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The purpose of the
School Magazine is to
provide ariicles, news
and comments dealing
with political, social
and economic matters
as an extension of the
study classes of the
School; te expound
the first principles of
economic science and
social justice and show
their validity, relevance
and significance when
related to current
economic problems; {o
sustain interest among
ex-students and .= to
inspire participation in

.the School’s work,

August, 1957,

Editorial

It was with deep regret that we learned of
the swdden death on 3rd August of R.R. Stokes,
M,C., M,P. He was thought to be meking a good.
recovery from the effects of a recent car accie
dent when he suffered an tmexpected relapse.

The son of a barrister, he was educated ab
Downgide, and Trinity College, Cambridge. Al
though a well-known figure in the 11‘11118!:1‘1&1
field he was probably better known as Labour
M.P. for Ipswich, and as the Minister of Works
and Liord Privy Seal in the last Labour Governe

ment.

The Richard Stokes perhaps best known to
ug wag the man who was a fervent advocate of
land value taxation, and who grasped every
opportuniby in the House for propounding its
many benefits. Despite the fact that his
ideas did not glways receive the support of
his Party they nevertheless published in 1955
his booklet entitled "The Rabting of Sibe -
Values™. This booklet provides a well reea~
soned reply to those who would doubt the
soundness of the principle and the efficacy
of the policy. He never tired of emphasis-
ing that overything done to improve social
conditions, every increase in production,
pub up the value of land, and that unless
the lend question was backled first it would
creabe o growing obstruction to the efforts
of the peaple. In Parlisment, the cause for
land value texation has lost in Richard Stokes
g powerful snd knowledgesble edvocabe.




gil"éﬂ _-Musiq of Entlation

Are we now treading a path to bankruptcy, that same path along
which sc many nations have been lured thoughout history - lured by v
the fatel fagcination of easy money? OCur economy, with its recurring
criges, so cdlled, conjures up in the nind the picture of a group
of men surveying a delicate and exquisitely made machine, and dige
cussing among themselves the reasons why it will not go, each in
burn offering a different explansbion for its breakdown and a
correspondingly different cure,

‘The machine, efficient in itself, is clogged with sand and set
upen a sloping floor. Any abbempt to persuade the 'mechanics! that
the fault lies in themselves - in their treatment of the machine,
rather than in the machine itself = is frustrated by claims of
superior "kmow<how." Perhaps this picture may appear exaggerated,
yet how meny of today's problems would hewe arisen if there had
been no interference with the delicate machinery of the distributiocn

of wealth by those who profess to lmow best how wealth should be
distribubed.

Pover’cy, slums, wnemployment and gbarvabion have been age=old
problems and, Yo a grester or less degree, still exist in all parts
of the WOI‘ld If the approach to these problems were made with a
view G0 securing equdl rights Yo all cibizens = equal rights, that
is, in their relationship to the gifts of nature as well as equal
political rights - the finding of a solubion would not be difficult,
But special intercats have slways played their part, so that real
1ssues become awtomatically avoided., It is as though a group of
doctors trying to find a cure for mal exria would nob embertain the
idea of destroying mosquitoes, The apathy, prejudice and ignorarnce -
which sbound among people today arise because the fundamentals of
the problems with which they are faced are deliberately obscured.

They are not even alloWed to know that mosquitoss exisgt; that is v
the 'bI‘OL!.'ble.

,Inflation, the modern bogey, is now regarded as some blind
sconomic force with which man has to grapple and to which he has
no real answer, sawve that of obeying the platitudes that we should
work harder, save harder, otc.

We make no apology for dealing thoroughly with this question
in this issue, even at the risk of appearing to labour the point,
Tntil this matter is dealt -with, we cannot come to grips with the
underlving problan of the maldlstrlbublon of wealth,



Svund Money or...

Here is a clear and concise statement on the money question
by Dr. J.E. Holloway, presenting the argument for sourd money
based on free converbibility., It illustrabes how sound nohey,
like free trade, is part of the pattern of freedom, though
not in itself a remedy for unjust distribution of wealth.

