THB GMOT SERSE CF TAXARION.

N@rth Amnrican ?eV1ew. :

It %ay sesn llke a tralsm to asgert that tha only fun

’“n@on whish taxatien.can‘dﬁaw is that made uo by tne produce of

'the cemmunlty, ani that ta multlnly the nlaeem at which 1t is.

itg to yield. Yet the maupner gi:

tapped is,not tg 1ncruase in eapag
=iﬂ7Whigh?taza£ﬁﬁﬂ nﬂdar gur sybtem is spresd over a multitude
éfiéﬁbjécté and new sahgecta are g1l soaght &@r samgests the:_

: hellef @f'th t ch1ef of the eunuchs whe thought the welght,@f anf“

Ji@bnexiaus pa: i%ax might be lBSueﬂaﬁ and hls masber's ravenue@

fat tha Same time imereaaed by suhstztuﬁlﬁg for the tax el.haads

& tax'u"on fln ars & taes.

Bu,ﬁit‘is Probable that the dmspositiaﬂ % tax everythlng-f

_‘sﬁﬁéegtihle of; taxqtion does nob spring ae‘muahﬂfrgm:ﬁh@,ﬂatmoﬁ.

. ‘that moie_may'tﬁﬁs be ﬁhﬁaiya&,_as from the notion thet s a mat-

ﬁar'ef jusﬁice aveﬁytﬁing ghould be taxed. That all Spécies'0$’_
pr@perty shall be eqaally taﬁea is engelnad hy many of eur state
eeﬁstltutlona and that it sheuld bs so, at least so far as direct
X “ taxaﬁiaﬁ is ésﬁ@ﬁ?ﬂé&,‘iS regarded by most of our people as sslf-
evident truth - the idsa being that avary'cﬁéqﬂhbul&'Cﬁnﬁri%ﬁﬁe

N ‘to oublic exnansas in prapartlon to his means, or, as it 15 some-
times phrased that all property, being equally protected by the
o Bbate, should egually contribute to the expenses ef the state.

7 But under hgiéyatem tﬁat‘aﬁy of our legislatures have yet
been able %o devise is a1l pregerty egﬁé11y taxea; aor ¢an it be

eqaally taxed. 4ng if‘it were pessible o eVen"aﬁQW,-ima%e to the

eahal taxatloﬂ of all property, this would not be to seeurs that

:'3@131*03 Wﬂvﬁh“ﬁastleéwaemanas. “ForyUES IS TeVIAent i the case of
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mOAtra?es, etey, to equally tex all”ardnertv would_ingfailihly_be

to levy a hivher rate of taxation URon Seme than upon otne g; e
G N ghe ‘ _ 28 _

even if ﬁhewsame'nrepbr%icﬁ?eould-be taken;frmm=the means of eve

nwmber ef t}e eommurlty, that woul& no more conform +o thn d ttatas

2

_of equalluy than WOuid the levy wpon aach of an equ&l bum,,iJf, ad
'the demaﬂﬁ for a aum Whlch would nat be felt hv the rlch maﬂ Would
Fall with-@ruﬁhin? wéight-on'uha pcor man SO to take tha samg=
_prooertlon of tbeir means woula,be a very dlffercnt thlmg to hlm
rwhe has & 1arce snrplu%. '

the %aea'that.alﬁ-p yertv should be

1ite as fnll ciau is
ally tayea beeause eqaally mrotﬂctp ., The iacﬁ is that all pron

pgrty ;S ﬂOu-equally;pxqﬁagteé capnot be eaually protected and
sught not to be eghelly ﬁféﬁ cte“? i1 ha JeEas 38@103Aaﬂy+HTDg mgre

is meant then the mers presérvauleﬁ.of the peaeen Tha'proﬁéﬁti@ﬂ

=3,

E Jn
woo

of pfd@erty'is c "gcﬁtwié;gaiy one of he in ci@égis;bf  -
ﬂovernment; AB J@hﬁ xﬁuaft<.iil Sagﬂ; "The éﬁdﬁ of government afe.
as comprehensive. a3 tﬁ@b@ oi tnn Socialfﬁniona- mhéy‘ééﬁsiét of 811
the good ard all tma inmumity from evil which the existence of

zovernment can be made, elther directly or indiréctly, to bestow.™
4nd to-séy that goverﬂmeﬁtf'shoulﬁ imgartiaily pro otect and aqually

tax 211 wroverty is like saying that the Tarmer should begicow the



'vééiéus' p ts shonld beaé gkt to be the-grameﬁi&h'bf the
gensrel good by tha eﬂnouragemeﬁt and o_otecuioﬁ of 1nduat-y.

