrage make it sasy fo seize the




gource of power, for the greater is
the proportion of power in the hands
of those whe feel mo direct interest
in the conduct of government; wheo,
tortured by want and embruted by
poverty, are ready to sell their votes
to the highest bidder or follow the
lead of the most blatant demagogue;
who, made bitter by hardships, may
even look upon profligate and ty-
rannous government with the zalis-
faction we may imagine the prolet-
arians and slaves of Rome to have
felt, as they saw a Caligula of Ne-
ro rtaging among the rich patri-
clans. CGiven a community with re-
pubiican institutions, in which the
few roll in wealth and the many
seethe with discontent, and power
must pass into the hands of jobbers
who will buy and sell it, or into the
nands of demagogues who will selze
and wield it for & tims, only to be
replaced by worse demagogues.
Where there is gross inequality in
ghe distribution of wealth, the more
democratic the governmeni the
worse it will be: for, while rotten
democracy may not in itgelf be
worse than roiten autocracy, its ef-
fects upon mnational character will
be worse. 'To pul political power
in the hands of men embittered and
degraded by poverty is to tie fire-

brands to foxes and turn them locse )

EID

amid the standing corn; it is to put
out the eves of a Samson and to
twine his arms arpund the pillars
of mational life. :

Tiven the saccidents of hereditary
auecession or of selection by lot, the
plan of some of the ancient repub-
lics, may sometimes place the wise
and just in power; but in a corrupt
democracy the tendency is always
to give power to the worst. Honesty
and patrictiam are weighted, and
unscrupulousness commands SuUCCeSs.
The best gravitate to the hottom, the
worst fioat to the top, and the vile
will only be ousted by the viler
While ns national character must
gradually assimilate to the gualities
that win power, and consequently
respect, that demoralization of
opinion. goes on which in the long
panorsma of history we may see
over and over again transmuting
races of freemen into races of slaves.

Ag in England in the last century,
when Parliament was but a cloge
corporation of the aristocracy, 8 Cor-
rupt obligarchy clearly fenced off
from the masses may exist without
much effect on national character,
hecause in that case power is as-
gociated in the popular mind with
other things than corruption. But
where there are ne hereditary dis-~
tinotions, and mmen are habitually
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seen to raise themselves by corrupt
qualities from the lowest places 1o
wealth and power, tolerance of these
qualitieg finally becomes admiraiion,
A corrupt democratic government
must finally corrupt the people, and
when a people become corrupt thers
is no resurrection. The life is gone,
only the carcass remaing; and it is
teft but for the plowshares of fate
to bury it out of sight.

Now, this transformation of popu-
lar government into despotism  of
the most degrading kind, which miust
inevitably result from the uyneqgual
gigtribution of wealth, is not & thing
of the far future, Tt has already be-
gun in the United States, and i3
rapidiy going on under our eyes
Our legislative bodies are steadily
deteriorating in standard; men of
the highest ability and character
eschew politics; political differences
are ceasing to be differences of prin-
ciple, and partles are passing into
the control of whai in general gov-
ernment would be oligarchies and
dictatorships.

The type of medern growih s the
great city, Here are to be found the
greatest wealth and the deepest pov-
erty. And it is here that popular gov-
ernment has most clearly hroken
down, In all the great American cit-
jes there is today as clearly defined
a ruling class as in the maost aris-
tocratic countries of the world.
Tts members carry wards in their
pockets, make up the slatesy for nom-
inating conventions, distribute of-
fices as they bargain together, and-—
though they toil not, neither do they
spin—wear the best of raiment and
spend money iavishly., They are
men of power, whose favor the am-
bitious must ccurt and whose ven-
geance he must avold. Who =are
these men? The wise, the gond, the
learned—men whoe have aarped the
confidente of their fellow-citizens by
the purity of their lives, the splendor
of their talents, their probity in
public frusts, ftheir deep study of

" the problems of govermment? MNo;

they are gamblers, saloon keepers,
pugilists, or worse, who have made
a trade of controlling votes and of
buying and selling offices and offi~
cial acts . Why, there are many el-
ectlon districts in the United States
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in which a (ieorge Washington, a
Benjamin ¥ranklin or a Thomas

Jefferson could no more go to the

lower house of a State Legislature
than wunder the Ancient Régime a
base-born peasant could become  a
margshal of PFrance., ‘Their wvery
character would be an insuperable
disqualification.

Cne of the characteristics of bar-
barism is the low regard for the
rights of person and property. Our

Anglo-Sazon ancestors imposed as .
penalty for murder a fine propor- -

tioned to the rank of the wvictim,
Piracy, and robbery, and slave-trad-
ing, and blackmailing, wers regarded
ag legitimate occupations by earlier
peoples; and we take this fact as
evidence of their barbarism and our
clvilizatiocn. But it is a matier of
fact that, in spite of our laws, any
one who hag money enough and
wants fo kill another may gratify
bis desire with the chances as a
bundred {0 one that he will suffer no
great penalty. And if a man steals,
even though he robbed those who

trusted him; even though he robbed.

the widow and the fatherless, he has
only to get enough, and he may
safely flaunt his wealth in the eyes
of day,

All this is a matter of commoén
observation. Ths general faith in
republican institutions is narvowing
and weakening. Thoughtful men
are beginning to see dangers, with-
out seeing how to escape them. And
where that course leads is clear,
Az public spirit is lost; as tradi-
tions of honor, virtue, and patrio-
tism are weakened; as law is
brought into contempt and reforms
become hopeless; then in the fester-
ing mass will he generated vocanic

forces, which shaiter and rend when [

seeming accident gives them went.
Strong, unscrupulous men, rising up
upon occasion, will become the ex-
ponents of biind popular desires. or
fierce popular passions, and dash
aside forms that have lost their va-
lidity, The sword will again be
mightier than the pen, and in car-
nivals of destruction brute force and
wiid frenzy will alternate with the
lethargy of a declining civilization,

I speak of the United States; what
shall we say of Hurope, where dams

of ancient law and custom pen upw
the swelling waters and standing ar-
mies weigh down the safety wvalves,

.-though year by year the fires grow
‘hotter underneath? Rurope tends

to republicanism under conditions

-that will not admit of true republi-

canism—under conditions that sub-
stitute for the calm and august
figure of Liberty the peiroleuse and
the guillotine!

Whence shall come the new bar-
barians? Go through the squalid
quarters of great cities, and you may
see, even mnow, their gathering
hordea! How shall learning perish?
Men will cease io read, and books
will kindle fires and be fturned into
cartridges.

Yet to hini, today, that our civili-
zation may possibly be itending to
decline, seems like the wildness of
pessimism. For in sccial develop-
ment, 48 in everything else, motion
tends to persist in straight lines,
and therefore, where there has been
a previous advance, it is extremely
difficult to recognize decline, even
when it has fully commenced; there
iz an almost irresistible tendency to
believe that the movement iz still
advance. Communities do net go
down by the same paths that they
came up. The decline of civilization
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as manifested in government would
not take us back from republican-
ism to constitutional monarchy, and
thence to the feudal system; it would
take us into dictatorship and anar-
chy. As manifested in religion, it
would not take us back into the
faiths of our forefathers, but into
new forms of superstition, As mani-
fested in knowledge, it would not
take us toward Bacon, but foward
the literati of China.

And how the retrogression of oiv-
ilization, following a period of ad-
vance, may be se gradual as to al-
tract no attention at the {ime; nay,
how that decline must necessarily,
by the great majority of men, be
mistaken for advance, is easily seen.
For instance, there is an enormous
difference between Grecian art of
the classic period and that of the
lower empire; yet the change was
accompanied, or rather caused, by
a change of taste. The arlists who
most quickly followed this change
of taste were in their day regarded
as the superior artists, And sc, too,
of religion; the superstitions which
a superstitions people will add io it
will be regarded by them as im-
provemernits. While, as the decline
goes on, the return fo barbarism,
where it iz not in itself regarded as

~
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an advance, will seem necessary to
meet the sxigencies of fhe times.
Tor insiance, flogging® has heem
restored to the penal code of Eng-
iand, and bas been strongly advo-
cated on this side of the Atlantic.
T express no opinion as to whether
thiz is or is not a better punishment
than imprisonment. I only point to
the fact as ilustrating how an in-
creasing amount of crime and an
increasing embarrassment as to the
maintenance of the prisoners, both
obvious tendencies at preseat might
lead to s fuller return to the physis
cal cruelty of barbarous codes. The
uge of torture in jndicial investiga-
fions, which steadily grew with the
decline of the Roman civilization, it
ig thus easy to see, might, as man-
ners bruialized and crime increased,
be demanded as 8 necessary Im-
provement of the criminal law.

There are many things which go
to show that our clvilization has
reached a critical period, These in-
dustrial depressions, which cause ag
much waste and suffeving as fam-
jnes or wars, are like the twinges
and shocks which precede paralysis.
Everywhere the increasing intensity
of the struggle to live, the increas-
ing mnecessity for straining every
nerve Lo prevent being thrown down
and treodden under fooi in - the

scrazable for wealth is dralning the .

forces which gain and maintain im-
provements. In every civilized
country pauperism, crime, insanily,
and suicides are increasing, in every
civilized country the diseases are in-
creasing which come from ovei™
sirained merves, from insufficient
nourishment, from sgualid lodgings,
from unwholesome and monotfonous
oceupations, from premature labor
of children, #rom the tasks and
erimes which poverty imposes upon
women, In every highly civilized
country the expectation of life, which
gradually Tose for several centuries,
appears to be now giminighing.

It is not an advancing civilization
that such figures show., It is a
civilization which in its undercur-
rents has already begun to Tecede.
When the tide turns in bay or river

* Deigware pever did abolish the whip-
ping post, and hag nged it many ilimes
within the past few years.—Hd.

from flood to ebb, it is not all at
once; . but here it gtill rums oh,
thougli there it has begum to re-
cede., PRut as sure as the turning
tide maust socon run full ebb, so sure
is it, that though knowledge vet in-
creases and invention marches on,
and new states are being settled, and
cittes till expand, yet civilization
has begun to wane when, in propor-

tion to population, we must build

more and ore prisons, more and
more slmshouses, more and more in-
sane asylums.

