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A Great Smith Street, Westminster, S.W.!

(Edited by a panel Cm.ﬂmwaﬁmv

Tel. ARBey 6665
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@,

The purpose of the
School Magarzine is 1o
provide articles, news
and comments dealing
with political, social
and economie matters
as an extension of the
study classes of the
School; to expound
the first principles of
sconomic science and
social justice and show
thelr validity relevance
and significance when
related to current
economic problems; to
sustain interest among
ex-students  and  to
inspire participation in
the School’s work,

August, 1955,

Editorial

Urder the heading "Fighting Record of the
Land Union", the Real Estate Journal in their
June issue reprint an article which apneared
in their January 1943 rnumber, The article is
an historical account of the Union originally
called the Land Defence League, from itg form-
ation in 1909 to oppose the Lloyd George Budget.
The Union congratulates iteelf on having
enlisted in support of the landed interests

"a formidable arrgy" of agriculturists, barristers,

solleitors, husiness men, buillders, county
councile and others, It takes the credit for.
the oppesition to the Lloyd George Budget and
the extensive and expensive litigation which
ensued to hold up its operation and to try and
make 1t unworkable, as well as for the repoal
of that legislation and the Snowden Land Value
Tax of 1931,

The article repeats the hoary, misieading
gtory that the valuations for the Lloyd George
land taxes cost £5,000,000, whereas Sir Fdgar
Harper, who wag Chief Valuer of Inland Revenue,
explained that only £2,000,000 related to thess
valuations and the rest was on valuations for
other purposes. It also rapeats that the vudget
of 1909 deereaged the building of houses and
"cauged chronic unemployment among builders,™
In the House of Commons on 28th April 1913,

Mr, Lloyd George dealt with this ss follows:
"So far from the budget of 1909 affecting
omployment in the building trade, this is how



things went. * In March 1909, the unémployment was 13.3 percents in
1910, 8,9 percont; in 1911, 6.5 percont; in 1912, 6,2 percent; and
in March 1913, 4.6 perconty so that uremployment i exactly one-third
of what it was in the months preceding the introduction of the budget
of 1909, L , |

The fallacious arguments against land value taxation dio hard and
it is often the most absurd of these that takes the strongegt hold,
The most popular argumert today is that land velue +taxation or land
value rating is impracticable = this in the face of Lhe practical
experience of its operation in many parts of the world TOdnY

The Real Egtate Journal is concerned to keep itp roaders up %o
date with its bad arguments, . Perhaps they fear that in gpite of
thoir "fighting record" the ideas of land value taxation still have
a Tirm hold on public opinion in meny parts of the country,

FARM LAND IN THE MARKET

meZQSow@n&owmsmw@wmso% wowwumw%mw<amﬁwmwowwozwsmwm@oww.
of lerd sales which have taken place recently : S

"Something 1like 2 repetition of the high prices realised during
the Crimean War for bare agricultural land, with the benefit of
possession, 1s now taking place in the Romney Marsh area of Kent,
Prices in the reglon of £100 an acre for such land has become common-
place, but Burrous, Cloments, Wineh and Sons (auetioncers of Ashford,
Kent) report that thoy have recently disposed in lote of a farm of
mmum\b acres at pricos ranging from just under £100 o £250 an acre,
The latter figure, which is believed to be the highest every roached,
was for a single lot of fourtcen acres with neithor house nor other
buildinga,.® .

o

rones AND BUTLDING LAND

In the Financial Timoes of June & the estate marko: correspordent
roports that the prices of building sites continue to show an upward
tordency, particularly those suitable for commercial development,
The prices of sites for business premises in the contral trading
pogitions in London and in the big provineial cities have been vOrYy
high and several have reached the level of £100 per sq.yd. and even
nore, The number of saleg has also shown sone increase,

As regards uilding land for housing development tho demand is
steadily increasing and in and around London and the Home Counties
prices are said to have ranged from £1,000 to £1,250 an acre; in
some favourite areas the price has reached as much as £2,000 an
aCTe,.
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LHATLENGE W) AN gNGPE T8
The following open letter %o an imporier is by the Tditor
of "The Standard" (Sydney, Australia) and appears in the
Jure issue of that journal, The relevance of this letter,
we need hardly say, is not confined to Australian
importers. Will importers take up the challenge? (Eds,)

Dear Sirt T urdersitand you have difficulties with import
licencos. You deserve gympathy for your predicament only because
whenever you are in this sort of trouble it is shared by the whols
community: everybody is going to suffor from the effects of a
policy which hurts you first, Don't you think you may have asked -
for what you are now getting? How much time, energy or money have
you spent in the last ten years to advocate, promote or defond
free trade?