Thair opydnent&, on the other hand, do not denv tne oroprletg Gf
bueh eyampuiens and ﬁlSGTlMlD&ulOBS- ”hag'ﬁevely duPy uqau 1nﬁuﬁ«

ury can be nrctecueﬁ and eﬂncura sed by tne endaaver to shlela e&r-

tain. claase& of nroducers from forezgﬂ campeyltlanﬁ gnd,: 1nvth$ﬂaw4;g 

enaeumaggro4 a purelyﬁre?eﬂue tariff, they WOuLd make- the sane klud
éf'exeM§tioﬁé aﬂa'aiSeriﬁinatians w&th g view tD the collectlen
6f tbe revenue math thn Smallest c@st anhd 1east 1ﬂterfar@ﬁee with
trade._ Both pavtles oqually recoghize the g eral gocﬁ s the

true gu;ﬁlnﬂ ﬂrlnclpal 1n taxatlon of thls klnd.

ﬁven 1m 1nterﬁa1 taxatian the same prlﬂclpla is- 1&rgnly e~
C@Gﬂlzed- Gm.aertalﬂ buszmegsas aﬁd_ee¥talm manﬁfaeturﬁs we 1@5 ’
pose téxe$ not imposed upon others on the ground that fﬁfza for
the @ﬂk;ie ncod that sach bnsi asses and manufaeunreSAahoula be re-
strigﬁgd} itk Similér regard to-tﬁe @uﬁl@c:géaq we egemyb_eertain
species of p operty from tex atzon as cotton faétqriés iﬁ Ge@§gia”'
growing crops in Califernie, property devobed to religious gﬁi k
charitsble uses in New York, the bond of the United Steks by fed-
eral law, eto.

Evidsntly uhxb regard for the generel good is uhe true
principle cf tazatlon. The mors 1% is examined the more clearly
it will be seeg that there is no velid reason why, we should, in
aﬂy case, attempt to #ax sll property.' That sguality should be

the rule and aim of taexation is true, and this for the reason given

in the Declarstion of Independence, "that 2ll men are created egual.

But egquality dces not reguire that =21l men should be taxed allk

It merely reguires that whatever iaxes are lmposed shall be egually

"



e

imposei upon the pérsens or things in like conditionms or situaﬁioﬁ;[

Vit ﬂerTy quuires that no Cltlzen.Sﬂali be given an adv antage, or

- put at & d¢sa vantags, as com ardi mw+h e+ha citizeﬂ3=

_ Tne true ﬂurpeées et wbvemﬂmert are Well stauedﬂ‘m tﬁe gﬁé{\r
Lamble of the censtltutloa of the ﬂhliea 9????5, as they are in the ' °
,Deelaratien of Independence, ”e insure the ﬂenerél:aeaee' ta.pfﬂﬁi:

" mote tne geﬁeral welfare, %o secare to each 1ndivldual the 1nalleﬁ-:;;

a@le gignts of 1ife, llherty, and the pursult cf happlness - these

are ihé.breﬁeﬁ-énds of movernment &nd are therefore the ends mﬁlah= 3
1n every seaeme of taxatlon shcula ils) kegt 1n.mind.