Tt there are evidences far more
palpable than statistics. There is &
vague but general feeling of disap-
pointment; an increased bitterness
among the working classes; a wide~
spread feeling of unrest and brood-
ing revolution. If this were accom-
panied by & definite idea of how
relief i to be obtained, it would be
s hopeful sign; but it is not. The
reaction toward exploded fallacies of
government shows this. And the
vast change in religious ideas that
is now sweeping over the clviiized
world mmay have most momentous
relations, For what is going on ig
not & changs, but the negation and
destruction of the ideas from which
religion springs. Christianity is not
simply clearing itaelf of supersti-
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tions, but in the popuiar mind it is
dying at the rooi, And nothing aris-
es io take ils place,

Mow, whether ihis may or mMay
not be in itself an advance, the im-
portance of the part which religion
has played in the world's history
shows the imporiance of the change
that is now going om. Unless hu-
man nature has suddenly alfered in
what the universal history of the
race shows to be its deepest char-
acteristics, the mightiesi actions and
reactions are thus preparing. Such
stages of thought have heretofore
always marked periods of fransition.
Omn a smaller scale and to = less
depth such a state of theught pre-
ceded the French Revoluiion, But
the closest parallel to the wreck of
religions ‘ideas now going o2 iz o
we found in that period in which
ancient civilization began o pass
from splendor to decline.

What change may come, Do morial
man can tell; but thal some greal
change must come, thoughtful men
begin to feel. The civilized world is
frembling on the vergs of a greal
movemeni, Bither it must be & leap
upward, which will open the way
tc advances as yet undreamed of,
or it must be a plunge which will
earry ue hack foward harbarisn.
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In 1903 s Nebraska bpankern
through one of his prospective de-
positors, became intercgted In =
black mineral substance from RBart-
iett Mountain in Ceolorado, The gov-

ernment granted him five lode

claims, which be and a few others
patented on Marck 1, 1905, ‘Thess
claims bhecame eventually the basis
of the present world supply of mo-
lybdenum ore.

Molybdenum s an ingredient of
extra-bard ailoy stecls, in which it
has largely replaced tungsten, It
does not interfers with welding—a
common fault with other ailoy met-
als. It bas many applications in
warfare, but untii 1959 about 70 per
cent of the consumption was for
peace-time purposes. Thers is a
subsiantial demand in the machine

tool fields and mwore recently for.

mechanized military units. It is
uged in axles, connecting rods, steer-
ing spindles, aircraft fusiiages, gears,
gun tubes, high grade gasoline, lubri-
cating oils, radio iubes, and in a
host of other products, Rails con-
taining melybdenum may last iwice
28 long as ordinary rails.

But this indusirial swan speni
many vears in the ugly duckling
stage, The Climax property lay
idle from 1205 until 1911 when the
owner began to drive a tunnel. In
1918 he gave an option to one Mr,
Heckendorf of Denver, who in tmmn
offered it to the Amesrican Meial
Co., Lid,

Max Behott, then western manag-
er of that company and now presi-
dent of Clmax Molybdenum, took
over the optien. A syndicate was
formed; American Metal Co.
cused by the Trade Commission in
1917 of “excess prefitesring”) lock
10 per cent, and Schoit and his as-
sociates, mosily officers and em-
ployees of American Metal, took the
remainder,

Before this time no attempt had

been made to develop molybdenum
alloys commercially,. To svme ¢%-
tent, such develepment had been re-
tarded by the lack of an adeguate

1ett Mountain,

fac~ |

Climax

By DAVID ASCH

and reliable source of supply. Bari-
however, contained
an ample ore body, and the syndi-
cate proceeded immediately to ex-
ploit it

A few crosscut tunmnels were driven
by hand. These revealed the ex-
tension of the mineralized area and
also the remarkable uniformity of
the ore, This additional discovery,
and z ceontract for the productlon
of molybdenum concentrate, made
with the Reduction Electric Com-
pany of Pennsylvania, led the syn-
dicate to incorporate. Thus, in Jan-
uvary, 1917, the Climax Molybdenum
Company was born, Today it has
about 1500 emplevees and controls
60 per cent of the world's Enown
supply.

During the World War Climax
worked its mine at a phenomenal
rate, and the call for shoulder-io-
shoulder cooperatlon againgt the
Huns was met by Clmax with a
patriotic rise of prices. OF courss
everybedy realized that operations
on stch a scale couwld not be con-
timued in peace times. DBut the war
demand carried Climax along when
it most needed help: it provided an

3
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HOW CLIMAX GREW

Sources: Minerals Yearbook
Muoody's Manmial
Molybdenum production from 3824 to 1987
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opportunity to devsiop the property
ang zlso to work oul scme metalinr-

zical problems on & commercial
scale.
The price of moiybdenum Dosg

from 30c a pound in 1912 to e In
1814, During the first year of the
war it jumped to $2.00 and afler
minor reccssions reached $1.80 carly
in 19i7. The same ‘year, however,
the price ranged as high as 33400
and clesed I Decemher al $2.25. In
1818 2 swill rise began, and when
the price touched $5.08 per pound,
Climax patrictism was bursting st
the seams. Then the Europesan &m-
barge was removed, and Imcreased
competition drove the price down o
$1.00.

In 1919 the demand collapsed, and
for the nexi four years the big mine
was closed. As the need for molyb-
denum 25 an ingtrument of desirue-
tion faded away, the company or-
ganizers insiituled a campaign o
develop wnew outlets. Their fist
step was to agsure themseives &
monopoly ©f the domestic markel;
they demanded a protective lariff,

A duty of T5c per pound Was G-
posed in 19822, It would he difficuil
to find a belier example of govern-
ment-created private monopoly, Aim.
erican molybdenum WA nover
threatensd from abread. The Tariff
Comanission reported that ihe ove
could hbe produced in Colorade as

‘cheaply az anywhere in the world,

The competitive situation favored
the American producer; cheap do-
mestic production was sverywhers
crowding out Imports. The tariff
could never hove been serigusly cofi-
sidered a5 3 rvevenue producer, be-
cause imports were small and spo-
radic. As a protective measure, i
syas unnecessary, for American e
ducers alveady had natural advan-
tages which placed fthem in & s¢-
perior position in the world market
But it served omne purpose: it ed-
cluded from the American markel
tihe compatition of foreign molyid
um  during all the pre-depre
vears; from 1925 to 1928 inclus
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" the %otal value of imports was aboui

35,000, In 1923 the Climax deposit

produced 3 mifion pounds. Imports
for that year were 576 pounds.

The demand began to increase
soon after the tariff was imposed,
and the following year Climax i~
roctors decided to re-cpen their
mine, In 1924 they produced 139,-
093 pounds, and a million pounds
two years later. In 1935 production
exceeded 10 million pounds, in 1937
20 million, The growth of the com=
pany sgince 1824 iz shown in the
figure.

The steady growth of Climax Te-
flonts an inereasing world demand
for its product, Part of it is shipped
¢ the Pennsylvania plant and con-
verted for use in this couniry; the
rezt is exported. In 1935 exports
wora 60 per cent of the total pro-
duction,  Little information has been
made available as to the actual
guantities taken abroad by specific
purchasers, but press releases in-
dicate that, prior to the present war,

" France, Germany, Belgium and Eng-
1and were fairly large buyers, Ths
gitrategic importance of the metal
in war time was recognized by the
State Department in December,
1939, when it Jaid a “moral embar-
go” on exports of molybdenum to
“nations engaging in unprovoked

csmhings and machine guanings of
¢ivitian populations from the air.”

In 1930 the tariff on molybdenum
was revised. The present rate is
35¢ a2 pound On ors2 or concentrates;
on compounds, 50c a pound plus 15
per cent ad valorem; on ingofis,
sheets, bars or scrap, 50 per cent
ad valorem; on sheets, wire or cother
forms, 60 per cent. Norway is the
only  important foreign producer;
-Angtralia, Mexico, Chosen and Peru
produce trifling amounts, With Nor-
weglan supplies effectively cut off,
Climax enjoys a virtual world mon-
opoly.

The company's organization has
increased since 1931, but the per-
contage of total administrative ex-
pense has declined. The net eamn-
ings available for dividends in~
creaged from 747 per cent to 50.85
per cent of gross sales—a stagger-
ing figure for any company, espe-
eially during a period of depression.

. what similar properties,

‘tungsten comes from China.

In 1939 Climax sold $20,475,000
worth of molybdenum. It set aside
52,244,000 for taxes. Ity officers
paid themselves salaries aggregat-
ing a quarter of a million, After
all ¥ills were pald, it had a net prefit
of $10,310,000.%

A detail which illustrates the dif-
ficulties which confront serious stu-
dents of economics is the amount re-
ported as ‘“Rents and Royalties.” Of
produced wealth worth over 20 mil-
liong, rent took only $47,000! On
the basis of such figures, statisticians
tell us that rent accounts for only
6 per cent of the national income,
Obviously, the whole of this com-
pany’s profit- consists of rent. Al
wages and inferest—even the salar-
jes of the officers—are figured as
“expenses” and deducted before ar-
riving at the net amount. But in
published reports on income distribu-
tion Climax's 10 million dollar take
will appear as “dividends” or “prof-
its.” The result will be a thorough
serambling of the statistice with re-
spect fo economic income calegories,
making them. useless for the purposs
of ascertaining how the national in-
come is really distributed.

