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Charity is indeed a noble and beantiful virtue, grateful to man
and approved by God. But charzty must be bu1lt on justice, It
cannot supersede justice,

Henry George in “THE CONDITION OF LABOR.”
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BRITAINS Labor Party is demanding a gov-

ernment pledge that the principal wartime
controls over industry and agriculture be main-
tained after the war. It asks the nation to ree-
ognize that the conflict has already caused a so-

cial and economic revolution as vast as the re- _

placement of feudalism by capitalism.

“The anarchy of private competition ” the
party statement reads, “must give way to or-
dered planning under national control, and the
nation must own and operate the essenhal in-

o struments of production.”

The believer in the democratic way of life—
precisely what a Georgist always is—will not
dery that a social and economic revolution is un-
der way. But the Labor Party’s other conclu-
sions will move him to something less than wild
enthusiasm. He will concede the necessity of a
measure, indeed a virtually unlimited measure,
of government control for the duration of the
war, but as a regular diet in times of peace, gov-
ernment control is something he just could not

~care for. To him that means socialism, and he

just is not having any.

The Georgist has no quarrel with the social-
ists. He recognizes them in the main as very
earnest people who are trying, as best they know,
to alleviate the vast ills of the world. Indeed,

- Georgists and socialists have something in com-

mon; they start from the same base. The two
schools of thought agree that the great problem
of the age is poverty; that poverty is caused by
exploitation, and that it can be cured only hy
ending exploitation. They agree further that
the approach to the problem is economic, and
that socialization is the remedy. But at that

" point their paths diverge and it is not possible

for a man to call himself both a Georgist and a
socialist.

The Georgists hold that it would be sufficient
to socialize the rent of land. Do away with ab-
solute private ownership in land, they say, which
is the parent monopoly of them all, and killing
off the other monopolies and ending exploitation
would be easy. But to go further, as the social-
ists propose, and socialize the tools and machin-
ery of production, would mean a planned econ-
omy, strict regimentation, ironfisted control of
agricultural and industrial production,. concen-
tration and ceniralization of power and author-

ity.

The Freeman, April, 1942

FOR A BETTER POST-WAR WORLD

Such things the Georgists abhor. They con-
sider them not only economically unsound and
unnecessary but also as involving a tragic waste
of the greatest force in the world, mental power.
Moreover, they would constitute an outrageous
infringement upon our personal liberties and the
supreme affront to human dlgmty For in the
socialist state, as in the nazi or fascist, the in-
dividdal has no rights that the state is bound
to respect. And a man who has no rights is a
slave,

Henry George believed that social unity and
individual liberty should coexist. He conceived
personal liberty in individual matters and zocial
unity in societary affairs as a natural law of hu-
man agsociation. Henry George preached and
practiced the brotherhood of man. Socialism
promotes and thrives on class conflict. Henry
George held that a man was entitled to the prod-
uet of his own labor. Socialism’s creed is, “To
each according to his needs, from each accord-
ing to his means.”

Henry. George proclaimed the natural and in-
alicnable rights of man as postulated in the
American Declaration of Independence and Bill
of Rights. Socialism denies the existence of nat-

‘ural rights. Henry George believed that any sys-

temn based on the doctrine that the state gives
us all the rights we have, and may modify or
nuliify them at its pleasure, would debase a man
to the level of the beasts in that it denied him the
right to exercise the reasoning faculty which
distinguishes him from the beasts.

Georgists realize that the maintenance of per-
sonal freedom should be the primary considera-
tion of every human being. It is never a choice
between  freedom and a full stomach, No so-
cialist state, no dietatorshlp, has ever given
either,

Georgists will sympathize with the ultimate
objective of the British Labor Party, a better
life for the masses, but they will deplore as no
less than tragic the misguided methods by which
the party proposes to attain its emds, 1aethods
which cannot fail to defeat their very purpose
and bring about a condition infinitely worse than

-the condition sought to be cured.

C. O. STEELE
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Guayule Rubbe'r in the Post-War Economy

THE GOVERNMENT IS GOING into the rub—

ber business. Recently enacted legislation authoz-
izes the leasing of 75,000 acres of land for growing
the guayule rubber plant and the purchase of facili-
ties for processing the raw product. In the light
of existing circumstances such a step is probably
necessary. Certainly we need 21l the rubber we can
get and it is doubtful that private enterprise, already
circumscribed and hedged about by the dislocations
of war, would be equal to the emergency.

 But after the war, what then? Do we want the '
‘state exercising the functions of industry in compe-

tition with free enterprise? These ate people, of

course, both in the Administration and out, who

have lost faith in free institutions. They honestly
believe that collectivism is better for mankind. Prac-
tically always, when speaking of maintaining or ex-
tending social gains, they refer to something in the
nature of state socialism.

Such persons will view the encroachment of the
state upon the domain of private enterprise not with
alarm but with satisfaction. It is not necessary not
does it do any good to ascribe unworthy motive to
anyone, In the final analysis we aré all obey-
ing the primal impulse to gratify our desires with
the feast effort. .

But it may be of passing interest to note the at-
titnde of two men high in the councils of state at
the present time, one holding an appointive position
at ten thousand dollars a year, the other an ap-
pointive position at nine thousand. Each was an
early brain truster; each was at one time a college
professor.

Says the first gentleman “Business will logical-
ly be required to disappear. This is not an over-
statement for the sake of emphasis, it is literally
meant . . . National planning implies guidance of
capital uses , . . Capital allocation would depend on
knowledge from some planning agency of how
much, for a measured future period, ought to be
put to one use rather than to another. The first
step in control would be to limit self-allocation.”

Says the second: ‘““The government will have to
enter into direct finaocing of activities now sup-
posed to be private, and a continuance of that direct
financing must inevitably be that the government

‘will own and control most of the productive plants

of the United States,”

Now let me quote a third, a man who died some
time ago and whose philosophy, no doubt, would
be indignantly repudiated by the gentlemen quoted
above. This third speaker is none other than Karl

Marx, prophet of socialism, and he outhned the
first point in his ten-point program for socialism
in the following terms: ‘‘Centralization of credit
in the hands of the state by means of a national bank
with state capital and evclusive monopoly.”

The similarity in the views of the three men is
interesting, not to say joiting, to those of us old-
fashioned enough to believe in private enterprise, in
2 free economy subject only to needful social re-
straints. Call them what you will, the three are
birds of a feather, and that’s that. By any name
they’d smell the same—and that’s terrible.

C.O. STEELE

“How to Act”

STANFORD UNIVERSITY is establishing a

“School of Humanities.” Its purpose, according
to President Wilbur, is to assist the student to un-
derstand the development of western civilization and
its relation to the forces that are shaping the world
today.

Says Dr. Wilbur, “If the democranc ideal is to
be salvaged and maintained in these times and in
whatever peace lies ahead, it must be supported by
men of good will who have in addition to good-
will, responsibility, purpose, social consciousness,
and an understanding of the frequently misunder-
stood word ‘culture’ . the need is for critical

" minds, capable not s1mply of actmg, but of deter— '

mining also how to act.’

The aim is landable but if students are to act in-
telligently they must know some of the basic truths
usually overlooked in modern system of education.
They must learn, for instance, that, to quote from
Gaston Haxo's “Philosophy of Freedom':

“The use of the earth is the birthright of every
newborn child; it involves his natural right to life
and is as clear as his right to breathe the air.” “Land
is nature’s contribution to production, the gift of
nature to all. Life being impossible without the

-use of land, it follows that the right to life implies
 the right to the use of what nature has provided for

the maintenance of life, i.e., equal right to land.”
""Labor is {ree only to the extent that.land, the field
of labor, is free.”

When they have learned these and similar truths,
they will begin to see what is behind the economic
ills that afflict the world today, and in the fight to
wipe out those ills they will be better equipped for
““determining also how to act.”

" C. O. STEELE
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‘The Democratic

“WHERE, O WHERE has. my little dog gone?”

“I wonder what's become of Sally?”’ So go the
lines of songs of yesterday. And what has be-
come of the wintergreen and peppermint smell of
Grandma's room that lingered after Grandma was
gone?! Wonder what's become of Grandma, too,
and the knee-held coffee grinder, and the clock with
the carved wood insides, and watering troughs, and
the spring in our legs, or that other- spring that's
in the blood, after winter? .

But most of our wonder concerns the where-

-abouts of folk who once believed the causes of war

to be mainly economic in origin and dared (we rel-
ish the word) to teach this belief. Aye, we remem-

. ber how objectively they dissected and then re-

vealed these causations and how courageously they
drew and guartered the acts of States and individ-
uals- from Alpha to somewhere approximating Del-

ta in the alphabet of time. And what accent there
‘was on our own bellicose days, particularly 1812,

the.Delta minus.  Aye, we speculate:

Could it be that these mentors, philosopbers who
professed a science of ethics based upon natural law
and hence universally true, have resorted to another

concept? Do they now geographically bound truth
on the north by the Whatsit River, on the east by
the Styxian Sea, on the south by the umpty-eighth
paralle] plus two minutes ten seconds, and od the
west by the Gitchee Gummee? We don't know;
we .wonder.

Have they changed now that we as a nation are
fighting for the right to continue in a beloved way
of life against aggressors ruthless and resourceful?

_Is that the price or part of it for achieving national

unity? . ‘ ,

Is it necessary to ignore the causes of this war be-
cause we would survive as a nation and so make
available to all men the four freedoms outlined by-
our . President’ and Commander-in-Chief? This

writer does not think so. The “four freedoms”

need to be taught ‘and understood; the democratic
criterion underlying each must be comprehended and
assimilated, o
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Way 1o Victorj:

In the enemy camp of Totalitaria the people are
commanded to believe; they work and fight and
die in ignorant obedience. Let it be the guiet vir-
tue of democracy that her people work and fight
and die knowing what it’s all abount, and let the
believe by knowing. :

Let them believe that at the end of the struggle
lies the possibility of applying that knowledge to
prevent a recurrence of the dirty, paradoxical busi-
ness of killing men s0 men may live in happiness,
and free.

Again—we wonder how it may be done without
men knowing, and without knowing men teaching.

G, B. BRINGMANN

- Human Happiness

The happiness of mankind is dependent mainly
on economic security. For it is only if a man is
able to feed and clothe himself and his family well,
that he may gain those other essentials of happiness
—learning, friendship, health and a belief in reli-
gion. So far in this world of ours, economic se-
curity is impossible to the vast majority of men.,
T'herefore happiness is possible only in the very rare
cases of people who feel themselves secure or who

haven't intelligence emough to realize their inse- -
. curity. :

In some future age, man's fundamental needs
may be made secare. Then he will thrive and ra-
diate happiness as universally and naturally as the
flowers, who do not grieve or droop if there is suf-
ficient sun and rain overhead and nowurishment in
the earth beneath! o

E. SToY REED
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It Strikes Me ® ® ® By C. O. Steele

SOME MONTHS AGO, in Quebec, a man who

said that Germany “may win the war” was found
gnilty of violating the Defense-of Canada Regula-
tions. His utterance was construed as tending to
impair the war effert, and he was fined $20.

A little earlier, in cne of our own courts, a3 mem-
ber of that strange sect known as Jebovah's Wit-
nesses was convicted of disorderly conduct for hav-
ing said, “‘Religion is the greatest racket on the face
of the earth.” '

The two events make one wonder whether we
are fighting for freedom of speech or merely free-
dom of such speech as happens to agree with our
own sentiments. Henry George believed that indi-
vidual freedom should be limited only by consider-

“ation for the equal rights of others. These court

decisions would seem to have stopped considerably
short of that ideal,
E I * )
TECHNQCRACY, advocate of a planned economy
and- the abolition of the price system, is rearing
its ugly head agam One of the evils of the poi-
sonous thing is the way it provokes well meaning
people to acts of doggerel. I am one of those strong
silent men myself, not given te sudden outbursts
and usually capable of exercising a good measure of
self control. But an irresistible impulse hit me as
I sat reading about Technocracy, and before I could
regain my composure this dreadful thing had been
perpetrated: '

According to the Technocrats -

© The time’s not far away,

When all we'll have to do to live
Is work four hours a day, _

To others this may be good news;
It leaves me rather cold;

For I'm a district leader

- In the Democratic fold.

For party zeal and loyalty,
I'll soon have my deserts;
A well paid, cushy sinecure.
Four hours a day? Aw nerts!
The technocratic promises
On me unheeded fall;
An office holding Democrat
Won't have to work at all!