You knew that some people were Tighting this battle, but you
didn't care. You weren't even convinced that thoy were right, and
yvou didn't bother to give the matter a sscond thought, At the best
you were of the opinion that "free traders' were just letting off
steam and 1t dldn't really natter a hoot whother they were doing
something or doing nothing, You made your Living and while you
enjoyed 1t some lecal manufacturers and the "experts" in their
pay moulded a publie opinion which today sccepts it as a matber
of course that general welfare can come from obstructions to

production and trade, ALl political partics dance to the tune

played @K he protected interests.

However, I do not intend te rehash the argument for or againgt
tariffs, We are on import restrictions now, and why you accept
these meekly as 1f they were an "Act of God", passes understanding,
Here again 1t is not your spscial interests only that are at stake
but those of esch and every citizen, and there is no reason why
you should have to bow yvour head and step back in the belief that
your sacrifice and inconvenience ig necessary to help the nation,
There 1z no war and no national smergency., What possible justifice
ation 1s therc then for preventing an Australisn from buying whatever
he likes and wherever he likes with the money that he has carned?

The Govermment says that Australia's sterling balance in London is
diminishing rapidly and we cannot axport enough to pay for our
imports, But vhy then does the Government not review ite own
financial and commercisl volicles, and thoge of previous Gover mentd,
which have priced one Australian product after the other out of
foreign markets? No import restrictions make goods produced in
Australia any cheaper, they only make production more exXpensive, If




the Govermment prevents "unessential" goods from entering the
country, labour and ecapital will be diverted intc their preduction
locallys if it shuts oub "essential" goods, it causes hardship

to Australian consumers and hits the industries on which our
exports depsnd,

The restriction of imports is a policy that cammot achleve its
objects for many reasons. Its sole result can be the shrinking
of the Australlan economy, the reduction of national wealth and of
living standards in generals In addition import licensing carries
in dtgelf its own wrongs, its own injustices, with which you are,
no doubt; only too familiar.

Adam mawﬁw wrote that to prevent one person fyom buying from
another person in order to force him to pay & higher price to a
Yy third person was so manifestly
o unjust that it must be termed robbery,

It is not lesg manifestly unjust to

force a person bto place an order

through a second person because the

lotter has an iwmport quota, Thore

“O~is no just and equitable way of

" distributing quotas whatever policy
may be followed. The only pers

» who profits is the racketeer who

[ sells his quota and collects Ffive
or ten per cent, without doing any

, work, taking any wisk or performing

any service at all. Haﬁodw guotas are a good example of moncpoly

ereated by leglslation.

The situntion ig hardly better when no quotas are regquired, but
applications are decided on their "merits", Public servants have
not « ecannot be expected to have - the necessary qualifications
to decide the importance of machines or other goods in trades of
which they have hardly ever heard = and all applications have
merits; nobedy would want to import goods for which there is no
demand and demand shows that there is merit in importing them.'

So the best thing the buresucrats can do is to agk your competitor.
Yot these public servante can moke decisilons that will confer
wealth on one and ruin on the other, It would teke saints to
eliminate the possibility of bribery and corruption under such
circupetances,

But you know all this ounly too well yourself, You know what
it costs you already in time and money to keep unmnecessary recordg
for income tax purposes; to make cugtoms and sales tax enquiries,
applications and returns; and now in addition you must arrange
for import licences, You work hard to meke s deal, and when you




have elinched it and have got the order, then your worrics starts
will you get the licence or not? _

Why all thia and where will it lead? We have a Covernment
which calls itself Liberal, but is domineted by the Public Service,
It may not believe in Liberalism, but if you shout loud enough
1t may listen and brace itselfl eufficiently to show their place
to the public servants who want' to take your business out of your
handa . ) ’

