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“We find in "Progress and Poverly’ the analysis of a scientist combined with the
simpathies and aspirations of a great lover of mankind. There fiave been
economists of great vepute who in their pretention to be scientifu have ignored the
most significant elements in human natire. There have been others who were
emotionally stirred by social ills and who proposed glowing schiemes of betterment,
but who passed lightly over facts. 1t 1s the thorough fusion of insight into artieal
facts and forces, with the recognition of their bearing upon what makes homan life
worth living, that constitutes Henry George one of the world’s grealest social
philosophers”. o '

It would require less than the fingers of two hands to enumerate those utho,
from Plato down, rank with Henry George among the world’s social philosophers.
No man, ne graduate of a higher educational institution, has a right to regard
himself as an educated man in social thought unless fie has some first-hand
acquaintanee with the theoretical contribution of this great A merican thinker.
John Dewey,
Professor of Philosophy,
Columina University




resources, labour amd capital. The term "natural resources”
includes all natural oppertunities or forces — minerals,

soil, rainfall, sunshine, wind. The term "labour” applies to
ak} human exertxon The term “capital"™ includes all Weaith‘
used in the production of more wealth, "Wealth", in turn, is
the preduct of labour and capital applied to natural resources
at or upen sites of varying locational advantage.

i
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There are three physiecal factors in production: ratural |
f

This further operative factor - the locational advantages of
the sites whereupon labour and capital are applied is all--
important. Locational advantages are contributed to both by
the natural fertility of soil and by the economies natural teo
human association: people, by their very presence, generate
advantages in the locations where they.live and work.
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In the returns attributable to these three active factors - ;
labour, capital and lecational advantage — is the whole of |
the production of wealth te be distributed. That part which
constitutes the reward to human exertion is termed (matural) }
wages; that part which constitutes the retern due to the use

of capital aiding labour is termed {matural) intereet; that |
part which is due to the particular advantages in the location
of the land utilized is called rent., The material income of ‘
any individual may be made up from any one, two, or three of
these factors, but they are terms which, by deflnxtzen, mutu-—
2l1ly exclude each oiher, o

Because the locational advantages of land yield the bonus of
rent to its user, there is market competition for advantaged
sites: they acguire a rental value.

In progressive countries, rent increases both absolutely and
relatively as & proportion of total wealth production. This is
becsuse comuunity organization enables the best sites to be :
more effectively utilized, and also because population pressura
enforces resort to less advantaged sites. Hence the margin |
of wealth production between the best and least &évantaged
sites widens: it is this difference which constitutes rent.

The increase in rent which goes on in progressive countries is
st once seen to be the key which explains why wages and inter-
est fail to increase proportiorally with increase of productive
power. For the wealth produced in every community is divided
ints twoe paris by what may be called the rent line, which is
fixed by the returm which labour and capital could obtain from
such natural opportumnities as are free to them without being
required to make any remtal payment to the owner of rent-yield-
ing land. From the part of the product below this line, wages
and interest are drawn. All that is above goes to the owners of
land. Thus, where the value of land is low, there may be a
small production of wealth and yet a high rate of wages and
interest, as we see in mew countries. And where the value of
land is high, there may be & very large production of wealth,
and yet a low rate of wages and inlerest, as we see in old
countries.




The inerease in land rentals explains why the market returns
to labour and capital by way of wages and interest do not
increase. The cause whiech gives to the landowner is the cause
which denies to the labourer and capitalist. Hence, the rate
of wages and interest is everywhere fixed, not s0 much by the
productiveness of labour as by the value of land, Wherever the
value of land is relatively low, wages and interest are relate
ively high; wherever the value of land is relatively high,
wages and interest are relatively low. And hence, the reason
why the inerease of productive power dees not increase ¥ages is
because it does increase the value of land. Relentless increase
in land rentals ( or in the indebtedness incurred through the
demands of land price) swallows up the whole gain, and pauper-—;
ism accompanies progress.

To see human beings in the most abject and hopeless condition, .
you must go, not to the unfenced prairies or bushland, nor te
the log cabins of new clearings in the backwoods where man,

single-handed, is commencing the struggle with nature and land
is yet worth nothing, but to the great cities, where the owner-
ship of a Jittle patch of ground is a fortune. '

The general rate of wWages is thus fixed by the esxse or diffi-
culty with which labour csm obtaim access to¢ land, ranging from
the full earnings of labour where land is free, to the least
upon whieh labourers can live and reproduce where land is fully

monopolized. )

Does it not follow that those who have no rights to the use of
iand can live only by selling their labour to those who owm the
land? Having no power to employ themselves, they must, either
as labour-sellers or as land-renters, coempete with each other
for permission to labourg and this competition with ome another
must ultimately force wages to their lowest point, the point at
which life cap just be maintained.