As to making a living by working four hours a
day, the Technocrats, of course, are rightt In a
sane world that should be easily possible. When
it is realized that in the past one hundred years
man’s ability to produce wealth has increased many,
many times over, it should be apparent that one
could live much better today on four hours work
than on fourteen hours a century ago. Provided,
that is, that one is permitted to wotk and is allowed
to retain the fruits of his own labor.

In its other aspects, Technocracy is nothing but
a shoddy imitation of fascism. As such it is no
more acceptable to followers of Henry George than
is its shabby counterpart, the political doctrine of
envy known as communism.

® R

"OUT OF THIS CRAZY WAR a slight measure

of sanity with respect to tariffs seems to be emerg-
ing. In the Economic Pact recently signed by Brit-

tain and the United States, the two signatories

p!adge themselves to measures looking to the “ex-
pansion . ., . of producuon, employment and the
exchange and consumption of goods . . . to the elim-
ination of all forms of discnmmatory treatment in
international commerce, and to- the reduction of
tariffs and other trade bartiers.”

The pronouncement will come as a shock to that
mall group of people who believe that we can live
happily and prospercusly in economic isolation,
without any foreign trade whatever. It will also
be a jolt to those who recognize our need of exports
but believe that it is possible to make foreign trade
a one-way process; possible to sell abroad without
buying there; possible to collect payment for our
goods without taking other people’s goods in fair
exchange,

And it will certainly be upsetting to the premdent

of the National Association of Wool Manufactar-
ers, who wailed bitterly when the reciprocal trade

" treaties were being negotiated a couple of years ago

—how long ago that all seems now—that ""Secre-

tary Hull will not admit that this country, because

of its relatively higher standard of living, needs pro-
tection to a far greater degree than any other nation
in the world.

To persons with a smattering of economics, the
promise in the Economic Pact will be one of the
most hopeful sugns that bhas appeared on the inter-
national horizon in many a moon.

..
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Man’s Labor Lost

By GEORGE E. BRINGMANN

LANDIOOGR:

Impoverished I, who own such spacious fields

Lush In the newborn charity of $pring.

Poor pauper I, tho wooded slope and runhing stream
Are tilled my domain,

And records searched—aye, guaranteed,

Bestow an anclent right with all their ancient dust.
How poor am T indeed?

Hach warren and each builded nest,

Each beastie, bird and clod of sod

From whence I sit, as far as I can seg, are mine—
80 says the moulded parchment scroll,

So wrote the dead and royal hand.

¥el here I starve, nay, woefully exist

On parched beans and carrot topy and ricé,

And sweeten I weak India tea with hope

That man will pay my price.

YOUTH:

I heard you, sir. Your lands are good to view
And fallow is the look of lower field,
Had I ten kine and two span ox,
Its neighboring meadow would suffice for all.
T'd sow wheat yon on the swell, and plant my corn
In solid rows, and run my melon vines between. .
I'd have my hens and gaming cocks and hardy
Yorkshire swine neat penned across the lane,
T'd even have, perhaps, a wife o garden
Beets, and she, her flowers and some eating greens.
But half my dreams and half my plans I speak.
The gambit, sivr] What must you have io lease?
56 much? I'd barely live. Three parts of every four!
Ah! °Tis a lovely place to tear my gaze apart,
Am I not young? <Canpot I work but barder?
Will your three-fourths strip down to naught my
larder?

" Strike you my hand. The bargaining iz done.

Il pay with three so I may ksep the ome.
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Secorld Year
LANDPOOER:

) pauperish I, who own as far as I can see—

The rolling waves of yellow wheat, the red eared corn.

Here sit poor T, & patient man,

With clabbered cream and scones and .smga,red rice
and tasty China tea,

Pondering why some neighbors get five from each six

While poor and patient I get from each four but three.

YOUTH:

The harvest’s in and hogs are larded well;

Much cheese and grain and multiple beasts now bred.

Two mare, six Kine and most the ewes been served.

{("Tig comie, sir, that all my hens take such onto
themselves.)

Your portion of the yield shall come to you in season,

"Tig difficult to smoke-cure hams while still attached
to swine.

Already in your fold, the thirty odd of last spring’s
lambing

Bleat for the rest a horrid din.

What is it, sir? Are you displeased, or trust not my
accounting ?

Or are my labors less than-wha.t you dreamed,

The more than T had dared?

You speak of neighbors, genteel folk, whe get five of
2ach six. _

Aye, aye, and have you seen those who keep the one
remaining—-

4 sorry, skeletony lot that once were men;

Heal laughter foreign to. their lips.

You tell me cne such came and offered five of six
o you

And that you contemplate a cha.nge" This season of
tha year!
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Am I g dolt? You would take THAT from me for T
am young
And I am strong, and five from me is greater than
from him.
‘ The five youll have next fall, and I ghall work the
; harder
i Fér I am voung this year." One part of six perhaps
l will fil my larder.

————

D \
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LANDPOOR:

O foolish ¥, with sentiment as soft as dove's warm
" breast.

Here zit an aged pauperish maz.

I hear today from peddlar and from the bailiff’s dam

The genteel folk who last took five of six,

To furnish Ceylon tea and boxed cakes of leaven,

Have now decreed quite blithesomely

Their share iz six of seven.

Tl do the same., Hxist on carrot greens and rice,

Eighth Year
YOUTH:

My Sally was a Spry mald once, a laughing brown,
and merry,

Her bosom round, and pleasing turned of calf;

But that's no more, nor unvexed she with problems of
her own.

My Sally’s ill and aged, and nearing dea.th wmh cough
at fwenty-four.

The kine are fat, contented they afield,

Enjoying more of God's good earth than men;

While on my back, in crazy twisting gnartl,

A Bactrian hump bows not by pleasure bent,

Until as surely as the day, a man will meet my price! -

i27

A whole half swine, a hundred weight of cheese,

A sack of corn that's been to mill

And cherished fruit for holiday desire—

While others starve and freeze in village streets,

Considering scraps a feast for prodigal.

Full iucky I! Have I not seen,

Have I not oft been told by cleric and my betters

That heaven's God has favored me amazing,

Has spared me from the misery abroad,

And seen to it 4 human's needs are small?

Years gone I knew them not as they now prove,

Far separate from the soul's great blight, “desu'e

My honesty I find the two can tax.

When joined, they tug the virtue well away.

Wight years ago—nay, only five, my reckoning was
level,

This year, if none discover it beneath the cottage floor

Or hear its grunts and squeals, I'll have an extra shoat

Tgo hreed. Shell farrow piglets, mayhap ten,

To add to fare that gags with dead monotony.

But for all that--there's justice,

And due is due and proper to each man,

Aye, things are just and daily they improving;

The {freedora of all Englishmen assured.

I eat and sleep ‘neath thatched roof, do have a wzfa
and child

To shave with me (e’en hidden muzzled shoat).

Aye! Aye again! We freeborn fortunates are blessed,

We loyal hungered Englishmen can VOTE!

i,

HEADSTONE:

“JOHN ROE, AGED 23, SON OF” another “JOHN
AND MARY” is all the lettering on my face,

For cutter’s tool was limited to space.

But I who see and hear and very seldom say,
Observe:

Here lies a youth his soul returned to heaven.

T'o keep one part he gave full gix of seven.

Unfed by prestige of a crown or virtue of a callof,
His menu, tho he knew it not, was eating of the ballot.
So rest hiz bones beneath this sod;

e lived on land not owned by God.
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It all comes back to me now. The
years® spesd backward, revealing
once again the Russian state of
Ukraine with its great whealfields
and its infinite rivers. 1 again re-
call the little town near Kiev. I see
once more the red flags waving from
every window, and hear again the
incessant pounding of the machine-
gun cn the outskirts of the town.

My parents are hastily packing
their belongings. My father has
just bribed his way out of prison,
Like practically every ocne else, he
was arrested by the Cheka for fail-
‘ure Lo foliow Socialistic decrees. The
. Commune recently proclaimed that
from now on, all trade will cease,
and only the State will have the
vight to sell merchandise. But the
people failed to heed, and our com-
munity secretly resorted fo barter.
Fach family bad to produce some-
thing else in the dead of the night,
and my father was chosen to make
soap. And what soap it was! More
grit than fat, yet Iuxury that
brought tears to the eyes of women.

And now that he is free, my father
decides that we must flee. Life is
worthless in our town, and rumors
have it that in Rowmania, life is
wonderful, and bread is white. White
bread! No one remembers when it
was last seen in our community.
And Roumania iz not far off. '

I am ten years old. I thrill to new
adventures, new lands to see, and
cannot  understand my mother's
tears. We drive away in the smug-
gler’s eart, my baby brother asleep
in my mother's arms, my father
gazing with emotion at the place of
his birth, never again to be seen.

Next day we spend hiding in a
hut in a little viilage directly on the
border. Across the gleaming river
of Dalester, we see the fields of Bes-
sarabia, the New Promised Land!
Once part of Ukraine, it is now Rou-
mania, and thither we shall speed
this coming night.

Flight From Kiev

By JACOE SCHWARTEMAN

Bui towards evening, the c¢riss of
my waby-brother bring the dreaded
Cheka to our deor, and we are ar-
rested again. Visions of “trial”
flash Lefore our eyes, the reading
of the sentence, the execulion. But
cur smuggler is clever. He bribes
the officer and the men, and al one
o'clock in the morning, we walk
down the bank to the waiting hoat,

The river is calm to-night, and
hardly & splash is made ag we make
our way across. It is a beasutiful
June night, and the stars gleam
brightly and merrily. The world is
peaceful. How wonderful it all
seems to the eager eyes of a boy!

And finally, we reach the “for-
eign” goll. Wherein lies the differ-
ence? my puzzled mind wants to
know, Here, too, stretch the same
wheat- and corn-fields; here, ioo,
the seil is dark. Bual this iz Rou-
manig

The peasant’s wagon can hold but
twe of us, and so my mother and
my brother are carted off o our
place of refuge. My father and I
will have to walk the distance, and
cover it in several days. At night
we sghgll walk through the corn-
fields; at day, we shall hide out, re-
suming our tramping by the Hght of
the moon. The reason iz that we
must not be caught by Rowmanian
soldiers whe will shoot us first as
Russian spies, and try us afterwards.

So the smuggler, my father, and
I, walk through the corn-fields. The
stalks are twice as tall ag we. We
crush them with our feet as we
stumble through thiz forest of man's
food and drink. My father hates to
hurt this growth; destruction sad-
dens him. But there is no alternative.

- How the stars gleam this night!
Bright and clear, they hold out such
& great promige! 'The heart of a
boy iz filled@ with joy at the besuty
of the universe! Al ihe majesty
of land is before him, the river flows
alongside, and the chirping of the
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crickets is wonderful music. ‘Fhe

fragrance of June iz in cur blood;
though the stalks cut our face, and
all sorts of tiny animals scatter at
sur approach; though cur feet hurt,
and our hands are weary from push-
ing away the stalks; we seem im-
bued with the calm resplendence of
the night., We can see miles and
wiles of free land stretching before
ug, enough to populate all the poor
people of Ukraine which is now on
the ofher side of the Dmniester. How
can one starve in such a country?

And now the dawn breaks, the
birds sing, the roosters crow in the
surrounding villages, and the world
is awaking. We shall soon see this
glorious land, our new home!

We come to the end of the field,
and emerge into a great plain, We
are approaching a village. And sud-
denly, I get a shock. For miles
around, the land is empty of habiia- |
tion, vel one tiny speck of sarth is
narrowly clustered with huts which
look as if they were built of cards.
Walls crumble, homes slope ground-
ward, house crowds on house, uniil
it looks ag if therse is no space left
in breathe. Dirt and squalor pre-
vails, a strange and lerrifying con-
trast to the majesty of the surround-
ing territory. -

The sight sickens me. The light
of day reveals sights unseen by the
moon-struck eyes of a boy. A hor-
rible feeling of disappointment per-
vades me. ' ;

" “Daddy,” I ask, “why do they ali
crowd together like this when there
is so much vacant, beauiiful land?”

My father is silent. I repeal Lhe
guestion. He shrugs his shoulders
hitterly., Maybe he ioo is wonder-
ing. I look at the glorious sky, and
breathe In the beauty of a new-born
day. We march on to our destina~
tion amid nature’s own revelation to
the pained and plaintive guestions
of its children.
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" twhat is employement ?”
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When the War Is Over

_ The story is told of a young man
who had trouble with his mathemat-
ics in school. He failed in one ex-

amination because he did not know

the relation beiween the diameter
and circumference of a circle, which
is ordinarily represented by the
Greek letter, Pi, and which, to the
fourth place is 3.1416, The fact fhat

he failed in this examination and on
this question stayed with- him for .
_years..