Powor corrupts, and Government interforence snowballs, Every
interfercnce creates new problems. Import restrictions will
create shortages and maladjustments, and to overcome these the
bureauerats will demand control of manpower, capital, materianls,
¢te, ALl this in peacetime, It is up to you how long you will,
together with others, keep silent about your interests which are
ldentical with those of the nation, how powerful you will allow
the bureancracy to grow,

Of course, you need not take all this too seriously., For the
time belng they mey not kill your business = they'lil only drive’
you nuts. &So what are you going to do aboubt it? :

Lours faithfully, The Editor of The Standard,

s dente s

st R e ladealeslscit o sefeste hasfuie ek

s

HBONG = WHICHEVER WAY YOU VIEW IT

GiVE. e "If all the subsidics which nre being peld to agriculture

, were equally divided between all the farmers, tenant farmers
and owner-oceuplors in the country, each farmer would get about
£1,000 & year. I ecannot help wondoring what will happen next year if
there 1lg a further rise in the farmers' bill, We want to avoid s
sltuation in which the Govermment is unable to afford the huge and
growing cost of these pledges to farmers,"

~ Lord Ligtowel, House of Lords, lst July 1955,

AlD TALE .,, Some oxamples of our import taxes on farm machingry
” rand fertilisers are as follows : Barbed wire = uwwﬂw %o
Wire notting ~ 30%. Forks, shovels, spades, scythes, sickles -— 15%.
Floughs, planters, seeders, reapers and binders, threshers, tractors,
mowers, milking machines, separatofs, churng = 15%. Fertilisers -
wilth certain excoptions, usunlly £4 por ton.

G.LOSEBED! ..... but only For two weeks. The offices at 4 Great
: Sulth Street, S.W.1 will be closed during the evening
from Friday, 12th August to Monday 29th August.
Enguiries may bo made during normal office hours from
Mordoy to Friday,.
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RESPONDENCE —

8irs With reference to your extraot from
the Bulletin of the Federation of Master
Bullders, dealing with the "poaching"of
labour, T should like to draw your
roaders! attention to what I consider to
be tho most significant aspect of this
article. It is the use of colour words
by the writeor in an attempt to influence
tho reader. Ho uses the shoer weight of
projudice as a substitute for reasoned srgument. In the First parse
groph wo got "poaching labour", "bribing labour", and “pernicious
system" epplicd to offors of higher wugos by competitive firms. Tn
The socond paragraph the bells are rung again with "flogrant system"
and omployeos are said to "dosort" thoir proscut omployors.The third
- peragraph tells us that wo have a "growing scandal", that firms are’
. "blatantly advortising®, builders "deprived" of thoir labour by "uine
sorupulous and sbrongearm mothods™ and that rival firms "invade™tho
Midlonds,

Hoving got his roaders thoroughly wermed up with these word pio=
tures, ho adds o fow more for good measure and in the Finsl param
graphs spesks of the "unprincipled system" (of poaching labour),"prairie
fires", "ruthloss scrapping" end Mblacklegging”.

For sheor distortion this bakes some beating. T shall mark my
copy of this articlo for future reforence = it's n classic of its kindl
w . Barcn, Walthamshow,.

Housewlves es a wholo cannot be trusted %o duy all the right
things where nutrition and health are concsrned=in the case of nube
rition and health the gentlemen in Whitehall really de know better
whet is good for the pooplo. ,

DOUGLAS JAY, If«P.

J——




Quostiom: Should stooks and bonds bo cxempted from texation 7

Anawoyp: Yes. It is wrong to ponalizo woalth or tho ovidoncs of
woelth, Bonds, stocks, oto., roprosent investmonts on land which have
alroady mado their oquitablo contribution to tho oxpensces of govertmond
by the faxation of ground ront and they should not, thorofore, be
subjootod o double tazation. Exomption from baxation of snything
rogulting from human labour is a sbtop in tho right diroction. Capital
as woll as labour should be liberabod from all taxation, .