Once again as the drums begin to
beat and the call is sounded for
“protherly cooperation” during the
great ‘“emergency” we find a con-
siderable portion of the defense pro-
gram at the mercy of an organiza-
tion notorious for its devotion to the
lofty American ideal of patriotism-——
for profits. The war in the Far
Hast insulates Climax against the
one threat to its supremacy. The
position now occupied by molybden-
um was once held by tungsten; the
iwo elements belong to the same
family chemically and have some-
Feverish
rearmament efforts during the
middle thirties forced the price of
tiumgsten fo unheard-of levels, and
of course stimulated the search for
methods by which the cheaper mo-
Iybdenum could be substituted. Now,
But
gince the powerful emergence of

*Figures from ths “Survey of American
Listed Corporations,” Supplement No. 2
(July, 1940) compiled for .the Securities

and Mzohange Commission by the Work
Projects Administration.
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molybdenum as a substitute, China's
tungsten monopoly has been effec-
tively broken up—only to be sup-
planted with another moncpoly even
-grea.terf

If China had free access to mar-
kets, the power of CHmax would be
limited; too high a price for molyb-
denum, and the world goes hack to
tungsten. Buit with China cut off
by Japan, Climax should have every-
thing its own way. We shall prob-
ably hear complaint, some day, that
Climax held up the people of the
United States during a wartime em-
ergency. How many of the com-
plainers will stop to reflect that the
moncpolistic power exercised by this
group of men to blackmail the de-
fenss program is the deliberate gift
of the government? Qur fariff laws,
our granis of status fo corporatiouns,
our fax methods, our system of land
tenure—all these place weapons in
the hands of monopoly, Can we
deny the charge of childishness when
we give bludgeons to iyranis and
then wail at tyranny?

If anyone believes that the peo-
ple are still superior in power to
this Frankenstein’s monster, lei him
congider the most recent develop-
ment in the history of Climax. Its
1939 county taxes (5295000 includ-
ing interest) are unpaid. Climax
regards the tax as extortionate, and
objects to the reassessmeni of 1938
which placed an assessed valuation
upon the property of 16 miilion dol-
lars, The counly {reasurer {hrealened
to put the mine up at auction, and
the Company dared him to go shead.
Accordingly, in December, 1940, the
county advertised the mine for sale.
Climax immediatély advertizsed on
its own hook; it threatened to tie
up the entire property in litigation
if any sale were made, warned pos-
sible purchasers that they “wholly
denied, challenged and controverted”
the county’s right fo seil and, in
order that there might be no mis-
understanding, lapsed into the ver-
nacular long enough to tell “anycne
who might try to buy...that he
would be buying himself a lawsuit.”

The date announced for the sale
was December 16, Two bids were
received: one on a post card, which
offered to buy the property but did




The Freeman, February, 1041

not mention an amount; the other
for ten dollars! This was rejected,
of course; under Colorade law bids
at such a sale must be for not less
than the amount of faxes due. It
is interesting to speculaie on what
m#y happsn just in case somebody
makes a valid bid. We assume, of
course, that the courtz and law en-
forcement ageacies of the county are
vigilant and homest, and not mere
paid flunkeys of the big monopoly.
The guestion is, then: how long can
a company with over & million dol-
lars in the bank, making something
ke a million a month clear profit,
fight a case in the -courts——regard-
tesg of the merits of the caze it-
seif 7 And how long will it take any

From

The day after New Years the
newspapers headilned an ominous re-
port of the Federal Reserve System.
It was ominous in both itg timing
and its comtent. Xt was obviously
intended to reach Congressmen be-
fore they convened, and Wias a Warh-
ing againgt infiation,

The concern of member banks ig
indicated by the bread program of
legislation which the report holds es-
sential to a sound fiscal policy in the
defense drive, It suggests ending
the President’s muthority to devalu-
ate the dollar, and the Treasury's
power to issue greenbacks, and
money baged om gilver; it advocates
welling government securities to in-
dividuals and  corporations rather
than t¢ banks which must unload
thers; it asks for a larger debt lim-
it; it calls for taxz increases to meet
defense outlays, The buwrden of all
these suggestions iz merely this: be-
ware of inflation.

Just how inflation is inherent in
a war economy, how it comes about,
what preventive methods are re-
sorted te, what social consequences
follow this disruption of our finan-
cial system, are mot matters of con-
jecture, The world has experienced
the process in recent years so often

buyer to dislodge them from their
golden niche? Remember that what-
ever happens, the mine cannot shut
down; it is the principal source of
an indispensable war material.

It seems falrly evident that the
demand for molybhdenum wil con-
tinue to increase a® this mew, more
durable product is adopted in more
and more fields, particularly in rail-
roading and building construction.
The 10 million dollar profit of 193%
should be only a beginning. In or-
dinary times, such a mineral deposit
would be—and, in fact, wad—a trib-
ute levying sdevice almost unique I
American higtory, What will it be
in war time, with Uncle Sam plead-
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ing for the raw malerials he himscif
gave away In 19057

Yet the situation at ClHmax iy
nothing more than a earicaiure of
the situation as it exists all over the
Tnited States, with respect not
merely to molybdenum, but sl E
aluminym, iron, petroleum,
sulfur—and so on, until we

called the roll of essential raw
terials. Two companies coniiol gul-
fur (see The Freeman, Sepiern
1940} and three exercize
control over copper (see The ¥réo
man, January, 1941) but in
it all comes to the saine ining

rent rolls in, and the peopis pay.

Fidme

And that’s the story of C

Priorities to Rationing

By ¥YRANK CHODOROV

and so vividly that its general pat-
tern iz definitely kmown.

& ® *

‘When ihe purpose of production is
the satisfaction of desires—that is,
for ordinary business—any increase
in demand tends to create new sup-
ply. True, holders of monopoly
sources curtail produsction in order
te reap greater profits. Bul, even
with monopoly products higher prices
tend to attract capital to the produe-
tion of substitutes or to c¢all mar-
ginal lands into use, “Higher prices”
iz the mignal that more goods are

being demanded, and, where the mar-

ket is not fettered by bureaucratic
control (or rhonopoly) the goods will
flow intoc it to level off the price
gtructure.

This economic movement does not
take place when the object of pro-
duction is sheer waste. If, for in-

"stance, ghips were built for the pur-

~gbout going into the

pose of sinking immediately they left
the guays capital would &se -

shin-buildiog
business; even if payment wers
guaranteed by taxes, capital knows
that such production viciaies
principle that trade i8 an exchy
of satisfactions for satisfactionsg
that production for desiructios
uneconomic, That is why capits
must be guaranteed nol merely
terest, but also ils replacement,
fore engaging in war
hire of evanesceni (taxs
is not enough—and ibe in
plant equipment nacessayy for wa
orders is not fertheoming., “Whes
competition from private ovder
in the government exercizses itg }
er of control by Ihmiting the =
of raw material to its comp
the public. This process of conlog
ig called “Priorities”

the

Last Ociober Mr. Poosevell
pointed & four-man priorities
to work out a svstem of slotih
materials, whenever g shoris
it mecessary, to Dboth wmilitary i
commercial preduction. Like the De-
fense Commission this new board iz
b1t awithout adminisirvative power;
its advisory power has slready man-
ifesied itself in “suggestions” to log-

e




&8
jammed suppliers thai defense de-
Lveries come ahead of more profit-

sble private ovders,

wmilitary machine is geared to ahsord

ali of the nation's productive capac- -~

ity above the necessaries of life, a3
determined by the Board.

Production allocation is an infegral
part of the priorities system. In ad-
dition o War Department orders
there are orders from privale firms
making war goods. 8iill other or-
ders are from municipalities build-
ing airfields, bridges, roadg--all es-
sentisl to mobillzation and defense.
War time orders from Britain, Can-

ada and South America alse come

nto the picture; and exportable
things must be made to obiain for-
elgn credits for the purchase of mii-
itary cssentials. Somebody bas io
docide who will get what, since pro-
duction capacity to meet the demand
cannct and will not increase Corre-
spondingly.

Already mobilizalion experty of
the War Depariment have a plan re-
quiring that defense orders for cer-
tain commodities, such as aviation
gasoline and machine tools, be filled
ahead of all other orders on the man-
ufacturers’ books, Bethlehem Stesl
iz at full capacity on MNavy work.
Copper i getting scarce. At any
moment ailocation by execulive or-
der will supplant the present volun-
tmry priority status.

What wiil be the effecl on prices?

Therein lies the danger to our econ-

my, and to the social and politieal .

order of the future, Allocation of
raw malerials in favor of things
mede for war purposes rveduces the
number of things thal can be mads
for the safisfaction of desires. The
higgling of the market forces up
the prices of these things. Rising
prices caanot call forth new products
—gs they would if the markel wers
operating on a free baszis, Unless
wages are increaged the public must
go without.

But, though commodity prices ad-
vapge first, wages cannot lag far
hehind. The absorption of larger
numbers of workers in the arma-
ment industries makes for a short-
age of labor, and the price of lahor

Edicts will re- -
place such advisery tacties when the -
Cding for

[ing lags.

reacty in the same way as the price
of comymodities, The pay-rolls of the
armament plants come pouring into
the goods market, Everybody is bid-
the restricted supply of
clothing, automobiles, food supplies,
services of all kinds. And so long
a3 the operations of the markei are
not farther hampered by bureaucra-
¢y, prices will rise until they meet
thie hizhest bhids.