Later he became a member
of the legislature, and in order to
arrange it so that nobody else would
have the same experience he did, he
introduced a bhill into the legislature
which ran something as follows:

“Be it enacted by the soverelgn
state of—that hereafter, the rela-
{ion between the diameter and cir-
cumfersnce shall not be 31416 but
shall be 3.”

All engineers will see the absu.rc_l«
ity of this proposal and will recog-

nize that natural relations have to’

be discovered and cannot be aliered
by act of Congress. All-of us are
anxious about what is going to hap-
pen when this present war is over.
We are afraid of the dislocatlions
that may occur in industry after
defense production stops. ¥mngineers
should recognize the factors which

govern employment and the produe-

tion of natural property or wealth.
It is only by recognizing the natural
relations between these factors that
we can expect to get the proper
answer.

‘The first gquestion that ariges is
It is more
than exchanging one’s time and ef-

fort for wages or a salary. If em-~’

ployment is defined as doing the
things necessary to get a living, it
will not be far off.

The Eskimos in Alaska are just
as surely employed as a factory
worker in the United States, even
though thely are paid in a very dif-
ferent way. ;

Employment is of two kinds. One
produces services—doctors, lawyers,
preachers, and politicians have this

By JOHN ¢, LINCOLN

kind of employment. ‘The other pro-
duces wealth—farmers, engineers,
factory workers, etc. have this kind
of employment.

Since there is an unlimited de-
mand for wealth, there may be un-
limited employment in producing

.wealth. The reason  there appears

to be overproduction is that the peo-
ple who want the articles cannol
pay for them.-

It may be well to define weallh
as material things produced by labor
that fit human needs or desire. This
definition excludes a large amount
of property such as government and
municipal’ bonds. Such bonds are
property but no one would contend
that the United States is more
wealthy because they are outstand-
ing. We can agree that if there was
unlimited production of wealth, there
would bhe unlimited employment.

The guestion arises, “what are the
factors in the production of wealth?”
These factors are two in number.
The firgt is nature, or natural op-
portunity, or land. The energy that
raised this year's crops came from
the sun thig year. The energy that
propels the automobiles and flying
machines and farm {iractors came
from the sun many years ago. The
land on which our food is grown
and from -whick our houses and
clothes come almost directly, is part
of the solar system, and with the
air and rain and sunshine is the
condition precedent for the produc-
tion of wealth, '

The other factor in the production
of wealth ig the human factor.
When the world was young, the hu-
man factor consisted almost entirvely
of labor. As civilization advanced,
labor wag aided by stored-up labor,
or capital. In this article, the word
“capital” will be used in the gense
of wealth used to produce more
wealth. In recent years the word
“ggpital” has been used in many dif-
ferent senses. It is sometimes used
to include property that is not
wealth at all, such as government

bonds, and a hundred years ago the
word was used to include labor in
the shape of slaves. All wealth,
then, is produced by labor assisted
by capital, and therefore, the wealth

-produced belongs by natural right

to the one who produces it. When

-a farmer produces a bushel of wheat

by his iabor, aided by his capital in
the ghape of his horses and farm
tools, he has produced something
that did not exist before. While his -
natural title to the bushel of wheat
is perféct, is it not perfecily clear
that he canmot have the same natu-
ral title to the sunshine and air and
jand and rain that had to exist be-
fore he could think of starting to
raise his grain? Is it not clear that
his right to use the forces of nature
ig limited by the equal right of eve-
ryohe to those same forces? It is
clear that the use of land, or natural
opportunity, 19 necessary fo the pro-
duction of wealth and, therefore, to
wealth producing employment. If
no l-a.nd were used, no one would
be employed. It is clear that any
system that holds land out of use
decreases employment in the same
proportion, -

OQur present laws treat land, or
natural opportunity, in- the same
way that they treat natural wealth.
Natural wealth is produced from
land by labor with the assistance of
capital, but our present laws do not
distinguish - between land, which is-
the source of all wealth, and wealth
jtself. Wealth by its nature is in-
dividual property because it is pro-
duced by individuals or by groups of
individuals. Land by its nature is
common property because it was
provided by the Creator for the
equal use of all mankind. We all
accept the fact that air and sun-
shine and the seas are cOmMMON Prop-
erty to which everyone has an
equal right, but so far ,our laws do
not recognize the common right to
land or natural opportunity. Until
the fundamental difference between
wealth and land is generally recog-
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nized, the chaos waich is our present

social system will continye.

Practically all the land in the -
‘United States is private property.

The land value of the United Stiates,
divided by the population, is, roughly,
£1500. Today a person has to ac-
cumulate $1500 in some way before
he can get at his portion of land
that the Creator provided for him,
The <Creator provided employment
for sveryone born in the world by
providing land or natural opportu-
nity for everyone. By our land sys-
tem we have shut off most of the
people in the United States from
the land and thereby from the right
to earn a living,

We cannot neglect natural rela-
tions without taking the conse-
guences. Our present laws say in
effect that there is no difference be-
tween property in land and property
in wealth. We would- admii that it
would be absurd for anyone to claim
ownership to a e¢ity lot or a farm
in Mars. Is the earth any less a
part of the selar system than Mars?
My more thoughtful readers will
think that this argument is theoret-
jealiy sound but will realize that ex-
perience .has shown that excilusive,
gontinuous, and private possession
of land, or natural opporiumity, is
necessary for its best use, and that
private property in land gives this
continucus, exclusive - and private
possession of land. Further, that
disturbance of our present system
of ownership of land would make
unpleasant and perhaps serious re-
adjustments necessary in our eco-
nomic lfe.

This contention would be correch

We are faced with an apparent
contradiction in rights. We all rec-
ognize that the manufacturer, for
instance, must have exclusive, con-

tinuous, and private possession of -

the land on which his factory is
located. This right is given him by
the system of private property and
land. Most of ug would admit that
private properiy in land prevents
most people from enjoying the gifts
of nature to which everyone has an
equal right and from which every—
one must get a living..

-Is it possible to devise a system.

of land holding that will preserve

these two apparently mutually ex-
clugive - rights? IHenry George,
about sixty years ago, invented a
method. which would preserve the
rights of mankind in land, or nat-
ural opportunity, and at the same
time make it pessible {0 have ex-
ctugive, contibuous and private pos-
session of Jland. He proposed - to
abolish taxatton of wealth and to
collect all public revenue from the
rent of land.

This is a scientific and ethical so-
Iution because what the individual
produces shotld by nature belong to

him. Rent of Jand is a community-

product, due to the presence and ac-
tivities of the community, &and
should be collected for the benefit
of the community. Everyone will
agree that the selling value of land
is the land rent, sctual or expected,
capitalized. If this were done, the
seiling price of land would go prace
tically to zero, which would, in ef-
fect, make land common property,
which it naturally is.

This proposal of Henry George is

gimple, eweeping, and fundamental.

It will involve a change in our eco-

‘nomic system as fundamental as the

abolition of slavery in the South.
What would the effect of the
adoption: of this proposal be? First,
it is clear that ns one could aficrd
to hold land out of use, as is done
g0 generally now. Land would be
held only when it was being used.
Since employment consisis in the
use of land or its products, in pro-
ducing wealth, the most important
effect would be an encrmous in-
ersage in the number of jobs. 'The
propogal of Henry (eorge does not
interfere with the ownership of land
put it will decrease its selling value
to practically zero, amnd it will not
pay to own land that is not used.
At the present time the activity
which is most severely punished by
our laws is an activity which will
create employment, I a person
originates & new industry which em-
ploys a thousand persons and neces-
sitates the equipment of a factory
costing a gquarter of a million dol-
lars, the law fines him ten of twenty
thousand dollars a Yyear in local
taxes, and if he 19 really succesaful,
it fines him in income tazes, social
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security taxes, unemployment tazes,
and so forth and so forth. An or-
dinary crime is punished only once,
but ‘the crime of doing anything
which - will create employment is
punished yearly by having the fine
whiche called taxes imposed every
year. On the other hand, ocur sys-
teni rewards a person who dscreases
employment by reducing his taxes.
Many a building which does not pro-
duce much income but which does
require labor for its upkeep, and
thereby gives some employment, has
been. torn down, therehy discharg-
ing the people who took cars of if,
and the community rewards Chis ac-
tion by decreasing the taxes on the
property. . There are hundreds of
mines in Arizona, where this is be-
ing written, which are held by peo-
ple who are unable or unwiliing to
work them themselves, but the
taxes are very small., If someone
attempts to work these mines, there-
by giving employment, our system
immediately piles on the fines in the
shape of imcreased taxes. It is clear
that an enforced payment has the
same prohibitive effect, whether the
payment is called a fine or a tax.
The most important right to anyone
is the right to live, and the right
to live involves the right to earn a
living. A living can only be earned
by getting at land or natural op-
portunity, and cur present laws pre-
vent n large majority of mankind

¢ from geiting at the source of all

weglth in order o earn the living
to which they are entitled. '
Suppose the man in the first par-
agraph of this paper should have
persusded his Jegislature to make it
a penitentiary offense to use any-
thing but 3.0 for the ratio hetween
the diameter and the circumference
of a circle. Such a law would have
done a certain amount of harm.
Most of us- would agree that the
laws concerning slavery a hundred
years ago did more harm. The fu-
gitive slave law and the decision of
the Supreme Court in ths Dred
Scott case declared that the right
of & master to his slave was supe-
rior to the right of the slave to him-
self. It required the education of
a civil war to teach the people of
the United States that when we pay
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no attention to natural rights or
relations, the penaities are severe.
Up to a hundred vears ago, the

ownership of men was recognized-

by the law, and we all beiieve now
that the natural thing is that man
belongs to himself, and a social gys-
tem founded on the assumption that
one man can belong to another ls
scientifically unsound. The system
of siavery lasted for thousands of
years and persisted up to a time
in thes memory of people yet alive.
But the failure of a social system
founded on slavery was just as cer-
© tain a thousand years ago as it isg
now when we can all see that it
must be sc. -

All thoughiful people today agree
that the greatest danger to democ-
racy and the system of private en-
terprise and individual initiative
that is possible only in a democracy
is in the increasing power of gov-
ernment. In Russia there is a sys-
tem of state ownership in which the
political dictator is economic die-
tator. The same thing is largely
true in Germany. In the United
States we have traveled a long way
in the last eight years toward what
there is in Germany and Russia and
there is a great danger that the
coniplete jcontrpl of business that
the government is now exercising in
time of war wiil not be released
after the war iz over. The reason
- that the New Deal has been success-
ful in the United States is that it
appeals to the large number of peo-
ple that are out of employment and
therefors in poverty asz the result
of our land laws sghutiing out the
majority of people from the source
of all employment, namely, land or
natural opporiunity.

It will do the business leaders of
this country mne good to eomplain
of the crippling hand of government
in business so long as they do not
propose a method of getting rid of
unemployment with 4 aystem of
private enterprise. ' '

The fact that Henry George pro-
posed to make land becomeé property
by taking ground rent for commu-
nity expenses and abolishing all tax-
ation is new to most people, should
not be considered too severely. Five

hundred years ago, one would have -

had to hunt the world over to find
a man who did not believe that the
world was flat. The question is—
does the proposal of Henry George
conform with nature? In other
words, is it right?

Is anything more. natural and
right than the ground rent, & com-
munity product, should be taken for
commmunity e€xpenses and that
wealth, which by its nature is an in-

‘dividual product, should remain the

property of the person or persons
who produced it. To put it another
way, the individual has no natural
right to community-created ground
rent and the community has no nat-
ural right to individually produced
wealth. If these relations are nat-
ural,- we neglect them at our peril
We admit that no system can be
healthy and prosperous Where the
laws make po distinction between
property in wealth and property in
man, $¢ no system can be prosper-
ous that malkes no distinction be-
tween property in wealth and prop-
erty in land. In both cases, natural
relations are violated, and nature is
very severe on the individual or the
system that pays no attention fo
natural reiations.

- The government will continue to

interfere in business and take an
increasing part of the income of our
business and distribute it to the
pressure groups that are now get-

" ting it om the plea that the “for-

gotten man” needs it until business
leaders realize natural relations and
see to it that the unlimited opportu-
nities for empleyment which nature
provides are available to everyone
instead of having most of these op-
portunities shut away from most
everyone by our land laws, ’

What are the advantages of
George's proposal? First, there will
be unlimited employment. There
will be more jobs than . there are
workers. Land, the source of
wealth producing employment, will
be available to anyone without one
being oblizgated te pay somecne for
the privilege of getting at the land
in order to work.