This is net to say that sll wages must fall to this point, but
that the wages of that necessarily largest stratum of labourers
who have enly ordinary knowledge, skill and aptitude, must. so
fall. The wages of special classes, who are fenced off from

the pressure of competition by peculiar knowledge, skill, or
other causes, may remain above that ordimary level.

Thus, where the ability to read and write is rare, its possess-—
ion enables a man to obtain higher wages than the ordinary
labourer. But as the diffusion of education makes the ability
to read and write general, this advaniage is lost. So, when &
vocation reguires special training or skill, or is made diffi-
cult of access by artificial restrictions, the checking of com-

petition tends to keep wages in it at a higher level. But as
the progress of invention dispenses with peculiar skill, or




artifieial restrictions are broken down, these higher wages
gink 4o the ordinary level. And so, it is only just so leng as
they are special thal such qualities as industry, skill, pred-
ence and thrift can enable the ordinary labourer %o maintain a |
condition above that which gives a mere living. %Where they
beeome general, the law of competition must eventually reduce
the earnings or savings of such qualities to the gemeral level.!

Land being necessary to life and labour, where private property
ir land has divided society into & landowning class and a lamd—
less ciass, there is no possible invention or improvement,
whether it be industrial, secial, or wmoral, which, so long as
it does nmot affect the ownership of land, can prevent poverty
or relisve the general conditions of mere labourers.

For, whother the effect of any invention or improvement be to |
jincrease what labour can produce or to decrease what is requir-
ed to support the labouwrer, it can, so scon as it becomes gen-
eral, result only in increasing the income of the owners of
land, without benefitiing the mere labourers.

Hiow true this is we may see in the facts of today. Im our own
" time, invention and, discovery have enormously increased the
productive power of lahsur, and at the same time greatly re-
duced the cost of many things necessary to the support of the
lahourer. .

Have not the benefits of these improvéments mainly gone to the
owners of land ~ have they not enormously inersased land val-
ues? I say mainly, for some of the benefit has gone to the cost
of monstrous standing armies and warlike preparations; to the
payment of interest onm great public debtls; ‘and, largely dis-
guised as interest on fictitious capital, to the owners of
moncpolies ether than land; and in enforced taxation.

But, were standing armies and all their incidents to be abol-
ished, were all monopolies other than that of land 1o be done
away with, were Governments to become models of economy and
decimated t&&aézen, were the profits of speculators, middlemen,
of all “sorts of exchangers saved — the result would not differ
from that which has followed the increase in productive power.
Is it not true that if there were to be proposed today the
complete disbandment of all the armies of Europe and the United
States, the greatest fears would be aroused for the consequenc—
e¢s of throwing on te the labour market so many unemployed
workers?

Farthermore, if the value of land that, with increase of
population and social advapnce attaches to land, is allowed
to go to individuals who have secured ownership of the landg,
it prﬁmp%s to a forestalling of and speculation in land
wherever there is any prospect of advancing poepulation or of
coming improvement - thus producing an artificial scarcity :
of the natural element of life and labour, and a strangulation
of production thet shows itself im recurring spasas of indust-
rial depression as disastrous to the world as destructive wars.,




‘The explanation of this and similar paradoxes that in ocur time
perplex on every side may easily be seen.

The di scoveries of science, the gains of invention, have ngen

tc us in this wonderful century more than has been given to
men in any time before, and, in a degree so rapidly acceler-

ating as to suggest geomeirical progression, are placing in
our hands new material powers.

The effect of all inventions and improvements that increase
productive power, that save waste and economize effort, is to
lessen the labour required for a given result, and thus to
save labour, 30 that we speak of them as labour-saving invent-—
ions or improvements.

Now, in a natural state of society, where the rights to the use

of the earth are acknowledged, labour-saving improvements might

go to the very utmost that can be imagined without lessening
the demand for men, since im such natural conditions the demand
for men lies in their own enjoyment of life and in the strong
human znstxncts for betterment.

But in that uvonatural state of society where the masses of men
are disinherited of all but the power to labour when opportun-—
ity to labour ig given them by others, there the demand for
them becomes simply the demand for their services by those who
" hold this opportunity - and man himself becomes a commodlty.
Hene¢e, although the natural effect of labour-saving improve-
ments is to increase wages, yet in the unnatural condition -
which private ownership of land begets, the effect, even of
such moral improvements as the disbandment of armies, is, by
lessening the commercial demand, to lower wages.

If labour—-saving inventions and improvements cowld be carried

to the very abolition of the necessity for labour, what would
be the result? Would it not be that landewners could get all

the wealth that the land was capable of producing, and would

have mo need at all for labourers, who must them starve or llve

as pensioners on the bounty of the landowners?