Dr. Holloway ig a former South African Sscretary of Finamco.
He was Economic Adviser to the South African Treasury and has
been a coedslegate to the Inbernational Wonetary and Financial
Confersnce at Bretton Woods. The text has been condensed from
an article originelly published in the South Africen journal
"OPTIMAY,

The theory of rcal ar honest rmoney is excecdingly simple. It
postulates simply that the value of the material of which a given unit
of money (say, £1 or $1) is made must be exsctly equal to the nominal
value of that unit. Therefore £1 must contain exactly £1 worth of
nonebtary meteridal,

At the time when the bulk of the financing of world trade depe
erded on the relisbility of London, and for e long time before thatb,
the British Trcasury was so puristic in ibs rogard for the maintenance
of the honosty of British money thet it paid: the ninbing charges
itself., The minbing was, in fact, a process of stamping on a disc
of gold a Govermment certificabe that that disc was made of gold,
oleven-twellths fine, and weighed 128,27447 groms, subject to the
allowsble "ourrency remedics.™ The cost of the nminbing was borne by
the Treasury, so that the value of the money material coineided
exactly with the face value,

Tt follows from this definition that gold is not the only meterial
of which honest momey can be made., For cemturies this role was played
by silver. Ag, howover, the material of which money is made is itself
subject to changes in value, gold is far and away the best maberial
for honest money. Gold = provided it is alloved to influence the
prices of commoditics, an essential qualificsbion - is more stable in
velus over both short and long periods than anything else lmown, and
this pre-eminence is due chiefly to the difficulty of vimning gold and
to the mallness of the anmual production in relabtion to the existing
reservoir. It is also due to other qualities which gold possesses:
shove silver amd other types of monctary nasterisl. Any texb-book on
noney will explain these other qualities clearly ard in simple language.

I% also follows that papor possesses hardly any of the gqualities
necossary for honest money. I am not here referring to paper as




"representing money" or "money of account™: of that more later,
Paper money by itself, possessing valuo sirply by Govermment 'uksase?,
gives the public, who have to store their savings in it, no prote
ection whabever, There is hardly a case on record where paper money,
other than “roprescntabive" paper money, has not deprociated in the
course of time. In other words, lmonvartlble paper noney is the
worat md most élshonest HIONS Y .+ i

If paper is usec‘i as o representa.’cwe noley - wE:ha:t ig a3 reproge
enting real or honest money =~ it should be- :mberchangoablo ab the will
of itas holder into real money. If this condltlon is present, paper
money cen scrve very well as nonoy of account;" It has’ certain '
definite advmrrtug*os,' provided this safeguard is prosont. Once this
safepuard is romoved ond the money of account usurps the rdle of real
. money,. it csumlfly ‘bécomes noney of 1(33;3 and less m:.count until it
o f:r.nally bnczomes “mney of no. a.ccounf;.

S Th:.s process is 'bakmg place before our syes "Gocla.y. The publm
call it a "rise in the cost of 11v1ng. - The public can'see from

week to week “the’ process of money of aecount ‘becoming money of less
scoount, Yot~ it does nothing sboub it, ALl over the world goods and
services arc being taken away from their subjects by governnents in
return for such urhonoured prouises o pay - T.0,U,%s = and the publie
tamely submit., :

COLOSSAL FRAUD. It is enlightening to trace the process by which
nations came  accept tamely the most colosszl

fraud of a1l time,

~ The genera.tlon Wh:.ch comemed to ‘balaa notice of publ:.c affairs
when the first World Wear broke out, had grown up under a regime of
honest noney. They knew that it smpl:.fled all wealth=producing
“’”;VJW : processes, that it made mankind
_ R E : -~ bebbter off because it rade man's
? L . activities more economical, That
A SR, generation had known that dishonesty
' spread oubt over a wide field is am
anti-economic force. They had even
been brotght up on the amoral masim:
"Hone sty is the best policy." They
" knew that inconvertible papsr money
was dishonest: that it dulled the
edge of husbandry: that it always
depreciabted: that it had always been
- the source of social uphesvel. They
saw in a short period the once-proud
German mexk disappear into thin airg
the franc, the lira and many others depreciated to a shadow of their
former selves. And they it was this genersbion which took refuge in




universal inconvertibilityi

In effect, governments, quietly and without making a fuss sbout
the matter, introduced a method of ‘congeripbing wealth, They did nob
call it that., To have done so weuld have caused a furcre. ALl they
did was to deprive the citizen of the right to receive final paymernt =
payment in honest money ~ for the goods and services they ook from
him. They forced the citizen to take "promises to pay®, but théy
sbsolved themselves from the obligstion of paying on demand. They
could always take more and more goods for more and more promises, and
se on 'ad infinitum,!?