Price inflation must bring about
social discontent, 'When the worker
finds that hiz money-wage will not
procure for him the satisfactions for
which he works his interest in work-
He demands more wages
—or else, But production must go
on, particularly production of those
things the worker does not want,
munitions. The government is then
faced with the aiternative of issuing
more moeney for pay-rolls or at-
tempting to regulate the market—
that is, by money infiation or by
price conirol

L% * %

Money inflation takes place when-
ever the government issues any kind
of negotiable securities. The move-
ment i not necessarily limdted to
increasing the amount of currency
in circulation: nor is lowering the
gold reserve in itself inflationary,
Any increage of the number of chips
jssued with the government's seal,
and which the public. will accept in
lis of things, is inflation. Since the
government does not intend to pay
the cost of war by taxation, it bor-
rows and issues bhonds, and bonds
heconie money. )

Price inflation iz thus followed by
wmnoney inflation, sven if the dreaded
printing-press doliarg do not appear.
It must he remembered, however,
that money inflation is of litile so-
¢igl consequence uniil the new money
hits the market. Capital and labor
musi use thizs money fto buy ihings
wwith hefore people begin to he aware
of itz exisbence.
satigfactions that we measure the
value of money; what will it buy?
And when the public realizes that
money cannot buy satisfactions the
trouble staris. The mide before whose

~nose fhe unachievable bundle of hay

always dangles may become dis-
gusted with the proceedings,

It is in terms of
tive,

The Freemen, Febrosry, 1943

It is o aveld this lack of confi-
dence in money that schemss for
price conirol are regoried to. Paren-
thetically, it should be noted that In-
flation for the deliberate purpose of
repudiating the national debi iz at-
tended with political repercussions
which politicians dislike; and it is
a recourse taken only when the na-
tional homse of cards is ready io col-
lapse anyhow, as in Bussia and Ger-
many. Inflation, despite the sconc-
mists who lay all economic move-
ments to political emactments, is a
creeping disease which results aulc-

_matically from all make-work pro-

grams, including rearmament; that
is, from expending human effort on
the making of things thal do not pro-
duce satisfactions., To pui it more
directly, inflation is the red imk of
& mnational economy in which there
is too much overhead cost. It comes
because the ecomomic siructure is
wrong at boltom, not because poli-
ticians want il

To avoid the growing discrepancy
between monev-wages and commod-
ity prices in a war economy, the
political tendency iz to attempi io
nold prices down by force, This at-
tempt cannot suecceed, Mo police
system is S0 ublguitous as fo cantrol-
what people will give for what they
want. Values are psychological, and
even the regimenied Russian mind
cannot determine what price, in la-
bor or things, it will pul or some-
thing that will satisfy & craving, A
market place will arise whenever one
boy has two pockel-knives and no
{ops, while his companion has tops
in abundance. If a third lad iz the
regulator, will he not also yearn for
tops and pocket-knives? Even ihe
police have desires on the satisfac-
tions of which they wuncenscicusly
place values; even the police have
a price.

Price control iz always defeated by
secret trading — the black-bourse
technique. It ig therefore ineffec-
But it is also a costly method,
costly in taxes and politically costly
in that if arouges the secial unrest
inimical to war morale, And yet,
when the inflationary spiral gets un-
der way and the irritation gf the
frustrated wage-earner in the mar-.
ket place begins to manifest itself,
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price control is the first thing the
politico-economist thinks about. That
is because the only other control
measure, of which we will speak
later, iz even more drastic in ifs so-
cial conssquences. In the last war
—we weren't in it long enough to ses
the control plans worked out, novr
was our debt burden so great as to
hasten the inflationary imovement—
“top prices” were placed on many
basic products, particularly foods.
Already our present Defense Com-
- mission has by suggestion and inti-
mation thwaried the tendency fto-
ward higher prices in essential min-
erals.

The cereal price controls attempted
by Mr. Hoover, when he had charge
of the job in the Wilson regime were
notoricusly ineffactive, You can tell
a farmer at what price per bushel
he must sell his wheat, but you can-
not prevent his accepiing bonuses
or gifts, And bow can you stop the
selling of grade B for grade A prices,
or the substitution of labels?

In the recent cases of price con-

trol through suggestion, or &y vol-

untary cooperation, the enly com-
moedities affected were those in the
hands of the monopoiies, Alumi-
nure, steel, copper and such things
are subisct to stete conirol, because
the monopolies which own them are
cregtures of siate privilege; the
sources of supply can be taken over
by the State. But aluminum pots,
steel knives and copper tea-keitles
are fabricated by competitive facto-
ries and are subject therefore to
market conditions. The wage-earn-~
er buys hair ping, not iron ore. Price
control of basic matlerials reduces
the profits of the monopolists for a
time, but if does not hold down e
wage level the prices of commedities,
& & &

The only other known method of
restraining the flight of prices is
the restriction of competition among
workers for the things they want.
Since supply coaircl must increase
value, to reducs value we must ef-
foct demand eontrol. 'That is ra-
tioning.

Rationing iz really money infla-
tion in reverse, If your money can-
not buy things, what is it good for?
Why work for it? Why save it?

You might try sending it fo Mexi-

co for safe-keeping or for invest-
ment, To overcome ithis tendency
of money to fiy away from rssirie-

‘tigns cur rationed econommy has im-

plements; besides, with a world at

war what assurance have you that

your money will ever come back, or
that if it does eome back it will not
have ghrunk considerably because of
taxes and tariffa? WNo, money is nof
much good to you when your govern-
ment decides how much you can eat,
what you must wear, when you can
see g movie. _

In fact, rationing of things is a¢-
companied by rationing of wages.
Why let workers have wages when
there are no ihings for wages to
buy? The next step ito rationing
goods, then, is to nalionalize labor
and io subject it to status. All con-
tractual conditions are suspended.
Only the State has being; the ndi-
vidual as an economic unit ceases to
exist, And that is the only way to
prevent inflation,

But, thiz drastic measure can be
put into operation only when fear of
extinction completely overpowers
avery instinet of human expression,
when mere exisience has become the
aim of life. The propaganda ma-
chinery must oreaie the fear of an
invading enemy. Not until mass fear
resulis in mass resignation is it pos-
sible to even attempt ralicning, oF
to expest that it will not produce
viclent gocial unrest; particularty in
America, where the tradition of “‘un-
alienable rights” is inherent in the
followay.

Yet the necessity for rationing to
avoid inflation is present long be-
fore this mass acceptance can e de-
pended upon. Other methods, par-
tially or momentarily effective, must
be regorted to while the public mind
is heing prepared for the full dose.

Among other suggestions are those
that derive from a plan suggested by
the HEnglish economist, John May-
nard Keynes. In essence, the plan is
to prevent sky-rocketing of prices
by withholding from the market a

part of the pay-roll, issuing for this-

part securities which will be of no

value until after the war, Thig is-

in fact only comptilsory saving. The
worker receives some negotiable

&2

money for hig services plus a olaim
on fuiure production: If his monsy-
wage will enable him to live In rea-
sonable comfort, and while his pa~
triotic fervor overcomes his desire
for more satisfpetions, this scheme
may work, PBut a claim oa futurg
production alsoe has a value, which
some speculative genius may put &
price upon; and & docktor's Hilf or
the desire for a good drunk may in-
duee the worker to part with his fu-
ture claim. 7This will put money in-
to the market, though less than the
face value of the claim which the
worker sold.

Another scheme for preventing ile
inflationary tendency of high wages
in a restricted-production mazket is
to cut wages by faxation. This
amounts to taking the wages from
the worker before they hit the mar-
ket, Tui for this scheme to he of-
fective there must be no lime lag
petwesn wage paymenis and wage
purchases; fhe tax must be impossd
before the wage increases become 2f-
fective. A wage-income tax (tak-
ing the levy out of the pay envelops)
or a general gales itax fthat rises an-
tomatically with the rise of wages
are recognized methods.

And so, until we are prepared lo
accept rationing, we will have pri-
orities, price controls, gliceation,
forced savings plans, wage-reducing
taxes—all attempting to prevent the
markel place from showing up ibe
financial dislocation of & war econ-
omy,
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THE FIRET TO AWAREN
By Granville Hicks
Modern Age Books, $2.50

Granville Hicks has attempted to
prophesy for us of 1940 as Bellamy
did years ago with “Looking Back-~
ward” And though our author
broke with the Communist Party
shortly after the Hitler-Stalin pact
hiz zZeal for Socialism—of a decen~
tralist kind-is as great as ever. He
swings through s cenfury purswng
the phantom of equality of condition
through a labyrinth of State Control
and Cooperation, of District and Ee-
givnal Planning Boardy and 80 on,
with, unfortunately, very little of
geientific economics.

It is vegrettable that Hicks clings
to hiz Marxism without any com-
prehension of the frue nature of
rent., He admits that cooperatives
musi be subsidized by the mational
governmeni, He admits also that
bureancracy is bad; he insists only
that private enterprise is worse,

Socialists have a tendency to dream
of what thelr Utopia will he like
This book is & lovely dream of en-
gineering gadgets. But it offers tha
readsr nothing more subsgtantial than
a short lived emotional escape from
reality.

WILLIAM W. NEWQOMB

THE (OAL INDUSTRY

By Glen Lawhon Parker

American Council on Public Affairs,
$3.00—$2.50 paper,

D, Parker believes that soft coal,
next to farming, is the worst failure
of classical free enterprise. Since
laissez-faire bas broken dowm, the
only alternative is some form of gov-
ernment planning, Dr, Parker would
prefer outright governmenl owner-
ship and operation, but as this is po-
litically inexpedient, he will accept
private ownership under government
regaiation. 'The faulis of such an
arrangemeni are conceded, but the
present chaos and anarchy in the in-
dustry are such as to leave no
choice.

Tet there is one choice which Dr.
Parker neglects. His conception of
laisgez-faire is the wusual one—an
economy in which capital is compe-
titive snd iand is monopolized. Nat-
wrally, then, for him the stick points
only in one direction—the remedy for
laissez-faire is legs laissez-faire, He
does not consider the possibilities of

" true and complete free enlerprise;

even when he recommends Govern-
ment ownership of eoal reserves
with private operation by lessees, he
{9 still assuming that Government
will plan operations and exercise
general supervision.

But if Dr. Parker's argumenis
overlook possibilities which, if taken
intc consideration, might cause him
to change his conclusions, we must
eompliment him on his thorough and
workmanlike job of research. Bet-
ter than that: his work iz not mere-
1y scholarly, it is readable. It shouid
bocome an important source book,
and in any case has something to
contribute to the education of the
reader.