Q:  Is not tho "ability to pay" tho right basis for baxetion ¢

&t No. Voluntary conmbtributions in aceordanco with ability to pay aro
all right in family mattors and in church and charitablo subscriptions
but for taxes this plen is neithor just nor cxpediont, The paymeunt of
taxos is strictly a businoss transnction in exchange for cquivalont
sorvicos ronderaod by govewnment and thoso sorvicos aro socurately
rogistored by ground ront. Tho singlo tax upon ground ront, thorcfora,
bocomas the idoal tax, Tho abilibty %o pay is a dishonost sbipulation,.
Qi Why is not ono bax os good as snothor go long as tho Govornmoub
gots thoe moncy 7

At This is liko asking what difforonco docs it mako how you transpert
a barrol of flour from tho storo to tho homo so long as you gotb it
Thore? It could be trensforrod by hand, by whoolbarrow op by fruck,
Taxation has tho powor to prometo prospority, happiness and poacc, or
povorty, orime and warfaro,

Q: ﬁwswm not mﬂ inoroasod tax upon irheoritancos, texing tho dead
instoad of tho living, bo tho battor tax?

Ay Taxos upon imhoritencos are unjust. Robbory is robbery mo matbor
who tho vietim mey be: rights should novor bo violated, Confiscation
of bequosts is not only essontial robbory but aocts against social
wolfare by discouraging thrift and tho protootion of dopondonts.
Goverments should in ovory way bo sorupulously honest.,

Qr  Should not excessively large incomos bo taxed?

At HNo. If eivilized socioty is based upon jusbico, %ho groabest of all
civie virtucs, the sanctity of personal property must be yospoolbod %o tho
oxbrome limit, That the rich man could spare some of his inoomo wers it
tekon from him is no exouse. That is tho thoory of the highwaymarn, the

orvdoibatlon « ab the roob,

snosk thief and tho burglar, for bottor stop oxploitation « if thora ig



Our absurd and unjuet rating gystem, which penalises
development and frustrates etterprise by levyirg rates

according to the state of development of nroverty (real
or wgaqpsmgvu has its humorous side. These valuation
court notes by "Anor" are from the Jowrpal of the Rating
and Valuation Association, June 1955 .

EYPLICIT. Mhere is a plan here, degigned to assist members who
don't understand this case, bub it is so confusing that
I don't propose to put it in,® ,

A MATTER OF DEFINITION. "He ecalls it m,mmummmm Well, T callsg it

a shed, There!s four stumps, five rafiers,
and eight or nine oo&wﬁmgnca iron sheets on top. I've known a wind
that'd blow this thivg vp in the air - and he calls it = mmwm:@m:

DILEMMA. "T would have come here sooner, but I wag told in 1948
thet 10 T appealed againgt my assessment the others in
tho gtrect would be put up, and I was most reluctant bocause one
wag occupied by a fellow I work with and another by my motherein-Law."

BAGLS FOR PARTNT, "ihat 1s the gross value? What would & willing
tenant ﬁm%az
"I assure you that the terant is no longer willingd!

ARGIMENT THAT UOULDN'T WASH. "Washebasing in the bedrooms have
been mentioned. These are creature
comfortss I have no television, I prefer wagh~basing, "

IHEY CALL IT RATES WOW. "I don't know which additional windows

have been put in.; not thot that mettors
as 1t see it, beeause after all window-tax vas abolished some time
in the 16th century,t

BAFLANATION. "The plan docs not shov a verandsh, and although H
am not elaiming to be infallible, I don't think I
would have misged it,"
"It is go small you Ewmwﬁ not have 30ﬁwaog ite There wapz an
old lady in the house before us, and thatls why the <@%mwmmw went
ups I call it a poreh. It's o windshield really,"

REVELS

NDEED! =awowm are only two public servieces for us %o
oo msuo% the mowpoogaﬁ and the dustmen," ,




Iobeprneticral Ualon for land Valus Tasation and Fros

You are inv

CONFERENCEAT STLANDREWS
Gonrenod by
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LI,

R I T I A I T

ad to raﬁww for copies of Counference FPapers

it
which arc %o be presonted st the Internatiomal Conforenco

to b

hold at 8t Androws this month. The subjocts covorsd

by Papers aro ghowso with an asterigk in the progrumme given
bolow and are avallable to sbudoenbs ot tho spocinl pricc of 6d.
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SUNDAT  AUGQUST 14

Proliminery gathoring, J. Ruport loson presiding, bopie:

"The Bthienl Aspocts of the Honry George Socoinl Philosophy”

Spoakers include w@mumgﬁswﬁ {USA VW Dan Bigrner (Donmork)
snd W, E.S8tandring (Wosbtorn Australin).