The generation that grew up in the era of honest mone'y aid not s
however, forget all. When the war was over, they set about the task
- of reconstructing the system that had served them and their ancestors
s0 well, '

In reconstructing the system, they made one cardinal mistake,
It is easy to be wise after the event. Very fuvw thinkers on the
subject, however, were wise enough to seec the far-reaching, structural
change that had been introduced into economic relationships between
‘different classes of citizens by the actusl conscription of wealth,
which depreciabion of monmey had brought asbout.

The cardinal question to be decided after a war is how much the

astrononical promises tO pay are- e g TR —
worth in terms of resl or honest - s
money, Now, in considering this N
cerdingl quesbion, abbtention muet T t’/\i

be given to the relationship
totween the volume of the money
of account (or promises to pay)
end the volume of final payment,
ie0., gold. .

During a war, the promises
to pay fall thick as autumn
leaves in Vallowbrosa. During
a war, the production of gold is
generally reduced, because prow
ductive resources are, wherever possible, switched over to the
production of the requirements of war, It would, therefore, seem
clear to the meanest intelligence that the value of gold must rise
in terms of psper money.

The comunity is, therefore, faced by a choice between two
alternatives: The first alternstive is that of never resorbing to
final payment, The second alternative is that, before it has recourse
- to final payment, it goes through the preliminary business precaution
of settling the size of the bill, It then wipes out the banlauptey




caused by war, and sbtarts producing egain, without the weight of a
millstone round its neck,.

DEBAUCH THE CURRENCY, If the former is chosen, the inevitable cont-
inuing depreciation of money mugt be accepted.
The pound, the dollar, the frence, the lire, the peso, the gulden and
what you will, will depreciste "till nome is left." Now and again =
savage depressmn will halt the process, Now and again a governmoni
will be both wise enough and strong enough to put on the brakss; bub
not for long. The cost of living will go on increasing; labour
disturbances will be the order of the day; these will be more frequent,
more prolonged, more savage and more ddéstructive of the produc‘b:.ve
resources of the community than ever before. The process of wiping
out the provident classes of the commnity will grow apace. There will
be no room for private saving, Communism iz the inevitsble ond of this
march, '

Lenin is reported to have said: "If you want to wipe oub capital-
ism, debauch the currency."” He was right, But his dictum goes much
further. "If you want to wipe out individual liberbty debauch the
currency." That is the inevitable end of the first slternative.

' (to be continued in the September issue)
* 0 ok ok ok kR k% %
THE DEPREC IAT ION OF MONEY
Indices of Value Annual Rate of
of Money _ Depreciation
(Compounded )
1946 1956 % i
Switzerland 100 86 1.5
Germany 100 72 342
India o 100 72 3.2
- United States ' 100 71 3.4
" Venezusla 100 70 3.5 -
Netherlands : 100 67 4,0
Canada ' 100 65 4,2
South Africa : 100 65 4.2 y
Sweden - 100 65. 4e3
Tnited Kingdom 100 #* 66 4.6
New Zealand - ' 100 59 E.2
France o : 100 #x% 58 6,5
Mexico 100 a7 7.4
Australia 100 46 7.6
- Brazil 100 26 12.7
Chile 100 5 - 25,3
k1947 (First National Ciby Bank Monthly Letter, Dec, 1956)
*#% 1948 : B
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TG CRAWCELLOR'S RATE ECLIDAY,

Child: "Who keeps it going Mummy?®
Mother: "The man at the whesel, of course, nmy dear.”




FOOLISH and KNAVISH STATEMENTS

ON INFLAT ICN.

SHIFTING THE BLAME. "The only amswer %o inflabtion is to increase

' production. . Thet is where the real hope lies.
The Govermment cannot solve the problem alone. We are all in it «
Government, industry, the genmersl public. What we need is restTaint
and common sense - rosbraint in the demands we meke, and common sense
on how we spend our income." ~ Prime Minister ab Bedford, 20 July.