ATAN FREEMARTIN

THE AMERICAN PRESIDENCY
By Harold J, Laski
Harper & -Brothers, $2.50

In this book, which may be con-
gidered a companion piece to *Parlia~
mentary Government in England,”
Professor Laski discusses the Presi-
dent’s relations with other govern-
mental authorities and describes
their interaction. Whether or not
we agree with his interpretation of
the Presidency, we shall neverthe-
lesy gain from it a keener insight
into the functioning of the American
government. -

In the last paragraph he writes,
“Power, no doubt, is always a dan-
gerous thing: and the temptation to
its =abuse, as no -generation had
learmed more surely than our own,
the subilest poison to which a man
fay succumb.” But he continues,
“Yet power i3 alsc opportunity, and
to face danger with confidence is
the price of its fulfillment. That is
why I end with the emphasis that
the PresiGent of the United States
must be given the power comiens
surate to the function he hag to per-
form.” ‘That funciionm, he helieves,
is “to.lead his pecple forward”

Tha Freeman, Febroary, 1941

The negative state must give way
to a positive state which demands a
positive President, who {presumably}
will act in the best intevests of the
people. The presumption invelved
here intreduces an element of uncer-
tainty; historical data are lacking to
establish a probability that a power-
ful executive would use his power for
the genersl good, and gvidence s
plentiful to support a theory that
power almost invariably corrupts
those who wield ib

Dr Laski's attitude toward die-
tatorship (some dictatorship, pos-
gibly) may be inferred from this
sentence; “But in America, as in no
country save one in the world teday,
thers are the two suprems possibil-
ities of exhilaration and hope”

Save one, sezes; one wonders
which?

PATL: B. MURBLLER

FOUNDATIONS OF GEOMETEY
By Gilbert de B. Bobinsom
Dniversity or Torento Press, $2.00

Attempts to apply to Seonomics
the methods developed by B. A
Tisher and others in biology have
met with enough success to  en-
courage further study; unfortunate-
1y, most students of political sci-
ence are terrifisd by the mathe-
raatics which these metheds in-
volve, Such timorous souls will
find in this bock an exposition of
one group of concepts whose impor-
tance in statistical theory is stead-
ily increasing.

Tt is the first of a series of
“Mathematical Expositions”™ spon-
gored by the University of Toronto,
and presents succinctly the funda-
mentals of modern geometrical
theory. It is not for the pepular
reader, hut rather for the serious
student.

PAUL PEACH

¥uture Reviews

FHE PETROLEUM INDUSTRY, vy Bet-~
aid B, Shuman. University of Oklaboma
Press, $5.00.

YHE ANATOMY OF AMERBICAN
WEALTH, by Bobert B. Denns. Harper
and Bres., $2.50.

READ YOUR LABELS, by the slaif of
the Eastitnte fer omsnmer Eduesiton.
Pablic Affairs Commities, 36 Hockefeiler
Plaze, New York Cify, 1%e
BOTTLENECKS OF BUSINESS, by Thur-
man W. Arneld. Beynal & Mitcheoek,

BILED.
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Aunditorinm News

NEW YORE, N, ¥.—The following
lecture forums are anmounced for
February:
Bunday at 8:00 P. M, — AN ¥Free

Feh, 2 Julius Henry
Pregident, Christian Cooperalive
Fellowship, on “Cooperatives and
Peace” Feb. % Frank Chedorov, Di-
rector, Henry OGeorge School, and
Gilbert Tucker, Author, on “Organi-
zation—Yeg or Mo?” ¥eb. 1£€ Eric
B. Gutkind, Faculty, New School for
Socia]l Research, on “Maszs Psychol-
ogy: Can a Nation Oo Mad?’ Feb,
23 Michael J. Bernstein, Faculty,
Henry George Bchool, on “The Fal-
lacy of Heonomic Determinism.”
Fridays st 3:08 P, 3L

Beginming Jan. 21, & seriea of §
lectures by Morrds Forkosch on
“Henry #ecrge and Hiz Influence on
FEconomies.” Tuition for six sessions,
$2.00
Tuesdays at 5:00 7. B

Conclusion of series of lectures
on “Principles of  Asgsesging” by
John F. 8t George, Director of He-
gearch of the New ¥York Cliy Tax

Department These lectures begsn
on Jan, 14, Fee for the series
3200,

Instructors! these forums are es-

pecinily for you, They are part of
yFour post-gradoate  edocation. The
mors you kanow, the betler wvou will
teach, Come sarly and offen,

Last Call for Letters

The Francis Nelson Letter Con-
test will expire on February 15,
1841, Contestants are cautioned that
manuscripts sent by mail must be
postinariked mot later than midnight
wf that date, and manuscripts reach-
ing the Schoo! otherwise than by
mail must he delivered hefore the
School office ¢loses on the fiftesnth.
The office is ordinarily open until
4:30 P, M. on SBaturdays.

The contesi rules are not repeated
hers, but they are given in full in
ather ismsues of FThe Freemmn (No-
vember 1940 and January 1241} Stu-
dents who desire s copy of the con-

fest conditions may obtain them by

addressing the School

Reimember: the time limit is Sai-
urday, Febroary 15, and the space
Hmit iz 1,000 words. Don't spoil the

Carpenter,

chances of a goud entry by getling
it in too late or running & few words
over,

Judging of manuseripts will begin
ag soon ag the entries are all in,
There will be & committee of five
judges, and selection will he by &
plan gimilar to that used for count-
ing votes in a Proporiional Eepre-
sentation election. ®Every altempd
will be made to announce the win-
ning letters as soon as possible, but
i due considerastion is fo be givem
to each eniry, it is obvious that fhe
process cannoi be hurrled. The win-
ners will be anncunced in The Free-
wan in sn early issue.

Goody, goody!

One of ihe best conseguences of
the blitzkriog has been the rise In
jand values which It has brought,
Tiis ig by no meang entirely dus 1o
reviving agriculture. For, guite apart
from agriculture’s nesds, a brisk de-
mand has sprung up for landed prop-
exty in the country from all soris
of institutions, {ransfertring thent-
selves to the country but proving by

their Jeases (hat they bhave no in~

tention of refurning te London when
the bilizkrieg is over.... The aver-
age appreciation of land seems o
be between 15 per cent and 20 per
cent,

—THE PABLET (Loadon) anoted
by LAND AND LIBERTY

The average appreciation of land-
lords is not staled,

Quotation Marks

Without free speech no gearch for
troth is possible; without free speech
no discovery of truth is useful; with-
¢ut free speech progress iz checked
and the nalions no longer march
forward toward the nobler life which
the future holds for man. Beller a
thousandfold abuse of free speech
than denial of free speech, The ab-
use dies in a day, but the denial
slays the life of the pecple, and en-
tombs the hops of the race.

OHARLES BRADLAUGH

They that give up essential lberty
to obtain temporary safety deserve
neither liberty nor safely.

BENJTAMIN FRANELIN

a1

Disappearing Act

In the days before the compeli-
tiom of other {if not always Betler)
enfertainment dooreed ihe vaudevil
stage Lo hear obliviom, ihe
threc-a-day prestidigitator as
bis mysiified andiences with  his
routine of “WNow wyou szee 1t and now
You don'tl” Wiether the object of
kiz attention was a rabbit, 2 goid-
fish bowl or a gorgeous bionde as-
distant, thsre it was before your
very eyes——bul Lefore you oould

Blink ii was gone,

Fhe New York TIMBES, in ils busi-
»ess  colurans, reporis  that
¥EE “the ineresse in machine ef-
ficiency and in the productivity of
Iabor has move than doubled produe-
tios per man-Bour” Quoting sigil
tice drawn from carefully compiled
daia provided by various 3o
rogaus, Boards and Conferences, {be
TIMES proceeds to show thatl using

since

180 as & base for the year 13489,
man-nony  production  has  sleadily

rigen; in 1839 it was 320, The figare
for 1940 i3 cxpected fo be about
330. None of these facls and figures
iz at &ll vemarkable; we accept it
az natural thal greater industrial
siill,  scientific  achievement,
proved machinery, belisy methods
and wiser managementi have con-
sistentiy  increaged  the produciive
nower of labor,  But fhere is some-
thing remarkable—hy itz absence.

I no place does the TIMES deler-
mine or oven consider what bas be-
o of the produce made possitl
by labor's incressed preductiveness.
The stadisticians oo mainiain upon
thiz subject a demure silence. The
produciion increment has <ome &3
gone, lke t{he magician's rabhbil;
ngw your see ib, and now you don’tl
There g one certainty, however; |
imcreased production has nol fou
its way inte ithe pockels of labor,
By a form of magic, effected
with mirrvors eor false-botiome
trunks, Tai with monopoly and prive
ilege, the added wealth that labar
produces slips from its hands, Then it
re-gppears—in the possession of the
dexterous mmanipulator.

ixtE-

Vaudeville may he a thing of the
past, but the Greal Disappearing
Act st goes on, with variations,

~-SYDNEY MAYTERS
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Hegdquartevs School Prepaved for New Session
Mlore Classes Will Begin in March

NEW YORK,
1,800 students envolled in the ¢lasses of
the Spring Sessiom of the IHenry Georgs
Senool In Now York

This macker is somewhat below ex-
je ns and indiestes that the oam-
palgn for new students has been lasgy

guccessful in 15 appeal than in the past
Tt hes been suggested that the lncressed
war hysteris and subsequent preoccupas
tion of the pesple with defense and for-
eign affairs is partially responsible

In order to use the facilities of the
School ag  efficiently as  possible, the
Trustees have decided that durlng the

. &pring new classes should be opened ensh

month, The first of these classes will
be organized in March, the last of them
in May. BEach of them will be for the
£t filteens weeks period, and accordingly

N, ¥Y.—&s we go o,
press, #t appsars that there will be wboul,

tho last of them will be finished about
Labor Day. ’

Those who expect to attend fthe First
Iniernational Conferencs im July will
thus have the opportunity {o visit classes
in three or four stages of progression.
This opportunity shoumld be especialiy de-
sirable to visiting instractors.