HMOWDAY  AUGUST 1B

Y]

Inaugural Session. J.Ruport Mason prosiding opons tho pros
coodings. Clvio Wolcowo by tho Provest of St.indrows. wfg
auﬁ%oﬁoﬁar songtitubted.  Address by tho Hom F.A.W.lucas
QeCo (%) "owards Rosl Peaco", Papers prosonted: (w) :HWQ
ﬁwwp to the Tillox™ by Miss V.G,Potorson and (v} "Labin

Amorics - o Vietim of Land Moneopoly" by John Batho.

m..

m%wmzaﬁwwwoaﬂwam@ﬂmmgwmgm.pwm&WwHmﬁ@ @gamwwoma W%
VoGeSaladl, and {s) "Walsc Pabhs bo Incrosmsod Wagss” by
Vel Blundell,

fodn
£
B

Plonary sossion for informal dis

TUBSDAY AUGUST 16

(¥} "Phe Tonuro, Taxntion and Rating of Land in Secotland!
by Ballic John Poter.  Addross by ;mwwm% Mitohell on tho
Lond Voluos and Froo Teedo Movomond in Sroat Britelin,

Zduontion, Work of the Honry doorge Schools. Progross
reports, dlscussion of bechniques oto, lod by Robort Clansy,

Goneral provagenda. Tho weitben and the gpoken word. Papers
prosontod: (%) The Resurgonse of Homry Georga’ and (%) "Whot
ig Scoial Soloneso?®

WEDHESDAY AUGUST 17

{#) "Reoonstruction snd Recovery in West Gormany” by Martin
Pronnsolmidt: and (k) "Doos a&xpﬁwcmﬁﬁsdﬁewm = Angwering



Altervoon

l

Afternoon

xi
|
@

sning

Aftornoon

f_ﬂx..uﬂ HHM.HMT.

Scoptics in Franco® by Max Touboau, prosonted on hisg
bohalf by Gebricl Stenpfor.

Freo for roorsation or organisod oxoursion.
Florary sosslicn for informal discussions.

THURSDAY AUGUST 18

Ganeral I mmﬁéﬁr of mombors of the Inbornational Union.
Ldmindetrativo Reporbs. Bloction of officors and oxscubive
for onmsulng poricd. Resclubilons ebo.

Municipal Corfercnce on Land=Valus Rating,
atives appointed by local Scobtish nuthoriti
Jointly by tho United Commitbos wow the T i
Volues and tho Scobtish Lond-Value Taxebion Leaguo
cloomo by the Provest of St.indrews,. Choalrman: Bai
moyx ator, Spoakors: Hon Foi.W.Lucas,Q.0. and A.W.Me

enbers of the Imborantionsl Comferance most woloome a
vlaitors.

ith poprogonbe
a4 agﬁdorcm

@

Kgsk ipnl Rooopbion end enborteimment given by the Frovost

I tha Town Council of 5t Androws, thoir pucets bolng the
¥

ﬁmﬁ@o%m of both the Inbernationsl Confoeronce and dmc
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PIANVNERS' DILEMMA

. You c=mmot pormeméntly bene it people who are in economic
distress simply by giving them food or giving them technical
training, not even if you are prepared to do so ad infinitum.

This is recognised By economists whe, although in favour of
this kind of raternalism, are also pessimistic about the results.
They are proud of the impressive amount of financial rid baing
voted to such schemes, snd point happily to the many scientific
miracles that are being performed - dams built, irrigation sdiomes
perfected, deserts ond soils wastsd by erosion reclaimed, etc.,
but at the seme time they are vnguely aware that mony peopls for
whom such aid is intended do not directly benefit from it.

The fact that = great deal of the initinl outlay is swallowed
up by lard speculation whersver these plang are put into opsration
is either blandly referred to after it is too late, or else it is
ignored altcgether. The blme for poor results is shifted to thsg
people themselves, who aro +old that it is the increass of _
ropuletiorn that is preventing fully beneficinl results from being
achieved. - : ‘

Thug, land monopoly, the fountaoinhead of inequality, iz allowsd
to remainm unchscked, while Yoverpopulation™, which is only one of
its adverse symptoms, is blamod ns if it wors o causel! It would
be as logical to blame the rain for entering the holoes in your
shoes.