ﬂs tn amoanﬁ @f taxation the g L& nc Drlnelple Whlch 1mpo

BNy a*bltrary 11m1t, Heavy taxatlon 15 beuter fer any commuﬁlty thaL'i’

1i?h$ tax&tlﬂﬁg 1f . the Lﬂe”eauea revenue he used in ﬁﬁlﬂv'hy puhllc

'ageneles thlngs Whlch coula nﬁt be dene or ceula ngt be as weil an&’

eemﬁ@mlcally done, by pvlvate agencles._ Paxes oould be lightened in
the eity of New York by dlspen81ng with Street 1amps and dlsban ing
thg police forege. But would & reductian iﬂ taxatieﬂ gained iu ﬁnis
way be fb:;tha benefit of the-peoéle of New York and meke New York
8 more deSirablejplaeefﬁa‘live in? Or if it should be found. thet
heat and 1igh£ cénld be conductéd through the strests af public
expensasand sﬁpplie& to esch house 2% bubt a smaell fraction of the
coat of supplying.them'by individual effort, or thet the ity rail-
reoads could he run at qulic expense so as Lc give every one trans~
portation at a very much less than it now c¢osts the averaze resi-
dent, the increased taxation necessary for these purpeses weuld nob:
be an incresased burden, and 1n ssite of thas 1arger taxzaticon reguired,
New York would bacome a more désirable place to live In. .It is a

highi it is .

Ux

mistske to condemn taxation &8 bad merely because it is



' a mistske tc Impcse by eoﬁstltutlonal prcvlulon as in meny of our:

states hss baen adwoeatea “ﬂﬂ-lﬁ some_ol uur states has been done5?

any regtrietion upon~ﬁhe smount of taxatlong A restriction upun~'

*th¢  1ncurr1ng of ‘o1 bllc 1ndehtedﬂess i anouher mattev. Iﬂ ﬁétﬁiﬁé

is the far-reaching statesmapshlb of Jafferson_more clearly shown ;'

'than,ln hzs prcp081tﬁon that all nublic ebllgatlens shoul& be deem~‘

ed volﬁ after a certain brisf term - & D”OpOSltiDn which he grcun&;i,;

:ugon the self-evident truth that the earth belengs in umufruct to

the 11v1ng, gnd that. tna &eaﬂ have no control over it aﬁd cHn glve

-..-

ultle t0 eny pa 5 of ite -th restriction upen public dehtb is

a Very gifferent thing frcm restrlctlen upen the pot@r of taxatlon:

and reascns which urge tne one da not apply to the other. Nor is

inqréased‘tazatiea ﬂaegssarilyﬁprcegn@f g@¥ ;ﬂm&ntal extravaga;ce.
Iﬁcreace in taxaticn 1s in the 5réer of soclal development, for the
reason that soeeigl dﬂvelopmeﬁt tenﬁs to th%‘&bimg of things qéi-
lsctively that im a ruder gtate are done lﬂleldhally, to ‘the- gLV1ng
to governmeﬂt of new functions erd ths imposing of new duties. Our
public schools and libraries and parks, our signal éervice an& fiéh

commlswlons and azricultural bureaus and grasshopper 1ﬂvest1gatlons

are evidences of this.

But while no 1limit cam be properly fixed for the amount of
taxation, the methed of taxetion is of supreme imporiance. 4 horse
may be agghqred by Fastening %o the bridle a Weight'whieh he will

not feel when carried in the buggy behind him. The best ship may

be maderuttérly unseaworthy by the bed stowkge of a cargo which

properiy placed would meke her the more weatherly. So enterpriss
mey be paisied, industry crushed, aceumulation vrevented and & pros-

fo}

percus country turned intc & desert, by texation which rightly levied,



would hardly be felt.

Fow discarding ﬂllii@éé\thétttﬁeré resds- npon us any: 0b1is

gation to eaﬁally'ﬁax-all kinds of nreperty and a@snmiﬁg'fbﬁzéfﬁ"“l

 @§§ ce tme t*ae rule thaﬁ taxatlon shouiﬁjbs 1“vwed Wluh a Vle

u@ ths promo 0- of tk .“enaral nrospbity, the securlng of Subbtan-

itial equallty, and the recoanltlcn of 1nalienab1u rlgnts 1et us
-conblaer upon wbat SO@Cle Qf arooerty it mag best laid.