Pagt sxperience indicates that some-
thing like 300 additional enrollments can
be obtained sach month by organizing
classes in this way. This should give
the S8chool a iotal enrollment of over
2,500 for the first half of 1ML '

There will probably not be a special
campaign for summer students, although
plans in thig respect are gtiil tentaiive.
The practice of holding special clagses
for high schiool students, inaugurated in
1989, will probably be continued.

19F IR T IREIRATRATURISIIAEAFA L ILOTHARIHRDIITINSY

Hopsofol Nete

MONTREAL, Que—Margaret DBatsman
reports an  experionce which ought io
give emeouragement to other iteachers, If
soems that one of her besi students of
the ®all term dropped out after the
soventh lesgon., She was disappointed,
and decided thers musi bave been a lack
of inspiration on her part.

In her Christmas mail she received a
letter from this siudent, who furhs ouf
to be editor of thres sublirban hewspap-
erd,
by correspondenss, and offered to insert
announcements in his papers—an  offer
which he made good.

Miss Batemap thinks that noc teacher
fhould asswme that zil studsnts who drop
out do so frow lack of interest, and re-
minds w3 of Portla’s observation anent
the little candle, Sc shines s good deed
in & panghty world!

Fritish Mail Lost
EDINBURGH, Secotland.—The
Postraaster Gensral snnounces that com-
giderable guantities of mail have been
logt by enenry action; in particular. thers

were sericus losses of mail during Ne-
veraber, 1840, The Iosses included both

Jotter and package mail

The editors of Laad and Xiberty sug-
gost  that those who have writfen 0
Fritish corregpondents write again if re-
piies ars not received ih a reasonable
fime. American subscribers who do not
reomive eopies should write for them
© the new address, 41 Grasge Loan, Edin-
burgh. 9

He asked tce complete the course

British

2340193300383 8

New Class in Ohio

RILANCHESTER, Ohio—The Hev. Er-
nest FL Carritt, pastor of fhe Universal-
ist ©%hwtreh in Blanchester, plang fo or-
ganize a class in his community fo study
Fundamenial Eeconomies. Dr. Carritt is
a graduate of Mr. Codman’s clags in Bos-
tonn and a member of the Boston Fel-
lowship.

Berkelsy Organizes Classes
EERKELEY, Calif.—Four new classes
for the study of Fundamental Economics
are scheduled fo begin in the Hast Bay
district during the week of February
17. Three of these classes will be in
Oakiand, and the fourth in Berkeley.
Oakiand High Schosl, Technical High
Sehool, and Melrose ILibrary in Oakland,
and the Berkeley Y. M. C. A, have co-
gperated In making sladsrooms available.
Graduates of the East Bay HExtension
meet on the fourth Monday of each
month {except July and December) at
the Alden Library, in Oakiand.- '
Extenslon Secretary Johnston has en-
listed the aid of voluntecrs to adldress
and mail 12,000 cards, ’

- Boston Gets Up Steam

BOSTON, Mass.——Becratary

as compared with fourteen last Fall, In
addition to the. elementary: course, there
will be four sdvanced classes.

The local press cooperated by publish-
ing = series of three stories each, an-
nouncing the opening of clagses.” The
Watertown SUN gave the announcement

front-page position.

Powser re-.
ports seventeen new clasges in Boalon,

Chicago Staris Library

CHICAGD, TiL—Ths «oenation
complete set of the works of Heaory
George by Dr. Robert H. Graves to the
Chicage Hxtensivn has started Chicago
on the road fo obizining fhe mosi com-
pleie Henry George library west of New
vork, Included in Dr. Graves® gift wers
several books by Louls F. Posi and other
foliowers of Henry George, tozsther with
two book cases,

of &

Meilson Sponsors
Chicago Ceatest

CHICAGO, il —Siwlents completing the
basic courze of the Chicago Hxiension
during the winter term are eligibiz o
enter a special iefier contest sponsorsd
by Francis Neilson,

8ix prizes will be awardsd:
$50.006; Secomd, #25.00; Third,
KHonorary (Three), ¥.00 sach,

Letiers must reach the contest com-
mittee at 64 W, Randolph St., Room 800,
by 2 b ., Baturday, Burch 29

Firat,
350.00;

Largest Winier Torm

CHICAGS, IL—The largest winter term
in the history of the Chicagne Extension
opensd the week of January 13 with
thirty-three clementary and sixieen ad-
vaneed classes,

The enroilment reported from the be-
ginning classes the opaning week was
338, The second week has added enough
%0 bring the fotal to weil over 400. The
total envollment last winter was 279

In additicn to class sarollments, 218
correspondence course inquirles were re-
ceived. .

School Trustee Honored

NEW YORK, N. Y. --Ezra Cohen. a
Trustes of the Henry George School, has
just been re-elected to the presidency of
the National Asgociation of House Dress
Manufacturars. Mr., Cchen was firsl
elected to this office & year ago.

Chicago Speakers’ Burean
CHICAGO, TiL—The Chicago Speakers
Bureaw has continued active during Jan-
gary with numercus bookings at clubg
and forums, and one radio broadeast.

New Class in Detroit

DETROIT, Mich—A clags in Funda~
mental Economics meets in the Main
Library Club Room at Woodward and
Kirby Aventeg. The opening sesslon was
on Wednesday, Jan. 22, ai 7T 2, B,

William J. Palmer, of 838 Dickerson
Ave., ia director of the Detreii Bxtension.
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750 Attend New York School Commencement Exercises
Dorothy Sara Has Graduates On Verge of Hysterics

NEW YORK, N. Y.—The winter Com-
mencement Exeorcises of the Hemy Georgs
School in New ¥ork were held at the
Engineering Awditorivm, on 35th  Street
near PFifth Avenus, on the evening of
Monday, JFanwary 13, 1941, There were
T5) persons present.

The sudden illpess of Willlam 8. O-
Connoer made It necessary to find = sub-

. stitute almost at the eleventh hour, and
Otte K. Dorn, Trustes of the Scheot,
stepped Inte the breach.

Mr. Dorn made 2 fow preliminary re-
marks, then introduced the four St
dent speakers, Allen Btewart, Mra. Jamesg
Sexion, Harold D. Lehds, and Dinah
Abremg. These were followed by M. B.
Thomson, who dellvered the vrincipal ad-
<dress.

Next on the program was “Georgiang,
Flease.” Thiyz was a guiz of the *‘Infor-
mation, Please™ trpe, with Jessie Matie.
som, M. J. Bernstein, Clyvde Dart ana
C. Q. Bieele qualifying as experte—with
Helen Bernstein and Mrs, de Mille PG
viding the anewers 'when ihe oxperts
were stumped. Ome guestlon went uns
answersd: “What i3 the molto of the
Henry George Schoal 7 (Angwer: the
Guotation from “Social Problems”™ DAEE

242:  ‘““Whoever, laying aside prefdice

and self-interest,” ate)

Wext came the plavlet “Baby Snooks
and the Law of Rent” writton and pro-
duced Ly Assistant Director Bd Ross,
with Dorothy Sara In the title role. This
farcical sketeh iliustrated the difficultisg

.which might attepd a studsnt attewmpting
“to prepare hiz lesson .at homs, and an-

swer the quesiions of an inquisitive little
daughter at the same time. Both Miss
Sara and Mr. Ross (as “Daddy™) ex-
celled themaselves, and Miss Sara could
not have screamed more reslistically if
Frepkenstein's mmonster had been after
her.

" Art Lendry ihen tock the stzge ang,
as the Indian Medicine Man, undertook
to raise  inmds for carrying on  ihe
Bchoel's work. A total of $247 in cash
and some 32,000 in pledges vewarded his
efforts, and since then there have been
andditional  contributions asmousting 1o
about $50,

The evenimg came to a close with an
address by Frank Chodorov, Director of
the New York School, who spoke on his
favorite topic-—the Ffuture of the School.
When he had finished, the audience
jolned in singing “Auld Lang Byne” led
by Mr. Stewart. who thus had the sig-
tincilon of opening and closing the meot-
ing.

The exercises could not have been heid
withoul ihe help of the volunteer SOrpS,
most of them girls who never get any
scresn oredit .but are always on hamd
when there Is work to be done. The
Sehool vwes & great debt to thig fatthful
and sincere group, whose offorts are the
more laudable because they are arpended
behind the well of anonymity, Thanks,
glls! Be at the Sehool early mexl week;
there’s lots to <o, even If there's Iiile
e get.

Bpooks Temmn on Alr

NEW YORK, N. Y.—Dorcthy Sara and
Ed Ross spoke over station WBEC on the
evening of Jamuary 25, They confined
themgselves to serious discussion, giving
the messgge of the Bchool, and resisting
the temptation io repeat their theatrical
=ecess of the January commencement,

Mound City Classes

ST, LOUIS, Mo-—Extension Secretary
Alper announces four new 2laases
scheduted 1o begin during the week of
January 13, st the Kirkwood High School,
Webster Groves High School. Cabanne
Library, and Barr Library, There will
bz a course in International Trade for
recent gradustes,

The Bi. Louls FExtension now has it
oWR  piibliestion. & four page mimeo-
graphed puper edited by Seorstary Al-
per,

Ski Club

NEW YORK, N, Y—Members of the
Ski Club whe wish to go on week end
trips should call the office on Ssturdays
after 11:3¢ A&, M,

-Boss and Batoman

NEW YORK, N, ¥.—Edwin Eoag, who
haz occupled the post of Assistant Diree-
tor during the past year, wili shortly be
transferred to the Philadelphia srea to
do orgarnizing work, The policy of car-
rying on extension work through trained
organizers has proved so effeciive in the
cages of John Lawrence Monroe in Chi-
cago and Teresa McCarthy in New Jor-
gey, that the trustees have in mind the
training of more organizers at the head-
guarters 3chool, as funds become avail-
able. T ’

Margaret Bateman, of Montreal, hag
agreed to take on the assistant director-
ship for a period of six months, prepar
atory to an organizing campaign in Cun-
atda. ’

Greene Haunts Educators
ROSELLE PARK, N. J.—Lancaster M.
Greene will adress a dinner meeting of
the Unior County Schoolmen's Club om
“The ¥Philosophy of Henry Cecrge aznd
the Methods of the Henry George
School.” The Club membership inchades
the publizc school prineipals andg sUper-
intendents of Union County, N. I. The
dinmer is arranged for ¥Feb, 17.