Second, the abolition of 'taxation
of all kinds will free all of us from

~government interference and dicta-

tion and enable the manufacturer,

“to its writers.

i3

for instance, to uge his time in mak-
ing his goods instead of making
government reports and taking care
of public officials. At the same
time it will greatly decrease- the -
cost ‘of goods to the consumer be-
cauge at the present time, govern-
ment taxation necessarily ig includ-
ed in the price of goods and it is
not .an unreasonable estimate that
government taxation increases the
most of good 25 per cent. In the
case of tobacco, for instarce, it in-
creases it one hundred per cent or
more.

Third, wages will rise to & point
at which wages will be practically
equal to the value added by labor
in the production of goods. L

See what the @iscovery of natural
relations and working in accordance
with. them has enabled us to ac-
complish with electricity: tele-
phones, electric tramgportation, ra-

dio—all have become common during

the lifetime of those who are read-
ing this. )

Is it unreasonable to expect sim-
flar rewards if we will discover and
comply with natural relations in the
consiruction of our economic sys-
tem? :
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Hail and Farewell

Last month’s Freeman carried s
brief announcement that Frank
Chodorov had resigned as Director
of the Henry (George School of So-
cial Science and had been succeeded
by Miss Margaret E. Bateman.

Frank Chodorov, the retiring Di-
rector,
kreerean readers. For five years
you nave been reading his editorials
~and articles ®ringing out funda-
mental prineiples with clarity in an
inimitable forthright style. From
his rich background of reading in
the fields of literatiire, history, phi-
losophy and economics, he would
seize an analogy or ilustration which
served to give his writing more than
current inierest. Many of these ar-
ticles have been reprinted in pamph-
let form,.

Other periodicals noticed the un-
usual viger and preofound truth in
his work. The name of Frank Chod-
orov has appeared in such maga-
zines as The Living Ave, and Scrib-
ner's Commentator above stories de-
scribing the School, plugging for
complete free trade and free men.
There was a’ market for work along

these lines, Lut Mr. Chodorov was -

not free to give writing his full time.
Most of it had to be done ai home
over week e¢nds. During the week
he was & human dynamo of driving
energy—-writing promotional copy to
get students, raising funds, and, best
of all, training future teachers twa
nights a week.

In the class room, “The Boss,” as
e was affectionally called by his
staff and pupils, seldom gave hig
class a moment's peace. He would
throw out difficult arguments
againgt the principles he was teach-
ing, expecting {and somehow get-
ting) the answer showing the fal-
lacy of the arguments. About 150
teachers trained under Mr, Chodorov
have imanuals whose marging are
erowded with vivid examples culled
from hig years in the clothing busi-
ness—the $12.50 striped - silk shirts
which were not good enough for the
truck drivers during the “prosper-

-was raised to $15.

requires no introduction to .

-New students

By JESSIE MATTESON

ity” of the last war until the price
“Tm a sleeve-
maker. For one week I'll make 50
sleeves a day to fit your ceats and
I'll trust you until Saturday. Then,
instead of taking back my share of
sleeves, I would like instead some-
thing that I can exchange readily
for food, clothing and shelter Do

. wages ©ver come cut of capital? ...

What is wealth 7
initions ...”
Down, in the Student’'s Room after
class, the discussions would coentinue.
just Tbeginning the
course would come te him with a
question they had not been able fo
answer. Patiently he would ques-
tion them until they found the an-
swer for themselves. Over at Tuck-
son's Restaurant too, he held night-
Iy informal
with whatever teachers and students
drifted in. It was here that so many
eager people woeuld say, “Boss,
wouldn't it be a good ides to ... 7"
“Yes, do it yourself,” he would say,
ond more often than not, they would.
" At . commencement exercises a
year or two ago, a puzzled studemt
asked Migs MeCarthy why Mr. Chod-
orov did not attend. Miss McCarthy
smiled and explained that Mr. Chod-
orov was ever fearful that if people
saw too much of him, they would
think they were connected with a
one-man movemeni, What he want-

... Know your def-

‘ed was new faces coming in—and

staying in—all the time. (Mr. Chod-
orov did not misg the show. He sat
on the stage hidden behind 2 curtain
where he could se¢ and hear unno-
ticed.)

His five years with {ihe School
brought growth undresmed of by
the earlier workers in this field of
education. He saw the Schoeol out-
grow its cramped quarters al T9th
Btreet in 1938. Before that time g
Cerrespondence ‘Division had heen
started, ag well as an Extension De-
partment, and ‘The Freeman was
launched. Frank Chodorev's formu-
la for this progress is “create a
problem—and then sclve it

sesgions over dinner

Liast spring when the demand for
his time was far greater than he
could satisfy, he.sént for an assist-
ant, Miss Margaret ., Bateman, of
Montreal, Canada. Tall, gracious,
blue-eyed, with prematurely white
hair, Miss Bateman at once found

.many tasks to engage her talents.

Meanwhile, Mr. Chodorov, freed -
from some of his administrative
work, found iime to begin a book

" he had been dreaming of for years.

He retired from the School fo de-
vote hig full time to writing and
speaking. Although no lenger ac-
tive in directing the future of the
School, he has pledged himself to
work with and without the School
for the principles of individualism to
wich he gave five full years of his
lite, seven days a week.

Miss Bateinan, who then became
director, interrupted a successful ca-
rger in businegs to devote her full
time to the Henry George School of
Social Seience. For many years
Sales Promotion Manager for Stand-
ard Brands of Canada, she traveled
across Canada several times and
made frequent trips to the United
States. At the start of one of her
business trips, her good friend Mr.
Johnn Anderson put a copy of Prog-
ress and Poverty into her bhands.
Migs © Bateman read it through,
amszed -at finding here the answers
to questions which had puzzled her
for years. After reading the rest of
George's books and all of his speech-
es, she embarked on the typical
Georgist .career of talking about her
new-found discovery io everyone she
met. HEven more, she found it cresp-
ing into her lectures before husiness-
men in Canada and the United
States. o

During a trip to Hamilton, Onta-

rio, a friend sent her a clipping from

a Toronto paper about graduation
exercises of the Henry George
School. She immediately telephoned
the principal receiving a cordial in-

" vitation to visit the Toromte Georg-

ists, . Here she learned aboult the
New York school.. Pleased with the
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knowledge that there was such a
place, she returned to Monireal and
asked Mr. Anderson if he would

teach a class provided they could get
one together. He agreed, and in his
enthusiasm, made a present of Prog-.

ress and Poverty io each new sfu-
dent. Miss Bateman, who had ra-
ther talk about John Anderson than

about herself, quoted him as saying '
that in five years thriough the School

‘Th.e

There ig a -skeleton baunting City

‘Hall. © - S _
At Broadway and Murray Street

in New York City stands the steel
framework of a building which was
torn down many years ago to save
taxes. It faces beautiful City Hall
Park and stares inio the busy offices
of the Mayor—who runs go fast do-
ing so many jobs that he can not
take the iime t{o look and lesrn to
understand the skeleton at his front
door,

Just as a single bone of a pre-
historic animal yields its life secrets
to the anthropologist, so does this
single skeleton at City Hall discloseé
to the observing passerby a whole
arder of social phenomena.

The land upon which the skeleton
stands is assessed by the city for
$15,000; it measures 25 feet on
Broadway by 103 feet on Murray
Sireet. Its owner is seeking a buy-
er for his holding, but by no means
for its assessed wvalue. Like the
other owners on the Broadway block
facing City Hall, he hopes to have
his property bought at a fabulous
price, t¢ be used, perhaps, for a4 new

Woolworth Building. Or perhapg

Park Commisgioner Robert: Moses’
projects will operate to give him un-
earned increment on his land.

And Mr, Moses, the genius who
has been the greatest recent crea-
tor of ¢ity land values, cannot see
that his public creation of values is
benefiting the owners of the land in
and around his park improvements.
Nor does he realize that these lot

method, he ad made 500 Georgists,

wereas in the past 50 years, he had.

prohably made not more . than five.
When this first class went on into
International Trade, Miss Bateman
began to teach a second fundamental
class. At a Henry George Congress
in Toronto in 1938 this pioneering
pair met teachers from all gver the
United States and Canada. :

After making a special study of

Skeleton at City

By HAERRY WEINBERGER

owners are willing to hold their land
out of use or without full improve-
ment, even going so far as te pull
down huildings to save tax expense,
in the hope that some “public-spirit-
ed” project will raise values to the
point where they will have an enor-
mous profit.

Many owners do not make im-
provements fo their decrepit build-
ingy because every such impr'ove-
ment means added tax City and
state legislatures sometimes get a
glimmer of undersianding and ex-
empt improvements on old. buildings
from taxation. Or when as in 1920
there is a tremendous shortage of
homes they may pass a law exempt-
ing new buildings from laxation for
ten years. It may confidently be
said that if the people of the Uniteéd
States were permitted to build
houses or repair them, build facto-
ries and barns and office buildings,
and ma;ke improvements to existing
structures without having their tax-
es increased, there would be sqa,rcé-

ly any unemploymen{ even after the

war is over.

Look around City Hall Park and
see the private office buildings,
‘most of them decrepit in the ex-
treme. Here and there one is hav-
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social reforms in Denmark, she re-
turned with the conwvietion that
there was great hope of applying
the principles of Henry George in
Canada and the United States, and
that the only sound way this could

‘be done was through education.

Henry George Schools are fortunate
in having Miss Bateman’s enthusi-
asm and devotion transferred to their

. headquarters in New York.

Hall

ing its face lifted to hide its age
and obsolescence. Here back of the
skeleton just observed is g small au-
tomobile parking lot on which for-
merly stoeod a building which also
was pulled down to save taxes. This
lot is another symbol of what is
happening in many parts of this
city, a trend which is furning such
areas into districts as blighted as
the famous ghost towns in the min-

ing regions.

When all buildings are untaxed
and the full rental value of land ig
taken for social uses, there will be
no skeleton at City Hall or any-
where else. Land everywhere will
be used to its fullest extent and
there will be a fewer gaping holes,
unsightly _wrecks; hot-dog  stands,
gas stations, parking lots, and “tax-
payer” structures. Full and proper
use of the land will be ensured by
f;he_ freedom ffrom taxation of all
improvements, and thiy freedom wil}
benefit farms and farm Dbuildings
just as fully as city property.

Does anyone know a greater trag- °

edy than the destruction of the fa-
mous o¢ld Hippodrome Theater on
Sixth Avenue and Forty-Third Street
to make way for an unsightly park-
ing lot? It is a real historic monu-
ment whieh has been desiroyed. And
yet' ruthless greed will continue to
operate wherever the iaxing condi-
tions favor such destruction. Per-
haps in our lifetime we shall see the
razing of Carnegie Hall 5o that iis
gwners may save on their tax hills
and pave the way for z land profit
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Empire of Diamonds

A, pebble, a child, and homely
amusement. The pebble was ihe

child's plaything; the child, as far
ag our information goes, was the-

offspring of a setfler; the homely
amusement was a ftraders. But
from these simple and unostenta-
ticus ingredieniz grew much that
wasg not simple and much that was
ostentations. Kimberley! Kimber-
ley, the largest and naturally best
diamond country the world has ever
known.

Early in 1867, a trader passing
along o bank of the Orange river
near Grahamstown, South Africa,
stopped to watch a child at play.
He became interested in the un-
usual pebble which was the child's
toy. Whether he pocketed the peb-
ble as a souvenir of a deligtful ex-
berience, or obtained it on a- pre-
text, ag one might take candy from
& baby, iz of no moment., What ig
important is that when he reached
Grahamstown the trader showed the

plump pebble to a Dr. W. G. Ather- .

astene who -immediately identified it
29 a diamond. The pebbie was soid
for £500 and. was displayed at the
Paris Expositlon of that year.

In the excitement foliowing the.

discovery the child was forgotten,
Historiang left it nameless, but his-
torians and econcmists ¢id note that
in 186Y the enormous new produce-
tion flelds of South Africa dealt a
death blow to the Brazilian mines
which ‘had been the main producers
since 1725. In still worse straitg
were the mines of Imdis, in opera~
tHon since 1638, according to our
historians, and a hundred years ear-
lier than that, according to the na-
fives. And 1867 was only the be-
ginniag, :

In 1870 diggers uncovered dia-
monds on the farms of Du Toils
¥an, Bulfontein and Jagersfontein.
A year later, better diamonds were.
found on the neighboring farms of
Vooruitzeit at places named De
Beors and Colesberg Kopje. The
Colegbery Kobje was later renamed
Kimberley after the then Secretary

By NORMAN GHINGER

of State for the Colonies, the First
Earl of Kimberley. It was at his di-
rection that the mines later were
taken under the “protection” of
Great Britain. ‘The present city of
Kimberley also was named in his
honor when several hoom mining
camps combined to form a single
community large encugh to merit
His Grace’s name.