T@ CGﬁnldGr Whau s 1neluded 1p whe. catemcry of. pvepevty le-”

; $® bee the absurdlty of bagang bhﬁt all ﬁr@gerty shsuld be equally

;ﬁaxsﬁg_ For ﬁotat@,sgaagsL' minor dlffcf&ﬂGEb that arise frem appl{

tien énﬁ usé %here“éxe-cam jnly inclu&eﬁ nndsr ths term t11mgs

of" essentlally dlfferaﬂt naturaa ﬁhatever 13 reeeﬂnlzed by munzc7

p&l laws as gubdect 56 QWﬁeish;p is p“aperty. But betwaen thliw
thus elassed toge ther are ‘ :{Valf*erences. “In the first-ﬁlageir_f:i;
?'the“e are certain 0¢ thsmrwhlch have iﬁ themoelvns o value Bﬁﬁ"“
‘are merely the represeatutlves or doubles of preperty in lbsﬂlf
véluﬁble; Such are steeks bonds uortga promigsory notes of

all kinds, whether mads by individusls or issued by governmeﬂus to
serve as morey, solvent agbts, bock accounts. ebte. These things mey
be to the individusl @aluable,propérty; grd are correctly included
.iﬂ,aﬁy gstimate of his wealtho But they are nc part of the Wealth.

of the commuﬁity. Their inerease dees not make the community a whit
the richer, znd they may be utt erly destroyed without the COEmdﬂlty
becoming & whitg the poﬁrer. If I buy & horse, giving mg note for

transaction (supposing me to be sol-

ot
L]
y
o
@

h

the amount, bthe resul
vent} is that the sellsr gets property o the value of the herse,
while T get the herse. But there has been ho lncrease in wealth.

may be qul+e as good as the horse, and in

E—s

To the seller, my nots i



T or

estimating his wealth 1t nay be 8s pr rly lgcluied as the horse

but 1f the note be ieSur y a, ths communlty is BObhlﬂg the poﬁférjiﬁ

e:,-f'

?e s is a'leSbEﬁng of_tﬂe

éeﬂeral wealtﬁ Bylonb harse. 7A4a sa the.lbsuaaeé af,b” dé;by a

government cr the W&t_.gug of Stcck uy a "orpcratloﬁ, ca@,lﬂﬂﬁﬂ'
wiae 1n~reabe“tha Teneral r-'fum of Wea1th nof will eny &1mLput10ﬂ
.aithb:-in theﬂamauﬂﬁ or,in the Sélllﬂg prics of such bondg o:.atqéﬁ{:i

redage 1te If all the rev rhmeﬁﬁs‘of.thé'wbriﬂ wereftﬁngQﬁ@iﬁﬁé"i 2

their iéb ts to- monrow an fmmense ameuﬁt of property, uﬁwrcéféfﬁllywﬂ
guaraa& Waula beceme Waste papﬁr aﬂ& thousaﬂas of peeple ncw 310:
woul& ba made paar, but the weaWth ef the - huﬂan race wculd not be
dlmiﬂlﬂhuﬁ Oﬂe 1eta. o

These drg trulsms. Yéﬁ-sg Widé%@ﬁﬂ&d and persistent is the

notiomn. hat all praﬁe*”y shoald be taxsd that they gre Jeﬂavally _uliﬁf

igﬂérEdi hothlﬁﬂ ig clearer thaﬁ that when & farmer who wants mowe

capital puts = mortgage om hlS farm no new value is “lnheml:uty?"creatéﬁ.'wE

Yat, ih"m0$t=0f our states, both the farm and the mortgage are taxed; £
thoﬁgh go cbvious 1s thg‘deuble taxation that in some of them the
clumsy expedient of making aﬁ_exemption to the debtor is rasorted‘
to.