Indeed; as we can assign no limits to the progress of invent-
ion, neither can we assign any limits to the increase of. rent,
short of the whole production of wealth. For, if lahour-saving
inventions went on until perfection wes attained, and the necw
essity for lahbour in the production of wealth was entirely
done away with, then everything that the earth could yield
could be obisined without labour; and no matter how small pop-
uwlation might be, if anyYbody but the landowners contimued to
exist, it would be at the whim or by the mercy of the land
cwners — they would be maintained either for the amusement of
the landowneérs, ory as paupers, by their bounty., This point, of
the absolute perfection of labour~saving inventions, may seem
very remote, if nmot impossible of attainment; but it is a
point towards which the march of invention is every day more
strongly tending.




In the improvements which advance rent - and hence the rentals §
which land will fetch - are not only to be included the im- '
provements which directly increase productive power,; but also
such improvements in government, manners, and morals as indir-
ectly imerease it. Considered as material forces, the effect of
all these ig to increase productive power, and like improve- '
ments in the productive arts, their benefit is uvltimately mon-
opolized by the possessors of the land. And if the corrupt
governments of great States were to be mede models of purity
and economy, the effect would simply be to increase the value

of land, not to raise either wages or interest.

Yet here is a natural law by which as society advances, the ome
thing that increases in value is land — & natural law by virtue
of which all growih of pepulation, all advance of the arts, all
genersl improvements of whatever kind, add to a fund that both
the commands of justice and the dictates of expediency prompt
us to take for the common uses of society. '

Now, since increase jn the land rental fund available for the
common uses of society is imcrease in the gain that goes equal-
17 to each member of society, is it mot clear that this law— |
by which land values jncrease with social advance while the

velues of the products of labour do mol increase - tends, with
the advance of civilization, {0 make the share that goes equal-
ly to each member of society more and more important as compar-
ed with what poes to him from his individual earnings, and thus
to make the advance of civilization lessen relatively the diff-
erences that in a ruder social state must exist between the
strong and the weak, the fortunate and the unfortunate.

So we have no fear of capital, regarding it as the natural
handmaiden of labour; we look upon interest in itself as nat-
aral and just; we would set no limit to accumulation, and we
see no evil in compeiition, tut deem it to be the agency
whereby the fullest co-operation is to be secured.

We would, then, simply take for the community what belongs to
the community - the value of land that attaches to land
through the growth of the commynity} leave sacredly tc the
ipdividual all that belongs to the individual; andg treating
nece esary monopolies as fupctions of the State, abelish all
prohibitions and restrictions save those required for the
preservation of public health, safety, morals and convenience.
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Here, let us imagine, is an unbounded savannah, stretching off in
unbroken sameness of grass and flower, tree, and rill, tiil the traveller tires
of the monotony. Along comes the waggon of the first immigrant. Where
to settle he cannot tell—every acre seems as good as every other acre. . . .
Tired out with the search for one place that is better than another, he
stops—somewhere, anywhere—and starts to make himseif a home. .
It is an easy matier tor him to get enough to eat; but beyond this his
labor will only suffice to satisfy the simplest of wants in the rudest way.
Soon there comes another immigrant. . . . He settles by the side of the
first comer, whose condition is at once greatly improved, and to whom
many things are now possible that were before impossible, for two men
may help each other to do things that one man could never do.

Another immigrant comes, and, guided by the same attraction, settles

where thére are atready two. Another and another, until around our first -

comer there are a score of neighbours._"' Labor has now an effectiveness
which, in the solitary state, it could not approach. . . . A blacksmith and

a wheelwright soon set up shops, and our settler can have his tools -

repaired for a small part of the labor they formerly cost him. A store is
opened, and he can get what he wants as he wants it; a post office, soomn
added, gives him regular communication with the rest ot the world. Then
comes a cobbler, a carpenter, a harness maker, a doctor, and a little
church soon arises. Satisfactions become possible that in the solitary
gl2in were impossible. . . . Population still keeps on increasing, giving
greater and greater utility to the land, and more and more wealth to the

owner. The town has grown into a city—a St. Louis, 2 Chicago or a San -

Francisco—and still it grows. Production is here carried on upon a great
scale, with the best machinery and the most favorable facilities; the
division of labor becomes extremely minute, wonderfully multiplying
efficiency : exchanges are of such volume and rapidity that they are made

with a minimum of friction and loss. . . . Hither run all roads, hither set
ail carrents, through all the vast regions about. . . . Here are museums

and art galleries, collections of philesophical apparatus, and all things
rare and valusble, the best of their kind, ‘

Qo enormous are the advantages which this land now offers for the
application of labor, that instead of one man with a span of horses scratch-
ing over acres, you may count in places thousands of workers to the acre,
working tier on tier, on fioors raised one above the other; five, six, seven
and cight stories from the ground, while underneath the surface of the
earth engines are throbbing with pulsations that exert the forces of
thousands of horses. . . . The productive powers whkich :density of
population has attached to this land are equivalent to the multiplication
of its original fertility by the hundred fold and the thousand fold. |