What is lightly roforred 4o as "overpopul etion" is really a
crowding-out of populations by the monopolistic effect of private
lend ownership. It is umtruo to say that populations everywhere
in ths world are "pressing againet tho limits of subsistenoe."
They have never beon allowed to. ILond monopely sess to it thot
populntions are kept wall away Prom the fyll potentialities of
natures Is it eny wondsr thot they starve? And how con our’ ,
oxperts even hogin to talk of overpopulatiom when they are fully
aware thob less thon one=eighth of tho world's cultivable arscs




is being voed?

When, due to land monopoly, people ars obliged to exist om an
Insufficiency of land or on lend of artificially high cost; and
are additidnally burdened by taxation, unrest inevitably arises,
monifesting itvelf in imdustrial disputes, class frictionm, prof-
esgional jealousies and im the setting up of thousands of little
"protective" barriers amomg workers im different trades and within
the same trades. Thus, we are surrounded by a thousand and one
symptoms of the same basic injustice, symptoms which must disappear
ag soon as their couse is removed. But by the same token they can
never disappear as long as their cause is sollowed *o remain, and
this is as true im a "developed" o untry as it is im on undore
developed one. .
(Digest of & recemt talk given by L.J.Hubbard
to the Palmers Groon School Association.)
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« i Last month's stoep rise of three poinbs in the

{ HARDBOILED | ocost of living indox is officislly abtributod to

” I & "bemporary and oxceptiomsl riso™ in tho cost

of potatoes, Bub it is no coincidones thot such

a "bemporary ond oxcepbional" rise should follow the romestoblishment
of the Natloral Farmers Unionts Potabon Markobting Board.

Now there is nows of an Bgg Markoting Bosrd., 4 doocumont detalling
the provisions of the scheme has gone out to acounty branches of the
H,FU,

The new Egg Marketing Board will have power to presoribe that no
sale of oggs shall be made by o producer who is not registered, that,
subjoct to & few exceptions, all eggs shall be sold through tho Board
or to parsons spocified by tho Board, ot prices and on borms proe
goeribed by the Board,

Hospltals, Nursing Homos and Schools will bo denied tho privilege
of buying frosh oggs direot from producers.

Tho cost of the schome will be paid by producers out of profits
mede by tho Board, and o lovy of up to £d per dozen for all aggs sold,
Based on the numbor of oggs passing through packing-gations in 1951-52
this lovy alono could bring in no loss than £750,000. Quito a tidy
surt, ‘ :

If the English permit this attompt of N.,F.U. hendquartors to 0ol
trol their cost of living, they will havo only thomsolvos to blamo if
o few months honoce thore is anothor significant rise in the cost of
living duo to o "temporery and oxcoptiomal" rise in the cost of oggs.

= The City Fress, 26th July, 1955,



CANT _
ABOUT |
"COMPETITION

Tae word "eomretitior” has craduelly aequired obnoxious
implications. The impression has heen heightered by the fact that
prajudiclal adjectives, such as Tunfair®, Yeutthroat® and others, aye
frequently tacked on to it, .

Leaving aside the adjectives for the moment, what does
competition in economie affairs mesn? Competition exists when there
is more than ome person {or firm) whieh offers to supply a commodity
or render a sorvice., The commodity (or service) must obviously be
one which is scarce and for which gore people are willing to pay, If
no one wented the commodity, and consequently no one vas willing to
pay amything for it, evidently there would not be anyore who would
offer to supply it., If the commodity existed ir supsrabundance so
that every one could have as much as he pleased, it could also have no
value and no one world offer to supnly it. ’

The concept of competition aprlies, therofore, to scarce
commodities, and it exists when there are several independent persong
of fering to Supply such a commodity,  The perzons must be independent:
if they are bound together by some arrangement which obliges them to
act in concert; they become virtually one supplicr and there is o
competition, It is not e8zential, however, that there should be more
than one consumer of any partleular article in order that competition
should exist, — _

Competition implies freedom of choice on the part of the
consumer.  There are a number of slternative sources. from which he
can obtaln the commodity he requires.  The absence of competition
moans thet the consumer has no freedom of cholice, _

In a free market the competition of producers operates to
reduce price to a lower limit determined by cost of production., Ina
monopolised market this is not go. The monopolist fixes the price
{or the quantity sold, which comes to the same thing) so as to assure
hinself of the maximm profit. This inevitably nmeans that the
quantity sold is less end the price charged is more than would prevall
under competition.