Land laws in the early days were
yuite lax and much power was left
to a committee of diggers. Thig
committee limited the size of claims

to 31 feet square, with roadways al-

lowing access to the river, for wa-
ter wasg a prerequisite fo digging op-
erations since the gravel and sand
from the pits were washed away in
cradles fitted with screens of per-
forated metal, after which the pre-
cipus concentrates were sorted by
hand on wooden tables, 2 metal
scraper being the only tool used.

As the digging went on each
mine hecame progressively more df-
ficult to operate and the holes as-
sumed the shapes of huge wvertical
funnels descending fo great depths.
The roads giving ‘sccess to the river
water began ito collapse as mine
after mine honeycombed the digging
grounds. In a few years open pit
mining was impossible because of
the interminable cave-ins resulting
therefrom. Improved methods of
tunneling or mining had to be used.
This entailed expensive machinery
and skilled Iabor of another sort,
Consequently, many of the open pit
miners were forced to sell cut, al-
though at a considerable profil, Bet-
ter claims originaily valued at £100
hrought £4,0600.

Among those attracted to the
Kimberley fields were Cecil Rhodes,
later founder of Rhodes Scholar-
ships, and Barney Barnate. Hach in
tirne came to “represent” two groups
of finaneciers competing for control
of the industry. The struggle lasted
until 1889 when an amalgamation of
interests ensued. Then the De Beers
mine, under Rhodes, purchased the
Kimberley mine for £5338650 and

operated under the name of D¢ Beerg
Clonsolidated Mines, Lid. Since this
company now had virtual monopoly
of the field, and hence of produc-
tion, and since there was practically
no industry in Kimberley independ-
ent of diamond mining, the fown be-
came largely dependent for employ-
ment on the goodwill of the De

© Beers Corp.

By 1908 modern machinery and
methods produced a staggering
amount of natural finer quality ddia-
monds with a value of £5,000,000.
Thiz huge pool of supply permitied
Iye Beers to control the market and
thus eliminate any threats fo com-
plete monopoly represented by poor-
er fields elsewhere in the world.
This advantage, plus the impetus
given the industry by the then new
American-gtyle cutting of diamonds,
enabled the company to prospsr fur-
ther, And it continued to grow to
a peak production .year (3,000,000
carats) in 1926. Between .the years
1920 and 1940 the company earnings
were £61,827,576 with a net of
£30,734,606. A mneat net of 45.7%
for twenty years! o

The De .Beers Company has be-

come the De Beers Consolidated
Mines, Limited and Associated Com-
panies. It is a lengthy and eupho-
nious name and with good reason,
Ih the span of fifty years, despite
minor and major wars and depres-
sions, the company has piled up this
lush record: ' .
" From a private partnership con-
gisting of a few fruit farms and
mine fields compriging 180 acres
within an area of three miles—hard-
ly a pin point on the largest map-——
it has spread to a huge, many-ten-
tacled syndicate With‘ subsidiaries
covering an area of 733,568 acres,
with presmptive rights over dia-
mond discoveries and sole prospeet-
ing privileges for minerals and pre-
cious stomes in an additional 43,000
square miles. Almost the whole of
South Africa!l

From two baby businesses—De
]Eieers and Kimberley—whose only
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entérprise was diamond mining, it
has grown to a complex consolida-
tion of the following seven compa-

nies: Wesston, Du Teits Pan, Bul-.
fontein, Koffyfontein, Ramfersdam, .
Peiser .and Voorspoed -mines. And:

it holds interest of its own in the
following six subsidiaries and affili-
ates: The Premier (Transvaal) Dia-
mond Mining Company, New Jagers-
fontein Mining and Exploration Com-
pany, Ltd, Consolidated Diamond
Mines of South West Africa, Lid.
Cape Coast @&xploration, Etd, Afri-
can HExplosives and Industries, Ltd.

- The last-named firm is & producer

of explosives and 509% De Beers
owned, Another firm, the Diamond
Corp., Ltd, was set up for the pur-
poge of purchasing and distributing
diamonds principally from the few
outside producers . still in the busi-
ness. '

De Beers is huge, geographically
and financially, yet today the com-
pany employs only 855 whites and
802 natives. Control of the natural
source of supply through ita out-
right titles, titles to subsidiary-
owned mines, preemptive rights in
diamond ficlds, and other divers in-
teresty instrument this unsocial sit-

uation. With a total personnel of

only 1757, its tight control methods
allow it to produce 50% eof the
world’s diamonds-—frustrating de-
sires on the part of millions for in-
expengive diamonds and causing un-
employment. of thousands who are
willing to meet those desires but
who cannot for want of access to
1and. A )

Among the other interests men-
tioned above are ‘The Diamond Pro-
ducers Association (consisting of the
Government of the Union of South
Africa, the Administrator of South-
west Africa, De Beers Consolidated

Mines, Ltd. and all its diamond-

producing subsidiaries and affiliates)
and the Diamond Trading Company,
Ltd. 'To control diamond produc-
tion, the Association assigns quotas

_to each participant. In 1937 the

Weasselton Mine produced 82 meiric
carats as its quota, the Bultfontein
224 642 metric carats, and Du Toits
Pan Mine 499,307. In 1940 the pro-
duction figures presented a differ-
ent plcture. Wesselton produced

328,226, Bulfontein 1,710 and -De

Toits Pan 630 carats.

The Diamond Trading Company,
509 De Beers owned, was formed
to handle the marketing of diamonds

“and to synchronize sales with the

production quotas of The Diamond
Producers Association, apparently to
prevent serious downhill trends in
prices. -

To the lay mind a fifty per cent
control of production does not be-
speak real moncpoly, but when he

realizes that the other companies
producing dizmonds are small and

scattered over the face of the world

and that their mines produce a qual-

ity of gem suitable for industrial
purposes only, then this fifty per

cent does become a virtual monop-,

oly of diamonds mined for ostenta-

tion,
Thus we have English entrepre-

.neurs under a Dutch name guoting -

present prices of $125 to $275 for a
half earat round diamond which ap-
proximates -one-sixth the size of an
aspirin tablet! Should your desires
increase beyond the carat size sell-
ing for $325 to $650, or even heyond
the two carat weight which sells for
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$200 to $2,000 and hit the three car-
rat (aspirin) size, you will have to
pay $1,500 and up. Should your de-
sire dictate fancy-shaped stones,
they will cost you much more, the
price, of course, as in all cases, be-
ing determined by considerations of
purity, color and precision of cut-
ting. .

Perhaps diamonds and De Beers
are not too important—those who
purchase diamonds generally can af-
ford them--but governmental con-
nivance in establishing and perpetu-
ating a privileged group is impor-
tant. Ii-deprives other people of
rights and equity. If the De Becrs
outfit were to have its privileges
revoked and the natural opportumi-
ties now solely theirs were thrown
open to all, the ensuing competition

~would cause prices {o drop and Ju-

lie O'Grady could have the sawie
baubles as the. Colonel's lady has
now. Nor would those who want no
diamonds be ignored, particulardiy
the citizens of the Union of South
Africa, who might institute the so-
cial collection of rent -based upon
land wvalues and equitably. -wax
prosperous in a free society.
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SO BLOWS THE WIND

The editors of THE DELPHI CITIZEN (Indiana) are
happy about the tire shortage. It instruments their
“Buy at Home” policy. They rhapsodize: “We are com-
ing tc the realization of a number of things—for one we
do not need as much or as many as we thought we did
and, for another, that what we do need has been right
here in Deiphi at our fingertips for less money.”

Mayhe the needs for mercha._ndise of Delphi folk are
always the same ag their wants. Maybe the good people
did nave a sireak of lunacy to travel great distances
just to spend more money. " We don't know. To quote
further: “Who knows? Before we squelch the Japs and
the Germans we may be tying the old gray mare to the
lamp post and trading a dozen eggs for a yard of blue

We think it would be still cheaper to build a fence
around our ancestral cave. - There we could grind ouf
own corn, kill our own clothes and trade eggs with our
women folk only if we wanted a particularly nice smell-
ing skunk-skin breechclout, REAL home trade is SO
much cheaper and human NEEDS are SO smal. Our
great-great ... Grandpa proved that, and we're the evi-

G. B. B,

LML

LB L I L T R R L B L LA R L B R L iiumuu'lsuuuum’mlmtiiiiummuim

i




126

_Lgt’s be Real Géod Nei

In ‘the realm of economics, the
opening of new frontiers often sig-
nifies approaching periods of Pros-

perity, the new landg serving . as an-

additional base in the world econ-
omy for tha broduction of maore
Ws—?:al_’ch. While it ig quite trye that,
in an exploratory sense, virtually all
the carth’s surface has aiready been
dizcovered, it ig equally true that 5
large proportion of these lands hag
been closed by tarifs walls, imri-
gration restrictions, foreign  px-
change laws, nationalistic subsidies
- znd other . barriers obstructing the
{ree flow of goods. -

dur  governraent in Washington,
with its Good Neighbor Policy, has
" bean exerting increasing Pressure
agaimst these barriers. In addition,
Present war activities, largely elim-
Inating Eastern Hemisphere compet-
itors for world trade, are Present-
ing this country with an unusyal op-
portunity to extend its business ac-

By R. JOSEPH MANFRINI

tivities below the Rio Grande..- Bra-
zil, larger in ares than the 1, 8., is
1o longer a one Crop country, Al-

hough coffee.is stij] king, the pro-

duction of iron, steel, cotton, sugar
and rubber ig rapidly increasing in
importance. There have been many
critics of our Good Neighbor Pol~
icy and some of the criticism hag
been well founded put few thinking
pPeople will question our desire to bhe
really good neighbors when we em-
barked upon a venture with the Bra-
zilian Government to build up a steel
industry in that couniry. The ore
broperties in the State of Minasg

Geraes have hardly been touched.

should
the

Ultimately -thig endeavor
stimulate shipbuilding  within

confines of that great Soutn Ameri--
. tan empire,

- Brazil deserves many of these con-
siderations. In the past  several
Years she has atiempted to put her
financial house in order in spite of
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world ?
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HEH

The men and women working,
for THE FREEMAN have give
space a-hundred times over,
it’s yours tog,
doing to make it better and more widely read?
way to stimulate interegt ih Henry Geo
betier and inore bractical way ic a san
What better
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ghbors

the many diffieyt and  complex
problems with which she was con.
fronted. For some time Brazil hag
been making regular token pay.
ments on most of the dollar bonds
held in thig country, and has been
quietly building gold reserves. Ford-
landia, in Northern Brazil, a, combi-
nation. of Brazilian Cooperation and
Yankee ingenuity, ig expacted to
supply the country with a definite
Supply of rubber for commercial
burposes within the next twog years.

The statesmen of Brazil have an
opportunity to cement friendly re-
lations between Washington and Rio
de Janeiro by observing sound ecg-
nomic principles. To soft-pedal the
issues of trade and immigration bar-
riers would not pe conduzive to good
neighboriiness, The best interests
of both nations lie in a policy of co-
operation and mutugl - understand-
ing for the working out of their joint
probiems,

What are you doing about it?

The Editors,

*Write for THE FREEMAN, sell TH®m FREEMAN.
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writing and doing regsearch work .
1 us material encugh to filf this
But this isn't just their. magazine,
‘What are you

What better
ree's bhilosophy 7
e and equitable post war
way to econemic enlightenment and to
Ireedom? And—what are you deing about. jt?*
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NATIONAL INCOME AND ITS COMPO-

SITEGN, 1919-1938
By Simoenr Huzaets

© National Ewreaw of Economie Research,

F0.0 (2 vels.)

Probably the most important por-
tion of this highly valuable study of
our national income is the beginning,
in which Dr. Kuznets asks the gues-
tion, *“What is income?” Nearly

- everyone thinks he knows; and yet

it requives only the most casual
study to force the conclusion that
the word “income” cannot be un-
equivocally defined. “Two = women,
neighbors, do their own washing;
neither has any income. But if they
take in each other’s washing, even
on a harter hasis, they receive in-
come under the law, and are liable
to paymeni of income taxes., If I
cceupy an apartment and rent one
of its roums 1o a tenant, I receive
ingome; if the roomer pays direct o
my landlord, who miakes a corre-

‘gponding reductlon in my rentl, I

have no income, The intangible,
non-economic satisfactions of life
may make it heaven, but they have
70 place on the income tax return.