COAL PRICE INCREASES. "Does my right hon. friend agres that the Xe=
. current increases in the price of coal are the
prime fackor in the imflationsry spiral.' « Mr. J. Jemnings in H. of G,

COSTLY LETTUCES., "Is the Minister aware that we are still paying
: , ' ls. in Newcastle for & head of lettuce? Is he
ewore that this spplies not only to vegetsbles but also to fruit,
and that we are paying 7d. each for apples? Does not the Rt. Hom,
gentlemen agree that this sort of pebby profiteering right through
the econarty is one of the major causes of inflabion?" - Capt. EN,
Short, Lebour, Newcastlowon-Tyne, in H. of C.

SAVING. "If cach one of us will sawe only an extra nickel out of
overy dollay we earn, we will strike a mighty blow against
inflation," = Insurance Advertisement, Camadian Magaszine.

BANK LOANS,  "Another cause of inflabion can be too much lending
""" by the bmnks. By steadily expanding their total of
loans since 1945, the banks have undoubtedly added fuel to Britain's
inflationary fire." - Douglas Jay, Daily Hersld, 23 July, 1957.

DIST(RTED MIRRCRS. The worldewide inflation reflects many things.

' : It reflects big spending by government in most
countries. It is influenced by huge demand for capibal to rebuild
and to expand industry and to provide people with homes. It grows,
in pert, from the immense unfulfilled wants of people who are geth-
ing higher pay with which they can £ill those wants. = U,5, News &
World Report, Aug. 2, 1957,

"If a nation pays itself 7 per cent more for doing no more work,
as happened’ last year, price increases will follow ag night follows
upon day." - Peter Thorneyoroft (Chancellor of the Exchequer).

: "fe have been hearing particularly in the past ten years, a
great deal about the evil of inflation. What this bill
(Agricultursl Bill) does is to make agriculture, as it wers, an
islond of deflation in & steadily rising flocd of inflation.”

- Lord Archibald, H. of L. 25 June, 1957. '



THIS IS INFLATION

HOVW INFLATION STARTS Last weok the Tregsury had to help the British
Trangport Commission deal with its accwaulated
deficit, to the tune of a cool £20 million or sc. To finance this,
along with its other operations, the Treasury was compelled to issuc
more short=term debt, in the form of Treasury Bills. This situation
highlights the dilemma facing the monetary authorities., On the one
hand trey find it extremely difficult to sell mediume or longeterm
securities in the present urhappy state of the gilfmcdged market, On
the other hand, they are all too aware that if they issue shortebterm
debt, most of it will get into the hends of the banking system, which
will treat it as an addition to liquid reserves. (Observer, 14 July)

PLAIN WORDS  "Inflation means too ruch money. The way o prevent

' ‘ inflation, then, is to close down the money factory.
1t is just that simplo., #11 the complicated gidberish one hears and
reads about inflabion simply blocks an understanding of the essentials
of the problem «~ zlthough it nmay impross the ignorant or hide the nog-
ligence of those who arc responsible for inflation by making the task
of prevembing inflation seciz hopelessly complicabed.™ -

(Dr, P.A. Harper = in his booklot "Inflation")

HON IT WORES  Troasury Bills, Bonds, etec., are sold to the public

- - {or the Banks or the Money Market) first, and find their

way o the Bank of Fngland only when the holder wanbs his cash back.

The Bank of England arc statutorily bound to acecpt any "Govermmend

papor" offercd o them, With the Weys and Mcans Advence, the "I,0,U."

never goes to the public, It goes from the Treaswy to the Banking |
Departmoent of the Bank, and it is treated as a chegue received on behalf |
of the Paymaster Gemeral's account, Whay later, cash is required to pay

to the contractors, otc., if there is not sufficient cash in the Banking
Department, a security is transferred to the Issue Departoent who hand

over newly-printed notes in exchange., The Issue Depariment, thus,

should have Govermment "IOUs" for every £1 thoy have issued, The Banking
Department 's books would show a drop in the totel of securities balanced

by 2 rise in the amount of nobes. 1%t all bolances up very nicely. The

cause of all the trouwble, then, will be the great pile of Government

"I0Us" (Securities) held by the Issue Department as their auwthority for

their printing of notes. (B.W. Brookes, from a letter tc the Fditors) -

"GUILT" EDGED SHJURITIES The credit squeeze .is again threatened by
o a flood of Treasury Bills.  The s%tats of

the giltmedged market is such that the Treasury is having to rely
entirely on bills for ibs needs, end with the nationalised indusbries!
demands to be met these are conmidersble {issues from the Excheguer:
this finarcial yeer already amount to £54 millions). The result is
seen In the latest clearing bank figures: between the middle of May
and the end of June Treaswry Bills in the banlk portfolie incrcased by
nearly £50 millions, (Monchestor Guardian, 17th July 1957)




WHERE PLANNING

PAILS.