Freguently it is said that, while these arguments are true,
they mean only that competition is benefieial to consuners, and 1%t is
suggested thet competition is detrimental to producers, In this it
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is to be observed that everyone 1s & congumer, and a policy which

benefits consumers must benefit everyone. The suppression of
competition does not benefit producers generally, but only those who
remain as monopolists. The others, who are sgueezed out, would be
left to starve if the policy of nonopoly could be applied to every
indugtry and occupation, In practice monopoly is not carried sc far
as that, There remsing a residue of occupations which people are
free to enter, Competition in these is much accentuated, and
earnings in them are loss than in the monopolisged occupations., The
lower level of earnings in such non-monopoligsed trades as compared
with the monopolised ones appears then to be the result of competition,
whereas the real cause ig monopoly or lack of competition in other
trades.

A particular case of the argunent last examined is the

contedtion that competition reduces wages, This is frequently put
in the form that high prices mean high wages, and many people accept
this ag axiomatic, The truth is the exsot opposite. Consider for

example some commodity which is
AUTUMN TERM produced under = monopoly, for example
of by e patented process. The manufacte
Boonomie Classes urer adjusts his price so as to get the
Beging nmeximun price and restricts production
in accordingly, as we have already seen,
WESIMINSTER and Suppose that after a time the monopoly
GREATER ILONDON ceases, for example by the expiry of
the patent, Other persons are attrac-
Week commencing ted to this branch of proeduction by the
September 19th higher profits gained in it; product-
lon is increased; the price of the
Seud %o the Sohool comodity decresses until finally pro-
Nemes and Addresses of fits fall to a normal level. - The
prospechbive studeuntsa inereased sales at  lower prices
_ cause a greater demand for labour in

thet industry, and the tondency will be for wages to rise rather than
to fall, while workers generally will benefit by the reduction in
pricess,

To put the nmatter in another ways monopoly means legs
production; it must therefore injurse the community as a wholey if
some particular individuals gain by it then the remeinder must suffer
all the greater injury, It is impossible to think of any argument by
which it could be demonstrated that in such circumstances it is the
workers who would gain by monopoly and the landlords =nd capitalists
vho would lose. Yet this is precisely the proposition which the
workers are asked to accept when they are invited to vote for protect-
ive tariffs, quotas, and other schemes for restricting production.

It is no @oﬁdd cenceiveble that some trade union could be
formed sufficiently close and powerful to wrest a share of the profits



of a2 monopolised industry from the anployers, The profit would then
be divided between a larger number of persong, but as between then
erd the community generally the pogition would be neo whit improved,
Politically the situation would be worse becauso a larger nmumber of
persons would have a vested interest in an uneconomic and unjust
arrangenent.  In any case the position of workers as a whole could
not be inproved by such monopoly practices, for each monopoly would
despoil the remsinder as consumers, and as the number of monopolics
increased those who had been parties to the original one would by the
increase of prices caused by the others bo deprived of all the advanw
tage they had at first and in the erd be worse off than ever,

The fact is that competition includes not only freedon of
cholce for conswmers, but it also involves freedon of choice for
producers so that they may dovote themselves to whatever caliing offers
to them the greategt advantages., Competition in econonmic life is a
synonym for economis freedom, and 1t is ot possible to conceive how
the one can exist without the other. It is by the growth of econonmic
freodon that economic progress has been nade pogsible. The economic
evils which oppress men arise not from freedom but from moncpoly and
restriction.  Where land is nonopolised and held out of use, where
production is restricted by tardlffs, quotas and other monopolies, the
cordition of 1ife of the ordirary man is depressed and he complains of
"eut~throat competition", but the remedy is not to be found in more
restriction but in nore freedom. o

MANY A TRUE WORD!

& Tormer student, shown a list of current examination gquestions
by his old sconomics professor, exclaimed : "Why, those are the
some questions you askoed when I was at the Univorsity!"

;mmamvzmmwgwwomwowmmmoawszmmmW¢wmmmam @ﬂomﬁwo:m
every year," .

"But don't you know that students hand the questions aleong
from one yoar to the next?" ’

"Of course," snid the professor. "But in economics we change
the ansvers." w Mimespolis Tribune,

o ‘f’z}

.,
@

e e

=\
ST

AN




SRLE-SUPPORTING. This country is composed of two kinds of people.