Correction

In the article “'The Slums of Sydnsy™
which appeared in the Janwary Freemuse,
the statement appears, “(Sydpey) iz the
third oity south of the Sguator, sighth
in the British Empire.”

The zource from which this Inforaa-
ilon was obtained seems to have uoed
oid cansus figures. Sydney iz now ihe
third city of the British Bmpive, sxceeded
ualy by London snd Csleutta.

Speakers’ Bureau Reports

NEW YORK, N, Y.—Dorsthy Sarg, See-
retary of ibe Speskers’ Burean, reporis
the fcllowing bookings:

Joan, 0—William FH. Quagha al FNew
York Boys' Brotherhood Repuilie.

Jan, 15—Charies Winier at the Tower
Leagus of Broadway Tabernacle Ohur

Jan. Zi—C, €. Stsele at Si  Alban's
Men's Club, Church of St. Alban the Mar-
tyr, Laong Island.

Jan. 20--Gilbert Tucker af Swiss Mer
caniile Soclety, Helvetia Clubhouse.

Jan, 21—A. P. Christianson at Yeung
People's Christlan Workshop, of Bl
Bpworth League, Brookiyn.

Feb. 4-Dr, Irving Korn at Denial Fiy.
glenigts Association, New York iy,

Feb, 4~Heury A, Lowenberg at Men's
Clob, Templa Ansghe {(Thesed,

Feb, 17~ Lancaster M. Graene af
Tounty Schoolmen’s Club, Rouslls
N, T . _

In addition to thess speaking engnge-
inents, Miss Sara announces fwo  radio
dates over Station WEBC, Brookliyn, om
the regular program of the Biosophic
Institute. Richard Mooz will spesk oo
Febo 4, and 3. . Bernstain on ¥Feb. 146

Music and Drama

NEW YORE, N. Y.—In order to
conrage students to ideniify the Hob
with all their eclosesi Interesis, muicsd
amd dramatic socleiiss have been
ized, with Herberi von Fleoningsen 25 the
guiding genins. Mestings of thess groups
will be as follows:

Orchesira group—Wednesday, Februayy
5. More players wanted, all ingivemenis,

Theater group-—Monday, Februsry 30

Glee Club-—~Thursday, February 13,

All meetings will be at 100 P, M. in the
Auditorium of the SBchood.

Montrea! Throws A Partly

MONTREAL, Que.—The School of Heo-
nomic Science in Montreal enrolied ub
atudents in the Fall claszes. There werd
28 graduates in PFundamental Feonomisa
and 1% in Internationad Trade.

Commencement was oslebraled with a
social, at which 45 guests were pressm?,
An entertzining program followed Wy re-
freghments concluded with the singing
of the national anthem.

For the winter session the School has
plarined three classes in Fundamental
Economics, one in Iznternational Trade,
and one in Political Sclence, according
o Extension Secretary Huckabone,
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Visual Eduecation Model

NEW YORK, N. Y.--The headquartera
Schionl has recelved an electrically oper.
ated davica which Hlustrates visually the
operation of the law of rent,
the apparaius goes to BEmanuel Ebner,
who coniriboted bhoth his skill as a de-
signer and his time and labor in actually
making it

The model (for which the name “sav-
apnascope” has been suggested) illus-
trates, by means of arrays of small elec-
tric lights, how the margin of production
xiends and how at the same time wages
and rent are automatically changed, By
wmaany of red and Blue lighis, the effect
of apsculstion can be illusirated. A small
picket fence moving across the bottom
of the model shows how the margin s
cextended, and the changs in rent is in-
dicated by changing banks of lights near
ihe top. .

The device is four feet lomg, 18 inches
high, and can be transported without
difficulty in an agtomobile,
_ Mr, Ebuner is a graduate of the term
just finighed., He was a member of the
ciagz of Marshall de Angelis, :

Academy Scholar Resigns

BUENDCE AIRES, Argentina — Dr. (}‘.7

Villalobos Dominguez, scientist, scholar,
author, and professor of the Faculty of
Physical, Natwral and Exact Sciences of
the University of Buenos Alres, has re-
gigned his membership ih i{he Academy
of Political Science.

In a letter to the President of the Ag-
adermy, Prof. Dominguez asserts that the
“political seiesnee -which this academy
cultivates does nol have sufficient im-
periiality in s sconomic aspect, nor s
it actually geientific™ He calls attention
to the disposition of the Academy to ig-
nors the principles of (George apd Spen-
cer. )

Georgists who heard the news of Prof,

Domdngeez’ action expressed regret that-

the Academy was not abls fo offer in-

ducemenis sufficient to induce so cole-s -

brated 2 scientist to continue his affilia~
tion with it, and all hope that he will
oventaally find g group with ideals eom-
mensurate with his ocwn.

Press Plugs School

NEW YORK, N. Y.~-The Heary George
School has twice broken infoc print dur-
ing recent weeks—in articles by Director
-Chodorov which appear in SCRIBNER'S
COMMENTATOR (Fsbruary, 131) and

. THD LIVING AGE (Janmary, 19415

The first of these articles, on "Edu-
cating for a Fres BSociety” narraiss the
effects of early political activity on the
-(Greorgist movement, and tells of the
fowrnding  of the School by Oscar IL

ciger. It concludes with a description
of the School as it i3 today.

Tha other article, om ‘““The Hconomics
of War and Peacs” iz a discussion of the
economic causes of war, and tells the
conditions which must be met before
there ean be an enduring peace.

Credit for’
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Schedule of Classes (Fundamental Feonomics)
- Winter Term, 1941 '
New Jersey Extension
Henry George School of Social Science

Bloomfield Public Library, 90 Broad Street "Feb. T T:30 P, B
Dover Y. M. C. A, 26 Legion Place Feb. 6 7:30 . M,
Hiizabeth Y. M, & A, 135 Madison Avenhue Feb, 6§ 7:80 P. M.
Hackensack Y. M. C. A, 360 Maln Sireet . Feb, 3 5:00 P, B. -
Irvington Morrell High School, 1253 Clinton Stireet Feb, 4 T7:30 F. M.
JYersey City Y. W. {8 A, 270 Fairmount Avenue Fob. 5 8:00 . M.
Kearny Public Library, Kearny & Garfileld Feb, 4 1:30 P, M.
Montelair . ¥, M, C. A, 25 Park Sireet Febh. 3 &:00 P M.
Now Brunswick Y. M. C. A, Livingston Avenue Feb. § 8:00 2. L,
Newark g. M. H, A., 652 High Street Feb. 3 5:00 P. M.
Orange Y. M. C. A., 125 Main Street Feb. 3 8:00 B, M.
Paterson Y. M. €. A, 125 Ward Street Feb, 4 5:00 F. M.
Perth Amboy ¥. M. C. A., 182 Jsfferson Street Feb, 5 3:00 P. M.
Pines Lake Regidence of (- . Smith, Cedar Road ¥eb. 6 8:00 P. M.
Hummit Y. M. C. A., 67 Maple Street Feb. § 2:00 P. M,
West New York  Memorial High School, 53 Park Avenue Feb. 4 7:30 P. M.
‘Westwood To¢ be anpounced later

All these clagses were announced for fifteen weeks, and will study both "Progress
and Poverty” and “Protection or Iree Trade?"”

Classes in “Science of Political Econeomy”

Hawthorne Iawthorne High School, Parmeles Avente Feb, 8 $:00 T, M.

Neowark Henry George School,-1 Clinton Street Feb. 5 7:30 P. M.

Montclair Y., M. C. A, 25 Park Street Feb, 7 8:00 P. M,
Class in Public Speaking

Hewark Henry George School, -1 Clinton Street Fob. 7 T:80 . M

Philadelphia Session Opens

PHITADKLPHIA, Penna—Seven Rew
classes will be organized in the Phila-
delphia area, beginning the week of
February 4, according to information
from Extension Secretary Julian P, Hick-
ock.

Classrooms have been provided by the
West Branch, North Pranch and Ger-
mantown Y. M. C. A.'s, by the Frank-
ford and Southwest Belmont ¥. W. C
A’g, in the Friends' Meeting Houge at
Frankford, and in the Social Service
Building. The last mentloned meets at
7:30 P, M., the rest at 8:00 P, M.

Freeman Research Committee
NEW YORK, N. Y.—The announcement
in tha December Freeman calling for
yolunteers to do research for articles on
oconomie subjects ecalled forth a grati-
fying response. Credit goes fo David
Asch of Brooklyn for being the first to
complete his assignment; his paper on
molybdemum appears in this issue of The
Freeman {page BB). '
Researchars who are having difficulty
should mol hesifate to seek asgistance
from the editors. In the meantime, those

. who missed the December announcement

are referred "to it. If you want to do

. research on economic questions, with a

view to having your results published
gither in The Freemsn or in some other
publication, mnot necessarily -~ Georgist,
write to our Research Department,

 Harmony

Young Priests Write

CHICAGO, Il--The Catholic Club of
Chicago announces a contest open to
theclogical students, designed fo pro-
mote s Dbeiter understanding of the
Georgist philosophy among Catholics. A
prize of fifty dollarg iz offered for an
3,000 word essay on the subject ““The
Betwen the Catholiz Religion
and the Social Philosophy of Henry
George.”