Dr. Kuznets recognizes all this,
and more: he reminds us that all our
economic definitions necessarily re-
flect at hottorn our social philoso-
phy. This is 2 point that Georgists
too often negiect, with the result
that to the outsider, much of what
they say maust sound like gibberish.
In Dr. Kuznets' study he finds that
the proportion of the naticnal in-
come distributed as rent is about
6% —a figure commonly quoted as

a disparagement of the Single Tax

argument. Yebt how many foliowers
of Henry George have more than
the vaguest ides of exactly what
types of income should be classified
ag rent?—-of what proportion (if
any) of the income of a broadcast-

ing station, for example, helongs in
this category? The word “profits”
ig decried as a mere hookkeeping
term, dewvoid of economic meaning.
Have the words rent, wages and in~

ferest, as commonly used in busi-

ness practice, any more meaning?
Is it not true that mot one of our
economic iterms, as defined on the
statute books, has any relationship
whatsoever to any economiec funda-
menial?

We are reminded of this by Dr.
Kuznels discussion of the proporiion

of the national income distributed

to wages. On a twenty-year aver-
age, wages account for nearly two-
thirds of the entire nafional income.

But it is poor consolation to a work-

man ¥ he receives a fat pay en-
velope and is immediately reguired
te hand over an important porticn
of its contents to the landlord and
the tax collector. To determine the
extent to which hidden taxes—and
hidden remt—inflate the prices of
the things the worker buys would be
ilke umscrambling an omelette. How

much rent do you pay? IHow much.

taxes? Youw'll never know.

Possibly the most significant of

thé changes chserved by Dr. Kuznets-
over the twenty year period was the.

decline in manufactures and the in-
crease in so-called ‘‘national income
produced by the government”—that
is, taxes. The share of service in-
dustries on the whole increased, but

“trangportation declined -— although

here we may question whether the
divergion of passenger traffic from

1 " .,I ™

publie sonveyances ~to  privaiely
owned zutomobiles should be called
‘a decline in transportation..
common picture of ndustry being
gobbled up by huge ogres of monsp-
oly is negatived by the finding that
gver haif of our production iz ia
fields where mmincorporated produc-
ars predominate;  But most inter-
esting is the finding that though
the roney income fell to low levels
during the depression thirties, ihe
nation’s real income, adjusted fop
the changes in price, remained about

‘the same. {(One wonders who got

iti)

Of its kind, the worlk is witheut

: 'question authoritative and outstand-

ingly thorough. But one capnol help
asking the gquestion: is it destined
to be valuable in the sense of help-
ing students of economics to Ifruit-
ful conclusions? The prospect seems
doubtful. As Dr. Kuznets acutely
observes, every statistical study in
economics of necessity incorporales
the philgsophy-—nay, the whols back-
ground—of the statisticidn. How
can wa hope for a statistical study
giving information - about cconorcic
fundamentals—earned incomes, Ln-
earned incomes, totdal wealth pro-
duced, total capital set aside, rent,

wages, interest—when we ourselves

have only the foggiest notions of
what we think these words meun?
And until we arrive at clear-cut na-
tions on this subject, all our sindy
will be like that of the inventor of
a new geomeiry who gave as Fog-
tulate Cme, “All red triangles ars

'c(mgruent.” As o postulate, it in

unexceptionable. FBut will it help
puild bridges? Can we expect a

- greater practical success from an

gconomics as far removed from re-
ality ¥ : .
PAUL PHACH




Like all normal communities, Dry
Lake City is religious.

Beyond preaching a better world
to come, anag counseling their flocks
to industry and sobriety, however,
. pasiors can do liftle. Who shaR
have wealth, opportunity and jobs,
has become a political fuegtion in
Liry Laks City, and if pastors say
much abeut such things they are
likely tc be told to keep ouf of poli-
tica, Most pastors leave econmomics
to the statesmen and urge charity
for the unfortunate, '

Charity can succeed only in part.
Owing to the large number of idle,
the camp’s income has been sharply
cut. Were the remaining income de-
voted wholly to charity, each persom
would receive much less than he
would if he could obtain a shovel an
provide for himself, '

The Dry Lake City Academy iz
the infellectual fount of the com-
munity. Its faculty compares with
any like group in the country.

Its economists are Professor John
Boe and Richard Roe. They studied
in Eurepe aud America and possess

deep learning and many statistics.’

In their fieid, according to popular
view, they speak with autherity.

The Dry Lake City gystem accords
with the generally accepted prinei-
Ples of econcmic science, the pra-
fessors say.

What is before their eyes the pro-
Tessors see for themselves, and one

thing they have noticed is that shov-

els are worth $7,500. What they
cannot see they get out of some oth-
er economist's book, and so ,they
theorize as follows:

“The wealth and prosperity of Dry

" Lake City so far surpasses that of

any other construction camp, that
shovels here are worth $7,500,” they
say. “The sum of $7,500, however,
is more money than the workingman
bossesses. The capitalist therefore
steps In and performs his function
by equipping the laborer with a 37~
509 shovel, Were it not for thig
important service, no workman wonld

be able to use a shovel, and this lake
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The Shovelcrats

By ORAIG RALSTON

could not be excavated. Therefore,
it is necessary that this camp be fi-
nanced by capitalists, possessing suf-
ficient wealth to supply a $7,500
shovel to each laborer. If there are
unemployed in the camp, it is be-
cause of lack of capital to supply
workmen with shovels, or it may be
due to excess of lahorers. Therefore,
what we require is either more capi-
tal or fewer laborers.”

Other social scientists are jn-
fluenced by the teachings of the eco-
nomists,

Prof. Coe, of the department of
sociclogy, sighs and says it iz evi-
<dent that there are too many peo-
Pple in town in proportion to the
number of shovels that can be
brought into use with the limited
capital of the camp, therefore the
thing to do is to practice birth con-
trol. Prof. Hoe, of the chair of
philosophy, thinks up lugubricus
thoughts about the struggle to sur-
vive, and the futility of everything,
which he publishes in text-books to
guide future philosophers. Prof. Moe,
doctor of ethics, condemms schemes
to get something for nothing—except,
the investment of $5,000 in a shov-
el, with the objeet of seiling it for
$7,500. Prof. Poe, who teaches mo-
ral conduct, warns against poker,
craps, and slot machines, and betg
hig last years salary against next
year'as advnce in shovels.

Deep thinkers, in and out of the
academy, have evolved three theo-
ries of property, and wealth,

The Shovelerats believe Droperty
and wealth should be distributed hy
private  authority, through private
monopoly of the means to work,
protected by the taxing power,

Collectivists believe property and
wealth should be distributed by gov-
ernment authority, through state

monopoly of the means to work,
Morgan asserts the Productive the-
ory—that government should have
nothing to do with the distribution
of property and wealth, that there
shouid be no monoepoly, private or
state, that anyone who wants to

work has the night to do sg, and that
a shovel iz made to shovel with,
& # £ 3
Bo interested was I in Wiiliam
Martin that I loitered a £ull day

" ahout his doois, making memoranda

of what occurred. The result is pro-
duced herswith:

Nine A. M.-—Met delegation of po-
liticians who wanted 1o he elected,
50 they could have the ¢ity; sub-
scribed to their campaign funds.

Ten AM.—Issued statement to the
press deploring the decay of morals
and stability in the community.

Eleven AM.—Met delegation of
resolute organizations, some bent on
Suppressing some things, scme pro-
moting others; gave them advice and
money.

Twelve Noon—Grabbed a Iunch
and subscribed to the funds of sev-
eral charitable organizations.

One P.M.—(Gave ingpirational ine
terviews to reporters on “How to
Be a Success,” and posed for snap-
shots in inasterful attitudes, plead-
ing for tax relief for the overbur-
dened shovel owner, and more pro-
tection for labor, :

Two P.M—~Conferred with the
Fugenic Society for the Pprevention
of marriage and with moralists for
the promotion of marriage and sub-
scribed te the funds of both.

Three PM.—Addressed the grad-
uates of Dry Lake City Academy.
Told the class that never before. had
youths possessed opportunities so
magnificent, because never hefore
had shovels been worth $7,500. In
order to obtain oné of these shovels,
the graduate would be required to
borrow $7,500, and were it not for

‘those possessing large loan: capital,

o one could shovel, and the alumni
would most likely starve to death.
They would, anyway, unless they
Wwere protected from José Vasquez
beans.

Four P.M.—Conferred with his
lawyers and incorporated a mnew
company to buy, sell, lease, and deal
in shovels,

Five P.M.—Met delegation of doc-
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tors and physical directors who dos-
ed. and rubbed him into condition
for another day's worry.

8ix P.M.—Met various commit-
tees and donaled sums of money to
worthy causes.

Eight to Hleven P, M.—Addressed
4 mass meeting of the Beiter Busi-
ness League, describing the benefi-
cence of the Dry Iake economic
system, and proving by Professors
Doe znd Roe that wealth had been
vastly increased. Emphasized the
need for immediate Jegislation to re-
lieve shovels of an unjust tax bur-
den, pointing out that honest in-
vestors, who had recently paid $7,-
500 for shovels, were having diffi-
culty earning a five per cent return

~--thus proving that existing shovel

taxes were confiscatory. FProposed
new laws to limit shovel faxes and
sky rockei the bean tax. Bankers,
lawyers, etc. spoke, esplaining that
the credit of the city rested on shov-
elg, and uniess shovels were relieved,
credit would be impaired.

Eleven to Midnight P.M.—FEngaged
jn & runmng altercation with Tom
Morgan, who obstinately insisted
that shovels and railroads are made
respectively to shovel and railroad
with.

« & ¥

- More government costs more
money. Because of this truism, tax
experts and budget balancers ac-
quired the prize headaches of the
camp. Their pangs became more
goute when protection funneled the
proceceds of the bean tax to Martin's
pocksts.

The search for revenues disclosed
the pitiful plight of shovel owners.
Shovels yielded a scant five per cent
return on a $7,500 valuation. A fur-
ther tax on shovels would decrease
this yield, cause shovels to drop to
‘only $7,000, affright the investor,
and impair the wealth and prosper-
ity of the camp. The problem was
two-fold: first, to impose a tax to
pay city hills; second, to relieve
shovels of the frightful fax load
they bore.

“The tax gatherers focused on
trade and industry. They devised a
scheme hased on ability to pay, and
redistribution of wealth.

Professors Doe and Roe drew the

bill. In framing this legislation,
they based it on the three dimen-

sions. They listedq, all objects of
.large size—big incomes, big corpora~
. tions, a big Electiric Company, big

mercantile establishments and the

like, On these large objects they

placed the tax. The theory was that
because of their large size, the large
objeets would pay in proportions to
their ability to pay.

They . also taxed peoples’ salaries
and wages. )

In most cases, the ability of a - big
business to pay turned out to be its
ability to pass the tax zlong. If the
tax was pald by a manufacturer, he
wrapped the tax up with the goods,
and collected it from the buyer,
Money lenders passed the tax on to
borrowers. In hard times, when
profits aud the cash to pay taxes on
théem, were obtained by slashing
wages, ihe income tax was passed
on to the wage earner in the form
of a wage cut, and became a wage
tax, The Electric Company passed
its tax to strap-hsngers, and light
users, corporations charged more for
goods or paid less for wages and
thus transformed the tax into a coan-
sumer’'s.tax or a wage tax.

Salary and wage earners paid
their income ifaxes. This was be-
cause their product was labor and
the boss was the consumer., If these
tax-payers tried to pass the tax
along, the boss refused ic congume,
so it was more diplematic to pay.

fell.

Through these chamnels, the tax
eventually reached those least abile
to pay, and they paid it. By means
of “diffusion,” as the cconomists
call it, the tax was shifted to work-
men and consumers. .

What the Professors had achieved
was an invigibility tax. The people
paid unwittingly. The Professors
were credited with a miracle—sus-
tension of governmment without tax-
ing the poor. '

Higher living costs spurred work-
men to strive more fiercely for shov-
els, With tax relief, shovels became

more desirable property and their-

valte increaged. Workmen now had

- to pay one third their wages to get

shovels.

Prices rose in the stores. Wages
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Shovel rents were established at
§500 per year. On the basis of this
higher earning power, shovels wers
quoted at $10,000 each. The valuye
of all the camp’'s shovels rose fio
$140,000,000. This gain in wealth
thrilled the city amd Martin glowed
with pride. .

Because of the Doe-Roe bill, kiar-
tin paid more income taxes. He did
not mind. He paid less shovel tax,
he got more rent, and his shovels
would sell for more. So he gol 2
chunk of the redistributed wealith,
The upshot proved that redistribu-
tion of wezlth by this plans woug
like distribution of fleas hy procla-
mation--thoge who had the most at
the start, had the most at the finish,

It all resulled from an iniricate
change in prices, wages, taxes, znd
shove! rents. As a result of the
change, true wages were no longey
$5 per day, the rate fixed when our
company inaugurated this project.