Une group believes that the govermment can support
all the pecple. The other wonders whether all the citizens can
gupport the government.,

James A, Farley (U.S,A.)

NO _SYSTEM. A Soviet Mission vigiting New York was asked by its

Ameriean host, after their work was finished, whether
he could help them for the rest of their stay. YIf you would be
kind enough," the spokesman replied, "to give us directions to the
Amorican Commissars of Housing, Light Industry and Trensportation,
we can then obtain approval for hotel accommodation, shoes and a
trip to Boston." When their host explained that in Amerieca they
could go where they pleaged and buy what they liked, they were
astonished and said, Mell, yours iz a good country, but you have
no agystem hers,! _

(Freedom First, Summer 1955).

PLANNING HIGHER PRICES. The following revealing resclutions were
passed unanimously at the Annual Genersl
HMeeting of the National Chamber of Trade, on 25th April 1955

"This Chamber is of the opirdon that the overall oconomy of the
country camnot be diversced from the world trading competitive problems
of the Lencashire textile irdustrys and if full employment is to be
naintained some measure of restriction on the imports of Indian snd
Japanese textile goods ig essential, together with & vigorous policy
of protection in the Colonizl market in every field of wanufactured
British exports,!

"This Chamber deplores the non~cooperation of the Board of Trade
in regponge to repested approaches made by the Exscutive of the
National Association of Glove Manufacturers on behalf of its members,
and views with alarm the continuance of glove imports from Hong Kong
into this country at a price level with which home manufacturers
cammot possibly compete,

"Ihe Board of Management ig accordingly urged to use every means
at is disposal to bring pressure upon Her Majesty's Govermment o
protect the home industry from the dumping of cheap products which
1s bound to end in unemployment in the industyry.t

"This Chamber is completely satisfied that a systen of resale
price maintenance is advantageous to producer, distributor,



congumer and employee alike, and should be continued,!

BLOATED CAPITATISTS. Mr. Arthur Horner, General Secretary of the
National Union of Mineworkers, gapealking at
the Union's recent annual conference, said that more than £90 million
were invested in pension and accident funds on behalf of the ninerss
in fact the miners, with a total of £500 millions, would soon be the
biggest single investors, with more invested than any capitalist
enterprise. The unions started by gotting 3.5 per cent on their
money, and now they wers getting 5 per cent, "We are caghing in -
and I think wo are entitled to do so - on the increagsing returns
being paid to investors of money in various properties and industries,®
Mr, Horner commented. Mr, Horner added hurriedly that this did not
in any woy alter his view of the evils of the capitalist system,
(Manchester Guardian, 8th July 195%)

CHANGED MAN. It is vain to adveocate a bureavcratic reform through
 the appoimtment of businessmen as hends of various
departments. The quality of heing an entrepreneur is not inherent
in the personality of the entreproneur: it is inherent in the
position which he oceupies in the fromework of market sceiety.
A formp r enitreprensur who ie giverr charge of a Govornmont bureou
is in this capacity ne longor a businessmon but o bureaucrat. His
objective can no longer be profit, but compliamce with the rules
end regulations. 4s head of & buresu, he may hnve the power to
plter some minor rules and some matters of internal procedura.
But the setting of the buremu's activities is determimed by rules
and regulations which are beyond his reache

Ludwig von Mises

LULIQUR MONEY IN LAYD .  For one year from lst July 1955 substantial
OR FERTILISERS increases in the fertiliser subsidy are
S provided by the Fertilisers (England

Wales and Scotland) Scheme, 1935, which has been made following
approval of the draft scheme inp the new session of Parliament. It
has been announced that "from lat July next increased rates of sube
gidy will be fixed for nitrogen and phosphates involving additional
payments of £3% million in aggregate." 'In moving the approvel of +he
Scheme in the House of Commons, Mr, G.R.H. Wugent, Parliamentary
Secretary to the Ministry of Agriculture; Fisheries and Food, said:
"We are convinced, and I am personally convinced, that inereaged
fertiliser ugage is the high road to better farming, higher prode.
uction and lower cogta,"

AJMLTIER OF TASTE. Tt is not the differunec in tagte between
) individuals that Libertarians objeet to, but -
the foreing of one's tastes upon mnother, )

Charles T, Sprading