But it ig menifest that vroperty of this kind is net & fit
subject for tagation, and cught not o be considered in meking up
the assessmeﬁt rolls. It -has in itself ne value, It iz merely the

represantative, or token, eof wvalus - the certificats cof ownership,

or the obligation %o pay value. It either représents othsr property,
property yet to be brought into existenca. And, as nothing rsal

can be Arewn from that which is not real, taxation upon property



of this ¥ind mast ul tmately fdu gl ther upon ‘the Pmperty re~.

presented, in which cass there 18 &ouble iaxatlon o, uaon thosef

'nln whlch eage men a¢u taﬁfi; net’

mupon what tney own hut uomn waat they owe, anﬂ all cumbraus 5@—7"“6

' v1ces to @revent the unduet effncts of suah taxation. 11ke ether; .

'uomplleatlons of the reveﬁue 53stem 51mply lee to the stronger;,

and Hore unbcrupulaus GDﬁOTtuﬂ1tlBS of tﬂrOWlHQ the murden u@en

]

rtha weakev aﬂd.mare btnsclaptlousa Prcﬁerty of thlb k‘_@ Guahthﬂ

operty in itéelf valuaalenls cleaxlyu

'nct ta ha baxeﬂ at all.J

‘tﬂat with Whlch any w1sej&c_;msraf %axatlan aaeu&a leﬂG deal.,.

- To cem81aér the nauu:, ef nraperty of thls kznd 13 39413

" ta se& g ﬁlear ﬂlstlnctlon. ‘*_”ion 18 ﬁnt as the 13"

»

‘yexa have it betweﬂn oarsanal pru@@rﬁyeaﬁa_real 85tau65 %hg\tyug

&is¥ilctlon &8 between.artﬁe$ty whlch is, aﬂ& propez y‘whlah 18

not, the reSQItféf'hnm §1anor-‘or to use the terms o: pa*l 10&1

ecemomy, b6 tween 1and and wealth. 'For_ in sny preulse ase of the

oo epemminbei

&

‘term land ig not Wealth aﬁy more than leboxr is wealth.; Land and

'labor are the factors of nradu&tlona Wealth is sueh vesult of thelr'

nnion as retaims the‘aanaclty-af mlnlstering=t0 humsn deSirea A
lot and the houae wq;ch stands. upon it are alike properiy, allke
have a tangible velue, and are allke classed ss real estatle. Rut
thare are'betweeﬂ them the most essential differences. The one 18§
the fres gift of nature, the ather;the‘rasult of‘ﬁﬁman axertion;

the one sxists from generation to veneratlon while men come ard go;
the other is constently tending to decay, aud can only be preserved
by continual exertion. To the one, ths right of exclusive possess-
ion, which makes it individual préparty, can, like the right of .

properiy in slaves, Je traced to nothing but municipal law; to the



é£héﬁ the rlznt of exclu&;ve p*opertg 80 kiﬁQQLgiéégiﬁf%;gﬁfgigégf
natu_a? r=1at10ns whlch are among the prlmary percepulona of ﬁhé'
human mind., sqr a?@'u 286 m@re abct*act ﬁlstlnctlonu.‘ Tﬂey a*e‘ﬁ?;
dlstlﬁctlons of the.first 1mpﬁrtancﬂ iﬂ dene*mlnlmg whas shoul& anﬁ
what should net be uaxed. ) “; 4. = '4‘ s

- = Fcr~ kesping in mind the faet- taat—all Waaltn ig the result
_of human ezertlon 31t is clearly'seen that, havzng in riew the |
pr@mOulon af the general prosnerlty, it ds- the helght of absurdaty
=to tax Wealth fcr purposes OL revenue whlle *here remalns unex;
hausted by taxatlon amy value attaehlng tm 1and, We may tax lanﬁ
'valu s as mnch as we alease w1theut 1n the slzghtest deﬁree leSbQﬂ;a
1nw the amouﬂt of 1and or the canabllitlas ef land o uhe 1ﬂﬂuce-.'
:mpﬁx tg ﬁhe mreiuctlon of Waalth and aecraaalﬂg ths ameunt of 7
woal the We might take the whole value ef 1aﬁﬂ in tsxatloﬁ So as
ﬁé make the cmﬂnrship ef laﬂa worth nathlng, ana the land would Stlllf :
A remsin,;and be as ugeful a8 hefore. The effeet woul& be to throw -
land epan to users free from prlce and thus te 1ﬂcrease 1ts capa-
bilities, which ars b?"uvht out by 1ncreaneﬁ population. Bub 1mposei
‘anyﬁhing 1ikessuch a taxation upon wealth! and the inducemsnt Lo bhe
production of wealth would be gone. . lovable wealth would be e&rrieiéjﬁ
off, immovable wealth would be suffered %o go %o deeay, and where
‘was prosperity wpuld soon be the silence of desolations.