A Report just published by the Institube of Community studies
(Family and Kinship in East London, Routledge.), following a three
years' invesbigabion, throws a curious light on planning for
communities. After the War the very word "Plan" carried with it
a gort of magic., A famous clown, Dan Leno, used to give a comic
turn in Viectorian deys describing his experiences with a crook money-
lerder. The refrain, following each illustrabion of the Shylock?s
chicanery, was this: "But I knew he must be right - he hed the Bbook."
So with our state plenners in the days immediately following the War:
all argument was .at sn end whenover the assertion was: Bubt they have
a planl - :

In the survey, the investigators followed up the sccial con- .
sequences of a major populabion shift. It involved the people of
London's East End ~ a districh, by the way, far less slummy and
horrid than iz generally supposed, and one in which one may come
upon some-lovely old Queen Ann houses.  In March, 1956, just over
a quarter of the people who had been persusded to leave thelr Tast
End homes for the new model estate complete with modern houses, well-
laid~out .thoroughfares, etc,, decided that they preferred Bethnal

Green, - ‘

Now, when the planmners undertake to shift sections of an urban
commmmity to a new bown or development in or beyond the green belt, -
they tackle a problem far more complex than a mers housing improve-
ment. Directly any such shift is made, numerous factors which were
not recognized as existing or, if thab, of any imporbance, become »
dynamic to determine failure or success, and some of these are of
the Impondersble wvariety. :

Folk who live in seedy or shabby parts don!'t much mind if they
look shabby or seedy themselves. They feel "cosy" and that satis-
fies a deep human need. They are close-knit as family units, often
with a bias towards the matriarchal way .of 1life, Mum dominsbing each
family group and always "knowing beat.®™  These close-lknit family
groups form part of a larger pabbern of families in close friendly
relations, and such relations are kept green mainly by way of the
femilisr facility of “"pub," or cinema or dance hall.,




Now whathappens in the "idedl™ town is for the women loneliness
and for the men increased expense.  The women feel how ghabby are
their domestic affeots vwhen dumped dowm in this grand new place -
and btheir clothes, tco., They start to buy on the HP. Now comes
the first domestic complication: the new furniture and clothes are
made possible only by cutbing into the larder sllocation. The man
finds -bhat whereas in Bethnal Green he could wallk or ride on a bus
to his job, he now has to commube, Thus adding & considersbie item
to his weekly overhead, Bethnal Green, again, had a pub for every
400 people, and one shop for every 44 = the New Town hes one pub for
5,000 and one chop for 300. The nearest cinema is a shilling car
ride distant. = The rent is treble the old. Gone are the old
fomiliar friendly pub, the streebt cormer for the chab, the dance hall
where young folk meet to dance. On all sides expenses mount and '
the normal pleasures of family 1life decresse.  Folk in London's
Bagt End seldom have the telephone. They don't nesed it = pals are
round the corner. Now, the newcomers from Bethnal Green are find-
ing that the telephone ig essential = to keep in touch with Mum,
with sweethearts, with friends. There are also the psychological
effects of such moves. "They're &ll Londoners, but they get highbrow
when they get here," is a comment in this Report. Agaim: "Gebtinge
on becomes more important to the ex~Bethnal Greeners because they
ere facing the now world on their own instead of belonging to Mum? gt
small lecal group.”

More then tWenty years ago a medlcal officer of heelth, making
a control check on a townwsection migration to a new town, i‘ound
that health and intelligence and happiness all declined there. And
the writer remembers being conducted through Birminghem's new green
belt development - all laid oulb so besutifully, all so perfect in
theory, and jyet, a8 one walked and drove around, =11 so utbterly
lifeless and dead. '

What, then, is the answer if Tthe new towns starve the human
spirit and also bring aboub serious economic problems for- those
moved into them? It is, perhaps, the necessity to recognize that
a town, like a seedling plant or any other organism cannot be created,
but must grow: first the hamlet, then the village, then the town and
last ~ alas, the great city.