The President of the Club, Alezmandsr
Greene, in a letter which announces the
contest, sayy, “St. George iz depicted as
playing the «dragon of heathendom., A
modern Goeorge {(Henry) has given w8
the plan for slaying the dragon of in-
justice which is destroying eivilization

and even threatening Holy Church. It .

will not be an easy task to conquer this
monster; but it must be exterminated
if war, poverty and erime are to be over-
come, and if the Kingdom of Chrisi is
to prevail upon earth.”

To Mr. Greene, to the clergy and laity
of his Fxecutive Committes, and ioc zll
those who ars cooperating in thiz work,
go the blessings and good wishes of

(Georgists everywhere, Our Blessed Lord's

kingdom was not of this earth, but Hes
did not disdain to use Hiaz miraculous
power ito relieve temporal suffering. Hven
thoge Georgists who profess no particular
religlous faith may well be proud to make
the request of Abou ben Adhem: ““Write
me ag one who loves his fellow-men.””
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The Solitor

I think The Freeman ought to give a
boost now and then to other Georgist
bublications. ke British Land & Liberty
deserves t¢ be much better known in the
United States. It upholds the
Georgist tradition for dignity, honesty
and literary merit, and this is no mean
achievement when we remember that it is
published under war conditions.

Why shouldn’'t we have free trade in
Georgist papers? Let The Freeman ac
cept subseriptions for Land & Liberty and
Land & Liberty accept subscriptions for
The Freeman. There must be many
Americans who would be glad te receive,
every month, a paper published by our
Bnglish friends,

Bogger Armstrong
New York City

Hditor's Note: The editors of The Free-
man share Mr, Armstrong's enthusiasm
for Land & Kiberty, and while we cannot
speak for our British colleagues, we glad-
1y offer to act as intermediaries. I - you
want to subscribe to Land & Liberty,
send us 60c and we will take care of the
reat.

In the January jssue of The Freeman
¥You state ““The House of Morgan ig
strangely out of the picture,”

Surely you are not g0 gullible ag to fall
for this. 'The Bank of England has con-
trolled the monetary system of these
United States for the past 150 years, and
don’t let anybody tell you that they are
going to hand over that juley plum with-
out a battle.

Nathan P. Hause
Glenside, Penna.

Bince you have invited criticlsm, plesse
allow me to give mine. I am glad it will
continue 58 a monthly, I would like to
see more graphic illustrations and some
photographs of writers, activities, events
and personalities. The subject matter
could be more popularized,

Most of the articles criticize present
conditlons and tend toward hopelessness,
It might be better to pick a few events
or situations and enlarge upon their
Georglst impHeationa,

Arnold M. Worth
Bellrose, New York

Hditor's note: The lHmitations of our
printing press make it impossible for us
to print photographs; other illustrations
are always welcome. Those with a talent
for drawing are invited to joimn our vol-
unteer staff of writers. The Freeman is
also delighted to receive light or humor-
ous articles in line with its policy,

best .

Congratulations on a splendid December
issue of The Freeman. I have read it with

. great interest, from cover to cover,

- The immediate future of mankind is &
prospect most unpleasant to contemplate,
yel I am convinced that the instrumental-
ity of the Henry George School has al-
Yeady produced, in numbers and in ine
tellectual quality, workera sufficient for
the tremendous task that lies ahead, let
come what may.

To the Henry George Schaol, and to
The Freeman, I owe s debt which I ean
never repay. However, I pledge this—to
do all within my power to secure for
others the opportunity to acquire the
knowledge which has beer so generousty

given me,

William I.. Hall
Newark, New Jersey
I hope vour message will go to many

more readers, Your editoriais and articles
are fine; I read the paper from cover to
cover—usually backwards, for the saotlv-
ities of the School and its Extensiony
glve me a thrill. That we are making
known to g0 many people this vital truth
is to me a real cause for exuliation,

Olive Maguire

Berkeley, Calif,

The following questions and answers
on Georgist doctrines are selested from
Lonis F. Post’s “The Taxation of Land
Values,” and edited to bring them wup-
to-date:

G. Xs it true that men are equally en-
titled to iand? Are they nof entitled to
it in proportion to their use of Iand?®

A. Yes, they are entitled to it in pro-
portion to their wse of it; and it iz this
title that the Bingle Tax would secure.
It would allow every one to possés as
much land as he wished, upon the sole
condition that if it has a value he shail
account to the community for that value
and for nothing else. All that he pro-
duced from the land above its value
would be absolutely his, free even from
taxation. The Single Tax is the method
best adapted to modern times, and to
orderly sociasl conditions, for Hmiting
possession of land to its use. By mak-
ing it unprofitable to hold land except
for use, or to hold more than can be
used profitably, it constitates EVEry man

his own judge of the amount and the

character of ithe land he can use.

Q. Is i right that land valwes shouid
bear zil the taxes for the suppert of puh-
lie institutions, whkile labor products go
untaxed? B

A, Yes. Public instituwtions increase the
value of land but not of labor products.

 tion 2,

to the class.

-85

If you want live illustrations to halp
you in teaching, look in this column. It
ig made to your order—a Teacher's Tadex
to The Freeman. No matter how good
your teaching ig, you can improve it oy
uging better, more modern illustraticns,
Get them from The Freeman, and find
them in The Index,

* * "

References at the beginning of each

entry are to the manuals. P&P 9:4 mears

Progress and Poverty, Lesson 8, Qua-

Other references are PAgE Nufe-
bers in The Freeman.

CR&P 1: Part or all of “How Modern
Civilization May Decline” could well. . be,
read aloud by beginning classes. A proof
reader who corrected this piece said it
made her flesh creep (81).

P&P 2:16: Example of rent in non-
agricultural production, see “Climax” {86,
eol. 2).

PLP 2:18: Show that invested capital
at Climax is very small, and that ihere is
little true interest (86),

P&RP 3:24: See “Disappearing Act"
{91).

P&P 4:3, 4: Climax paper, p. 86, col.
3, par. 1. 'Fhis could profitably be read

P&P 5:27, 23: Speculation in 2 moLop-
olized product causes a hunt for subati-

tutes. See “Climax,” p. 86, col. 2-3.
P&P 6:1: Same reference—page 86,
col. 2,
P&FP 8:10: Suppose the government

bought back the Climax property for 100
million dollars. Remember, we gave it
away in 1905, Whkat would we he paying
for? (87) '

PEP 8:20, 21: Show that if Climax
were taxed $10,000,000 2 vear whether it
produeced or not, production would in-
srease and the price would fall. Show
also that no profit could come from fur-
ther increasing prices, and that higher
prices might lose the market (85).

P& 16:36: “‘Lease-lending our Lib-
erty™ (80). '
PED 10:31: “How Modern Civilization
May Decline” (&1). '
P&FT 4:2: "From Priorities foc Ra-

tioming” (87).

“CHmax™ (85).
‘“‘Liease-lending

PEFT 4:24, 7i:
PEFT 6:34, 53:
Liberty” (80).

Teachers who wish to keep a reference
Iile ean clip this column, cut the entries
apart, and paste them on eards or into a2
netebook. In this way you will eventu-
ally accumulate a complete index, and
have references for nearly every guestion,

our




A SPECIAL LIMITED ¥DITION GF 300 COPIES ONLY

THE TRAGEDY
OF EUROPE

A DIARY OF THE SECOND
WORLD WAR
by
Francis Meilson

with an Iniroduction
by Robert Maynard Hutchins
(Oither books by Francis MNeilson arve: Hew Diplomats
Make WaT; Duly ie Civilization; Coentrel from the Top;
Sovincratic Fscapades; The DM Freedom; The Elevenih
Commandment: Man at the Crossmonds.}

C. C. Nelson Publishing Co., Appleton, Wis.
~ Price: $10.00

ADMINISTRATION AND
- FUNCTIONS OF

The Tax Department

OF THE CITY OF NEW YORK
Adapted from “Knowing the Tax Department and Tax

Commission,” Revised Jantary 1, 1941

Price: 25¢, postpaid

These notes are being used as the basis for the new
course In PRINCIPLES OF ASSESSING, given by Jjohn
¥. Bt. George, Director, Research Bureau, Tax Depart-
ment, New ¥ork City, and presented currenily on Tues-
day evenings at the Henry George School of Social Sci-
ence, 30 Hast 20th Street, New York City.  Coples may
be cohtained by addressing the School, Send coin or
stamps. : '

PLEXED PHILOSOPHER

By HENRY GEORGE.

HIS brilliant work—for some time
out of print—has been made avail-

able by the Robert Schalkenbach Foun- -

dation, in its well-known Dollar format.

Agide from ifs importance as a pole-
miec, the beok is of particular interest
to those who advocate the prineiples of
a Free Economy.

A4 ST A TR T34 LARNE I TEAI KOS THRIFITATILATI TEANFHLIHAET LA EIRTAN IS LAAI HHATS M R IOIR MBI BN I v sk DY,

THE FREEMAN CORPORATION
80 B, 25ih Sirect, New York

Enclosed find one dollar, for which please send
me a copy of *A Perplexed Philogopher.”

Name

.........................................

Address
Also, send the FREEMAN for one year to

MNams

ﬁd{ixﬂes&l
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Its chapters on Justice, on the Right
of Property, on Compensation, on Taxa-
tion, and many others, illuminaie
George's contribution to social philoso-
phy; its detailed argument and pointed
illustrations are helpful te the under-
standing of Georgism; its style is force-
ful. 276 pages, cloth bound.

You can obtain 2 copy of this book—
plus a year’s subscription to The Free-
man—for the price of the book alone— -
One Dollar. '

FELTTET B2 BELELI (LTI ELEPPE L IS VEERTINTN S ITREI LTIT FIC ERRLLEAE IR IRECREE T RELI RELIEL L)

if you are a subscriber, order the book for your-
self and enter some friend or library on the sub-
seription list—Or, you may have yeur subscription
extendged for another yeoar.