ﬁnﬁ the réason of this differernce is clear,.- Thé prsessionr‘u‘

of wealth is the inducement to the axert*on recessary to the pro-
duetion and maintenancs of: wealth. IHen 4o not work for the pleasure
of-wcrking, but to get ﬁhe things their work will give them. 4And
to tax the things that sre produced by exertion is to lessen the

inducement to exertion. But over and sbove, the bensfit te the



_ =10~ SR Ut

poSsSess0r, thch ig the btlmulatlﬁk motive to the gro&uctiCn_cf Wé&%

1th, there is @ beneflt ‘to the communltj for mo matter how selfish

[e-un

he may be, it is u*te$¢y imp ss'"' -r any-oﬁe tc eﬁtiralymkasg

ﬁﬁ Eimgélf the berefit of any d931rab1e thlng he may P@SDBSS. Ehesé-i
mdszused henefits when localized give value, o 1anﬁ,naﬁd this may . “
be taxed thhout in any w1se ﬁlmlﬂlbhlng the 1ncemtlve te pro&uctlcn.'
To 1lluqtrate. A man bulldn a flﬁe house or large faﬂtvry, |
in a ncorly impraved nelghhavheod.‘ o tax thls bulldlnv and 1ts
'adﬁuncts is to make hlm pay for hls anterprlses and erpenalture =
't@ téke fr@m hlm part of hls natural regard. _But the 1mprevement
. thus made has glveﬂ new: beauty or life uﬂ thb nelghberheod maklng
.it a more dealrable place than he¢0re for the exection of ether |
houses or fantorias- and aéﬁltional valus ig ziven io 1and gll aboutsﬁ
Tow b o tax 1mnrovemﬂnts is not Bnly ta deprlve of hls proper reqar&
tﬁé mgn who has.maae'tha imPrcvemgnt, but=it is to deter othars
from makinglsimilar=improveménté. But iﬁsteai of taxing improve=-
-ments, to tax these land values is 40 leave the natoral -iv ﬁucemenb
tp further improvement in full foree, and at the same tims td keep
down an @bstacls to Ffurther imorovsment, whieh ﬁgder the present
system improvement itself tends to raise. For the advance of land
slues which follows improvement, and even the éxpectation of impro-
vement, makes further ilmprovement more costly. |
See how unjust and short-signied is this system. Here is
a mgn who, zsthering wﬁat-little,capital he gan, and daking his
family, staris west to find a place where he can make himself a
home. He must travel 1eag'ﬁistances; for, though he will pass

plenty of lend nobody is using, it is held at prices toe high for



3

him, Finglly hs will go nc further, and s2lects & plsce where,
i : . :- ‘rg " . Fa . o . l .
Since the creaﬁla%sl “the world, the scilff, so far as ws kmoew, Has

ivie cezes ent of ten,

ye!