FDITCRSY NOTE,

It is not lack of Covermment planning that has produoed the
Bethnal Greens, therefore, Govermment planning is no remedy for
bad housing conditions. The Govermment's task is to see thal the
right opporbunities = equal opportunities ~ exigt for natural growth.

Condensed from: '
"A Lotbter from England" = (Manas June 3, 1957.).




There once lived a King who always got everybthing he wanted.
When he warbed a new carriage or new robes, he bought them, If he
was a little short of cash, he simply said, "Charge it, please."
For the King had always been a Good Credit R:Lsk: Then one day
things chenged.

When the King said, "Charge it, please," the merchant dumb-
founded him by replying, "O King, I'd like to do this, but I'm
tight for cash myselfi"

The Klng was g0 hurt that he decided to Take His Custom Elsew
whexe, But at the next place the men also hung back, murmuring,
"Tight Money." The King departed in a huff.

The King summoned his Chancellor of the Exchequer. “Money is
Tight," he told him, "Ink up The Royal Press and run off enough
for everybody."

The Chancellor paled, "That would bring Inflation, Your
Majesty," he said, "Remember what happened to the Kingdom rext
door? Wild Inflation - money was so cheap, you were ‘better of'f
with a basket of pobatoes.™

The King frowned, The problem was beginning to look complic-
ated, He commanded his Roysl Economists to prepare a short, simple
text on "Tight Money = What o do sbout it." After meny weeks
they brought him volumeg filled with charts - all sbove his hoad.
In fury the King banished one economist after the other, until only
one was left,

"Your Majesty," this junior cconomist quavered, "I have reduced




the subject to nine words: !There is no such thing as a froe lunch,!"
The King turned a Royal Purple. but as he raged, hc thought,
Suddenly his anger subsided. "You may hewve scmethingi" he exclaimed,

So the economist conmtinued, "When pecple borrow more than they
save, soon thore is a shortage of woney."  "And then even a King
can't borrow, unless he is willing to start up the printing presses,”
seid the King wisely. "For as I said before, *There is no such thing
as a free lunch,?" -

[This tale is condensed from an advertisement by Harris

Trust and Savings Bank, in the Wall Street dourn 1, But this
is not the end of the story. It is spoiled by 2 mislsading
ending, which suggpests that saving cen cure inflstion. The
wigse altornative to the printing of paper money is for the
Govermuent to tax the people honegbly (if taxabion can be
considered as honest) or to cut expenditure, But then, we
mist make allovances for the advertisers - they have an axe
to grird!  You may now read on :f

"A wise saying, O King," said the economist, " - but, if
people were to save more, there would be plenty bo lenmd and
Inflation could be avoided. Soon our "Tight Money" would go away,”

"All it tekes is more savings!" the King beamed. So the King
opened o savings account himself and begon putting some of his pay
cheque awsy each pay day. And he decreed that each of his subjects
should do likewise., And sure enough - before long, money stopped

being 'Tight,!

Moral: If each of us Kings will save something exbtra each
pay day, we too will put an end to our !'Tight Noney., '

i -

x5




Gate

Today's "tiger ot the gate" is the new federal highway progran,
a tremendous concentration of ensrgy thot is busbing loose in all
directions = a THING, a great creature, oll 41,000 miles of it.
Itls already quite clear that the new highway program is the greatest
inritation for land specwlatiors since Congress opensd up the old west
a cenbury ago with land grents to the ra :Llroads.

What these new highways are doing is simple and spectacular:
they are shifting land values all over the map, Around the new inber=
chamges, the impact is tremendous, Landowmers ere suing each other
right and left, slugging in the clinches. You can' 'swing a subpoena
withoubt hitbing a witness in a zoning suit, And the price of land
went out of sight the mimute they opened the first bids on éalea.f
clover :mtersec‘tlons.

The oldwtime highways hrought money and business to 0Ld McDonald
and his fearme all up end down the road., Bubt the new limitedwaccess
roads concentrate values = primcipally around the inbersections, bub
also slong the access ard service roads, They will open thousands
of square miles of "development" = more Gipers at the gate.