- After the workman had paid the

taxes he knew about, and thoss e
did not know about, and paid to use
a shovel, he had left less than $2.50,

But the peopls liked the new tax
hilis. It was popular to tax Big
Business just as it was popular to
tax José Vasgues, the foreigner.

.Dry Lake City, according to Mai-
tin’s way of thinking, was now roli-
ing in wealth. “If, in spile of thig
wealth,” he said, ‘‘some are poor, it
simply proves that human nature i
deficient, and of course we can'i
change human nature.”

What Martin said was echoed at
large. With $146,000,000 worth of
shovels, the people succumbed io
grandiose ideas of wealth They
voted huge public expenditures thad
required more taxation and bond is-
sued, FPossessors of shovels bor-
rowed money with whick to buy
things they desired. I reluctant fo
horrow or uncertain what to Wuy
with borrowed money, they were-
urged by their bankers to buy more
stocks in shovels, corporations or
protected industries.

- Stocks soared. Business thrived.
Buyers crowded stores. QOut of the
welter of tax relief for shovels, ine-
creasing wealth, and boom horrow-
ing thers emerged a total camp
debt of $80,000,000, which debt, Mar-
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tin’ proudly announced, proved the
ceamp possessed the wealth, the cred-
it and the cash to meet any demands
of business. *“The New Kra is here,
By extension of our wise policies, it
will seon be possible to abolish pov-
ériy entirvely.”

" People smiled on Martin and were
proud to spesk to him but on Tom
Morgan they cast pitying glances.
None guestioned the future. Al be-
Hieved that shovels would become
even more valuable and it would be
easy to repay, or to borrow more.

The financial structure was a vast
maching that apparently ran with-

out a source of power. One day it
gtopped-—and, naturally, those who

did nof know what made it go did
not Enow what made it stop. With
shovels worth §$10,000, people could
not understand why they were rich
one day, broke the next.

Merchants could not collect ac-
counts; the city could not collect
rents; morigagees could not collect
money they had loaned on shovels.

Confronted by starvation and loss
0f savings, workmen rioted when
ithe sheriff came to forsclose on their

" saovels. Shovels became so cheap
that it was a fine fime to buy, hub
no one had the cash., The banks
could finance nething, and everyone
was sunk in debt by his attempt fo
buy his last shovel.

. Banks closed because the deposi-

tors, knowing the banks could not
colicet money due them, tock their
home. The bankers were then szent
te jJail on one charge or another,
though in many cases fhey were
guilty only of not knowing what be-
came of the camp’s wealth. Pound-

. ing up rocks on the streets, the luck-
less financiers blamed their plight
on lack of confidence.

Clamors filled the air. Some feit
they had been robbed by somebody
and wanted to star{ a revolution.
Popular demands were: for a dic-
tator, for a moratorium on shovels,
for 3200 monibly pensions for old
timers to spend to boom business,
for a lottery to supply funds for
down-and-cuters.

The crash continued the usual con-
fitet between Martin and Morgan.
YOry Leke City is fundamentally

sound,” shouted Martin. “Shovels
are worth $10,000 in a normal mar-
ket, and I do not believe our mighty
resourced, comprising 14,000 shov-
els, have yetl been fully developed.
Shovels will go to $15000!

Morgan said he hoped hard times

would disillusion the camp. “The
Great Paymore Plan (to pay more
taxes, to pay more for shovels, to
produce more wealth} is a dream
that could come true only if the
gamp could build wealth on two
ascending columns—one taxes, the
other debls, both presumed e mount
forever, and Dy economic perpetual
motion produce wealth continuously
through inflation of the wvalue of
shovels.

"We can't tax and mortgage our-
selves rich,” Morgan claimed, “We
can't lift ourselves by our boot-
straps. A shovel is made to shovel
with, and everybody ought to be ail-

dowed te get a shovel and go to

work.”

That it was a bad-tempered time
was shown when Dry Lake City vot-
ed the Conservalives out and the Lib-
erals in and got a New Deal. It
locked on the New Deal as a unique
adventure, but I think you directors
will recognize the relationship be-

“tween the Old Deal and the New as

one of cause and effect. Benign
Oid Dealers sought to enrich the
community by regulating shoveling
and railroading. Benevolent New
Irealers essayed to correct Old Deal
results by regulating everything else,
3o they thrust props under the tot-
tering Old Deal economic structure.
The props comprised devices to hoi-

_&ter the price of shovels, new bu-

regus and officials with power to
control business and the people, ways
io tax and borrow and lend and
gpend.

To efface Old Deal debts, govern-
ment authorized each possessor of a
$% biM to tear it in twoe. Each half
bil was stamped “One Dollar,” mak-
ing twe devaluated dollars with
which ¢ pay the mortgages and the
bank—a logical step on the theory
that one good inflation in the price
of shovels degerves another in the
CuUIrency.

A tax created a fund fo lend fo
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banks whose assets—based on secur-
ities, based on $10,000 values, hased
on shovels—had frozen up. Fearful
that banks, when again they lent
cash the’ same way, would again
break the same way, government
pledged itself to pay to depositors
what the banks owed.

Another tax was to provide money
to lend to shovelers at low interest
rates in order that they mighi more
easily buy $10,000 shovels,

If it was no louger profitable to
shovel, this proved that there was
too much shoveling. The cure was
ancther tax, proceeds of whieh
would pay shovel owners not to shov-
gl With 1,000 shovels, Martin was
able not to shovel more than Mor-
gan could with one shovel, so Mar-~
tin got %75,000 and Morgan §75.
Those who rented shovels were out
of luck. "The scheme deprived ten-
ants of shovels, and made them re-
lief clients.

By these credits,
exemptions, government did what it
could to buttress shovel values and
preserve the camp's weaith, It also
grappled with other problems:

The depression was due to over-
preoduciion, & fact which could be
verified by the plight of merchanis
whose shelves were piled with goods
that no one bought. The remsedy

was a tax o create a fund to buy
the goods and destroy them, thus
relieveing the merchants.

(To be concluded.)

subsgidies and -
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Philadelphia’s Spring Term
PHILADELPHIA, Pa—The spring
term at the Henry George School of So-
cial Science in Philadélphia is well un-
der way with ten new classes already in

session and several more scheduled to .

begin shortly., The campaign for new

students, directed by Anna Staub, Na-

_than Cooper and Willlam M. Carpenter,
hag proved highly successful, and there
it promise that the future will bring ree-
ord-hreaking emrollments to the Phila-
delphia Extension.

Frank Xalmbach, a member of the -

Philadelphin teaching staff, has left for
military servies, and he is already missed
by his former colleagues. ‘This i3 true
~too in the cass of Liewellyn 8. Howe,
instructor of the «lass given at Manoa,
Pa., who was forced to discontinue teach-
ing because of the demands of war work.

Howeaves, to. offset these absences, the-

Philadelphiz faculty has acquired two
fine new teachers, Anna Staub and Wil
liarn . Carpenter, who ave mnductmg
their first ciasses this term.

On the Margin

How Director Margaret H. Bateman
feels whan - something threatens her be-
loved schocl la vividly shown in the lines
quoted below, The words came so straight
from her heart, Miss Bateman says, that
she feared they might sound ‘“‘meller-
dramatic” to others, The othera whoe
have heard them or read them thought
differently, They described them gs - “‘el-
oguent,” “moving,” “forcei, *fine.”

Wa believe Freeman resders will agree

- with the others,

Migs Bateman's lines foliow:

If T should by any deed of mine—

Prevent ¢ven ome young mMan or woman
from entering a place where the philos-
ophy of Henry George wowld be pre-
pented to him—even though the presen-
tation were less intelligent, less convin-
cing than my own-—

Or put into the mind of anyone—any-
where—the thought that here there may
be something sinister—inujust—unworthy
of attention—

If I should put one stone in the path
of anyone whe is laboring to make known
this beautiful philosophy-—

I should regret it to my dying day. 1T
should know that if I lived a hwndred
years, I could not Tepair the damage I
had done. .

But I should earnestly—and humbly—
and -in a spirit of repentance--do ail
that I could to repair it

o the Cuacts o

Hdited by LAURA BREST

Freeman Staff Changes

NEW YCORE, N. Y.--RBeeause of the in-
creasing pressure of his Auties in con-
nection with the correspondence course
of the Henry George School of Social
Science, Paul Pesch, who hag served In
the capacity of Assistant Editor of this
Journal since the fall of 1940, has asked

to be relisved of hig duties in connection

with The Freemam.

Mr. Peach’s place will be taken by

George Bringmann.

Montreal School Activities
WMONTREAL, Canada -~ The regular
monthly meetings held by the Montreal
Extengion of the Ilenry George School
of Social Secience sines last December
have proved to he extremely suecessful
and interesting. A feature of last month's
gathering was a series of short talks by
graduates of the fall term, each reépre-
senting a class.

ers, Mr. N. Markiand and Mr. Leo A.

Mareaurelle, Mr, Marcaurelle received a -

hearty expression of approval when he
abzerved that he felt justified in address-
ing the mesting as “‘Feliow Economists.”

All those present were detighted 1o
learn of the appointment of Miss Marga-
ret Bateman as Prector of the New York
School, and adopied an informal resolu-
tion congratulating Miss Bateman, and
marking their appreciation of the splend-
id work that had been done in the past
by Mr. Frank Chedorov, wishing him the
best of fortune in his new endeavors, At
Miss Bateman’s suggestion, steps were
taken to ascertain the practicability of
arranging classes in Fundamental FEeo-
nomies for soldiers inm the Canadian
Forces, an activity receiving considerable
attention in England.

Mr., John Anderson, president of the

Montreal Extension, and an indefatigable
teachér, closed the meeting with a report
of the activities of the Hefiry George
School of Social Science in New York, as
an example of what might be accom-
plished in Canada and else where.

Cmaha Fall Term Graduates
OMAHA, Nebraska—The clagy conduct-
ed through the fall! term by Mrs, Ada
. Shafer has bée ngradueated, as Mrs,
Shafer observes ‘‘with highest honors.”
Of the graduates, several are in key po-
gitions where the knowledge they now

have of Fundamentsl Eeonomics will be

of great value, It iz hoped that a new
clasg will soon be formed, and that the
fine work “of Mrs, Shafer will continue
to pay high dividends to Georglsm.

The student speakers .
were Mra., J. Larivere, Miss Aileen Rog-
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Speakers’ Burean Reports

NEW YORK, N. Y.--Dorothy- Sara, -

Secretary of the Speakers” Bureau at
Headgquarters in New York, reports that
several interesting talks were given duir-
ing the past month by members of the
New York faculty. The speaking san-
gagements were as followa:

March 17—Louis B. Potter at the Ham-
itton Community Council, New York City.

March 17—Emmanuel Choper at the
W.P.A. Current Hvents Group, Franklin
K. Lane High School, Jamajes, Long
Island. -

March 27—IL., Leo Greenwald at the
Morning Dew Baptist. Churech, Brooklyn,
New York.

8t.- Louis Commencement
ST. LOUIS, Mo.—The graduation ex-

‘erciges of the St Louis extension of the

Henry Georze School of  Social. Scienge
were held on Friday evening, March 13
at the Asssmbly Hall of the Clentral Li-
brary in that city. The guest spesker
of the evening was Dr. George Raymond
Geiger, professor of philosophy at Anii-
och College. Dr. Geiger, who is the son
of the late Qscar Geiger, founder of the
Henry George School of Social Hcisnes,
algo addressed the Philogophical Sociely
of Bt, ILows on March 12, his subjest
being, “The Phiiosophy of ilemy
George. -
The St. Louls Extension is now pre-
paring for its spring term, which will
atart on April 6. Students, teachers znd
friends of the school are carrying oni a
gpiritedl campaign for new enrollments,
They have prepared extremely attractive
literature for distribution, {featuriog
Georgist guotations as included in the
calendar published this year by the Rob-
ert Shalkenback Foundation. It i3 hoped
that a number of clagses will result from
the enthmsiassm - evident in St Lowuls.