4

-

naver felt 2 §10wsﬁaréd But here, too, in

”Qhé.Willsfiﬂd tﬁé Ene ulatcr kds been.ah a cf-hiﬁ;_féf_t

P

1@ SPecl-

1atc; meves qulc?e** gnd has auperlor mean& ‘of 1nformaﬁlcn te tne

uemlgra. Before he can put th;a 1and to . thw use for Whlch naturel
1nteﬁded lt and t¢ whieh it is for tae ?enﬂral zood that 1t should
ba put he must make tevms with. some mamAwho in all prob&bllity
ne?gr saw ‘the 1&%&, and nevez . areamed of wsing 1t aind, Wha it may
" Eé  reéi&és“iﬂ some~city-%housaﬁ&s.bf-miles gwﬂy.. in ordér;tﬂ-met: {
"permlssion te use tnls 1and, he must glve up & Ear*a Daru ox the
 1;$$1? cayltal which ig. Seedwneat to him, and, ‘perhaps, 1ﬂaa&@;tiq%;‘
ﬁ@xtgagélhig fuuure 1ah@r—fcr yearSa 3%ill he goes 1o werk ‘he-wnrﬁéf'
hiESelf anﬂ hlS Wlfe Worhn aﬁd his chilﬁren work ~ work- like horses
'and 11Ve in the haraest anﬁ &rear;eSo mETNeTs . aueh=a man aebarveb
encouragement net dlsccuragemaﬂt but on hlm taxatlcn falls with
peculiar severitys Almost everytnlmm ‘that he haslua buy ~ -~ocex1;s;m
clothing, toels - i largely raiged iu prlee by‘a system of tariff
taxation which cannot:add to the price of the grain or nogs_or
“cattle that he has o sell. 4&nd when the sssessor comes arcund hé
is taxed on the improvements he has made, al though tﬁese improve-
ments have added noﬁ only to the valﬁe'of surrounding lend, but even
to tﬁe valﬁe of 1land in distaut commericsl centers. ;ﬂnt merely this,
~but, as = genéral rules, his land, irrespective of the improvements,
will be assessed at a higher fate thaﬁ-uﬁimproved land around it,
on the ground that ”pro&uctiﬁe property” ought tc pay more than
“unproduétiva property” - a principle just the reverss cf the correqt

one; for the man whc makes land productive adds to the general pros-



' prefits aﬁd compel higher ratms tc tax the value thﬁy give to

werity; Whlle tbe man who yeﬂps 1and ¢nn"oiuct1ve Sudhds ln ther
way of the ﬂeﬂeral orObmerlty, is hut g ‘dog-in- the-manger, who
P%evamté hers From u51aﬂ mhat he v&ll not use hlmseif..

'Q;, take thﬂ casn_ f the rallroadb. That rallroads are a:':;l

,publlc henellt no ﬁne Wlll dlspute. We waht mcre rallroads aﬂ&
L

kit them to reduue their Fares and frmlrht. Jﬁhy then.should We‘
tax thmn9 for tazes upon railredds 4ete£ from rallrsai bulldln

and - compel almher charveb.- Tnstmaa ef *ax1nv the vailr@a&s 13 1t

'not clear that wer shouiﬁ tax the 1ﬂcreaseﬁ value whlch they glve

'to 1aﬁd? To tax rallroads iy to check railroad bullﬁlng,_te redaee o

is to 1ﬂerease fallread bu31ness aud nermlt 1ewer rates. -Ehe:el
Vated rallreaas Ao 1ﬁstance, havm opened 1o the Gvercrﬂwded popuu.ﬁi‘
latlen cf Tew York the w1de, vaeant spaces of the upper part af the ;;fﬂ
1slandq Butb this great gubllc benefln lS meatrallze& by tﬂe rlse |
in land Values. Because these vacant lots can be reached mere
eheaply an@ qulckly, their owners aemanﬂ more for them, ana so the
public gain in one way is cffset-ln ancther, waile the roads lose
the business they would get were not building checked by the high
pfices demsndéd fdr leﬁs. The inerease of 1and.values which the
alevaied roads have caused is nct merely no advantage to them - it
is an in;ury; it is clearly a publicainjury. The elevated railroads-
ought not to be taxed. The more profit they make, with the better
conscience can they be asked to still fu:ther reduce fares. It is
the incfeased Iland values which they have creatsd that ﬁunhﬁ to be
taxed, for taxing them will give the public the full benefit of

cheap fares.
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'So.wiﬁh'rail?*a§S"5f6f§%ﬁéféi ﬂﬂa 50 ﬁet slore Wlﬁk Feils
rbads “but with all 1ndubtrlal eﬂtarprlses.‘ S0 lonr‘as We ceﬂaLdef
that community mosﬁ’ﬁrgps{ggg vhlch 1ncreases most rabldly in wealthjf
o lomg 18 it the heizat of absucdity for @ bo bex aeslth in any
3§f3its beﬂefiéiai'féiméar Ha Should bax what we wanut tc. repress nqt'
éhat wEiwant to éﬁéoﬁrége.. %e ohoulé tax that mbzch rebulta from ift
“the general ﬂrOSPerlty; on that Wthh conduces %o-1t. It 15 the

incresse. Of POPulatlon and 1n3feabe of mealth. It is not that the’“'