Even if we agsume only one intérchange every 10 miles, this
meens 4,100 centers of unsarned increment, nuggets of pure gold for
the happy few who own land. Their fortunes are assured by accidents
of geography, whims of loccabion engineers, the logic of history, and
certainly by the decisions of many plonners.

Holl hath no fury like a women scorned, unless it is the owner
of property that has been byepassed by the la.’cest expressway = the
fellow who sees his neighbour reaping benefits he might have had...
I don't have to tell plamers zbout the outraged and anguished
cries of property owners who whom a highway spells the différence
beotween passing on %o their children a worthless, worn-out farm, -
or a fabt portfolio of shopping-center leages,

GRADY CLAY, Resl Estete Editor,
(For commentary on sbove . Louisville Courier=Journal
article, see facing page)




James G, Carson, wribing in the "Bluebird"
Newsletter, U.S5.A., makes the following
commenta?y on the article on facing page :

. . - ’ s B .

Hore, in the highlights from Grady Clay!s address to the ASPO
confercnce in San Francisco, We gee cxposed the viciousness of fine
ancing our milti-billion dollar highway program with leviea on the
fruits of o manls industry while neglecting %o collect that value
which .abbtaches to land by reagon of the preschce of population =
the neglect that awakens the "btiger™ in man's nature, inducing hinm
%o quarrel and fight over titles to choice locations, not for the
purpose of pubtbing them to use, but to provemt their use until cap~
ital and lsbour bid up the "fee" for right of access,

If ever Saten come upon this earth, he came in the form of that
cunning English land pirate who rose in the House of Lords in 1660
and announced his discovery of indirect taxation., Indirect taxabion -
that murderous instrument for enslaving the greater part of the humen
race has not only created untold havoc for cenburies but it now
threatens to force upon us what may prove our last big squsbble over
the monopoly of this earth. : o

Send to me today a real estabe agent with an offer of & title
to lard. Nothing he could say could interest me in making o purchase
for the purpose of esteblishing & business, The first stick on that
site would lead me with a vast armade of taxes ard govermment red
tape., A business would oblige me to face endless quarrels with union
labour orgenisabions. It would saddle me with the necessity of . fight-
ing for a market in en economy that is crumbling under the weight of -
inflated currency, tightening credit, and consumers incroasingly
anxious to stretch every pemny to cover the increasing costs of living.
I would hawve all the grief of -responsibility that goes with free enberw
prise and little if any of the rowards that meke thab responsibility
worthwhile, No, I would only be interested in a title to lamd as a
speculabion: will the increase of population around the loc ation send
up the land wvalue sufficiertly o make it profitable to rescll or o
lease to the victims of our vicious bax seteup? Until our governmsuab
moves to collect that value which atbaches to the land by reason of
the presence of the population, I shall be inberested in titles to
land only as are the "tigers at the gate” described by Grady Clay in
his address. _ :
: £ % k. o® k. ok k

"Economics is not exact., It is a matter of opinion,*
= from an article on Inflation
in The Redlway Review, 2 August 1957




"NOT RULED OUT" Mr. H.D.S. Stiles, of Brighton, a leading expert
' in rating problens; forecast st the annual cone
ference of the Royal Institution of Chartered Surveyors at
Nottingham today thabt rabes would be considerably higher.

He said: "One cannot rule out the possibility that there
mey, in the future, be some form of leocsl income tax or land value
Tax, ’out there are no firm proposals for them azt the present tims,"

~ South Wales Fcho, 19th Juliy, 1957.

AIR DETECTIVES ON The International Air Transport Associsbion,
TH'E WATCH which fixes the conditions of air travel, includ=

ing the fares, for the benefit of ibs mem'ber '

a.:Lrl:Lne companies, ig now employing a dozen privats detectives to

. maintain a wabch on the activitiss of its members. These detec=

tives =sre called "ILA.T.A. enforcement officers." Some are

gtationed at air traffic centres, while others mwove about on the

air liners wabching for breaches of the associstion’s rules.