Henry George in Spanish

NEW TYORK, N. Y.—The New TYork
Headguarters of the Henry George School
recently received a request from a Phila-
delphia student for a copy of “Progress
and Poverty” in Spanish, It was sug-
gested that many students of Ileny
George’s teachings who are alsc studenis
of Spanish would find reading this ver-
sion of George’s work iInteresting and

helpful. The Spanish version of *‘Prug-
ress and Poverty’” (as well as transds-

tions of the book into other languages)

can be obtained at the Robert Schallon-

bach Foundation, 32 East 29th Sireet,
New Yorlk




- Montireal Spring Classes )

MONTREAL, <Canada—The Henry
Georgse School of Sccial Sclence in Mon-
treal has announced that four new elisses

in Fundamental Economics are now be-

ing conducted, In addition to n class in
Interanstional Trade taught by John An-
dergon, president of the Montreal Exten-
gion. Applicaticns for enrollment are
still being received, and it iz anticipated
that additional classes will be atarted in
the near future.

Volunieers Help Prepare Text

NEW YORE, N, Y.Much credit and
an expression of gratituds are in order

in behalf of Harriett Philmus, Mary Dea:

and Irving Mill, graduate students at
the Henry CGeorge School of Social Sci-
ence in New York, for the sxcellent work
they have beern doing in assisting In-
siructor Jacob Schwartzman in the prep-
aretion of a text for his course, ‘“The
Higtory of Hconomic Thought” - An an-
tirely new study, ihe course reguired the
compilation of a complete %ext and syl-
fabus, The task entailed considerable re-
search, editing and typing. Mr, Schwartz-
man medestly states that the job coutd
not have besn accomplished without the
-invaluable help of his young assistants.
There is no doubt that feacher and stu-
dents alike merit g vote of thanks.

Interesting FPhiladelphia Talk

PHILADELPHIA, Pa. —
Hickok, director of the Henry George
S¢hool of SBoctal Scieacs in Philadelphia
was the festured speaker on  Sundsay,
Mareh 15, at the Young Men's Hebrew
Asgociation in that ecity. Mr. Hickok's

tupic was, ““The Meaning of Democracy.”

Among many other activities, Mr. ITickok

. i3 busily engaged, with the aid of Sam
Green, in trying io obfain a building to
bha used ag the Philadelphia Headquazr-
teryg of the Henry George Schosl,

Teaching Comes First

MONTREAL, Canada—'Curling™ .is a

fagcinating sport in which Scotsmen (and

many Canadians) take as much delight
a3 Americans <o in baseball. John An-
derson, president of the Henry George
Bchool of SBocial Science in Montres!, i3
# devoted curling fan, and was recently
bugily engaged in the Montreal Curling

- Tournaments, playing every afterncon and
evening. But he writes in a letier: “I've
Played every mnight this week, and will
play again this afterncon, but refuse to
Play at eight o'clock tonight as I have my
cinsa in International Trade, which takes
precedence over everything else!’ Thig is
an example of the spirit that has mads
ihe Montreal Txtension one of the busi-
25t ¢f the Hanry George Schools.

Julian ..
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“A Reply to Critics,” by C. Villalobos,
iz the Freeman, March, 1942, is as good
as & problem on the chess board, If I
understand his point of view his argu-
ment, from that peint of view, i3 ecor-
rert.,  Although his argument iz sound
his premises are defective. He omits the
principal fact in the George contention.

He argues that of total production an
indefinite amount must go to wages. Of
the balance the more is taken by the pub-
}ic in taxation the less is left to the
iandlord. If less is taken by taxation
more is left to the landlord, Therefore,
guite obviously, any tax rests finally up-

‘sn the landlord. Consequently, he says,

his argument “‘makes it clear that all ef-
forts and measures to eliminate present
taxes and cohcentrate them on the value
of land lack mecessarily any social effoct
since they would not essentially modify
the existing situation.”

(leorge argued that speculation in land
is the great practical evil. This featurs
of the problem Mr., Villalobos seems to
have wholly overlooked. Taxes on prod-
uets are necessarily added to cost of pro-
duction, thereby increasing prices, and
of course checking production through
roduced ‘‘effective demand.”
ues exempied from taxation, or but 1igh_t-
ly taxed, are easily held cut of use in
hopes of an increase in value, there“rly
decreasing the “'effective supply” of land,
and artificially emphasizing demand for
it. To escape this artificial demand peo-
ple move to remoie or inferior land where
productive effort is less generously ve-
munerated.

The consequenece, then, of taxes on pro-
duction is to check production, and light
taxes on Iand values give a like resull.
It is this checking of production by land
speculation, which speeculation inevitably
follows high taxes on products and light
taxes or land values, that causes most of
our economic and social ills, and it was
against the causes of this speculation
that CGeorge leveled his sternest con-
damnation,

To check production is to limit demand
for labor, and of course reduce wages.
To artificially reduce the “effective sup-
piy"” of land is io increase its rent and
therefore raise land walues, and this ef
course again checks production.

- If the single tax were established, Mr.

Land val- -

Villalobog™ argument would still it the
situation, but that portion of the prod-
wet going to wages would relatively ba
much greater. With greater production
wages would be much higher, the reves
nues of the public much increased, and
the Iandlord would be permitfed to en-
joy the highest self respect by earning
hizs own living.

Incidentally, the article “Raffles of 3in-
gapors,” in the same number of the
Freeman, seems to be a pretty good re-
ply to Mr. Villalobos.

John 7. White
13933 Wenitworth Ave.

Chicago, IIL

From New Fronis _

NEW YORK, N. Y.—Owing to the war,
& number of the teachers of the Henry
George School of Social science in New
York find themselves disseminating the
principles of Hepry George under entire-
iy new circumstances—but nevertheless
teaching George's philosopby! From an
army camp in Mississippi, George Han-
gen writes that “‘the situation is well in
hand.” TPaul E. Maeller and Benjamin
Roberta, newly arrived in South Africa,
are working ai defease jobs, and propa-
gating Georgism to their utmost. Cap-
tain Henry George Simmonite is sla-
‘tioned at Fort Bragg, and Hli Golden-
berg I3 presently ‘‘somewhere in Geor-
gia. .

At the present writing, knowledze of
the whereabouts of Captain William FL
Quashz and Albert M. Geants is lacking,”
except that both are with the United
Siates Army somewhere in the . 8. A,
while a late report brings the news that
Karl Zatz is studying at Fori Monmouth.
Several others from the New ¥ork School
are preparing to join in the big job of
winning the war, and comtinue in the big
job of teaching the social philosophy
which will lead to a lasting peace.

Whether her generous Invitation will
prompt & fhury of enlistmeniz cannot
be stated at this time, but Mrs. Edith
Sheppard, who operates the popular Cof-
fee Shop at the Henry George School in
‘New York, has offered a fmil-course meal
“on the house” to any Georgist in uni-
form who visgits her. before-and-afier<
elass rendezvous.
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Private Lessons Given

NEW YORE, N. ¥.—B. J. Bichert, in-
structor at the New Tork Headguarters

of the Henry George School of Soeial

Selence, refuses o despair just because
it I3 diffioult io zather encugh inter-
ested pecple to form a class,  Althowugh
he tleaches a course in International
Trade every Wednesday night in Jackson
Heights, Long Island, Mr, BHichert still
manages to find time to give a two hour
private lesson in Fundamental Eeonom-
ics once a week to his Co-Alr Raid War-
den!

Group Attends Broadcast

- NEW YORK, N. T.—Ry special invita-
tion, a group of instructors and students
from the Henry George Schocgl of Social
Science in New York attended a radio
segsion of ““Wake Up, Americal”, a fo-
rum broadeast conducted regularly over
a nelwork of the National Broadcasting
Company.

Tha featured apeakers on the broad-
cast were Congressman R, M. Duncan,
Prof. Harley Lutz, of Princeton Univer-
sity; and A, ¥. Hinrichs, of the United
States Bureau of ILahor statistics, who
digcusged the subject, ‘“Who Will Pay
the Cost of the War-—and How?" After
the speakers had made thelr points on
this provocative topic, the latter half of
the program was deveted (o s question
pericd. From the audlence, Lancaster
M. Greene, May Sexton and Herbert von
Henningsen, of the MNew York Faculty,
took advantage of the opportunity to
make their ldess (and Henry George's)
the subject of considerabie discussion,
through some weil directed inguiries.

To supplement the Georgist representa-
tion on the radio program, many students
and teachers of the Henry George Schoocl
wrote leiters to the various gpeakers, in-
dicating other phazses of the subject
which the few  questions allowed had
failed to bring out.

-

Lesson in Fondamentals

NEW YOREK, N, Y.--M. S. Lurio, for-
merly an active Jersey Georgist, and now
a resident of Cambridge, Massachusetty,
“recently addressed a Ietter to the editors
of The New Republic, on “Difficulties
of Planning,” which must have given the
editorinl gents something to think about.
The New Republic has been strong in its
advocacy of governmeni-plapned activity
as the way of malntaining purchasing
power when and where private enter-
prise, ag now consiituied, failz to do s0.
‘What Mr, Lurio actually did was to give
the editors of The New Repuoublie a very
neat lesson in the fundamesntais of po-
litical economny.

Activity Ferum Held

NEW YORK, M. Y.-—-The first of a se-
ries of regularly scheduled ' Activity Fo-
rums"
the Henry George School of Sccial Sci-
ence in New York on March 13, C. O.
Steele, instructor at the School and edl-
tor of The Freeman, acted as Chairman,
Three topics were dQiscussed by those
who attended: 1. How Can More Stu-
dents Be Obtained? 2. How Can Teach-
ing Methods Be Improved? 3. How Can
Georgist 'Teaching Be Spread? Many
thoughtful suggestions were ftaken up,
and it iz hoped that the forums will lead
to the adoption of practical new idoad
that will be fruitful in the work of the
school,  Present plans are to make the
Activity Forum a monthly sveut.

Brief Notes

NEW YORK, N. ¥.-—A letter received
by a friend from Miss Streihel Wal-
ton, of Montreal, reports that Mr, Mark-
land, a new Montreal instructer who
only last vear completed his own courses,

ig teaching his first class in Fuendsmentsl -

Economics, and his lost but one student
—which i3 a splendid beginning,

FREEDOM

Freedom, first, means a free choice
Of one’s thought and deed amd creed
Right to move, right to have voice,
Right to think, to speak and read.

Freedom also means a volce

In all works of good or ill

That are done againgt one’s cholca
Yet for which one pays the bill.

In one's chosen cceupation,

Iz opo’s chosen figld of work,
Freedom meanz the right of action,
Not the righi to stall or shirk,

Freedom shows no teetk of anger,
Keeps RO concentration camp—
It incites no fear or danger, )
Nor on human rights will tramp.

Freedom’s fearless sons and daughters,
+« All love peace amd liverty;

They’'re akin asg sisiers, brothers,

Their one creed is to be free,

Pres from tyranis aund oppressors,
Whe'd impose more pains and woes,
Free from clutches of aggressors,

- Fres from fear of freedom’s foss!

A. BASLL WHERLER

was .held in the Auditorium of

attitude—particularty i mining  an
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If you want live illustrations to help
you in teaching, look in this column. It
is made to yowr order-—a Teacher’s Index
to The ¥Freeman. No¢ matier how good
your teaching iz, you can improve it by
uging bstter, more modern Musirations.
Get them from The Freemsan, and find
them in The Index,

L4 & *

References at the beginning of cach
eniry are to the manuzla. ¥ & P 3:4
means Progress and Poverty, Lesson 8,
Queation 4. Other references are page
numbers in Fhe Fresgman,

Note well: P & P refecrences are ic the
Fourth Edition of the Teachers’ Manual,
which divides the slementary course igm

‘to fifteen iessons instead of ten.

* x %

P & ¥ Y:23—HEmpire- of Diamonis’'
(134). This article may be studied with
profit in connection with the wheie of
Lesgon 7--gee in particular guestionz i3
and 25,

r & ¥ 7:31—"Skeleton at City Iall"
{133},

P & P 8:8-“Empire of Diamonds.”

Fgw have enough diamonds.

P & P 8:25—"BEmpire of Diamonds.”"—
“Skeleton at City Fiall.”

P & P 8:34-“Fmpire of Diamonds"
(135).

P or ¥ T 2:383--S0 Blows the Wind’’
{135).

P or F T 2:34—"So Blows the Wind"
" (1),

P or F T 2:35—S0 Blows the Wind"
{135). What would benefit nations must
benefit communities and  certalnty
benefit the individual.

thus

P or ¥ F H:25-—""Kmpire of Dizmondse'
(134-135).

Amoricans alzo have the gome
in-
dustrial towns. ’
P oor F 7 £:7-"Skeleton st City Tailr
P or F T 3:2--"Ho Blows the Wind'

* & %

Teachars who wish 0 keep 2 referopes
file can «lip this columu, cut the enlzics
apart, and paste them on cards or intn a
notebook. iIn this way yon will svenin-
ally accumildate a. complete index, anad
have reoferesnceg for nearly every guestion.
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