'tﬁ hnn reds of mlllioﬁs where

-lanﬁ of ﬁanhattaﬁ 1slanﬂ 15 nnw wo;
,1n the tlme of the early Dutch mettlﬁrs it was enly warth;&allars,
that thare a“e on it sn many move nuople and 86 much mere wealth.

It is hecauue of the ;ncreaue of pcpulaﬁlon and the lﬂcrease ef

Wealth that the vslue of the 1and has so mueh 1nc?easea. Incfaase 1o
of lanpd valuss tends ef 1tsalf to repel n“epulatlon a1g prevent 1m~:
provemants. and thum the taxatlon ef Iand values unllke the taxx
aulcn of other property, doeo not tmna to Dvevent the 1nc:eabﬂ ok
~wealth, but rather to b‘blmulate 1t Tt is the' taking of the r;.o:s.agm 3
588, Dot the ehoklng of the “oosa that laid it. | |
| ) ﬁvery con81daraticn of ﬁellcy and ethies. squarss with the
conclusion. The tax upcHn 1and valuas ig ths most eecnomleally per-
" fect of ail ﬁaxes, It doee not ra ise prices; it may be collected

at Jeast cosf, abd with the utmosi esse and certainiiy; it leaves

in full strenvth all the springs of production; and, above &ll, 1t
gconsorts with the trusst equelity snd the highest justice. For, %
take for the common purpoaes of the communlty that value which re-
sults from ths growth cf the community, and to free indusiry and
enterprise and thrifd fﬁom_burden_anﬂ restraint, is to leave to each

that which he fairly earns, ani to assert the first and most compre- -



‘%%:

Vhenalve of eﬁual rlﬂhts - the eaual rlﬂht oi 811 to +he 1and cn o

'1n whlch he DhGWS that the ;123_

Wﬁera rﬂcogniaea g mgst VlﬁaL dlntlmetlon hctween proyarty in 1&nﬂ

wbich and -from w tney must 11v
Thus it is that&bcheme of uaXatlon whl,h,ecnﬁgceﬂ el thé

’greatest proﬁuctlsn is 8100 that wh»ch nonwaces ﬁﬁ‘thw falrest dis-}

itflbutlﬂn and that 1B the nrcper adgustmeﬁt of taxa 10ﬁ,lles nct.fj
"merely the pGSblhlllty'Of emcrmously 1nc“3831n0 thesgemaral Wealtbgi
,bgt the SGlHﬁlQﬁ,¢f thes e pruSSlHD scclal and pclltlcal preblems

”Whithgpriﬁg.fram;unn&tugalﬁgneguallty, in the dl”t“lﬂutlon ﬁf ,

wa althe

’”There is i sags Ehéa Laveleye in eoncludlnw t%at work

:p&rcepti@ns ef manklnﬁ have every~

‘and pr onerty which resultb fram,labmr - ”tnere is lﬁ human a*falrp

onesyﬁtﬂm Whiﬂh is *he'hest* 1t lbﬁﬂ@ﬁ that bvstem whleh always _ :i,ﬂ

fex1qts otherw1me Why Smeul& we deﬂ;rm to ﬁﬁapgé 153 But.it ia that: .

svbtemnwhlch naculd QXLSﬁ Lcr the 3reauest vood of humanlty. GG@‘

anws-lt! aﬁd_WLllb 1ty men's duty 1t is to discover and QSbabllsh

Signed:Hénry Georgo.

Septembar 17,1887.