Thus if an airline charges a lower fare than that specified.
by 1.4.T.A., it will be reported by the enforcement officer and
will be punished. Penalbies are assessed by panels of airline
-executives but, according to a spokesnan of I.4,.T.A., the main
objective is not punitive., The contrsal enforcement office of
I,A.T.A, which, like 21l I,A,T.A. sctivities, is paid for in the
last analysis by the air trawveller, was organised in 19850. The
asgocistion now has 79 companies among its merbers,

= Manchester Guardian, 28th July, 1957,

A FIFIE One~fifth of the World's 57 million square nmiles of land
ereas has oil potential. Of that one-fifth, much less
than 20 percent is located in the United States. = Yet the United
States has produced 60 percent of all the oil produced to date,
Last year alome, our oil producers achieved an ouﬁput of more than
7 million barrels a day. '
= Internal Affeairs, April, 1957.
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FREE LITERATURE. Land & Liberty Press Lid., has a nuwber of
books and booklets in excess of iks current

requirements. The books azre on economics and various aspects
of the land question, and related topices. Write or ask for list.
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and so it had come to pass thabt the drones owned all
the large fields and had fine wire screens placed over them,
with large signs hers and there warning the busy bees to
treep off! the flowers under penalty of the law.

"In additbion the drones hired a lot of fierce hornets
with long, sharp sbingers and fed them well tc ses that the
laws were enforced,

"As a result, the busy bees were idle, disconbented,
ragged ard hungry, so they held meetings in the public
aquares and passed resolubions and appointed committees
to call on the drones and demand thazt the signs be removed
and that they be allowed to build hives on the vacant fields
and gather honey from the unused flowers.

"But the drones pzid fab burbles to preach to them and
tell them the reason they were poor and unemployed was nob
on account of the fields being monopolised, bub BECAUSE they
were too ford of the juice of the hop and malt flower, and
too many bees were born yearly, which caused over=-population,
and they should have a higher tariff to keep out foreign
pauper honey, which caused over-producbion, and they chould
never forget that there had slways been poor, idle, hungry,
ragged beeg ever since anyone could remember, and bhe more
drones they had the bebber they would be off, for the drones
ate lots of honey, which gave them work gathering more honey,
and if it wasntt for the drones they would not have anyone to
eat their honey and they would starve to death for the want

- of work, and they ghould alwsys remewber that the monopoly
of ‘the fielda and flowers was the very fowrdabion of scciety,
which was fortified by a pile of statubes and endorsed by
the pillars of society from time immemorial.

"pfter listening o this speech the idle bees thought
ard thought and thought, wuntil their heads ached worse tha:ﬂ
their sbomachs, then thoy stopped thinking. "
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NEW TERM CLASSES.  The Autumn torm classes of the Henry George
‘ School will begin during the weok comencing
September 23. Courses will be run in Westminster and London
Suburbs, Liverpool, Glasgow, Dundee and Portsmouth. Tt is hoped
to extend the Schoclts metivities to Eltham, the Isle of Wight and
Cardiff and plans are in hand for the formation of Branches.
Students who hawe attendod the Basic Course are imwited to
onrol for advenced courses. A full schedule of all courses to be
run and their location will be publishsd in our next issue.

THE STCRY OF ARTHUR MADSHN AND A meeting in memory of Arthur Madsen,

THE AENGT GRORGE WOV MIENT late principal of the School, has
been arranged for Ssturday, 7th
September, 1957., abt 6.30 p.m. in the Convocnbion Hall, Church House,
Westminster (opposibe our offices).
The meeting will roview the activitios of the Henry George
Movenent over the last 50 years as a background to the life and work
of Arthur Madsen and will be entitled "The Man and the MovemenbV.

will tell the story of the land gquestion in and out of Parlisment dur-
ing the lagt half century, the story of the Movemcnt which grew around
Henry George's "Firsgt Great Reforn®, the taxation of lend values, and

the story of the man whe led it = Arthur Madsen,
A full programe giving details of the speakers, ete., will be
published later,

MONTHLY LECTURES. A series of nmonthly lectures are being arranged
t¢ be held on Wednesdays, begiming in October.
Included will be the following:

"The Partition of Ireland®.

"Ghattel Slavery Today".

"Boonomics ot the Street Corner®.
"Human Relations in a Closed Prison”.

They will be held ob Church House, Westmingber, (opposite the School)
a6 7.0 p.m. with full period for gquestions and discussion.
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